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U.S. will Banks act 
not accept to push * 


police prepared to use plastic bullets in riots 


before managing to bring the riot 

7>n rW co ntro l 


Hague 


dollar 

lower 


oiUJiaa poBCB aye now prepared before managing 
to use plastic bullets and CS gas to un der control. 
qneD violen t, urban riots if they get Sir Kenneth Ne 
out of harSwitfifh rioters using guns. Police Commissio 
Pauley in London. Mr day that police t 
Douglas Hard. Home Secretary, have been prepan 
has ordered an evaluation of the bullets in Tottenham if the riot bad 
possible use o£ water cannon to not been eventually contained, 
disperse rioters. He said: T wish 

pie of London on: 

Consideration of these much not cbrintr from 
tougher tactics an the streets ahmiM I believe it : 
emerged yesterday as police and for restoring peeci 
the Government counted the cost d. crime and injury." 


“It is absolutely vital that the po- 
lice in London have the equipment 


Sir Kenneth Newman. London's they need," Mr Hurd »»‘d- 


PoEce Commissioner, said yester- The much tougher police metb- out of the area effectively. 


toms not only of general safety but he said. Police had known they 
also malcwt it difficult for fire and were active for some time and knew 
ambulance services to get in and who some of them were. "They are 


day that police marksmen would ods are being considered for three 
have been prepared to use plastic reasons. 


from both within and outside Lon- 


The riots this year - in Hands- 
worth (Birmingham), Brixton 


CENTBAL banks intervened in the 

foreign exchange markets in an at- donsubnrbrfSttenhamonSnn- 
me worn UHnt based In The tempt to forestall a rebound in the night a lmtfpd 


based in The 


He said: “I wish to put all the pe>- (south London), Toxteth (Liverpool) 
pie of London on notice that I will and Tottenham - have shown a pat- 
riot shrink from such a decision tern of violence which is getting 
should I believe it a practical option worse in aarii successive riot than 
for restoring peace and preventing in the one before, contrary tn the 
crime and injury." general pattern during the riots of 

Although Sir Kenneth was talk- 1981. 
ing about plastic bullets in response Secondly, the police are finding 

to police coming under gunfire, Mr the riots much himfrr to bring un- 


■ Continental European countries don and they are both black and 
and the U.S. have long used attack- white. 

ing rather than defensive tactics in ^ ^ most ^ ^ recent urban 
riots. Freezing cold water under disturbances, Sunday's Tottenham 
pressure from water cannon is one riot was provoked by a po Kiiigmci- 
of the Wert German police force’s denL ^ stopped . Mr Floyd 
principal weapons against rioters, janett about a motoring offence. 

Third, Sr Kenneth, the architect H e was then charged ^ assault- 
s' many of the new c ommuni ty pob- mg a police officer and was bailed 


The State Department blamed in recent weeks. Page 20 

brou^U^SirttfaeUA^NuSJ WMXSTREETineDowJbn^in- 
gua for the mining of its harbours. ^S^??^S doseddownW7ak 
ft said the objectives of the court 1 ’ 324 - 37 ' Fage 38 


collars value after its heavy losses to death, a nothe r po l i c e i pan and aoc Hurd later ffW the use of *nt$\ bul- der control qqkdd y using traditio nal 
m recent weeks. Page 28 other people were injured by gun- lets if police found themselves be- methods of lings of officers with 

WALL STREET: The Dow Jones in- fire, and more than 200 were hurt mg attacked by petrol bombs would shields, helmets and truncheons. 


as police battled for several hours have his full support. 


Uncontrollable rioting raises prefa- 


cing me t h od s in i nner cities, now to appear in court nnvt Monday, 
believes that political agitators are 

planning coordinating disturb- Police with a warrant searcx 
anr«M} m areas of high ethnic minor- to® home of his mother, Mrs C 
ity populations. tfaia Jarrett, for stolen prqpei 

1 am waiting for more detailed Continued on Page 

reports but they were probably of a 

Trotskyist or anarchistic outlook, 1 * Background, Page 11 


Soares 
hands 
over to 
Deputy 
Premier 


By David White and Diana Smith 
in Lisbon 


Police with a warrant searched PORTUGAL is heading for a minor- 
the home of his mother, Mrs Cyn- ity centre-right government to re- 
tina Jarrett, for stolen property, place the centre-left coalition ad- 

ministration of Sr Mario Soares, 
Continued on Fffge 20 whose S oc ialist party was heavily 


“were being subverted' by the effort DOLLAR was firmer in London, 
of Nicaragua and its Cuban -and dosing at DM 2L65 pM 2.6321 FFr 
Soviet sponsors to use the court as 8-08 (FFr 8A35), SwPr 2J.69 (SwFr 
a political weapon.” 2JL605) and 7215.4 (7213 A). On 

The US. is expected to continue Bank of Bn jfl anri figures the doF 
dealfogwiththe court oa cases.in- e x c han ge rate index rose to 
valving international legal, com- 130.8 from 130.0. Page 31 - 
martial and border problems. 

Jerusalem blast L„ te dollar 

j. iui liam 

Palestinian guerrillas blew up a \ 

five-storey buffeting in Jerusalem. ? 3 q 

Twenty people were feared killed or 

wounded. 220 -| 

Refugees return : ^ 0 I-lj-i 

Thousands of refugees, streamed — . 

bads to Tripoft as ftyzfon troops 2-80 1 . - 

occupying the war-stricked _ qfty A u-narx 

strengthened their gzfo in stnttegfo 2-70 

areas. PageS . . 

N. Korea accused 2 ‘ 60 ®a.«s» 2 rjoi mi 

. ' 1985 ■ SBT : OCT ’ 

South Korea accused Communist 

North Korea of seizing 12 fishe r- STERLING was sliglitly weakK* 
m an m what it said was an attempt a gaitm t st range Adtar w. T«n. 
to disrupt current World Bank and ^on fnmnp l5 points to 5L4135. It 
Int mwtinnaj Mone tary Fund meet- ^ howevm-, to DM 3.745 (DM 
ingsinSeouL . 3.725), FFr 11A2 (FFr 1L37), SwFr 

India strike clash 

At least 75 pe^le were injured and index rose OAto80i PageST 
police zouxkded im 3J)00 pecmle as GOLD fell Ron the IimdanbuSfon 


Baker signals U.S. 
backing for boost in 
World Bank capital 

BY PETER MONTAGNON AND STEWART FLEMING IN SEOUL 


Paris to pump 
FFr 3bn into 
new jobs plan 


BY PAUL BEITS (N HIE 


to disrupt current World Bank and 
International Monetary Fund meet- 
ings inSeouL 

India strike clash 

At least 75 people were injured and 
police rounded up 3,000 people as 

an state of Kenda between support- 
ers and opponents of a strike. 

N Sea rig hlQW-out 


TFTK DjS. is prepared to support a 
move to increase fee capital of the 
World Bank on condition feat it 
. clearly needs .new resources to sup- 
port a higher, level of tending, Mr 
James Baker, fee Treasury Secre- 
tary, said yesterday. 

Tn a statement to the Develop- 
ment fVwnnritbw of fee IMF and 
World BanV , Mr Baker ««id- “If tho 
demand fa* qnuHly fending am to 
increase, (the. World Bank) should 
be encouraged to respond effective- 
ly and resources shonld be. made 
available to pnahte it to do so.” 

Hie addpd feat fee UK “intends 


Mexico plans a new approach to 
raising over $3hn bom interna- 
tinmil rorfit ml l mfll h> 

meet its foreign finance needs 
for 1986 l The approach, described 
by officials as “voluntary with a 
wish,* is a radical dep artur e 
f ro m so-called fenced tending 
and has already become a con- 
troversial idea among European 
bankers. Page 4 


loading U.S co mm ercial bank- 
ers, however, were yesterday say- 
ing that although they welcomed in 
principle efforts to stimulate addi- 
tional flows of funds to debt-ridden 
developing countries, major hurdles 
had to be cleared if the proposals 
they expect are to be realised. 

One senior Ranter commented 
feat no twi thstanding Mr Baker’s 
co mmen ts, the commercial banks 
would want to see etear statements 


THE FRENCH Government ptenc of the economy of fee deprived re- * Sr Soares’s Government became 
to spend FFr 31m (S373Jhn) on gkra. At Dunkirk & FFr 80m grain a caretaker administration in fee 
creating 10,000 to 15,000 jobs in the terminal has just been completed to summer after the President decided 
depressed industrial regkm around compete against Belgian and Dutch to call a snap election. 

I ifie and fee Pas de Calais in grain ports while additional funds The PSD, which took part in the 
northern France. are being provided to help improve outgoing administration until Sr 


defeated in Sunday’s general elec- 
tion. 

General Antonio Ramalho Eanes, 
the President, after consulting 
chiefs of all the major parties, can 
now be expected to ask Sr Anibal 
Cavaco Silva, leader of the Social 
Democrats (PSD), to form ’ a 
government 

In a surprise move last night, Sr 
Soares armn uneed that he would 
step down immediately from his of- 
fice as Prime Minister in favour of 
Sr Rue Machete, the Social Demo- 
cratic Deputy Premier. 

Sr Soares said he was writing to 
the President to tell him this be- 
cause he believed it would be more 
consistent in view of the election re- 
sult to have a Social Democrat run- 
ning the caretaker Government un- 
til a new administration is formed. 

Sr Soares’s Government became 


, , ... , . of s u pport both from the White 

md nftn. ctmpar«!*fth tttual Cong^ fa. 


northern France. are being provided to help improve 

The money is to be spent cm in- the drainage system of fee low- 
centives to attract new business to lands between Dunkirk and IiDe. 
the north, cutting social charges for The French Agriculture Ministry 
newly created jobs in the area and puts fee need for funds for drainage 
boosting the fand* available to the at FFr lbn 
regional authorities ami special The long-awaited support mea - 1 
companies setup to encourage new sores for the north have already 1 
investm ent been criticised by the right-wing op- 


The PSD, which took part in the 
outgoing administration until Sr 
Cavaco SQva’s arrival in fee leader- 
ship earlier this year, took just un- 
der 30 per cent of the vote on Sun- 
day as Socialist support slumped to 
barely 20 per cent from over 36 per 
cent in the last election in 1983. 

Sr Cavaco Siva has said he will 


One man wasfeuedderia£ right were gradually eroded by a lack of 
inj«edw>tt*g«»sMow^ri^ 


market to S326.75 and was also low- to keep the capital needs c£ fee 
erm&irich at 5326.45. InNew York bank under dose review and we 
fee Chmex December settlement will carefully assess the adequacy 
was $33050. Page 3fr of fee bank’s resource base as 

MMKWrMWgfflffi meqmik* ^ qmK,y 

Mr Baker’s comments a ppe ar to 


■WBSSK&* 

to keep the capital needs of fee plans suggest that within two years They would also need d ear co m- 
bank under dose review and we the process leading up to a general mit m ent s of s upport from European 
will cazefaDy assess the adequacy - rapifai woufa have to N? governments and co mmer cial 

of the bank’s resource base as set in motion. ' hanks and convincing e videnc e that 


through an off rig 00 fee Halfop- dosed 4J down at 1012.4. Gilts lost 
KnnimAfittiH Page? ' recent upwanLmomentam. 

Page 38 

Army kills 4 rebels . TOKYO: Ihstitdtkmal investors re- 


towards the World ftwt by the new steps which fee U&wpuld like 
Rpflgnn AdrrrlriKtratirm. to see aimed at increasing the flow 

They were welcomed by Mr A. W. of finance to devefoping countries. 


. ka-Dow market average gained 

JIlozaDS - •• : - 4134 to 12,7921)0. Page 38 

Zimbabwe fifTGStS. ... FBANKFBRCi Commeefe&nk ' in- 


C2ansen, World Bank president The objective would he to stimul 
Commartmg on ite communiq i ^ their growth con 

issued late by fee IMF/Worid ued medium-term efforts to 
Bank Devdagnnsut Committee on prove tbeir ectmomic efficiency, 
whidi fee tLS. is rqjresented, Mr There is still considerable nnc 


plans suggest that wifein two years They would also need dear com the steel and coal industries have 
the process leading up to a general mit m ent s of s upport from European been restructured, will also be the 
rapiftiT increase would have to be governments and commercial site for new developments by 
set in motion. ' banks and convincing evidence feat nationalised industry. 

Mr Baker's comments were seen develop ing c ountries would malm The Thomson electronics group is 
as having been in part to ^ structural adjustments in their to buhd an electronic components 

pave the way for the statement he economies to justify new c omme r- plant in fee Trith-Sainfc-Leger area, 
is expected to make today outlining dal bank lending. , . creating an initial 350 jobs, which 

new steps which the U.SJwonld Hke The banker added that if, as he should rise to 660 in the longer 
tn bp* aiwind »t facreastog fee finw- ex pects, ti>p nommer piai hanka will term. Etectricxte de France and 
of finance to devefopisg countries, be <»aift»d on to work more closely L’Air Liqride are also, to build a 
The objective would be to stimulate with fee World Bank in developing plantin the area to produce hydrog- 
their growth and focditatR co&tin- countries, the bankers will want to en for the Ariane space rocket 
ued medium-term efforts to im be convinced that the World Bank A new high-technology university 
prove tbeir economic efficiency. will insist that the policy reforms it te to be buffi at lille, and & working 
There is still considerable nncer- calls for as a condition of its lend- party is to be set up to review the 


The area, which has been hard position parties as an attempt to 
hit by closures and redundancies as stage “a political coup” before the 


been criticised by the right-wing op- invite fee Christian Democrat 
position parties as an attempt to (CDS) party into a new coalition. 


stage "a political coup” before the but this would still fall short of a 
general elections next March. The majority of the 250 seats. 
Pro-Communist CGT union, which The hAlanpp of po wer in the new 
has been orchestrating a series of parliament will, therefore, be held 
increasingly tough actions at fee by the recentty^fonned Democratic 
troubled Dunkirk shipyards, has at- Renewal Party (PRD), which pro- 


Mr Baker’s comments appear to jiww th> wsy tor Hia g brtpmorit tag economies to justify new commer- 
mark the end of a period of hostility isexpected to make today outlining dal bank lending. . 
towards fee World Bank Ity the new steps which the U.S~wonld Hke The banker added feat if, as he 


to see aimed at increasing the How ex per ts, the wwnmwriai banks will 
of finance to devetoping countries, be <*»npd on to work more closely 


so criticised the government plans 
as “political promises ” 

The north of France has been 
pleading for months for special 


duced the major surprise of the 
election by taking third place in the 
election with 18 per cent of the vote. 
The PRD, made up from follow- 


measures comparable with those ers of General gained from 
granted to fee nearby eastern re- widespread dirillwafn^TnMi t with 
gion of Lorraine to compensate for party politicians and was fee wiatn 


steel plant closures. 


factor behind the Socialists' col- 


The de ci sio n last summer by fee lapse. Disaffection with the main 
Unimetal state steel group to dose parties was reflected in an ab- 
annther steel plant at Trith-Saintr stention rate of about one in four. 


Qansen said feat there is now tainty about the precise steps Mr fog, are indeed implemented. advantages of fee proposed fixed- Leger wife fee loss of 770 jobs after The PRD leader, Sr Henmnio 


unanimous support for an e*- Baker will take, although British 
panded role of fee World Bank, the Government officials here have 


Kve senior Emhabwe army offi- <*** readied its peak during 
ems, all fooner fighters for Joshua *he past ax. trading sMaons to 
M tynn , fe e mnift . dose 12.7 upatLU04^. F&ge 38 


Another senior UJS. banker re- link across the Channel could faring 
panded role of the Warid Bank, the Government officials here have marked that he would also like to to the region. The Government is aP 
world’s largest inte rn ati onal devel- suggKted that they could involve see that “pariah nations such as so envisaging the construction of a 
opment agency, and an agreement doubling, to S20bn over three years, Peru" who are turning their backs motorway al on g the coast from the 

4I..( «Uuua ulunU D U L 1.. ( .U. Z , ..... 1 . , i D^.. U— — 4. D T _ 


the Socialist administration had Martfoho, said the party would not 
earlier pledged that no more do- join a coalition, hut i ofl ic tated it 

sures would be made , provoked a would be prepared to give a minori- 
furions reacti o n in the area. tv government sunoort in uariia- 


have been detained in fee oousfry. 

Crash kills 10 

Ten people died and 43 were in- 
jured in a chain of crashes : on a 
crowded Californian motorway in 
Sacramento obscured by smoke 

Engineers Jailed 

A court in Lagos, Nigeria, sen- 
tenced two British aircraft 
engineers to 14 years in prison on 
charges of stealing an akraft 

Sakharov invited 

Austria renewed an invitation to 
Soviet -dissident physicist and 


•Nobel lau re ate Andrei Sakharov to in Britain has almost doubled in 
lire and work in the country after: two years, with a value just over 


BRITAIN is to join. Luxembourg programme by lack of capital.” 
and the Netherlands in starting- a He irrii«it«wi that althoug h fee 
programme to remove trade bairri- current sustafoaMe tending rate of 
ers blocking development of the the World Bank is between S13^bn 
EEC’s internal markets. Page 20 

US. FARM credit-bank system, f m - 

seeking government help to over- | QtlOniGTI 
come heavy loan losses is e^iected 
to lose S2Ahn in. fee next year. 

Page 4 

ARAB investors paid 412m for a O 1*0111) 51 S - 1 
stake of between a -felrd and half in o* v, *|; . 

Ifosdey, Hallgartern, Estahrook 

and Weeden, services BY BERNARD SIMON W TORONTO 

group feat recoitly dosed is zero- 

coupon government securities bust- RECENT difficulties M perimcfld 
ness atacostof Sllm.Plage 21 by a number of small Canadian 
WEST GERMAN direct investment l»nks have prmqpted fee country’s 


^ _ furious rea cti o n in the area. ty government support in pariia- 

feat “there shook! not be any am- World Bank lending to Latin Ameri- on both fee commercial banks and Belgian border to Rouen and Le M Pierre Mauroy. the former So- ment on condition that its pro- 

strafot on our expanded landing ca and moves aimed at encouraging the IMF and World Bank by saying Havre in Normandy. dalist Prime Minister and mayor of gramme respected ™>rt ain « fr a j n | . 

programme by-lack of oqjitaL" between S20bn to S30bn of net new they will dedde urtud level of debt At the same time, fee Govern- IiUe, and other leading Socialists mum guarantees.’' 


He indicated that although fee commercial hank lending to -fee .service they can afford, should be uient is encouraging tire develop- 
current sustainable lending rate of Third World over a three-year cut off from both official and pri- meat and modernisation of agricul- 
the World Bank is between SliL5bn period. ... vatefinance. 1 tore in the area. Agriculture is in- 


Canadian banks set up support 
group as new problems emerge 


tore in the area. Agriculture is in- 
creasingly befog semi as one of the 
more promising and stable sectors 


have been campaigning strongly for 
a new aid package fearing that fee 
latest steel restructuring could seri- 
ously undermine the party in the 
north in next year’s elections. 


Continued on Page 20 

Editorial comment, Page 18; How 
the political scene changed. 
Page 29 


REGENT difficulties experienced fee bank’s funding. He said that the three m on ths to July 31, com- 
by a number of small Canadian Citibank has been "s up por tiv e.* pared wife less than 8 per cent paid 


speculation be might be allowed to 
emigrate.. Sakharov was banished 
to internal exile hr Gorky in 1980, 

Cinema opening 

SdafeAffica is^ to allow anemias in 
the centres of Johannesburg, Cape 
Town. .Durban and Pietennantz- 


DM 6bn ($2JSbn) at the end of last 
year. Page 16 

JAPANESE executives will be in 
charge of the day-to-day naming of 
fee joint small car plant to be bufft 
by Chrysler ' and Mitsubishi in j 
Illinois. Page 21 . 

PANTRY PRIDE, Florida-based 1 


burg to apply for permits to admit supermarkets group, increased its 
blacks. ' bid far Revkm, cosmetics and 

healttH»re groifo, to $56.25 a share 
Chinese success in the face of a S56-a-share lever- 

M Krth rate I** JMT ^ u ^^ ?g l tt£cm ° par 
STto lMlW thousand, tfa W aytos agreed. 1^.21 
est natural rate since 1949 (there FEBSXIZ3S, Italian agribusiness 
were majifr natural disasters. in group, wants EEC baakfog for a 
1960-62). This meant That the end- plan to convmt. Euntye's c reate 
of-year population was lJfifibn. surplus into ethanol, an additive 

used as - a substitute for lead in 

Ayers Rock betUe petroipagea . 

Australia’s Nodbem-OteW W KBELLL RaHan tyres and cahlM 
launched a campaign against fee 
federal decision to band oyer Ayers 
Hock to aborigfoes, claiming it be- 
longs to aU Australians. 


banks have pro m pted the country’s Mercantile had assets of CS4.4bn by the five largest One ana- 
six largest banking groups to form on July 31 and net income of tyst said yesterday that the bank’s 
a secret support group aimed at CSS -2m fo fee three months to July current failing in the money mar- 
mamtaining confidence in fee 3L The bank is fimded almost ex- ket “is a question of availability, 
hanking system. • cbisxvety in the money market. rather than price.' 1 

Bank officials and securities ana- Mr Davidson confirmed that its Mercantile's share price has 
tysts confirme d yesterday feat the ability to attract deposits has been slumped from C$15 to C$8 in heavy 
group has provided liquidity fo re- hampered by nervousness stem- trading on the Toronto stock ex- 
tent weeks to Mercantile Bank of mfog from fee troubles in Alberta, change in fee past two months, but 
Montreal, Canada's eight largest But he said feat “we’re still liquid has since recovered to CSlOft. 
bank, in which CStihanfc of New and we're certainly solvent" Mercantile was a wholly-owned 

Taric has a 2C2 per cent stake. The Government is apparently Citibank subsidiary until 1987 when 

The sifopart fur Mercantile fol- anxious not to become directly fo- changes in Canadian bank laws re- 
tows fee collapse last month of two voived fo fee wake of embarrass- stricted foreign shareholdings. C5t- 
Alberta banks, Canadian Commer- ment caused by fee CCB and ibank has agreed to reduce its 
dal Bank and Northland, the first - Northland failures. shareholding to 10 per cent by tire 


bank failures in Canada since 1923. Ministers and government offi- early 1990s. 


ny has agreed. PageZl Both were heavily exposed to fee dais repeatedly assured depositors The Federal Government ap- 

wuu .,-. depressed energy and real estate in CCB that foeir funds were safe pointed a judicial committee of in- 

gERBP g*». markets, but few dmnise was has- after last Mardi’s bailout The sub- quiry lart wedr to investigate all 

group, wants g lS L. psee n g nr a tyned Ity depositors withdrawing sequent collapse of the bank has aspects of fee CCB and Northland 

P*y° after government agmaes left Ottawa with Kttle choice but to fefoires. 

S j US T'LtSS S, and fee six major banks put togefe- pay out all depositors, including The collapses are expected to 

us ? f ^ a ft a ^fertuute lor leaa m gy tt CS255m (£l87m) resene peck- feose not covered, by the effiddde- lead to tighter supervision ol finan- 

petroLFagaa. age in March. ' posit insurance scheme. Faymraits dal institutions and a delay in gov 

. pnrn.T l Ttyit»m tyro<8 mri eaMes Mr Robert Davidson, Mercan- to uninsured depositors are' expect- emment proposals published eaih- 
greup, produced aggregate net prof- fee’s ch a irma n, decBned to -com- ed to cort the exchequer mare than erthisyeartoaDowfinandalcon- 
te to the first half of 1985 of more ment on a ss ista n ce from other G5800m. gknnerates to buikl up dominant 

than gtfim, compared with $323m a banks, saying onty that “arrange- Mercantile paid an average of 9.4 sharehoMirigs in banks through 5- 
year earlier. Page meats bavwbe a t .m ad e " tomqfotafo per cent per anrtmn on deposits in n a nri al holding companies. 


and fee six mz 
er & CS255m i 
age in March. 


banks, saying onty that “arrange- Mercantile paid an average of 9.4 shareholdings in fomks throu^i fi- 

mPTlty madta* tn iruphtain pgT CCht per a r mm n nn deposits in nanrial holding pfl mpani^q 
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EUROPEAN NEWS 


Soviet oil 
sales to 
West may 
decline 


By Meurica Samuefeon 

in London 


THE SOVIET UNION'S on sales to 
the West, cut earlier this year be- 
cause of production problems, may 
be squeezed a lot further this year 
because of additional developments 
outside its control. 

Yesterday’s issue of Petroleum 
Intelligence Weekly, says the So- 
viets may have to divert large quan- 
tities of oil to Eastern Europe 
whose own imports from Iran will 
be seriously disrupted by the dam- 
age to Iran's Kharg Island tenninaL 

According to the New York-based 
bulletin, spot supplies of crude from 
the Soviet Urals oilfields have 
“evaporated." Customers are said to 
have raised their expectation of the 
1985 shortfall in Soviet sales to 70 
per cent from an earlier es timate of 
50 per cent 

This means the Soviet Union 
could pull an additional 300,000 to 
400,000 barrels a day off world mar- 
kets, which, is about as much as 
Eastern European countries import- 
ed from Iran before the latest 
flare-up. 

This would represent about 20 
per cent of the Soviet Union’s total 
exports to the West last year and is 
in addition to the one-third cutback 
AnniMinggd by Moscow earlier this 
year. 

■Soviet oil and gas sales to the 
West - mainly Western Europe - 
earn 60 per cent of the hard curren- 
cy Moscow needs to purchase for- 
eign grain, consumer goods and in- 
dustrial equipment 

Finland, a leading customer for 
Soviet oil is reported to have been 
told that deliveries this year will 
fail by 12.5 per cent, or 7.3m barrels. 

As a result of domestic produc- 
tion difficulties, Soviet oil exports 
were sharply reduced in the first 
quarter of 1985, causing a Soviet 
trade deficit of $2 bn, compared with 
healthy surplus in the correspond- 
ing period last year. 


Norwegian rig 
hit by fire 


By Fleming DaM in Oslo 


A NORWEGIAN oil rig worker was 
reported missing after a gas blow- 
out and fire Mt the Norwegian 
semi-submersible drilling rig West 
Vanguard on Haltenhanken, on 
Sunday. 

Of 80 people on board the rig, 
most of them Norwegian, 70 were 
soon picked up by boat after they 
had evacuated the burning rig in 
lifeboats. 

The Norwegian state oil compa- 
ny, Statoil, had only started drilling 
operations one day earlier. Statoil 
said that the blow-out occurred 
when the drill bit reached an unex- 
pected shallow gas pocket about 
200m under the sea bed. 

Statoil said later there was a fair 
chance that the rig had not suffered 
severe damage. 


Rupert Cornwell in Bonn assesses the West German President’s most taxing mission 


Weizsacker pursues better relations with Israel 


WITH his departure for a state 
visit to Israel, Herr Richard von 
WeizsScker today begins his 
most important and taxing 
foreign mission since he becabne 

the sixth president of West 

Germany just over 15 months 
ago. 

It is now 40 years since the 
end of the Second World War, 
and two decades have elapsed 
since the two countries estab- 
lished diplomatic relations. Yet 
the past, and the barbarities 
committed this century by a 
German dictatorship against the 
Jews ensure that even now ties 
between them are like no other. 

Zt is. Indeed, a measure of the 
emotions and paradoxes which 
still colour German-Israeli rela- 
tions that the man best in a 
position today to help them down 
the long path towards normality 
is one almost without any execu- 
tive power to do so. 

Herr von Webssacker’s four-day 
journey has been described as 
a " milestone which will go down 
in history " by Mr Yitzhak Ben- 
Ari, the present Israeli Ambas- 
sador in Bonn — and not only 
because it is the first of its 
kind by a West German head of 
state. 

Of all living West German 
politicians, Herr von WeizsScker 
Is the one, with the possible 
exception of the former Chan- 


cellor Herr Willy Brandt, whom 
the Israelis hold in most esteem. 
One reason is the fact that be 
has already been to the country 
three times before; but his cur- 
rent prestige reflects above all 
the President's unflinching; 
cathartic speech to mark the 
40th anniversary of the final 
defeat of Hitter last May 8, In 
which he acknowledged the 
indelible responsibility which 
Germany held for the cata- 
strophe, and for the atrocities 
committed by its people. 

But even this may not be suf- 
ficient to ensure a trouble-free 
passage. The extraordinary 
abuse of the then Chancellor 
Helmut Schmidt by Mr 
Menachem Begin, the Israeli 
premier was a bitter reminder 
just four years ago of bow rhin 
the veneer of normality can be. 

Even the visit of Herr 
Schmidt's successor. Chancellor 
Helmut Kohl in January 1984 
was marred by what his hosts 
took as an insensitivity to the 
Holocaust, and a scarcely con- 
cealed impatience that German 
foreign policy in the Middle 
East at least, should continue 
to be conditioned by the sins 
of a generation to which he 
personally did not belong, 

Herr von WeizsScker's sense 


WEST GERMAN companies 
are negotiating a huge arms 
deal with Saudi Arabia, that 
would see delivery of an en- 
tire plant for the production 
of M intelligent ” howitzer 
and tank shells, writes Rupert 
Cornwell. 

The discussions, which 
could lead to a final agree- 
ment In 1987, were confirmed 
yesterday by the two com- 
panies principally involved: 
Rhelxnnetall of Duesseldorf 
which will have 14 product re- 
sponsibility” in the venture, 
and Thyssen Rheinstahl 
Technik which will look after 
the management of the pro- 


ject 

The ammunition hi question 
is 165mm and 155mm how- 
itzer shells and 105nun and 
120mm calibre tank shells. 
The shells are compatible 
with a wide range of Nate 
and UJ3. weapons systems, 
and the 120mm tank shells can 
be used by both the American 
Ml aim French AMX 40 battle 
tanks. 

Company spokesman would 
neither confirm or deny re- 
ports that the total value of 
the deal Is DH9bn (£2.4bn). 
The munitions plant alone is 
said to have a price tag of 
up to DM 7b n. 


of history cannot be criticised. 
Bat two separate new circum- 
stances are proof that the 
underlying difficulties remain; 
the Israeli air attack on the 
FLO'S headquarters near Tunis, 
and renewed rumours that a 
major West German arms deal 
with Saudi Arabia may be in 
the offing. 

Bonn has joined the Com- 
munity in condemning the first, 
while the second, after years 
of successful pressure from 
Jerusalem in blocking a mooted 


sale of Leopard 2 tanks by 
Bonn to Riyadh, threatens to 
reopen old wounds and make 
the President's stay more 
awkward than it might other- 
wise have been. 

In many respects, though, 
relations are healthy enough. 
West Germany (albeit with a 
trade surplus of DM Llbn in 
1984) is Israel's most important 
trading partner after the U.S. 
Though only 30,000 Jews live 
today in Germany, compared 
with some 600,000 in the early 


1930s, Israel’s youth exchange 
programme with West Germany 
at 7,000 is Its largest with any 
single country, a further in- 
crease is one of the possible 
practical results of the von 
WeizsScker journey. 

On top of this Bonn has paid 
huge reparations to Jews in 
Israel for what happened under 
the Third Reich — totalling in 
all perhaps DM 50bn (£13.3bn). 
It is a far cry from East Ger- 
many, which has no relations 
with Israel, has paid not a 
pfennig of compensation that 
grounds that it is not the suc- 
cessor of the Nazi state, and 
which, Israel insists, provides 
bases and training for terrorist 
groups vowed to its destruction. 

West Germany and in particu- 
lar its youth on the other band 
have not forgotten the past In- 
deed, the anniversary year of 
1985 has seen the Nazi period 
honestly and objectively ex- 
amined as rarely before. What- 
ever. the growing readiness at 
home to criticise Israeli foreign 
policy, German tourists are vis- 
iting Israel in ever increasing 
numbers, to see for themselves. 

On this consciousness Herr 
von Weizsacker will seek to 
build this week, In his speeches, 


and at a keenly awaited meeting 
with a small group of Israel 
in ever increasing numbers, to 
see for themselves. 

On this consciousness Herr 
von Weizsacker will seek to 
build this week, in his speeches, 
and at a keenly awaited meeting 
with a small group of Israeli 
youth of differing political 
views. 

None of this of course guaran- 
tees that there will not be diffi- 
culties. The visit of President 
Reagan and Chancellor Kohl last 
May to the Bitburg military 
cemetery where SS vetrans are 
burned still rankles in Israel, 
and Herr von Weizsacker may 
face isolated demonstrations, 
notably from the far right, seek- 
ing political capital from ati- 
tacks on Germany. 

But his May 8 speech, insist- 
ing that the past could never be 
forgotten, is his greatest asset. 
It has been remarked of Israeli- 
West German relations that the 
former look at the present 
through the past while the Ger- 
mans tend to judge the past by 
the present. The President Is a 
striking exception to this rule — 
which paradoxically could mean 
that he has a leeway which 
other Germans do not. 


Rocard strengthens position on 
eye of Socialist party congress 


BY DAVID HOUSEGO IN PARIS 


M MICHEL ROCARD, the out- 
sider within the French 
Socialist leadership, has streng- 
thened his grip considerably on 
the party by almost doubling 
the representation of his follow- 
ing on the party's executive 
committee. 

The sharp increase in M 
Rocard 's strength means that 
for the first time since 1981 
President Francois Mitterrand's 
followers no longer have an 
absolute majority in the main 
derision-making body of the 
party. 

The shift in the balance of 
power comes on the eve of the 
party congress which opens in 
Toulouse on Friday. The con- 
gress now seems likely to be 
overshadowed by M Record's 
hid to transform the Socialist 
movement into a more forward- 
looking Social Democrat Party 
and to have himself eventually 
accepted as the candidate of 


the Left in the next Presiden- 
tial election. 

The increase in M Rocard 's 
representation on the executive 
committee stems from the num- 
ber of votes cast by local 
Socialist federations for the 
policy motion he submitted in 
advance of the congress. 

M Ro card's motion scored 29 
per cent of the votes while the 
official motion proposed by 
M Lionel Jospin, the party sec- 
cretary, won the rest Until 
recently M Rocard was said to 
represent a minority of about 
10 per cent in the party. 

As a result of the vote. M 
Rocard 's followers have been 
a II oca ed 38 seas on tile execu- 
tive committee instead of 26. 
But with every sign that the 
traditional so-called Mitterrand 
faction within the party is now 
breaking up the following of 
M Pierre Manroy, the former 
Prime Minister, could swing in 


M Rocard’s favour. 

The congress had been seen 
by the leadership as an occasion 
for rallying the party militants 
in advance of the parliamentary 
elections in March. But the 
unexpectedly strong showing 
made by M Rocard who quit 
the government earlier this 
year, means that the party will 
be brought face to face with 
crucial issues about its future 
strategy and leadership. 

The immediate question be- 
fore the congress, however, will 
be whether a compromise can 
be reached on the rival texts 
submitted by M Rocard and M 
Jospin, or whether the party 
wil lend its congress divided, 

M Rocard Is the most popular 
of the Socialist leaders on the 
basis of the public opinion polls. 
But until now be has bad to 
face tfae hostility of touch of 
the party leadership and of M 
Mitterrand himself. 


Communist daily given facelift 


BY OUR PARIS CORRESPONDENT 


READERS OF L*Humanite, the 
French Communist daily news- 
paper, found yesterday that their 
paper had been given a face-lift. 

The sombre, large broadsheet 
which for years has broadcast 
the party gospel in its front 
page editorials, has transformed 
itself into a jolly tabloid. 

“The world changes, news- 
papers change, and Communists 
as well," said M Roland Leroy, 
the director) in an editorial re 
legated to page three. 

It is an assertion that would 


be challenged by most political 
the 


analysts in France as the most 
remarkable fact about the 
French Communist Party is how 
little it has changed. 

The front page of the new 
LHuxnanite was noe the less 
dominated yesterday by a 
photograph of Alain Prost, the 
French raring driver, clutching 
his trophy, after his victory at 
Brands Hatch on Sunday. The 
paper's sports-coverage has been 
enlarged, articles are smaller 
and there is more emphasis on 
personalities. 


But the change of format has 
not meant any letting up in the 
attacks on the Socialist Party. 
An analysis on page two painted 
a dreary picture of Brittany on 
the eve of President Francois 
Mitterrand's visit there yester- 
day. 

L’Humanite has changed its 
format In tfae hope of attracting 
more readers in advance of the 
March parliamentary elections. 
Yesterday it printed 350,000 
copies — but it will have a hard 
time keeping a circulation at 
half that figure. 


E. German 
economy 
rises 4.4% 


By Leslie Colltt in Berlin 


EAST GERMANY'S national 
income (equivalent to GNP 
minus services) rose 4.4 per 
cent to the end of September, 
fulfilling the plan and out- 
pacing economic growth in the 
other Comecon countries. 

Industrial production rose 4.5 
per cent. 0.2 per cent above 
target. The economy suffered 
least from the extreme cold 
last winter which severely set 
back enegry output In most 
other East European countries 
and led to production losses. 

Output rose fay 13.6 per cent 
in electrical engineering, by 

13.7 per cent for vehicles and 
11.6 per cent in the chemicals 
industry. No figures were given 
for investments, which have 
virtuallv stagnated in real terms 
since 1980. 

East Germany bad its largest 
grain harvest ever. 1.6m tonnes, 
while animal slaughtering rose 

5.7 per cent and the fruit crop 
was up 93 per cent Fruit is 
being distributed free to schools 
in the Magdeburg district, as 
the country does not have the 
capacity to can or freeze much 

No details were given on 
foreign trade, except to say that 
exports to the Soviet Union had 
over-fulfilled the target while 
foreign trade with Comecon 
went according to the plan. A 
“significant” export surplus was 
said to have been achieved In 
trade with the West. 

Retail trade turnover, an indi- 
cator of the standard of living, 
rose 4 per cent and met the 
planned target Inflation 
officially does not exist but 
even after price rises, the stan- 
dard of living is again rising, 
although slowly. 


Flexible timetable 


for CAP reforms 


BY IYO DAWNAY IN BRUSSELS 


SENIOR OFFICIALS at the 
European Commission have 
drawn up a more flexible time- 
table for presenting wide- 
ranging reforms to the common 
agricultural policy (CAP) in 
order to absorb controversial 
proposals for the costly cereals 
sector into the general debate 
on next year's farm prices. 

Originally, new Commission 
regulations for grains were to 
have been presented this 
month. Instead, only outline 
plans are likely to be laid down 
in a special memorandum, 
allowing further discussion to 
continue until December when 
other issues will also be 
tackled. 

The derision to hold off from 
announcing firm legislative 
measures immediately has been 
taken by Mr Frans Andriessen, 
the Farm Commissioner, on the 
advice of senior officials. 

They calculate that any 
major reform to the controver- 
sial cereals regime will heed 
to * dome ^alongside a ' general 
‘package of management' and* 
price proposals. This would 
allow the Commission the 
maximum room for manoeuvre, 

The grain surplus, now 
costing' more than Ecu 3bn 
(£Z.7bn) annually, represents 
the most intractable area for 
reform on the agenda, with the 
West Germans, at One extreme, 
refusing price cuts and the UK, 
at the other. Insisting upon 
them. 

The Commission's solution, 
officially denied, is expected to 
include the use of co-responsi- 
bility levies to pass on the 
rapidly rising cost of export 


ATTEMPTS TO rescue from 
limbo a European Community 
patent convention signed ten 
years ago will be made by the 
Ten, with Spain and Portugal, 
at a special conference In 
December. writes Paul 
Cheeseright in Brussels. 

The original convention 
was agreed by all the present 
Community members, except 
Greece which was then not in 
the EEC. Bat to come into 
force. It needed ratification by 
national parliaments. For 
constitutional reasons, Ireland 
and Denmark have not been 
able to ratify, so the conven- 
tion has never worked. 

The convention would grant 
patent protection throughout 
the Community and is seen by 
the European Commission as 
essential to the smooth Work- 
ing of the internal market 


subsidies to producers, higher 
quality standards and possible 
restrictions on the times unsold 
grains can be delivered to 
Community stores, 

Mr Andriessen is widely 
rumoured to have come under 
considerable pressure both 
from member states and fellow 
Commissioners to moderate the 
package in an effort to mini- 
mise its political impact. 
Everyone involved in drawing 
up the reforms is acutely aware 
that elections next year in 
France, and in Lower Saxony 
and Bavaria in West Germany 
will reduce the farm ministers 
already limited room for 
manoeuvre. 
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Serious poll setback 
for Austrian Greens 


BY PATRICK BLUM IN VIENNA 


AUSTRIA'S “Green* parties suf- 
fered their first serious setback in 
elections for the provincial parlia- 
ment of Upper Austria on Sunday- 
failing to win any seats despite 
hopes that they would repeat their 
unexpected success of a year ago in 
Vorafberg, where they won four 
seats. 

The elections were seen in Vien- 
na as a test of the political barome- 
ter six months before the presi- 
dential elections due, in the spring. 
The results will give comfort to the 
conservative opposition People's 
Party (OVP) which increased its 
vote by more than 3.7 per cent com- 
pared with the last provincial elec- 
tions, winning an extra seat and 
maintaining ' its overall majority 
with 30 seats out of a total of 56. 

The party had been doing badly 
in opinion polls Until recently, trail- 
ing behind the ruling Socialist Par- 
ty. A poor showing in Upper Austria 
would have further undennined the 
authority of Dr. Alois Mock, the 
party leader. 

The two government parties did 
badly, both registering a sharp de- 
cline in the number of votes won 
despite an increase in the total 
number of voters. The small right- 
wing Freedom Party, junior partner 
in the coalition Government with 
the Socialists, fared worse. It lost 
18 .9 per cent of its vote and one seat 
in the provincial parliament, leav- 
ing it with only three seats. 

The Socialist Party saw its vote 
fall by about 5J per cent but mar 
naged to retain its 23 seats In the 
provincial parliament 


The results will trouble the gov- 
ernment parties and more particu- 
larly the Socialists, who are antic- 
ipating a hard fight in the forthcom- 
ing presidential elections. 

But the greatest disappointment 
was for the Greens who competed 
against each other with tin result 
that neither made the expected 
breakthrough. None of tfae Green 
parties have run in previous provin- 
cial elections in Upper Austria. 

The United Greens (VGO), the 
conservative and largest of the 
Green parties, won only 2JS percent 
of the vote, well stunt of the 4 per 
cent VGO leader Herr Josef Buch- 
ner had hoped for in order to gain a 
seat in the parliament 

The left-wing Alternative Greens 
won only 1,7 per cent of the vote 
and another small group less than 
half a per cent The Greens*s com- 
bined vote suggest that they would 
have been more successful had they 
run a combined campaign as in Vor- 
alberg last year, but the parties 
have fallen out recently because of 
their very different approaches on 
other major issues. 

The VGO win have found some 
comfort in winning three seats and 
more than 5 per cent of the vote in 
city council elections in Lin*, the 
provincial capital of Upper Austria, 
which also took place on Sunday. 
The vote is thought to have been 
greatly Influe n ced by the presence 
in Linz of two of the country's larg- 
est industrial companies < 
which the Greens waged a 
anti-pollution campaign 


Attack on 


credit 


policy 


By ChristopherBoblnsJd 
fnWi 


A SENIOR Polish official has 
charged that the West is conducting 
a “neocokmialisT credit policy to- 
wards heavily indebted Third World 
countries and warned that in time 
this will lead, to "effective" 
resistance. 


The at tac k by Mr Stanislav? DJu- 
gosz, a deputy bead of the Govern- 
ment's planning commission, ap- 
peared yesterday in a Warsaw 
newspaper and came as Poland it- 
self struggles to service Its debt 
which is now approaching $30bn. 

Yesterday Polish officials were al- 
so due to sign a long-term trade 
agreement with the Soviet Union 
covering the years 1986 to 1990. dur- 
ing which period Poland will have 
to balance its Soviet trade. 


Palish Sales will have to grow 
much faster than imports from the 
Soviet Union which will put an ad- 
ditional strain on the economy if 
balance is to be achieved by 1088. 
At present ftoland owes the Soviets 
Sbn roubles ($4bn). 

Mr Diugosz, who has in the past 
criticised Polish agreements re- 
scheduling, payments to Western 
banks, was echoing remarks made 
on "financial neocolonialism” in 
General Wojriech Ja raeMJ s 
speech at the United Nations last 
month. 


Buthelezi 


carries 


campaign 
to Europe 


By William Dull force in Geneva 


FOREIGN companies operating 
in South Africa should create 
more opportunities for blacks 
rather than withdraw invest- 
ments. Chief Mangosuihu 
Buthelezi said here yesterday. 
He is president of the Zulu- 
dominated Xnkatha movement 
which with lm card-carrying 
members claims to be the 
biggest black organisation in 
South Africa. 

The free enterprise system 
was not creating enough jobs 
for blacks. It was not doing 
enough to improve Oppor- 
tunities for skilled black 
workers and managers and io 
give blacks the chance to take 
shares in enterprises. The 
result, the Chief said, was a 
groundswell of opinion among 
black organisations that the 
future of their country lay In 

Socialism. 

Chief Buthelezi is on a 1 0-day 
visit to Europe during which 
he will present bis views on the 
situation in South Africa to 
businessmen, church leaden, 
lawyers and academics. Yester- 
day. he lunched with Swiss 
businessmen. 

Some black leaders had been 
urging foreign companies to 
withdraw investments in Sooth 
Africa, Chief Buthelezi agreed. 
But Os an elected leader who 
regularly tested people’s feel- 
togs, he had found no mandate 
among blacks f nr a disinvest- 
ment policy. 

The faster the South African 
economy developed, the more 
it would depend on Mack 


workers and the greater would 
be the clout of bl; 


lack organisa- 
tions. The dependence of 
the white-dominated economic 
system on blacks was the soft 
underbelly of the apartheid 
system. Chief Buthelezi said. 

Black disunity was now the 
biggest obstacle to political pro- 
gress in South Africa and the 
prospect of black civil war was 
very serious, he said to an 
interview. 

His lnkatha movement has 
rejected the "armed struggle “ 
promoted by the African 
National Congress (ANC). 
Several people have been killed 
in recent clashes between 
lnkatha members and. sup- 
porters of the United Demo- 
cratic Front (UDF) which 
lnkatha regards as a front 
organisation for the exiled 
ANC. 

The latest agenda for reform 
presented by President P. W. 
Botha had been bitterly dis- 
appointing, the Chief said. The 
offer of black participation in 
the President's Council and the 
commitment to universal fran- 
chise were totally inadequate. 

President Botha had stipu- 
lated that these concessions 
would have to fall ** within the 
structures chosen by South 
Africans, implying that the 
present tries me ral (White, 
Indian. Coloured) parliament- 
ary system would persist,” 
Chief Buthelezi sold. 








PINE 


Tax measures 1 


benefit Italian 
middle class 


By James Buxton in Rome 


ITALY’S middle classes appear 
to be the main beneficiaries of 
tax measures which the Govern- 
ment is to introduce from the 
beginning of next year. 

The measures, which must be 
approved by Parliament, will 
reduce, the rate of income tw 
for all except those in tbe very 
lowest tax brackets. The aim is 
to reduce the effects of fiscal 
drag, the process by which 
people pay at a higher rate as 
inflation pushes them into 
higher tax brackets. The rates 
were last revised in 1983. 

A married man with two 
children earning L50m a year 
(£20.000) will pay tax at a «» 
of 25 per cent instead of 39 per 
cent. A man on LlOOm a yea 7 
will see his rate drop from 38 to 
34 per cent. 

The package win cost the 
Government L3,650bn next year 
and L6,400bn to L6,700bn to 
1987. It was drafted by.Sig 
Bruno Visentini, the Minister 
of Finance, to response to 
demands for greater fiscal 
equity. „ 

SJg Visentini, from the sm«* 
Republican Party, has doggedly 
refused to raise taxation 
despite pleas from Sig Giovanni 
Goria. the Christian Democrat 
Treasury Minister, to produce 
more revenue to help cover the 
budget deficit. This is expected 
to be Lll0.000bn next year. 
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T be more strident tone on debt 
policy comes as Poland’s hard cun 
rency earnings are faltering and 
the country is having difficulty in 
fulfilling repayment agreements 
with Western governments. 


Last week an Interna tional 
Monetary Fund (IMF) team left 
Warsaw after talks which the Poles 

hope would directly precede the 
country rejoining the IMF. 


However Mr Diugosz in his inter- 
view says in a veiled criticism at the 
IMF that T agree that some inter- 
national financial institutions are a 
very effective instrument in the 
hands of the neocolonialism.” 
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Pretoria to spend I Refugees 
R 600 m on ^ turD «° i 

. , the rubble 

job-creation schemes of Tripoli 

VY PM JOb&S IN JOHANNESBURG h Mora Boustany m Betru 


t^rt&er seven to nine months. 

creation nmnumm 1 crash job Mr On Plessis said in Pretoria 
aTpSSl ?esterday R 70m would be 
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r^ nt i? 8 d £ ims Toads * eradicating weeds and 
against tee UIF have been canal digging. 

income and The third leg of the special 
2*®*? l?®®* 1 OTer the spending •. programme is on 

fund's soundness,, as it has been training unemployed workers 

*° The intentio n is to train about 
‘2!? ttL—Stafm. At pre- 130.000 people by the end of 
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Sabah Attorney General 
faces corruption charges 

■r WONG SULONG IN KUALA LUMPUR . 

28L LUPING, the brought the PBS to power in 

influential Attorney General of last April's state elections, 
tee East Malaysian state of He is a dose ' adviser to 
Sabah, was arrested yesterday Datuk Palrin, and shortly after 
on .. corruption charges, a the PBS won power. Mr Loping 
development which is seen as was made Attorney General 
tee most serious blow to the .! Mr Luping’s arrest could 
fragile six-month-old Christian- affect the chances of PBS win- 
Kadazan dominated state ning.a crucial by-election in 
Government .*. ■ Sabah this Saturday. The by- ■ 

The anti-corruption agency in election is tee first electoral test 
Kuala Lumpur said Mr Luping -for-- the- party since winning 
would appear in court today to power, and a defeat would spur 
face four corruption charges Moslem groups to work towards 
involving Ringgit . ' 1.55m toppling Datuk Pairin’s Govern- 
(£450,000) when he was legal ment 

adviser to tee Party Bersatu The political and security 
Sabah (PBS) of Chief Minister situation in oil and timber-rich 
Datuk Joseph Pairin Kltingan. Sabah has been tense since PBS 
Mr Luping, 48, a former won power, and this Was further 
Sabah deputy chief minister, - aggravated by a recent Filipino 
was widely credited for draw- pirate attack on Lahad Date, 
lag up tee - strategy which , which left 15 dead,- 


OVERSEA S NEWS 

Michael ThompsonrNoel reports on fears of inflationary pay deals 

NZ economy poised on a high wire 


By Nora Boustany m Beirut - 

SYRIAN troops consolidated 
their held over the war-scarred 
port city of Tripoli yesterday 
as refugees streamed hack to 
their, shattered . homes amid 
nnverifiable claims about the 
fate of three missing Soviet 
embassy officials. 

An anonymous caller Sunday 
! told two American news 
i agencies here the Soviet host- 
ages, two diplomats and an 
embassy doctor, would not be 
freed unless the presidents of 
the 113. and Soviet Union 
agreed to put an end to 
Lebanon's dvll war at their 
forthcoming summit. Speaking 
in the name of the Islamic 
Liberation Organisation, which 
took responsibility last week 
for the abduction of four 
Soviet and the assas- 

sination of one of them, the 
caller said the end of hostil- 
ities In Tripoli did not mean 
the conspiracy against Mos- 
lems was over. 

Though the authenticity of 
such calls remains doubtful, 
silence since last Wednesday 
evening on the whereabouts of 
the Soviet captives has fuelled 
suspicions their disappearance 
may he linked to regional 
power conflicts. 

In Beirut, armed men 
dashed sporadically with 
machinegtms and rocket 
launchers at tee Palestinian 
refugee camps of Sabra and 
n»«rti« . Radio stations said 
tee fighting at Sabra and 
Chatila was between Shfite 
Moslem militiamen and 
Palestinian guerrillas. The 
Shftte Amal movement, 
which fought a hitter five- 
week war against tee three 
Palestinian camps south of 
Beirut earlier this summer, 
claimed yesterday's fighting 
was an internal Palestinian 
problem. 

Residents returning to 
Tripoli — where three weeks 
of fighting has left more than 
500 people killed and 1,300 
wounded — rummaged in 
rubble-strewn streets for 
remains of their property. 
Observers estimated that only 
one third of Tripolf s houses 
were immediately habitable. 
Concentrated shelling from 
Syrian-held hills against 
strongholds of tee diehard 
Islamic Unification Move- 
ment as leftist militias 
stormed Tripoli on September 
28 devastated once densely 
populated neighbourhoods, 
knocked out power cables and 
burst water pipes. 


IF IT ISN’T one thing with the 
New Zealand economy It is in- 
variably another. The latest 
tremor of concern In Welling- 
ton, registering about a little 
over five oo the national scale, 
concerns progress in the 
current wages round, which is 
of central importance to the 
aspirations of Mr David Lange’s 
14-mo nth-old Labour Govern- 
ment. 

Late last month New 
Zealand’s electrical workers 
settled for a 15.5 per cent pay 
rise, with other allowances still 
to be considered in the Arbitra- 
tion Court This was the first 
major settlement of the round, 
and contrasts with Government 
hopes of nominal incomes 
growth of 10 to 13 per cent in 
1085-85. 

At once, there was signalling 
from the “ Beehive,” the execu- 
tive wing of Wellington’s Par- 
liament House, insisting that 
high pay settlements are ‘'un- 
acceptable " and will lead to 
a rash of business failures. 

Failure by employers to heed 
Government warnings could 
also easily undermine Labour's 
strategy-let alone its political 
scaffolding — for the economy is 
at. present delicately poised on 
a very high wire. 

' To cries of “ Bravo !." from 
the outside . world, Mr Lange's 
Government has swiftly swept 
away tee controls on the 
economy, at a pace perhaps 
too hectic for a country with 
a penchant for living in the 
past. 

. In its bid to modernise, it 
has devalued and floated the 
NZ$; removed interest rate and 
foreign exchange controls; in- 
troduced an active debt sales 
programme; tightened fiscal 
policy; announced significant 
tax reform and taken a vacuum 
cleaner to industry assistance 
schemes and farm subsidies. 

Mr Roger ' Douglas, the 
Finance Minister, insists that if 
New Zealanders are to enjoy 
permanently higher incomes 
and employment lower inflation, 
and an end to huge debt 
accumulation, they must rapidly 
adjust to the outride world, even 
though no miracles are in pros- 
pect and -’sacrifices” are re- 
quired from all. 

By the Government's lights, 
the country's drift towards the 
status of a backwater has been 
halted. In Mr Douglas's view: 

“ The fiscal deficit is back on the 
rails. The .need for massive 
overseas borrowing has been 
halted. We have got control of 
I the money supply. The con- 
I ditions have been created for 
lower inflation and faster, more 
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lasting economic growth.” 

Yet a great many things must 
go right for Labour if it is not 
to be summarily dismissed at 
the next election, for there are 
few issues (other than nuclear 
politics and French bombing) to 
distract New Zealanders from 
the simple arithmetic of super- 
market prices, mortgage rates, 
pay slips and weekend rugby 
scores. 

A Government Minister, Mr 
Richard Prebble, has said teat 
the 15.5 per cent pay deal with 
the electricians was higher than 
wanted, and should be regarded 
as an upper limit Earlier, there 
had been signs of nervousness 
in the Beehive, and a buzz of 
intimations that the Govern- 
ment was readying to intervene 
in the electricians’ negotiations, 
with talk of special regulations 
under the Economic Stabilisa- 
tion Act 

Some pay claims may well be 
settled at half the electricians* 
rate. Overall, tee New Zealand 
In stitute of Economic Research 
(NZZER) is predicting average 
settlements in the current pay 
round of about IS per cent ‘ 

Mr Len Bayliss. a Wellington 
economist, says that tough mone- 
tary and fiscal policies combined 
with competitive market condi- 
tions will make it harder for 
companies to raise prices titan 
has been the case over the last 
year. 

"Hence wage increases will 
have to be financed out of profits 
or from increased efficiency and 
productivity,” he says. “When 
higher wage, interest and . other 
costs are added to 'increased 
taxes, and flat or declining 
sales, the outlook for business 
profits is poor -— certainly in 
comparison with the last two 


years. Nevertheless, business 
has shown considerable 
resilience.” 

Recently, the NZS has appre- 
ciated quite sharply against the 
yen. the Afi, the U.S.S. and 
against its trade-weighted index. 
The strength was seen as an 
adjustment based primarily on 
interest rate differentials, under- 
pinned by tee generally positive 
view abroad of Labour’s policy 
course. 

NZJER says, however, that the 
temporary “ overshooting ” of the 
exchange rate offers small respite 
for cost pressures, with the infla- 
tion raze for the year to next 
March predicted at 13.9 per cent, 
compared with 16.6 per cent for 
the year to June 1985. 

The movement in the con- 
sumer price index for the latest 
quarter (eud - September) is 
expected to be below 3 per 
cent aagiost the June quarter’s 
record 5.1 per cent (Mr Lange 
has said he would transfer him- 
self to London as High Commis- 
sioner if the September figure 
showed no improvement on 
June’s). 

Other forecasts by the NZIER 
indicate some of the strains. For 
example, it is forecasting a 
Government budget deficit of 
about NZ$1 .5bn (£587m) (3.3 
per cent of GDP) in 1985-86. a 
little higher than the Govern- 
ment had expected. 

At tee same time, the balance 
of payments deficit on current 
account in 1985-86 will be 
nothing like last year’s 
NZ$2.7 bn, but is still expected 
to exceed NZ$2 bn (over 4 per 
cent of GDP), with the terms 
of trade continuing to decline. 

“Admittedly, much of the 
deficit is a result of investment 
sucking in imports, including 
NZ$400 m-worth of Boeing air- 


craft for Air New Zealand.” says 
the institute. 

Real GDP growth in 198585 
is expected to be about 0.5 per 
cent, against 1 per cent next 
year and 6 per cent last 

“Overall” says the NZIER, 
"a 7.5 per cent fall in 1986-87 
would not be surprising, follow- 
ing growth of 4 per cent in 1984- 
85 and 0.5 per cent this year.” 

The Government is still 
whistling an omptlmistic tune, 1 
though Mr Douglas admits that . 
the decisiveness of Labour’s 
actions since sweeping tee j 
former Muldoon Government 
aside has “ raised the question 
of the appropriate speed of 
adjustment.” That is putting it 
mildly, for New Zealanders, 
even more than Australians, are 
bote parochial and conservative. 

In Wellington, I was told: 

“ There are two distinct camps. 
Those over 50 have semi very 
hard times before, and are ex- 
ceptionally wary of what Labour 
is doing. Those under 50 think 
it’s marvellous.” 

Yet reservations are starting 
to be expressed, and not only 
by Opposition remnants of tee 
Muldoon Government. Prof. 
John Roberts, of Wellington's 
Victoria University, says that 
“ as far as tee public can see. 
the present Government, after 
a massive push to engage the 
unions in their strategy at the 
economic summit (staged soon 
after Labour won power), has 
since pursued a policy of 
masterly inactivity. 

“Few signals emerge from 
tee Beehive, and it appears teat 
Labour wants tee market to 
predominate. The previous 
Prime Minister, drawing upon 
bis tempestuous experience, is 
certain that the unions will roll 
the Government down in a 
series of fatally inflationary 
settlements.” 

In a speech to mi offshore 
borrowing conference in Auck- 
land in July, Mr Douglas cited 
some of the plus-points that are 
invariably quoted in New Zea- 
land’s favour. They included its 
political and social stability, its 
well-travelled workforce, its 
substantial energy resources in 
relation to population size, and 
— curiously — its geographical 
position u on the doorway to tee 
Australian and Pacific market, 
and to tee markets of the 
rapidly-growing countries of the 
northern Pacific rim.” 

That is a uniquely local view 
of things, for there is nothing to 
New Zealand's south but plank- 
ton and ice. Yet from Welling- 
ton's perspective, as well as Mr 
Lange’s, there is nowhere to go 
but up. 


Nakasone 
calls for 
‘sound 
nationalism’ 

By Jurek Martin in Tokyo 

IN A rare public exposition of 
his political philosophy, Mr 
Yasuhiro Nakasone, Japan’s 
prime Minister, yesterday 
declared that the cousuy 
needed what be called a “sound 

nationalism ” built on demo- 
cratic foundations in order to 
further national confidence. 

He did so in the course of 
answering questions following 
a luncheon speech, delivered in 
English, in which he had 
warned that protectionism was 
“ a plague which, if let loose, 
will cripple all our economies ” 
but that Japan “will do what 
it must” to help solve trade 
problems. 

Mr Nakas one’s critics, in and 
out of Japan, have charged that 
throughout his long political 
career, he has wanted to modify 
the post-war constitution, which 
renounces all except a defen- 
sive military posture. Recently, 
there were demonstrations in 
Peking against his visit to a 
Tokyo shrine which honours 
Japanese war dead. 

Yesterday, Mr Nakasone 
categorically stated his belief 
that “ Japan ” had caused a war 
which brought disaster on itself 
and on its neighbours.” Japan’s 
pre-war “morality,” he said, 
was “ shortsighted.” 

On other matters, Mr Naka- 
sone, whose appearance was in 
part a dry run for his visit to 
the US. and speech to tee UN 
in two weeks’ time, suggested 

• that he had detected “ a lull ” 
in the protectionist mood in the 
US. at present which he hoped 
would endure. He promised 
maximum support for the Reagan 
Administration’s stance against 
protectionism but disclosed no 
details of any new economic 
Initiatives to be unveiled before 
he leaves for Washington; 

• that Japan, Europe and the 
US. had to think in the longer 
term about the structure of 
their economic relationship. The 
Group of Five finance ministers 
agreement in New York on Sep- 
tember 22 was a step in the right 
direction of better economic 
fundamentals; 

• Japan had taken no decision 
yet on whether or not to par- 
ticipate in the U.S. Strategic 
Defence Initiative. But he said 
it was impossible to deny that 
SDI was “ a political bargaining 
chip” in arms control negotia- 
tions with the Soviet Union. 


MANNESMAN!! 


The computer is part of the ensemble. 


Westside Story, Sold Out 



' Art scores triumphs on the stage; 


Mannesmann electronics are mainstays here: 
the Kienzle computer reserves seats, prints tickets, ^ 
totals and posts the day’s take. 


bookkeeping; auditing, and all the many other functions 
of theatre management are performed in a trice. ■■ 


It takes a load off the staff, gives a better 

\ overview, improves service to playgoers and 

reduces costs. 

An information system that has won applause in 
many theatres, on-stage and behind the scenes. 


mannesmann f&chnology 
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$2.7bn to be set 
aside to assist 
troubled debtors 


BY STEWART RBIING IN SEOUL 


THE International Monetary 
Fund’s (IMF) policy-making 
Interim Committee has ap- 
proved proposals to funnel 
same 92.7bn of repayments to 
Its Trust Fund to hard-pressed 
mainly sub-Saharan African 
countries which might other- 
wise default on loans from the 
monetary agency. 

But the committee did not 
endorse proposals which the 
UB. put to the IMF board last 
month suggesting that coun- 
tries borrowing from the Trust 
Fund undertake economic 
adjustment and reform pro- 
grammes negotiated jointly by 
the IMF and the World Bank. 

Officials said developing coun- 
tries objected to such joint IMF- 
World Bank arrangements on 
the grounds that they would 
result in doubly onerous “ cross 
conditionality’' in the lending 
terms, while some industrial 
countries argued it would be 
a mistake to begin to confuse 
die distinct roles of the IMF 
and the World Bank in this 
way. 

The committee also left open 
the possibility that the $2.7bn 
of Trust Fund loans “ might be 
supplemented with funds from 
other sources,” suggesting that 
UB. proposals that efforts be 
made to put together a $5bn 
package for the region were not 
acceptable. Mr James Baker, 
the U-S- Treasury Secretary, 
told the committee the U.S. 
would consider a “ bolder 


Argentina plays down 
embarrassing loan delay 

BY OUR EUROMARKETS CORRESPONDENT 


ARGENTINA and its lead- 
ing creditor banks are trying to 
play down embarrassing dis- 
closures here that the recent 
$4Bbn (£3.6bn) loan for Argen- 
tina was nearly scuppered at 
the last minute by a refusal of 
Bankets Trust a major U.S. 
bank, to participate. 

There has been no official 
confirmation, but top officials 
now freely admit in private that 
Bankers Trust threatened not to 
sign the credit because of ob- 
jections to a plan for foreign 
bank creditors to inject new 


capital into the ailing Banco 
d ‘It alia y Rio de la Plata. 

A way round tbe problem had 
to be found at the last minute 
resulting in a hitherto unex- 
plained five and a half hour de- 
lay in last August’s signing 
ceremony while Bankers Trust 
was persuadad to Change its 
mind. 

No one is yet prepared to talk 
in detail about this compromise. 
Instead top bankers say such 
problems are almost routine in 
rescheduling exercises and 
usually get ironed out. 


IMF ANNUAL MEETING 




approach” aimed at providing 
more money for the region if 
“ more intensive IMF and 
World Bank collaboration ” — 
code words f-or tougher lending 
conditions — could be agreed. 

The rejection of the compre- 
hensive approach the UB. pro- 
nosed for recycling the Trust 
Fund repayments came as the 
Interim Committee reluctantly 
bowed to U.S. pressure to cut. 
albeit modestly, limits on IMF 
members’ annual and cumu- 
lative access to its resources. 
As expected the committee also 
rejected developing - country 
calls for a new issue of Special 
Drawing Rights (SDR’s), DIF 
created reserve assets. 

Several European industrial 
countries, including the UR had 
argued that moves to reduce 
access to IMF resources when 
developing countries were fac- 
ing deepening economic difficul- 
ties, sent the wrong, unsympa- 
thetic. signal to the Third 
World at a time when neither 
IMF liquidity requirements, not 
the use being made of IMF 
resources, required such a step. 

At a press briefing following 
the Interim Committee meet- 
ing yesterday, M Jacques de 
Laroslere, the IMF Managing 
Director, denied that proposals 
to increase the role of the 
World Bank in the debt crisis 
could tend to undermine the 
ability of the IMF to enfoti’-e 
the conditions it attaches to its 
loans. 


Annual 


Peter Montagnon explains a new approach to financing by a leading world debtor 

Mexicans look for an easier way out 


Earthquake 
biU may 
top $5bn 

TBE EVENTUAL cost of the 
damage caused by last mouth’s 
earthquakes in Mexico may 
exceed <Sha <£34>bn) accord- 
ing to one estimate from a 
senior official, writes David 
Gardner in Mexico City. 

Sr Francisco Suarez Davila, 
the deputy Treasury Minister, 
believes that total extra 
expenditure as a result of the 
two quakes will be in the 
region of pesos U> trilHoo-2 
trillion (million million). w»i« 
Is equivalent to S5bn-gfLShn at 
the “ controlled ” peso rate 
against the dollar. 

More modest estimates of 
pesos 1 trillion were disposed 
to creditor nations yesterday 
at the IMF-World Bank 
-nonai meeting in SeouL 

In peso terms, a reconstruc- 
tion bill of this magnitude is 
roughly equivalent to one- 
tenth of this year’s budget and 
double this year’s three rounds 
of public spending cats total- 
ling pesos 850bn- It also 
amounts to between 8 and 4 
per cent of Mexico's GDP. 

Mr John Gavin, the UB. 
ambassador had estimated re- 
construction costs at $2}bn- 
$3jbn. Mexican employers* 
organisations put the cost at 
around $5bn, but one of them 
adds a farther haemorrhage 
this year and next of $lbn 
in lost tourism revenue. 

Sr Snares Davila, in an 
Interview this week, said the 
gov e rnment’s decision to 
push hard for decentralisa- 
tion of the bureaucracy and 
state industry away from the 
capital after the earthquake 
wUi add substantial reloca- 
tion costs to reconstruction. 

Sr Suarez Davila also said 
reconstruction would see a 
much faster rationalisation 
of public sector enterprises. 


VOLUNTARY with a push. 
That is bow Mexican officials in 
Seoul are describing their new 
approach, to raising just over 
$3bn from International' credit 
and bond markets to meet their 
foreign finance needs for 1986. 

The approach marks a radical 
departure from the so-called 
forced lending 'which has now 
become the orthodox way for a 
debtor country to raise funds 
on p rivate markets. Under this 
system the International 
Monetary Fund (IMF) com- 
pelled everybody to join in; the 
new approach there will be less 
compulsion and hopefully a bit 
more incentive. 

Even with the new initiative 
on debt due to be unveiled 
this morning by Mr James 
Baker, the UB. Treasury 
Secretary, most bankers con- 
sider that the task of imple- 
menting Mexico's new approach 
may prove difficult 

If it works, the hassle of per- 
suading myriad reluctant 
sm all e r creditors to join in tbe 
new loans will be over. They 
will be permitted a graceful 
exit leaving Mexico's future 
financing needs firmly in the 
hands of the core group of per- 
haps 100 banks who are firmly 
committed. 

Top U5. bankers believe this 
speedier and simpler approach 
forms one strand of the new 
Baker initiative, but in the 
rumour mills of Seoul’s Hilton 
Hotel where the IMF meeting 
is taking place, it has already 
become a controversial idea 
among European bankers. 

“lam not ready for that yet,” 
said the general manager of one 
big Swiss bank who wants to 
stick firmly to the principle 
that all creditors should 


BY PETBt MONTAGNON 

TOP BANK creditors have 
told Sr Dilson Funaro, Brazil's 
Finance Minister, that they can- 
not agree to a multi-year debt 
rescheduling unless his country 
first adopts a formal Inter- 
nationa] Monetary Fund (IMF) 
adjustment programme. 

Sr Funaro has been dropping 
scarcely-veiled hints at the IMF 
annual meeting here that he 
hoped for an arrangement re- 
stricting IMF Involvement to 
simple monitoring of its 
econoow because of the coun- 
try’s huge trade surplus now 
reckoned to reach $13bn 
(£9Bbn) in 1985. 

“A country that has sorm- 



HOW MEXICO WILL 
MEET ITS FINANCE 
needs IN 1986 
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Sr Silva Herzog, Mexican Finance Minister (left) and A W 
Oansgn, World Bank President in Seoul signing a loan 
agreement of 5225m to be used largely for small industry 


shoulder tbe burden, regardless 
of the stress and effort this 
causes.” It took five months to 
persuade London and continen- 
tal bankers to join Mexico’s 
latest rescheduling package. 

No one here can forecast the 
precise tactics Mexico will use 
until after the Baker initiative 
Is announced and digested, but 
two points are already abun- 
dantly clear. One is that 
Mexico's deal will prove the 
first major test of the effective- 
ness of the initiative in 
mobilising large new loans of 
funds to the developing world. 
Tbe other is that Mexico 
intends to provide a big carrot 
to the banks by introducing a 
strong involvement of the 
World Bank and Inter-American 


Development Bank. 

Already it has begun discus- 
sing a flbn co-financing scheme 
with the World Bank to provide 
a large slug of the money It 
needs. None of this will ever 
see the light of day, however, 
if Mexico fails to reach a new 
agreement with the IMF an 
economic programme to stabi- 
lise its economy and reduce in- 
flation. Such an agreement 
should preferably last for a 
period of at least 18 months, 
rather than the 12 to 25 months 
proposed by the Mexicans, 
bankers say. 

Sr Jesus Silva Bering, 
Finance Minister, has told 
senior bankers here privately 
that he hopes to reach an IMF 
agreement shortly after next 


year's budget is presented to 
tiie Mexican congress os Novem- 
ber 20. 

Mexico fell out of compliance 
with thig year’s IMF programme 
because of its failure to meet 
a 4 per cent target for this 
year’s budget deficit which 
looks likely to double to around 
S per cent of GDP. One prob- 
lem it is now facing is where 
to find further cuts as an in- 
creasing portion of Government 
spending is taken up with ir- 
reduceable interest charges on 
its domestic and foreign debt. 

Another difficulty raised by 
the HanrMng community is capi- 
tal flight. Mexico lost about 
S4bn earlier this year ahead 
of (he recent elections as money 
left the country because the 
exchange rate was too high- . 

Creditor banks resent the 
way in which some of the 
money they have lent In the 
past ends up back with them in 
personal deposit accounts held 


by high ranking Mexicans, 

But devaluing the peso and 
cutting the budget deficit Is a 
political hot potato in Mexico, 
particularly if It is done at the 
behest of the IMF. The fund 
leaked its policy differences 
with the government of Presi- 
dent Miguel de la Madrid on 
the same day as the first of last 
month’s two earthquakes 
devastated parts of Mexico City. 

The hope iu the banking 
community Is that concern over 
the oil price— hydrocarbon and 
derivative export earnings are 
now officially forecast to run at 
Sl.Sbn below this year’s target 
of $l5.Sbn, and Mexico's own 
worry about declining foreign 
exchange reserves, expected to 
end the year at just 54. 1 bn, will 
prompt it to put its house in 
order. Without that willing- 
ness, there is no hope that even 
forced loans would work. 

Tbe background to Mexico’s 
plight Is a sorry tale of missed 
targets in figures presented to 
commercial banks this week. 
Non-oil export earnings for 
1985 are likely to miss by ?l.ltm 
earlier estimates of SS.Gbn. 
The current account of the 
balance of payments will be in 
deficit by $500m instead of a 
surplus of $2Bbn. 

A new IMF agreement would 
provide Mexico with its best 
chance of a fresh start, 
especially if It also yields to the 
demands to open up its economy 
to more foreign investment, 
bankers say. 

Despite the Government's 
public hostility towards fresh 
austerity, they say that pri- 
vately it agrees with them. Sr 
Silva Herzog looks on this as a 
chalice to redeem the situation,” 
said one leading creditor; 


IMF 


ally had a trade deficit of S6bn 
and changes in three years to 
a surplus of S13bn has already 
proved something,** Sr Funaro 
told a press conference yester- 
day. His estimate raises 
Brazil's forecast of its trade 
surplus by Slbu from $12 bn. 

Talks between Brazil and its 
bank creditors this week have, 
thus, reaffirmed the gulf that 
exists between the two sides. 

Bankers are worried about 
Brazil's inflation, saying the 
economy is now overheating. 

Private estimates, including 
that from Brazil’s Getulio 
Vargas foundation, put this 


year’s growth closer to 8 per 
cent rather than the more 
modest 5-6 per cent claimed by 
die Government, they say. 

Although Brazil needs no 
fresh loans from them because 
of its trade performance, they 
believe they still have consider- 
able leverage to persuade It to 
reach a rescheduling agree- 
ment backed up by an IMF 
programme. 

Paradoxically Brazil’s failure 
to reach such an agreement is 
costing it about $500m a year 
because of the lower interest 
charge applying to rescheduled 
debt, they said. 


More important is Brazil's 
reliance on $6bo in working 
capital provided through credit 
lines in the international inter- 
bank market Without this 
money Brazil could not func- 
tion on a day-to-day basis. ' 

Brazil recently asked bank 
creditors to extend tbe avail- 
ability of these lines and 
about $10bn in short-term trade 
credit until January 17, and 
acceptances have been received- 
in respect of 85 per cent of 
the total. 

But the acceptances are con- 
ditional on all creditors agree- 
ing and without an IMF agree- 


ment there remains a risk that 
the money would evaporate. 

At his Press conference 
yesterday Sr Funaro reverted 
repeatedly to Brazil's need to 
ensure economic growth. He 
said he would present an 
economic plan to the IMF In 
November which would reflect 
this need. 

“We would like to have an 
agreement with the IMF on 
our own conditions. Too many 
people talk about letters of 
intent Letters of bad intent 
give us a bad sensation,” he 
said. 


AMERICAN NEWS 


Nicky Kelly in Nassau reports on preparations for the Commonwealth conference 

Pindling burnishes image after drugs inquiry 


THOUSANDS of Bahamian 
children returning to school 
this autumn were met by a 
shortage of classrooms, vanda- 
lised and dilapidated school 
buildings and toilet facilities 
that did not work. 

Conditions, never th e best, 
were worse than usual because 
millions of dollars needed for 
school repairs had been diver- 
ted into preparations for this 
month’s meeting of Common- 
wealth leaders in Nassau. 

Originally budgeted at $5m, 
the cost to the Bahamas of 
hosting the conference is 
expected to be closer to 550m, 
as the Government of Prime 
Minister Sir Lynden Pindling 
works feverishly to rehabilitate 
this once attractive city after 
years of neglect. 

Sir Lyn dec's political 
opponents claim he intends 
using the conference to im- 
prove his image abroad. A year 
ago, few would have bet on his 
chances at home after a com- 
mission inquiry revealed _ that 
some of his closest associates, 
including two Cabinet Minis- 
ters. were involved with drug 
traffickers and that he himself 
received millions of dollars 
from foreign interests in the 
Bahamas. 

Not only has Sir lynden sur- 
vived the commission’s findings, 
he remains firmly in control of 


the governing Progressive 
Liberal Party. Dissenters who, 
like Mr Hubert Ingraham, the 
former Minister of housing, 
dared speak out against corrup- 
tion and demand that the 
wrongdoers be made account- 
able, have been threatened with 
disciplinary action should they 
continue to do so. Mr Ingraham 
has been denied the opportunity 
to run again as a PLP candi- 
date in the next general elec- 
tion. 

The Prime Minister has 
managed to retain the party’s 
confidence because in the 30 
years he has beaded the PLP 
no challenger has emerged to 
match his emotional appeal for 
the party's grass roots. 

In one generation they have 
seen political power trans- 
ferred to the black majority 
and their children become part 
of a rapidly expanding black 
middle class. Like the white 
minority, which has continued 
to prosper under the FLP, 
affluent blades are equally re- 
luctant to upset the status quo. 

Since the commission ended 
last July. Sir Lynden has moved 
swiftly to reinforce his support 
among these groups by naming 
himself Minister of Finance in 
place of Mr Arthur Hanna. Mr 
Hanna resigned last October 
after failing to convince the 
Prime Minister he should step 
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Sir linden Pindling (above left), now Finance Minister as 
weB as Prime Minister after the resignation of Hr Arthur 
Hanna (above right) 


down in light of the commis- 
sion's findings. 

During his 11 years in office 
Mr Hanna was frequently 
accused of frustrating national 
development through his 
ministry's bureaucratic mis- 
handling of investor applica- 
tions. Thus, while many busi- 
nessmen sympathised with Mr 
Hanna’s reasons for resigning, 
few were sorry to see him go. 

In the past year, at least six 
multi - million - dollar projects, 
including a $15m brewery, have 
been announced, and the Prime 
Minister could speak confidently 
of being “ in constant dialogue” 
with the business community. 


His efforts to boost the 
economy have been aided by a 
sharp improvement in the 
tourist industry after years of 
stagnation. * Today the 
Bahamas is at its brightest 
economic point in years, and 
our economy Is growing by 
leaps and bounds,” Sir Lynden 
boasted at a recent PLP meet- 
ing. 

He has repeated that message 
in whirlwind tours of the less- 
developed outer islands, few of 
which have seen any improve- 
ments during tbe 18 years the 
PLP has been in office. Many 
settlements still have no electri- 
city or running water, while 


roads, docks and airports essen- 
tial tJ development have been 
allowed to fall into serious dis- 
repair. 

In August the Ministry of 
Works awarded contracts total- 
ling $3.7m for the reconstruc- 
tion of 69 miles of road in six 
Islands. The Free National 
Movement, tbe PLP's opposition 
in parliament, called the gesture 
“another empty promise” to 
bolster tbe Prime Minister’s 
election prospects. 

Nonetheless, the FNM has 
made little headway in winning 
support away from the PLP. 
Part of the difficulty is the 
apparent schism in the party. 
The public perception is that 
while Mr Kendal Isaacs may be 
the bead of the FNM In name, 
it is Mr Cecil Whitfield who 
calls the shots. 

Generally regarded as a hot- 
head given to sometimes inter- 
perate language, Mr Whitfield 
shocked many people when he 
recently urged the FNM to 
greater militancy declaring: 
“Whatever It takes to get rid 
of Lynden Pindling, we will do 
iL” 

There are those in the PLP 
however who are deeply con- 
cerned by recent developments 
within the party. They see the 
stifling of legitimate dissent as 
a dangerous precedent particu- 
larly where It involves the inte- 
grity of the Government 

Observed PLP representative 
Mr Sinclair Outten: “Nowhere 
in the free world do I know of 
any parliamentarian being cen- 
sured for speaking out on 
matters of corruption.” 


Hopes rise on C. America treaty 
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BY HUGH O’SHAUGHNESSY 

HOPES for an end to the 
Central Americas crisis rose 
yesterday as deputy foreign 
ministers from tbe five Central 
American countries gathered for 
a two-day meeting in Panama 
with their counterparts from 
the four Contadora group 
countries to discuss the second 
draft of a regional peace treaty 
prepared by the group. 

Sr Sergio Ramirez, Vice- 
President of Nicaragua, an- 
nounced in Colombia last week 
that his country was ready to 
sign a regional treaty but 
charged that “there is a danger 
that the UB. will boycott the 
treaty to keep negotiations from 
coming lo a successful conclu- 
sion.” 

The representatives of the 


four Contadora powers, Mexico, 
Panama. Colombia and Vene- 
zuela, are pressing the five 
Central American governments 
to accept the second draft of 
the treaty within 45 days. 

The first draft of the treaty 
was presented by the Contadora 
powers to the Central Ameri- 
cans in September of last year, 
but rejected by El Salvador, 
Honduras and Costa Rica who 
argued that the arms control 
provisions were too weak. 

Their arguments were backed 
by the U.S- Administration odd 
other Western powers, including 
Britain, The Salvadorean, Hon- 
duran and Costa Rican foreign 
ministers discussed the new 
draft with Mr George ShulB. 


U.S. Secretary of State, last 
mouth at the United Nations 
and so far have not voiced any 
major objection to it 

The new document calls for 
an international corps of 
inspectors from four neutral 
states to monitor arms levels and 
military activity in the region. 

It also pledges the signatories 
to respect human rights and 
political pluralism, stipulations 
which will clearly cause diffi- 
culties for several governments, 
notably that of Guatemala. 

Though the Contadora negoti- 
ators oro presenting their second 
draft treaty as the “make or 
break” point for the peace pro- 
cess it is. believed that they 
will continue their efforts even 
If the second draft is rejected. 


Bants’ roie u.s. farm credit 

in steel , , ■ , 

group talks bank system set 
attacked t 0 lose $2.6bn 


in steel 
group talks 
attacked 

By Paul Taylor in New York 

THE UNITED Steelworkers 
of America yesterday took 
out foil-page advertisements 
in the UB- business press 
attacking the role of tbe 
banks in negotiations over 
tbe future of financially 
troubled Wheeling-Ptttsbnrgh 
Steel which filed for chapter 
11 bankruptcy protection In 
ApriL 

With new negotiations 
aimed at ending the 11-week- 
old strike by 8£00 steel- 
workers at Wheeling- 
Ptttsbnrgh, the nation’s 
seventh -largest steelmaker, 
entering a crucial stage, the 
union called on tbe steel 
group’s creditor banks to 
play M their part ” in a rescue 
plan. 

The union claimed in its 
advert that the steel group’s 
bank creditors are demand- 
ing * special treatment ” 
while threatening to liquidate 
the company. 

• “The most modern steel 
mills in America won’t run 
again without cooperation, 
and fair play from the 
banks,” the union advert 
says. 

The union, which re-started 
negotiations with the steel 
group last week after Mr 
Allen Paulson, Wheeling- . 
Pittsburgh's largest share- 
holder, took control of the 
company and appointed a new 
management team, is resist- 
ing company attempts to 
reduce wages and cut pension 
benefits. 

Wheeling - P i tts bur gh has 
over $S00m in long-term debt, 
including almost $380m which 
is owed to a group of banks 
led by Manufacturers Han- 
over. 

Union and company nego- 
tiators are seeking to 

complete negotiations by tbe 
weekend in an attempt to 
end the strike and avoid 
possible liquidation of the 
company. 

Aside from further wage 
reductions being sought by 
the company the ether main 
sticking point is believed to 
be the company’s proposal to . 
restructure its already under- 
funded pension plan— a move 
which is understood to be 
being strongly urged toy the 
banks. 

The company has proposed 
a total wage and benefits 
package of 816.55 an hour, 
down from $21.40 ' an hour 
before the strike. 


BY WILLIAM HALL IN NEW YORK 


THE TROUBLED UB. farm 
credit bank system, which is 
seeking Government help to 
overcome heavy loan losses,, is 
expected to lose $2.6bn (£L9bn) 
over the next twelve months. 
The losses could be consider- 
ably larger if the farmer-owned 
co-operative banking system 
adopted the same loan loss rules 
as commercial banks. 

The latest estimates of tbe 
scale of the losses of the 
troubled UB. farm credit bank 
system are contained in a study 
by the General Accounting 
Office (GAO), a UB. congres- 
sional watchdog agency. They 
are considerably higher than 
earlier estimates and underline 
the scale of the financial 
problems facing the federally 
sponsored agency which 
accounts for more than a third 
of all UB. farm lending: 

Less than a month ago the ' 
UB. farm credit system itself 
had forecast that it would lose 
between 8350m and $400m in 
the current year. 

If. the farm credit system’s 
losses approach the Gao esti- 
mates it will be far and away 
the biggest loss by a. U.S. finan- 
cial institution. Until now this 
dubious record has been, held by 
Continental Illinois, the big 
Chicago bank which lost Sl.lbn ' 
in 1984, and had to be bailed out 
by the UB. Government. 

The 50-page Gao report 'A 
preliminary analysis of the 
financial condition of the farm-- 


credit system ’ — concludes 
that the continued viability of 
the system depends on whether 
the trend of growing losses can 
be reversed over the relatively 
near-term and it says that 
“there is little to indicate that 
this will occur.” 

The Gao says there has been . 
a “dramatic deterioration'* 4h' 
the farm credit system’s loan, 
portfolio in the first half - of 
1985 and as a result it believes 
that loan losses wiH. slgmfk . 
cantly increase over the coming 
year. It estimates .that Jhe. 
system’s problem loans-. - wffl 
triple to $&lbn over the nezti • 
year. • > •- -V \ 

Last month Mr ' Pet®r?t£ 
Carney, president 
Federal Farm Credit Banks 
funding corporation,- . said '4fcsr 
at the end of June 1985^' the!/ 
system had $746m in loan lesfi- 
reserves as well as oapjtal . 
$5bn and surplus at $A2 3p£.> 

He said that it was not aiik'' 
aihle to accurately f orecasf - - 
much- of the system’s 
were uacoHectable,;. but ***£' 
cribed as inaccurate suggestion#, 
that 15 per cent -of the sysgSnSf •- 
$74bn in loans were anceueefr 1 
able. ; ‘ ;.;?£• 

At the end of June’ 
system had $2bn of non-adopal 
loans, or less than 3 per cent 
of the total. These arelbws : 
on which interest Is noIangM 
being accrued because i.jcwKdt-- 
ability of future interest^* 
uncertain. r.-c - 


Jamaican economy ‘may 
contract by up to 6%’ 2 
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BY CANUTE JAMES IN KINGSTON 


THE JAMAICAN economy may 
contract by as much as 6 per 
cent this year, the island’s 
Planning Institute has forecast. 
The institute said this would 
force the Government into in- 
creased austerity, including re- 
duced imports and farther cuts 
in government expenditure. 

The island’s economy grew: 
by 0.3 per cent last year, and 
in December Dr . Headley . 
Brown, director of the Planning 
Institute, forecast growth of 
more than 2 per cent- for 1985. 

The latest report said the 
revised forecast was based on 
a decline in tourism, a fall in 
world aluminium prices and a 


severe drought earlier 

which depressed -agricultural 

Output 

“Indications, are that a m£cob- 


wfaat higher fall iareel.ttMs 
“tight be experienced —- tang- ; 
tng from mums 3 per- ceaTto- 
minus 6 ner cent — if htfdcet 


minus 6 per cent — ifbWfe# 
ana balance of paymenCs^trc 
to be met” 

The Government hSfc'W*® 
cutting back on expenditure 
over the last .two years tdfmfiM 
its obligations to the: Iiftw 
national Monetary £und.Jliffi 
fiscal deficit was redoCe<f i*£ 
year to 8.8 per Cent of :<3& 
from 17 per cent in 1983:: 

The target for this year is a 
fiscal deficit of 2 per cent 1 - 


*• 
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WORLD TRADE NEWS 


Brother moves to 
offset EEC 
anti-dumping duties 


BY JOHN DAVIES IN FRANKFURT 


THE BROTHER mamrfaf»t3iTing 
group of Japan, which has been hit 
by the European Community's anti- 
dumping duties on Japanese elec- 
tronic typewriters, is looking to 
computer printers, microwave ov- 
ens and sewing machines to pro- 
vide the strongest impetus in its im- 
portant West German market in the 
next 12 months. 

This is because Brother is still in 
the process of building up the vol- 
ume and range of electronic 
typewriter production at its newly 
established factory at Wrexham in 
Wales. 

The factory, with capacity to pro- 
duce up to 240,000 electronic type- 
writers a year, is an attempt to get 
around the challenge of the high 
duties which the EEC has imposed 
at the request of European manu- 
facturers. 

Herr Rudlaff, managing director 
of Brother Internationa], the com- 
pany’s West German subsidiary, 
said that typewriters accounted for 
75 per cent of its sales revenue in 
1983-84, but might make up only 55 
per cent in the next 12 months. 

He said that as a result of the 
EEC duties, Brother International 
had hardly any growth in sales 
revenue in its firumrial year ended 
last month, after growth of as much 
as 40 per cent the previous finanriai 


But he thought sales revenue 
could grow by 10 per cent to 20 per 

cent in the next 12 months, with 


computer printers, microwave ov- 
ens and sewing machines imported 
from Japan contributing more than 
proportionately to the pypan<Hnm 

The company has particularly 
high hopes of boosting sales of mi- 
crowave ovens as the West German 
market has been lagging behind the 
UK and the U.S. 

Last year West Germans bought 
a total of 200,000 microwave ovens, 
compared with as many as lm in 
the UK and 10m in the U.S. 

Herr RucQoff said that once the 
Wrexham plant reached full-scale 
production about mid-1986, elec- 
tronic typewriters should again pro- 
vide strong impetus to Brother’s 
sales in ETC countries. 

It was expected that about 40 per 
cent of the Wrexham production 
would be marketed, in West 
Germany. 

Brother now has about 10 per 
cent of the total West German ty- 
pewriter market Before the dump- 
ing duties were imposed it hafl 
about 15 per cent 
• Japanese motorcycle exports are 
expected to top more than 4m units 
this year for the first animal rise in 
three years, agencies report 

Industry nffiwnln said the recov- 
ery has been largely due to higher 
shipments to the ILS. and a five- 
fold increase to China. 

Exports peaked in 1981 at 5fi3m 
and dropped 13.5 per cent in 1982 to 
4.78m. In 1983 they declined 17.8 
per cent to 3.93m 


W. German 
ships group 
to pull out 
of Pacific 

By Andrew Fisher, 

Shipping Correspondent 
HAPAG -LLOYD. the West 
German shipping company, is to 
pull out of the Pacific container 
market at the end of this year 
as a result of slackening trade 
and falling freight rates. 

The company, with five 
chartered ships on the route 
which is the busiest for con- 
tainer shipping in the world, 
said this service was no longer 
viable because of over-tonnaging 
and low rates. 

The past few years have seen 
a surge of orders for new 
vessels on major container 
routes, notably the Pacific. 

Hapag-Lloyd, back in the 
black after a corporate re- 
structuring which followed 
heavy losses in the early 1980s, 
said it saw no improvement on 
the Pacific routes in the near 
future. 

It has been operating Its ser- 
vice jointly with Sea-land of 
the U.S. in one of the first 
rationalisation agreements 
among major container lines 
aimed at combatting the grow- 
ing surplus of tonnage. 

The agreement with Sea- 
Land runs out at the end of 
the year. The service operates 
between Hong Kong. Taiwan 
and Japan and the U.S. ports 
of Tacoma, Oakland, and Long 
Beach. Hapag-Lloyd said the 
Pacific service was its only 
cross-trade (not involving call 
at a home port). I 


David Marsh on the problems facing the exports vetting body 

CoCom comes under pressure 


TODAY’S meeting of top 
Western officials at the Paris 
headquarters of the 15-nation 

Coordinating Committee for 
Multinational Export Controls, 
usually known as CoCom, comes 
at an important time in the 
organisation's 36-year-history. 
CoCom, grouping all Naio 
members except Iceland, plus 
Japan, vets Western exports to 
East bloc nations to make sure 
that technology cannot be 
diverted towards Improving the 
Soviet bloc's military effort. 

For a mixture of political, 
economic and technological 
reasons, CoCom is now coming 
under a range of conflicting 
pressures. These are com- 
bining to put a vastly increased 
workload on CoCom's small 
full-time secretariat housed in 
a cramped annexe of the U.S. 
embassy in the Rue La Boetie 
in the 8th arrondissement Of 
Paris. 

Mr Richard Perle, the U.S. 
assistant Defence Secretary for 
International security policy, 
who is in Paris for today’s 
meeting, has recently urged an 
Increase in CoCom’s shoe-string 
budget. Even after increases in 
recent years, the total sum 
devoted to CoCom is only about 
91m a year. Mr Perle, a well- 
known supporter of more 
stringent efforts to prevent 
military technology seeping 
eastwards, would like to doable 
or triple that sum to make 
CoCom “more effective.” 

The other 14 member coun- 
tries — shortly to be joined 
by Spain, which has just made 



Perle: seeks bigger budget 

its formal application to 
become a member — are un- 
likely to accede fully to the 
U.S. push for more funds and 
an enlarged headquarters. This 
is not least because of wide- 
spread feeling that CoCom can 
do its job better by remaining 
a diplomatic offshoot run 
according to informal rules 
rather than by becoming a 
fully-fledged multinational 
agency. 

The UJS. has however paid 
for a batch of Wang word 
processors which have now 
been installed at the CoCom 
headquarters, helping speed up 
some of the routine administra- 
tive and translating tasks. 

The CoCom’s secretariat’s 
work-load, with about 100 
separate western export deals 
referred to it a week, has risen 
sharply over the last few years 


for two reasons. The first is the 
warmer political climate with 
China, which has led to a rush 
of western high technology 
deals with Peking. 

The second is the rapid 
advance of high technology 
trade in general. This Is making 
ever more difficult CoCom's 
efforts at detecting the blurred 
and fast-moving demarcation 
tines between' civilian and 
military technology. 

To try to cope with the pace 
of technological change, CoCom 
next month will start operating 
a new system under which it 
will keep Us main lists of 
embargoed products under 
continuous review. Up to now, 
the lists have been updated 
every three years. This process 
has become too inflexible to 
allow efficient vetting in fast- 
moving fields like computers, 
robots and software. 

China is still included in the 
formal group of countries to 
which embargo lists apply. 
(The others are the seven 
Warsaw Pact members, 
Vietnam, Mongolia. North Korea 
and Albania). CoCom has now 
started work on drawing up 
separate lists for China setting 
more generous limits on the 
products (including arms and 
civil nuclear equipment) which 
can be sold to Peking. Work 
on the first batch of these lists, 
incorporating what diplomats 
call the “ China differential,” 
will probably be completed next 
year. 

They will pave the way for 
China to impart more sophisti- 
cated telecommunications equip- 


ment as well as arms such as 
missiles and torpedoes. 

Most of this year’s delays 
faced by western exporters in 
winning export authorisation to 
China (criticised above all by 
U.S. companies) have been 
caused by the sheer weight of 
eases coming on to CoCom desks 
for vetting. But, in a few areas, 
the U.S. has served notice of 
misgivings about the sophistica- 
tion of the technology passing 
to Peking. 

The U.S. insisted on modifica- 
tions being made in the E10 
digital switching telephone ex- 
changes sold to China earlier 
this year by Alcatel Thomson, 
part of the French nationalised 
Compagnie Generals d'Elec- 
tricite group. (By coincidence, 
the CGE headquarters are next 
door to the CoCom offices in the 
Rue La Boetie). 

An order won by anojier 
CGE company, Sesa, for a busi- 
ness communications network, 
has been held up because of 
American worries about U.S. 
military potential. 

As an indication that it is 
serious in its stated intention of 
liberalising Chinese high-tech 
trade, the U.S. is on the brink 
of approving the Sesa deal on 
condition that certain sensitive 
features are toned down. This 
decision, made after Sesa 
officials appeared before a 
special commission of French 
and U.S. experts, will be one of 
the most significant outward 
signs of the birth of the “ China 
differential.” 
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Hungary aims 
to boost 
plastics exports 

By Margie Lindsay 

HUNGARY INTENDS to export 
more plastics and higher value- 
added chemical products to the 
West in the 1986-00 period, and 
also to import more advanced 
technology and basic chemical 
products from the West. 

Mr Istvan Kortvelyes, deputy 
industry minister responsible 
for chemicals, said the share 
of Hungarian products for 
export is not expected to 
increase by volume, but that 
Hungary hoped it could increase 
significantly the value of its 
chemical export, to the West 
The Hungarian chemicals 
sector was hoping to reduce its 
production of high-energy, and, 
raw material-based chemicals in 
favour of higher value-added 
products, such as certain types 
of rubber and plastics, 
Hungary is looking for pos- 
sible joint ventures with 
Western companies 


Sharp to make typewriters 
In U.S. and Britain 


BY CARLA RAPOPORT IN TOKYO 


SHARP, the Japanese elec- 
tronics company, has decided to 
produce electronic typewriters 
in the U.S. and Britain because 
of mounting trade friction be- 
tween Japan and the West. 

The company said yesterday 
tbat it will probably produce 
the typewriters in Britain at its 
videotape recorder plant in 
Wrexham. North Wales. In the 
U.S., it will use its microwave 
and colour television plant in 
Memphis, Tennessee. 

The company does not yet 
have a timetable for the new 
investments, but intends to 
complete these and other 
details within the next few 
months." ' •' 

In June, .the EEC imposed 
anti-dumping tariffs of up to 
35 per cent on Japanese elec- 
tronic typewriters. Further, in 
the UJL, Japanese companies 
fear that proposed protectionist 


legislation may be approved if 
action to decrease exports is not 
taken swiftly by major 
exporters. 

Sharp said that its total type- 
writer shipments to both the 
U.S. and Europe are about 
30,000 units a month, making it 
the fourth largest Japanese 
typewriter exporter. 

The company says it hopes 
the new production lines in the 
U.S. and Britain will eventually 
replace these exports. 

Sharp's move is the latest in 
a series by Japanese companies 
aimed at heading off protec- 
tionist sentiment in the U.S. 
and Europe. 

Komatsu, the construction 
machinery maker, last month 
confirmed it is considering a 
UK manufacturing site, while 
Canon has announced plans to 
boost its overseas production 
output of office equipment. 


China ‘to be 
compensated 
for faulty 

trucks’ 

By Robert Thomson in Peking 

MITSUBISHI of Japan is to 
replace 5,824 trucks sold to 
China under contract late last 
year following Peking's com- 
plaints that the vehicles were 
defective, the Chinese Govern- 
ment says. 

A month ago the People's 
Daily newspaper highlighted 
the allegations and demanded 
that the Japanese company pay 
compensation. Yesterday, the 
official news agency, Xinhua, 
reported that after "friendly 
consul tantions,” Mitsubishi win 
provide replacements for the 
FP-41S trucks, and “compen- 
sate for the economic losses 
incurred by China in order to 
safeguard Its reputation.” 

Mitsubishi had sent tech- 
nicians to China to inspect the 
trucks after various provincial 
authorities reported trouble 
with them- 

In oue example, officials in 
the Xinjiang autonomous 
region found defects in all 31 
trucks. 

Faults were said to range 
from fissores in the chassis to 
cracked windscreen glass and 
peeling tyres. 

Japanese officials here have 
indicated that the Mitsubishi 
technicians examined how the 
trucks had been used by the 
Chinese. 

The Xinhua report said the 
two sides reached agreement on 
September 30, with China repre- 
sented by the China Machinery 
Import and Export Corporation. 

Mitsubishi guaranteed that 
the new trucks would be bigb- 
quality products and would be 
“ manufactured with a new 
design," the report said. Agree- 
ment came after about two 
weeks of negotiations. 

In the weeks before the Mit- 
subishi case was publicised, the 
Chinese Press carried numerous 
stories on problems caused by 
allegedly shoddy imports, but 
the Japanese company was the 
first to be named. The earlier 
reported had cited problems 
with everything from Finnish 
artificial cotton to Japanese cel- 
lophane. 

Mitsubishi said: "It is true 
that we are now negotiating 
with the Chinese side, but we 
are not in a position yet to 
make details known.” 


Trinidad suspends 
Guyana credit facility 

TRINIDAD and Tobago has 
suspended an oil credit facility 
to Guyana which has been un- 
able to clear debts of 5217m 
(£155m accumulated during the 
past two years, writes Canute 
James in Kingston. 
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HOW ONE DECADE OF COMPETmON HAS BENEFITED LARGE-SCALE COMPUTER SYSTEM USERS. 






en 
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Amdahl employs 7,000 people throughout 
' the world, to develop, build, maintain , 

. install and support over 1^00 large scale 
computer systems- The largest single group 
is dedicated to customer engineering and 
support. Successive independent surveys 
show Amdahl to be top in customer 
satisfaction ratings, ahead of all 
competitors. 



. . Amdahl systems protect users' strategic 
investments in operating and application 
software. The recognised longevity — 
planned product enhancement, not 
obsolesence — lowers longer term operating 

costs, too. 



Amdahl innovation is now also directed 


toward data communications, and large- 
scale storage systems. All technologically . 
advanced, and highly reliable. Au with 
better price /performance. 


THE f,*EA$l!RE OP A VIABLE ALTERNATIVE 



In 1 975 Amdahl started shipping its 
mnauatwenew systems. In 1975/76 the cost 
of data processing power felt by over 50% 
~ and by a factor often over the past ten 

years. Cause, and effect, continue, with 
$800 million of Amdahl systems and 
services sold in the past year. 


SAVING WITH AV.GAHi 

r* am *‘ 


Amdahl users make better use of their DP 
budgets. Buying an Amdahl 470/V6 in 
1976, a,4T0/V8 in 1980 and a 5860 m 1983 
xoould have saved a user $4.5 million at 
published prices over the period. IBM 
comparison machines are 370-168, 3033U ■ 

: •" and308lK. . 
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T en years ago, the Amdahl 

Corporation delivered the world's 
first large- scale IBM-compatible 
computer, to NASA in 
Washington, D.C. 

For the previous five years, Amdahl had 
been developing a product line of systems 
which would be technologically superior 
and which would provide more computing 
power at lower cost. 

Teh years ago those objectives were 
met. The first Amdahl computer, the 470, 
was half the size of comparable machines. 

It was more reliable. It was cheaper. And, 
it introduced concepts such as on-site 
upgrading, power acceleration and remote 
diagnostics. 

Amdahl's success changed the large- 
scale computer system marketplace. 
Previously IBM users had no choice. Now, 
they could choose to buy a demonstrably 
better machine, at a lower price. 

And they did. Today, Amdahl has over 
1,200 systems installed worldwide. 
Successive generations of products — 

CPUs, storage devices and 
communications — continue Amdahl's 
innovation, reliability and cost 
effectiveness. 

With the strength of Amdahl's financial 
foundations, an R & D budget at 15% of 
revenue, a fast-growing customer base, 
and strategic international business 
alliances, the choice is clear. 

With Amdahl, look forward to the next 
ten years of choice. 

amdahl 




Amdahl European headquarters are at 
Dogrrtersfield Park, in Hampshire. Here too 
is the Amdahl remote diagnostic centre, 
monitoring the hardware and software 
performance of Amdahl systems throughout 
Europe . 
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European Manufactiding: Many systems 
outside the United States are supplied from 
Amdahl's Dublin plant which is currently 
bang doubled in size to some 260,000 
square feet. The existing 290 strong 


manufacturing group is being expanded by- 
creating a further 200 jobs over the next 


three years. 



In addition to liardware and support Amdahl 
offers a range of educational and professional 
services. Customer framing courses and self 
teaching aids cover the whole range of 
systems software. Consultancy services can 
be provided far everything from installation 
planning to system tuning. 



Compatibility plus: Amdahl supports the 
major system control pro gra m s offered by 
IBM, making enhancements to them as they 
are introduced. Amdahl's own software 
products enhance the performance of 
"industry standard” software, and, by fully 
supporting AT &Ts Unix software for 
mainframes give large-scale users a choice in 
operating systems. 



If you, and your managers, would like to 
know more, to help you choose the better 
alternative in large-scale computer systems, 
contact in the UK our Managing Director 
Bryan Little, today. 


Amdahl (U.K.) Ltd., Viking House, 
29/31 Lampton Road, Houn slow, 
Middlesex TW3 1JD, United Kingdom. 
Teb 01/5727383. 
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TECHNOLOGY 


Engineers can ‘visualise’ the flow of fluids through an engine by tracking sub-atomic particles, reports David Fishlock 

High energy physics sees 
to the heart 

of an engineering problem 


Financial Times Tuesday October S 1983 

Realise the 
potential of 
Teletext 


EDITED BY ALAN CANE 


TWO big British engineering 
companies ore collaborating 
with university scientists in 
what they believe is the first 
application of high energy par- 
ticle physics to an engineering 
problem. At a cost of about 
flm they have shown how they 
can illuminate engines with 
beams which clearly reveal the 
flow of lubricants and coolants 
while the engine is running at 
full speed. 

Professor John Walker, head 
of the department of applied 
nuclear science at Birmingham 
University', sees the new engine 
diagnostics tool as a physicist’s 
solution to an engineering 
problem. “It is most unlikely 
that the engineer would think 
of it," says the professor, who 
is convinced the idea can be 
used to investigate many other 
industrial processes. 

The story begins with the 
advanced projects group of 
Rolls-Royce at Bristol, Jed by 
Peter Stewart, a former rocket 
engineer. Since 1970 Stewart 
has been pursuing the goal of 
making the gas turbine trans- 
parent, so that its designer 
could follow the behaviour of 
its myriad mating parts as they 
gain speed. 

First the advanced projects 
group developed ways of X- 
raying the engine on its test 
bed, which shows how the 
rotating parts move as the 
engine warms up, and how 


successfully the designer is 
sealing the engine against un- 
wanted leaks of air or gas. 

According to Stewart; the 
combination of X-radiography 
and his group's use of photo- 
grammetry to very fine 
tolerances added 140 hp to the 
output of Rolls-Royce's Gem 
heLicopter engine, designed 
originally for 960 hp. 

Next the group developed 
ways of using neutrons from 
a research reactor at Harwell 
to photograph the engine and 
reveal non-metallic parts, includ- 
ing the way the vital oiTcoolant 
and lubricant systems behave. 
Neutron radiographs of a run- 
ning Gem engine showed that 
an oil jet designed to lubricate 
gears was in fact being blown 
aside by the breeze created as 
the gears spun. Others dis- 
closed bubbles and “holes" at 
critical points where designers 
had assumed that the system 
was filled with oil. 

The disadvantage of neutron 
radiography is that it needs a 
nuclear reactor to generate 
■enough neutrons. Rolls-Royce 
needed a “camera" compact 
enough to move between the 
test-beds of Bristol. Derby, 
Leavesden — wherever its 
various aero-engines were being 
developed. 

In 1979, Peter Stewart 
invited Dr Mike Hawkesworth 
of Birmingham University, 
Britain’s foremost authority on 


neutron radiography, to think 
of a new way of “visualising” 
the flow of the oil and air in 
an engine. 

Dr Hawkesworih's answer 
was PET, positron e miss ion 
tomography, a new technique 
born of high energy particle 
physics which was beginning to 
excite medical scientists as a 
non-invassive way of investigat- 
ing the human bod. 

In 1981 the Science a nd 
Engineering Research • Council 
awarded what was then the big- 
gest grant it had ever made 
under its co-operative research 
grants scheme to encourage 
academic-industrial collabora- 
tion and technology transfer. 
Partners in the collaboration 
were Rolls-Royce and Btirmah 
Castrol (the specialists in 
“liquid engineering’’). Bi nning - 
ham University, and the SERC’s 
Rutherford Appleton Labora- 
tory. Between them, the 
partners put up £750,000 for 
the research. 

So commercially important 
was the technique to Rolls- 
Royce that they all agreed to 
give the project the anodyne 
title of "fluid flow tracing using 
radio-isotopes.” to put industrial 
competitors off the scent 

How PET uses the radio- 
isotopes is described in the 
accompanying box. The Ruther- 
ford Appleton Laboratory was 
commissioned to build a bigger 
version of the multiwire pro- 



portional . counters — the 
detectors required for the imag- 
ing system — than they had 
ever attempted for the 
physicists before. These were 
to be 60 cm by 30 cm of active 
area, compared with only 30 cm 
by 30 cm, the biggest then being 
used. This contract for the 
“camera head" alone was worth 
£167,000. 

The complete PET camera 
consists of the pair of season 


How positrons are generated and traced 


POSITRONS are positive 
electrons, the “anti-particles” 
of electrons hypothesised by 
Dirac from cosmic ray 
research in 1930, and first 
discovered in 1932. They hare 
the same mass as an electron, 
bat a positive charge. 

Positrons are present in 
cosmic rays but are also 
emitted by some radio- 
isotopes. When a positron 
meets an electron — within 
about a microsecond because 
the world is foil of electrons 
— the two particles cancel 
each other out by mutual 
anflulation. The energy of (he 
encounter reappears as two 


photons of 511 kilo-electron- 
volts (keV) which fly off in 
opposite directions. Dr Eddie 
Bateman of the Rutherford 
Appleton Laboratory has 
specialised in developing a 
new sensor which can detect 
these co-llnear 511 keV 
photons. 

A positron-emitting Isotope 
can be introduced into an 
engine either as a point 
source or distributed through- 
out the lubricating system. 
The emission of positrons is 
registered by a pair of posi- 
tron-sensitive counters placed 
each side of the engine. The 


positron emitting tomography 
(PET) camera system then 
translates the record of 
ani filiations into “ maps * 
depicting a precise slice 
through the engine, just as 
medical scanners picture a 
slice of a patient. 

The isotopes nsed are short- 
lived — gallium-68 has a half- 
life of 68 minutes. They are 
available on the spot from 
transportable Isotope genera- 
tors (“cows”). The photon 
energy of 511 keV Is enough 
to provide images through 
realistic thicknesses of xnetaL 

Compared with medical 


uses of PET — a powerful tool 
for investigating thyroid and 
other disorders — industrial 
exposure times can be much 
longer, and the images cor- 
respondingly more revealing. 
Also the computer can super- 
impose an accurate drawing 
of the engine upon the PET 
image to pinpoint an aberrant 
feature precisely. 

In this way, researchers at 
the Birmingham Radiation 
Centre have found ft possible 
to "measure the thicknesses of 
oil films even when these are 
mnch less than the resolving 
power the PET camera. 


plus the computing and image 
processing capacity needed to 
generate vivid colour images of 
the flows. like the medical 
scanners, PET electronics can 
“slice” their way through an 
engine in any direction, dis- 
playing each section in turn, 
for tbe designer to pinpoint the 
feature of interest and freeze 
it on his screen. 

Tbe source of the positrons 
— positive electrons — is a 
short-lived radioisotope such as 
gaHinm-68, rubidium -82 or 
fluorine-18. Dissolved In para- 
fin, the isotope can readily be 
dispersed to activate the fluid 
system without changing any 
•other characteristics. Alterna- 
tively, it can be inserted as a 
point source of positrons. 

Burnish Castrol is using PET 
at its laboratories by the 
Thames at Pangbotirne to fol- 
low the lubrication of recipro- 
cating engines. It has embarked 
on a progr amm e to investigate 
its value in diagnosing such 
troubles as flow splitting, oil 
stagnation, and foaming in 
lubricating and cooling enpinps 
and bearings. In the PET 
images, metal parts are invisible 
and only tbe fluids appear on 
the screen as coloured images 
which vividly reveal the density 
as well as the presence of oil. 


But it is the gas turbine 
which presents the toughest 
problems for PET. says Dr 
Hawkesworth. because every- 
thing happens at such high 
speed. The Gem engine they 
are investigating at Birming- 
ham runs at up to 27,000 rev/ 
min- Its bearings are much 
more complex than those of a 
reciprocating engine, partly to 
counter the high centrifugal 
forces which strive to displace 
the oiL 

But for Peter Stewart the big 
Incentive is to cut the oil inven- 
tory of an aeroengine — and 
hence its weight — by using 
the oil more efficiently to 
lubricate and cooL 

The PET research collabora- 
tion between these four 
partners has just been extended 
for another two years, bringing 
the total commitment to £lm. 
By I9S7, Stewart is confident 
that PET will join his older 
Imaging systems as part of the 
suite of techniques for making 
the gas turbine transparent By 
then he also expects PET to be 
measuring the velocity as well 
as the volume of oil present. 

For Rolls-Royce, the trans- 
parent engine is an important 
part of the search for ways to 
minimise the number of 
engines the company makes 


and breaks during the develop- 
ment of any new engine. 
Traditionally, this empirical 
approach to design has domin- 
ated aero-engine development 
Now it is recognised to be slow, 
clumsy and very expensive. 

For Birmingham University, 
PET opens the possibility of a 
wider basis for collaborative 
research into the industrial 
uses of what was previously 
regarded as an exclusively 
medical diagnostic technique. 
Dr Hawkesworth believes PET 
is ready to be applied to tbe 
analysis of simpler systems 
such as batteries, chemical 
reactors and fluidised beds. 

The university is already dis- 
cussing the idea of operating a 
commensal PET diagnosis 
service for industry through its 
new Institute for Research and 
Development. One idea is that 
it might be a joint venture 
involving Rolls-Royce and 
Burmah Castrol. 

The collaboration even bas 
a spin-off for medical research. 
The Rutherford Appleton 
Laboratory has been commis- 
sioned to make a carbon copy 
of tbe Bi rmin gham University’s 
PET camera for the next pfcasq 
of research in medical diag- 
nostics at the Royal Marsden 
Hospital In London. 
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Link for 
computers 

and telex 

TELEX MESSAGES am be 
sent from an IBM PC or a 
compatible personal computer 
using a package of hardware 
and software from DaUllne 
Systems of London (01-403 
2221), 

Called PC Telex, tbe system 
costs £1.495 and consists of 
a printed board that plugs 
into one of the backplane 
riots of the PC, some soft- 
ware on a 5J!5 Inch Soppy 
disk and a modem or 
transmit/reccivc devlee that 
allows data to be sent over 
telephone lines. 

Easily installed by the user, 
the package provides basic 
text editing, or standard 
computer flies prepared using 
any standard word processing 
package can be called up and 
telexed with ease. 

The system prorides auto- 
dialling. automatic re-try of 
a number found Co be 
engaged, answerback check- 
ing, time “stamping” and 
facilities that allow a message 
to be sent at some chosen 
moment in the future. 

Wet sponge to 
pinpoint flaws 

ELCO METER Instruments of 
Manchester has developed a 
range of portable, battery- 
operated devices to detect 
pinholes and small pores in 
coatings. 

The devices are based on 
the “ wet sponge " method. A 
low voltage is passed through 
a damp sponge which is wiped 
across the coating under test. 
If a -flaw in the coating is 
encountered, the current is 
conducted to the substrate 
which sets off an alarm. 

The makers sec the derices 
being nsed for testing pipe- 
lines, structural steel, tank 
linings and ships' hulls. The 
flaws which can be detected 
can be up to 506 microns 
(minions of a metre) In 
diameter. 

Elcometer is on 061-370 
761L 




Hitachi began giving the powers of per- 
ception to machines long ago. More than 
50 years ago. in fact, with the development 
of a bimetal thermostat to control cooling 
temperatures in electric refrigerators back 
in 1928. The legacy: Electrical equipment 
capable of seeing, hearing and even 
touching as humans do, but with much 
greater acuteness and accuracy. 

Electronic eyes, ears, nose and nerves 

Today, the results of Hitachi research can 
be seen aH around you. Automobile fuel 
injection systems with uniquely designed 
sensor feedback circuits to control air flow 
electronically. Voice-pattern recognition 
units and smoke sensors for office building 
security. Welding robots that use “’wrist- 
mounted" sensors to detect changes in 
workpiece dimensions. 

Our engineers have applied new 
semiconductor technology to pressure 
gauges, photocells and pickup tubes. They 
have reduced sensor size, yet increased 
sensitivity and control, while creating better 
materials and production processes that 
improve energy efficiency and ensure 
absolute quality. 

In fact we are constantly coming up 
with innovations and new applications. 

Most recently The world's first MOS image 
sensor for much fighter, more compact 


WE BELIEVE SENSORS ARE THE UNK BETWEEN HUMAN NEEDS AND TECHNOLOGY 


video cameras with exceptional solid-state 
colour and clarity. 

These are just a few of the ways in 
which Hitachi puts sensor technology to 
work for you. Developing practical tools 
that meet your needs. . .and those of pro- 
fessionals in manufacturing, medicine, and 
virtually every other field you can name. 

The best of worlds Es yet to come 

Our vision of the future includes intelligent 
robots that learn through 3D optical 
sensors. Health detectors that monitor 
patients' life functions and report changes 
to computer-aided medical centres. 
Carbon dioxide sensors for regulating 
atmospheric conditions in agricultural com- 
plexes. Nutrient detectors that determine 
food freshness. And much, much more. 

we’d like you to share in the benefits 
of our scientific research, covering the next 
generation of lasers, optical transmitters, 
liquid crystal displays and other electronic 
devices. For improved business efficiency. 
For a high quality of life. Two goals we’ve 
pursued for 75 years as part of our commit- 
ment to a better world through electronics. 

< f.' ' 



^HITACHI 









i. 










Hallgarten, 

Estabrook 

&\\feeden 


Corporation 


Is pleased to 

announce the following appointments 


Hikraat Nashashibi 

Vice Chairman and Member of 
the Board, Moseley, 

HaUgaiteo, Estabrook & 
Weeden Holding Corporation 

Member of the Board and 
Chairman of the Policy 
Strategy Committee of 


Estabrook & Weeden Inc. 


OmarKassem 

Board Member and Executive 
Vice President, Moseley, 
Hallgarten, Estabrook & 
Weeden Holding Corporation 

Board Member and Head, 
International Business, 


&. Weeden Inc. 


The above announcements are made an behalf of 

Mosdey, HaUgnom, Esulnonk & Weeden Holding Corporation 

by Webster Communications Imemaciona] Lid, London. 

Far further details contact 01-248 1312. 


WORLD HEADQUARTERS; 
Atwood Richards Inc. 

99 Park Avenue 
New York. N.Y. TOOTS 
Telephone: (212) 490-1414 
TWX 710-591-2888 (2889) 
Telex: 125234 


Moreton Blnn 
Chatman oMhe Board 
Praattant ChW Executhe Officer 
Hany E. Ekbbxn 
Advisory Board Chairman 
EBsabeth Jacob 
Atwood Richards 
International 
Arlene Santsngelo 

VP/ Products and Sendee AcquWtkms 
Kenneth Feder 

VP Media Senioes/EMec. Management 
Committee Chairman 
Robert Foth 
Sr. Vice President 

Judith Tsanoa 
Vice Pres i d ent 
Robert Levitan 

VP/Inventory Olsp/CSent Mgt 
Sarah Curdb 

Secretary /Treasurer 
(Hewn Gotten 
VP/Controller 


CORRESPONDENT OFFICES: 

Atwood Richarda/Voyer 
31500 Shaker BM. 

Pepper Pike, Ohio 44124 
(216)831-2003 
Atwood Rlchards/Swenson 

(Mafflng Address) 207 Treliside Drive 
Sewtcidey. Penn. 15143 
Atwood Richanis/Swenmn 
600 Gram Street — Suite 409 
Pittsburgh. Penn. 15230 
(412) 433-2325 
Atwood Rfchards/Mutlally 

25 W. Prospect Ave. — Room 1101 
Cleveland. Ohio 44115 
(216) 622-4920 
Atwood Rtahards/Shuman 
1867 West Market Street 
Akron. Ohio 44313 
(216) 867-2164 

Atwood Richards Canada Ltd. 

2300 Ybnge SU Toronto 
Ontario. Canada MdP 1E4 
f4l6)4BW744 
Atwood Richards/Jacob 
11 rue La Boelie 
75008 Pans. France 
011-331-265-6280 
Trie* 649660 AREJ 
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UK NEWS 


Ministers West German investi 

tac kl e 

Anglo-Irish doubles in two years 


security 


By Margaret Van Hattom 

REMAINING Anglo-Irish dsger- 
eoces over security matters in 
Northern Ireland were discussed 
for owe than two hours yesterday 
at the Foreign Office, by Sr Geof- 
frey Howe, Foreign Secretary: Mr 
Tom Eng, Northern Ireland Secre- 
tary; Mr Peter Barry, Irish Foreign 
Minister; and Mr Dick Spring, de- 
puty Irish Prime Minister. 

Tie talks were later described as 
no more than routine.* H ow e ve r, 
both, sides still appear to be prepar- 
ing for an 'Anglo-Irish summit 
shortly a f ter both parliaments re- 
sume later this month. There is an 

nndnratenriTng that, nn cnr»h mpo i. 

tag wcmld take place unless it were 

certain to prodnee an ag y now ignt 


aouoies in wo years heads for 

BY CHRISTIAN TYLER, TRADE EDITOR DTOf it 

WEST GERMAN direct investment the survey does not mean that Ger- of the manufacturers and by ?1 per 

in the UK has more than doubled In man companies will setup volume cent of the sates companies. ntmrcH «?teel Oumnftm 

two years and most of the larger manufactaring businesses in Brifr Obstacles toinv^tment in to K^TSH 
nannfactorers fthttdy in Wfaw m. UK included high G®man pricra, 1 

intend to expand over the next five Dr Wolfgang Kl enu n, ma nagin g lade of skilled Britisblabcrar and eactamng 

years, accSfog to the German diredxn-^EG-Telrfnn^ K good agencies, tough technical and 

Chamber of Industry ami Com- said yesterday it was uneconomic to safety s t a ndards , slo w cu stoms Jnrmriitiim had 

merce in London. trailer to Britain clearance at the sea ports, hg 

The value of that investment was without a large existing market rents and rates {property SLffkT 1 (JdnFthA miners 1 strike 


■tne vaiue <g inar mvesa nem was wimout a targe exisung morset r«ai» auu ^ i*“*'*~ Y — — » n > wittm-th* ntfriltn 

just over DM 6bn (£L8bn) at the share. Most goods could be easily and, to a lesser extent, public sector v_ 

end of last year, after three years in modified and shipped from German “buy British n policies. mm - 

whirii companies transferred capi- factories. “But many companies will Labour costs, however, were 37 ^Xd that BSC had ebumad 


trend to continue. - 
He recalled that BSC had rimmed 


w “ 4 Sped4E5ed P- ce ^ er th “ “ it™w hm* node a profit of 

The surge in investment, how- basis, he said. rn« ny , n yinriing ww-wage benefits. _. n ■ « Mhrtiwnmi. 

ever, wa s frcm a to. taro. West J^ch^s ^o f teTM SraHoa .tax was tow^nd to ^’S^S^ag 
German compa nie s have tradition- service or mamifactnnng opera- nnmmnces in general higher. The , . .. *£,1 bv lj _ 

ally been exporters, not overseas in- turns in Britain produced only 283 mgh uk unemployment rate had of fl40m excluding 

- "esters, the chamber said. British replies, mainly from the bigger helped labour prodxxctivity. 

me later Jhis month. There is an direct investment in West Germany companies. Of these, 87 per cent of exceptional charges. 

tderstandtag that no such meet- is tmmh larger: roughly DM lObn. the manufact urers they would Strikes were not regarded as a gjp jjgjjgrt said BSCs profit m 
g wculd take place unless it were The chamber's figures, published ex pand pn^ a quarter they “6 probl em, al thcngh me miners: gjst half of the present year to 

rtain to prodnee an agreement with a survey of investment intezt- would start production. Nearly 90 12-monih steppage hurt a lew com- gg-jgjubgp was about CHhn. This 

Both sides appear convinced that tions yesterday, are net transfers per cent claimed “satisfactory to ex- p anfes . like Thyssen which supplies similar to that of last year but 


to allow a Wmirntt to plary at 
which the two Prime Ministers 
failed to agree would be far more 
damaging than to fail to bold a sum- 
mit 

Any annftnnwwra^rt ; q£ a dnfe q 

likely, for security reasons, to be 
made at the very last moment. Both 
sides appear anxious to present any 
agreement resulting fr om the sum- 
mit to their respective parliaments 
as quickly as possible. 

The Irish Government was yes- 


and do not md ndt> an estimated ceDent” returns and “good or excel- *be National Coal Board. 


ci 90m attributable to ha flfr* and lent" labour relations. 


other financial institutions. 


The UK is the second favourite strike. 


excluded the effects of the coal 


British productivity was rated as ma rk et for direct investment after « e forecast a result 

“good" or “exceHenf hy 63 per cent the UJ&, according to the chamber. j^^foUy^ar, bot said he expect- 

: ed the corporation to be in profit 

. • L . m gm when he left next May to become 

operations chief 01 te “ M 

Sir Robert also said that BSCs 

programme of privatising periphery 

mudi of bis responsibility be will cute at the end of the decade as the 

now take a more direct interest in result of the introduction of new The last big project, m_wmch_ BSCs 


BY JASON CRISP 

BRITISH TELECOM (ST) has ap- 
pointed a chief of operations who 


ffi®@©H[LJlV| |3£S 

Mosdey, Hallgarten, 

Estabrook & Weeden Holding 
Corp orati on is a financial 
services holding company. Its 

S subsidiary, Moseley, 
en, Estabrook & . 

Inc., is a full service 
New York Stock Exchange 
member firm. 


terday playing down the signifi- will take over many of the day-to- BTs acquisition sparrfi 

. rector of italSltoZSSis 
at the weekend that ins party would The new post goes to Mr Iain Servian ILCSV hv tar the latoest 

^y^reement taj was 42 the youngest mean- ^Snf^S^iaiiy.^ceim 

hannfiil to the p r i n ci p les of Irish ber of tbe board, who is now dearly _ . ! ' “""iL , __ 

unity. the heir parent to Sr George HeismcceededatlCS byMrlfi- 

Such a stand would not; offitnalw whose contract still has more th»w ®ett who was director for 

said, be inconsistent with support two years to ran. personnel andcorporate services. 


The bullish tread identified by “good" or “exceHenf by 63 cent the UJ&, according to the chamber. 

BT names operations chief 


The last big project, in which KiCs 




***** wnn uK A ii j w. uic tiny-ur a#* a wu ua i uw »»uul icuiuiuuEy. aak uivumuu i. T 

day resp(msibffiti« of running the MrVaflance who hashadamete- all the local exchanges with a large 

company from Snr George Jefferson oric career at BT was manaeinp dL number of maintenance engineers, Netflef olds, should be completed in 
whon^^chiefex^ve. rector cf ita Local ComZStoSms thetastallation staffs^ operators, the next few months. 

The new post goes to Mr Iain Services (LCSL by far the largest The one person who appears to He said BSCs remaining opera* 
VaHance, at 42 the youngest mem- dzvzsummtheeonmanv have lost out in the changes is Mr tions, including stainless steel, tin- 


£br the agreement in prospect 


C ommenting on this and other 


imel and corporate services, formed Overseas Division terests was still the Government’s 

(Ccmtracting). This mainty consists objective, this was still some way 


taaz^MrHau^isun- ^ ^ ^ 

t™"^. mgas he does not have a telecom- arm wtich advises overeeasadmin- 


derstood to have been left in no ^ 

doubt that the Social Democratic more wmo to mi the 


ing as be does not have a 

m nniwitiMK b anl rg pr m wd 


Steel capacity in the mdustria- 


and labour Party, main voice of the 

minority ccanmunity in the norfli, the company and <m shaping the rector at GEC and the BBC, has a Mr~lQng had been responsible fcr 

will not only dissociate itself from cmnpany to enable it to meet the long trade record of negotiating cewndinating market in g between Ir e 

any wrecking tactics -but would al- tiaBenges and opportunities both with trade unions. ICS employs 8* BTs different divisions and leading 

so strongly condemn Mr Hanghey if hae and overseas." per cent of BTs 235,000 employees the company's apparently amhi- 


strategic issues facing the future of 

the m mp aw y and OH shaping the 

company to «»thto it to m*yt the 


Mr Bett, formerly personnel di* trying to expand. 


istrations, an activity whidi ^ ^ I countries wffl be cut further as 


a result of stagnating demand, but 


sn atmngly aajfla n TWr w*nghoy if hse and overseas." 
he undnlged in them. Although Sir Gear 



Although Sir George is giving up and is likely to face substantial job 


Britain i fNatwest to 
»ps corporate c 

W | BY ALAN CANE 

SJI1CS NATIONAL WESTMINSTER has 

become the first bank in Europe to 
adopt a new generation rfpc t r otiic 
A|ip • path management system which 
- ■ 1 promises io -give' i t s corporate cus- 

_ . tomtts access to bttt» information 

By Jason Crisp at lower prices. 

SALES OF colour televisions in the It is spending more than Gra to 

UK rose slightly in the first half of buy a UJS.-bofit Tandem failsafe 
the year over the record levels of computer and to license special 
1984, ensuring that Britain is still software from the UfL computer 
the stron gest European market bureau National Data Corporation 
Last year about 40 per cent more (NDQ to run the system, 
sets were sdd in the UK than West Electronic cash management sys- 

Germany, the second largest t erns are d esigned to make it possi- 
market ble for a corporate treasurer to in- 

Su ppBen Viwww, lym hit spect his bank accounts, make pay* 
hy the rnntmning ■ Mimwi m prirv* ments and move cash from one ac- 
and a reduction in stocks by retail- count to another from a computer 
ers and the rental companies. As a te rmin al in his o ffic e, 
result deliveries to the trade fo toe 'Die new system, called “Nets,” 

first six wimithg fen by 11 per cent which NatWest will be installing 
to 1 SQm. according to the latest fig- over the next year has toe potential 
ures from the British and to ty ovide, a mong other services, 
Electronic Equtyment Mannfoctur- foreign exchang e and money map- 


per cent of BTs 235,000 employees tiy company's apparently amhi- 
and is likely to face substantial job tions search for acquisitions. 

NatWest to install U.S. 
corporate cash system 


Internati onal Iron and Steel 
Institute (ESI). 

Speaking on the opening day of 
the HSI annual meeting in London, 
be said the EEC hud eliminated 
some 30m tonnes of steel capacity 
since the peak level of 1980 to reach 
155m, with cuts of 12m tonnes to 
125m in Japan and 24m to 121m in 
the US. since the peak level of 1977. 

Total steel capacity in toe West is 
around 560m tonnes against 535m 
tonnes in 1974. 


Geisco, to distribute and collate „ xo ™ m Jr„T 

information. around 560m tonnes against 535m 

What customers have found is * onnes ™ l® 7 *- 
tfaat they are tied to the presents- GOOD RELATIONS, the public ra- 
tion cf their information in a form lations and advertising agency that 
dicta t ed fay the bureau. Further- suffered a boardroom upheaval two 
more, the cost of the service can months ago, has announced the re- 
rise dramatically with use. Bank gigwntinn of yet another director 
computers are not designed to ac- and the appointment of two new 
cept a large number of queries from board members, 
customers. Mr Jim Waketey, who has been a 

NDC and another UiL company, board member for five years and 
Advantage Systems, have built was to have gone to New York as 
software which extracts data from head of the company's operations 
the bank's own computers, and re- there, has resigned from the oompa- 
formats it according to the custom- ny for personal reasons. 


er’s wishes and stores it on a sepa- The two new board members are 
rate computer - a Tandem in the Mr Jeffrey Lyes, head of Good Re- 
case of NDQ a Stratus for Advan- lations* technology company, and 
tage.' Mr Derek Robinson, chief executive 

This computer provides an. “dee- cf Face Ronchetti, a creative ser- 
tronic window" into a bank’s tafbr- vices company acquired earlier this 
nati o n which the customer can year. 

SiSSriteXS'SL □ HOOVER U NIVERS AL. 
the information provided on this 

cmnputertoits own and its custom- tothe UK motor rnto- 


ers* Association 
The greatest 


was in smalt 


ket reports and electronic mail. 
Electronic cash management was 


screen televisions where deliveries pioneered in the UJL, where it was 
dropped by 18 per cent Much, of the taken up readily by companies with 


er’s plans. 

A n umb e r of other systems are < 


try, is setting up a joint manufac- 
turing venture with Ikeda Bussan, a 


recent boom in sales of colour TVs bank accounts spread across seve- bring devdoped but have not yet ^ - to 

has been caused by a tremendous ral states. It has been leas enthu- been announced. NDCs Nets has al- “ 


THE DAY MONEY STOPS... 

what win you do? 


■ w nw fi n i ir wviv wuig vvioiyuvu uuu iiavc uuv VUk> «r _> « ■ _ 

ral states, ft has bemi less enlhu- been announced. NDCs Nets has al- ^sans^pl^ at Warrington m 
up surge in demand for small sets riasticalty received in Europe ready been sold to First National „ 

typically bring bought for the bed- where ban ktag r egulations are dti- Bank of Ghkago, Centerre Bank, 
room, cottages and caravans, child- ferent and distances a lesser prob- Northern Trust Company and Se- 

rSid home compote. to onilyPScifit The NUKst outer i, IWOs.JMssm goes ahead a 5 »■ 

The big four UK banks, however, its first sale in Europe. Advantage, P 60 ?** 016 second phase of its 

all offer an electronic cash .manage- marfrufeH exclusively outride the prQ * ect 
meant increase m va iwooucoon me^ servic e throug h thir d party U.S. by the CAP group, has yet to □ CATERPILLAR TRACTOR, the 
this year. The number of small sets venttes of software and network make a European sale, although it US.-based construction equipment 
made in toe UK rose 35 per emit to services. NatWest already uses soft- has been bought by toe Bank of group, has reached a third succes- 
153^)00, overtaking toe number of ware provid ed for NDC. Barclays Ameri ca, Bank of Boston and the sive long-term agr eement embody- 
imparts. According to Brema, im- uses a system franchised by Chemi- NorWest Bank cf Mmneapolis. fog substantial improvements in 


fgn sod f ynip ii j^r ^ 

Inqxnted small TVs dropped for | The big four OK banks, however, 
^rnA ^Spgr ^ynt reflartiTiflthP irign- 1 all aS» an riectranic cash .manage- 


ificant increase in UK 
this year. The number o 


proauenon | m erit servic e throug h third party 
! small sets ! vendors of software and network 


ports cf all colour TVs fo the second I cal Bank, while M idlan d and Lloyds 


orwesi Dana or Minneapolis. mg substantial improvements in 
Mr Ronald Clark, senior manager worker flexibility with 800 manual 


quarter accounted fra* 32 per emit of I both use a s ys tem offered for an- of riectronic h a nkin g and sy s tem s I workers at its Uddtagston plan*. 


Speak to Atwood Richards. 

For over a quarter of a century 
they have been the oldest and 
largest baiter company in the 
UnBed Stales. Atwood Richards 
has reciprocal barter networks 
nationally and internationally. 

Whether money actually stops 
or just c ontinues lo devaluate— 
BARTBl retains its value and is 
the attentate method tor buying 
and selling. 

□ Atwood Richards will buy your 
excess or overstocked inventory 
positions, 

□ Atwood Richards will buy your 
unused manufacturing capability. 

□ Atwood Richards will buy your 
corporate jet boat real estate, 
warehouse or office building. 

□ Atwood Richards will buy 
complete divisions or subsidiaries 
that you want to divest 

□ Atwood Richards will buy 
consumer, agricultural or 
industrial products as well as raw 
materials and chemicals. 


□ Atwood Richards is a corporate 
BARTER fimi that trades with 
American and off-shore 
corporations — not individuals. 

□ Atwood Richards will generate 
incremental sales for your 
corporation... 

-increase your revenue line; 

-create new areas of 
distribution; 

-improve on existing client 
relations; 

-assist in establishing stronger 
domestic and international 
markets. 

□ Atwood Richards gives your 
corporation the competitive 
advantage ifs looking for! 

□ Atwood Richards is not a broker 
or an agent. 

□ Atwood Richards is a PRINCIPAL 
that buys and sells for its own 
account— and can make an 
immediate commitment to 
purchase. Atwood Richards takes 
a risk position. 

□ Minimum transactions... 

$1 million. Information 
available upon request 


deliveries to feg trade wwapifri other UB. bureau, ADP. 
wifo 42 per ****** fo foe «wip period The NatWest and Barclay’s sys- 

jastyear. terns both use a computer network 

Deliveries to toe trade of trieri- provided for another U.S. bureau, 
sioiis with teletext - the broadcast 

information and news service -fen ^ 

some 17 pec cent in the second a A I IJ/\n l 
quarts. However, Btema notes \ ^ 1 M l 1^1. 1 

that sales and rentals have been in- 
creasing daring toe first half a£ the £1 4 

Helping t< 

Ironically, the industry, which fo- 

c h i des broadcasters, manufacturer's ny MaiiRICE SAMUELSON 
retailers and renters, has just em- 
barked on joint promotion of trie- THE NATIONAL Coal Boards job 


other U.S. bureau, ADP. at NatWest said yesterday: TYe ex- 

The NatWest and Barclay’s sys- pert caA managintM^ it to grow. We 
terns both use a computer network have taken a view cf the future and 


at NatWest said yesterday: “We eac- near Glasgow, 
pect ca sh m an a gement to grow. “We The company »igT«wi its first 

have taken a view cf the future and long-term agreement at Uddfogston 
bought a capability." Page 21 In 1980. 


Coal Board’s job creation arm 
‘helping to counter losses 9 


also gave no forecast of the scale of the mining industry ." 


text with the object of w>nin g Im creation subsidiary, formed with yearly job losses that the NCB ex* Referring to the jobs created so 
sets in 12 wmntfet it now appears strong gov er nm ent encouragement pected over the rest of the decade, far with toe fa*ir» of NCB (Enter- 
that there anil be gWfapm of tele- at toe height of the miners strike. The 2£79 jobs estab l ish ed with prise), he said tout the company 
text sets. says it is helping to create 500 open- NCB (Enterprise) aid over toe past had contributed about £1400 to- 

Brema figures show a very strong tags amontfa tocotmteract toe run- yearr^re^ttanriy a lOtoof toe wards a total cost of less than 
improvenumtin demandin' audio nnmbffof ^ frbs ^JtemAgiy E10JW0 a job and loans were befog 

productsTtefiveries to toe trade of 84 «« «te of £750.000 a 

music centres - which includes midi JyMrBto^Spanton chairman^ ended last March, began 18 months mmth. 

systems and toTOmdto-^MS NCB (Enterprise), the coal industry ago. The activities had three main 


NCB (Enterprise), the coal industry 

job promotion venture that was re- 
by 34 per Cent m the first six w 


>er cent in the find six iob pTOmotimi ventnre that was re- Mr ^anton, who has kept his job thrusts: to retrain industrial and 
xnontosof the year. The sfrongeft ** SfJSlS?* retiring as the noi«ndnstrfol employeesitopartici- 

demand is for midi systmswhich to i NOB'S mceaifave board n^aber of pate ina network of enterprise ag- 

have now displaced toel^-priced ^^Speatai told the COTlfodns- personnel tartm giQi, sa ri that if enaes ramming areas; and to join 
rack systemasthe most dSS kySodety to I^fon that since successful, NCB (Enterprise) would witootherinstitatfonsinputtingto- 
product fothte market sara Brema. « * Jtftio ni ng its firrt loan to an ex- ensure a large regeneratwn of gether financial packages to launch 

nunerayearago the compaityhad prospei 


prodnet in tins market, says Brema. 


WORLD HEADQUARTERS 


Ateood Richards Inc. 99 Park Avenue • New York, N.Y. 10016 * Telephone: (212) 490-1414 


The market for compact disc contributed &3m to help 15 pro- 
players c o ntinue s to grow, with de- jects, costing 120m, to create 2279 
livmies to toe trade in toe first half jobs. 

reaching 39,000 units compared He was confident that with the 
with 33,000 for all of 1984. number and nature of toe proposals 

Sales of video recorders are stiD coming forward over the next five 
fiat Deliveries to toe trade in toe years, the company would nearly 
second quarter were about the match job losses in toe industry by 
same as last year, but Brema says creating permanent jobs, 
that trade stocks are very low and He said, however, that the rate of 

that there is some indication that job creation ta a given year would 
demand will pick up in the second not match the annual rate at which 


prosperity" in the UK’s coal mining large and small enterp rises fa mfo- 


areas. 

yrtwring miTw tf riawwq 


mg areas. 

Mr Spanton recently signed a 


strike was aimed at saving employ- contract with the Manpower Ser- 
ment prospects for t he ir sons and vices Commission for retraining re* 
gran d so ns , Mr Spanton added that dondant mtaeworicers, which is ex- 
the jobs created for his company pected to be worth up to ElOm over 
would bridge toe gap for future toe next three years. 


school leavers fo job opportunities 
lost fo the industry. 


The company has so far helped 40 
enterprise agencies to oT p*™ or 


half of the year. 


jobs would continue to he shed. He 


The exhaustion of local coal re- start up, creating a forum where 
serves meant, he said, that “young- busmesspeoplecangofor8dvice.lt 
er people may no longer be able to has also given priority to setting up 
find jobs in their own localities fo 20 managed workshops.. • 
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UK NEWS 


Tories’ doubts begin to surface I sterling’s 

1 Tnnn» . I • _ 


THE TORIES gathering in Black- 
aortWst seaside town, 
for today's opening of the annual 
f ons ® va ^e Party conference 
have few illusions about its critical 
importance. 


awe conferences, and Labour’s fefl. 
uwjo tear itself apart at Bourne- 

mouth last week, there are few who 

would question the need to show 
television viewers a united front 

In pursuit of this, the party lead- 
erajup has derided not to debate a 

mobon from the Bristol North West 

^stituenqr pajjr implying severe 
ffrocmm c4 the Government's nub- 
lic relations efforts. 

Like dozens ctf other critical mo- 
tions, this has been ignored in far 
vonr of a debate on an anodyne res- 
ohiwm urging en thu s ia stic support 
™r_ the Government to overcome 
TnuHem doldrums” 

If Bristol’s Conservatives are dis- 
mayed by this manipulation of the 
a B ft nd a, they wflU not show ft - at 
least in public. In private, however, 

it is dear that there are the be^nr 
nings of doubts about some areas of 
government policy, and tears about 
the result of the wrt general 
election. 

Bristol's Tories are quick to d raw 
attenti o n to their hold on three of 
the dtys four parliamentary seats, 
which visitors are reminded reflects 
one of the best Conservative perfor- 
mances in the 1983 general election. 

Of the three seats, only Mr WB- 
liam Wakiegrave, in Bristol West, is 
really safe. Mr Jonathan Sayeed, 
who narrowly won Bristol East 
from Ur Tony Benn, a fearirng La- 
bour left-winger, faingg a serious 


Despite the united front which the 
Conservatives hope to present at this week’s 
conference, some local Tories are privately 
worried Kevin Brown reports 


■threat Irina both labour and the Al- 
liance; and Mr Michael Stem could 
also be vulnerable in Bristol North 
West 

In addition, the Conservatives 

have been frustrated in attempts to 

re-establish the control they once 
had over both the city annual 
Bristol-based Avon county 

These local reverses, camhfaned 
with the party's recently poor rat- 
ings in rational opinion polls, have 

raised questions about what is go- 
ing wrong that have unsettled a 
number of activists. 

This sense of unease has not yet 
irrtn open critidsm of tiie 
thrust of Government policy, let 
alone of Mrs Margaret Thatcher, 
the Prime Minister. She is still 
largely admired and respected, al- 
though she perhaps inspires less 
adulation than previously. 

There is a distinct feeling, how- 
ever, that the leader is bring let 
down by Cabinet colleagues who do 
not share her visionary convictions, 
and even betrayed by one-time ad- 
leagues such as Mr Francis Pyro, 
the former Foreign Secretary, 
whose Centre Forward group is 
viewed as nnfergrveahly disloyal. 

Prodded further, local Thries will 
admit that mnr wte has been dam- 
aged by the series of “banana 
s kin s* on which the Government 


Perkins plans £100m 
five-year investment 


BY ANDREW FISHER 

PERKINS ENGINES plans to 
spend up to filOOm over the next 
five years in Pe ter borough, Nor- 
thamptonshire, to develop new 
products and equip the UK plant for 
the increasingly competitive condi- 
tions of the world diesel market 

The investment will secure the 
jobs of about 5,000 people at the fac- 
tory, the world’s largest for diesel 
engines. The company, part of the 
Massey Ferguson fen equipment 
group of Canada, Is not planning 
any major expansion in jobs. 

Perkins produced nearly 390,000 
engines last year, 131,000 of them at 
Peterborough, which also sent 
90,000 lots for assembly abroad. In 
1879, the UK plant produced 245,000 


■nghwW j Knt itomoTwl ifwt fpfl nfc-thg 

workforce was cut from 13,000. | 

About £40m of the proposed in- 
vestment sum will go on research 
and development into new prod- 
ucts, about which feddos ifa^inwl 
to be specific. The test will be spent 
nn advanced machiner y and equip- 
ment for the plant. 

Mr John Towers, general manag- 
er at the Peterborough plant, said 
the total would he between £8Qm 
and £3DQm- The world diesel engine 
market, he-said, was a “hostile en- 
vironment," with a high degree of 
overcapacity. Annual world de- 
mand was around to, while capaci- 
ty- was some 9m. 
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aypppy tl»‘< year. 

Most often mentioned in this re- 
spect are Sir Keith Joseph's aborted 


timing of the announcement of 
awards by the Top Salaries Review 
Board, and the teachers’ pay nego- 
tiations. widely thought to have 
been mishandled. 

Thera is no n* w^nn of 
the review of social services bene- 
fits carried out by Mr Norman 
Fowler, foe Social Services Secre- 
tary. Mr Fowler is felt by some to 
have presented tire review badly, al- 
lowing tiie party’s opponents to pic- 
tnre the Ctansexvatires in an unflat- 
tering fight. 

The proposed abolition of the 
state eamingsrrelaled pension 

iylmnw w «1«n ^winghH^liiwi»gniw 
down, badly with some supporters. 

Unease over these issues is by no 
means i m j^ n w i, but there is virtu- 
al unanimity something most 
1* done abort unemployment Cc^ 
rem centres xrt so mncb an the e£- 

fori f 8 Of nnawipliyiwnt on 

nlc — tff iwrtatnra HiPT B ic ftfla wnp- 

port for tiie view that unemploy- 
ment is Baked to innerrity violence 
- as on foe effect of foe total on 
Conservative electoral projects. 

What BristnTs representatives 
will be seeking from Lard Young, 
the new Employment Secretary, 


will be an expansion of training and 
schemes designed to reduce the 
Tpimbor of registere d unemployed, 
with some cosmetic actions to cut 

the total by removing some groups 

altogether, such as those felt not to 
be willing to work. 

Concern over these issues has 
been compounded by the success of 
the Alliance in twfcfrig the hwian*** 
of power an both, local councils in 
Bristol. Although there are frequent 
claims cf foul play, there is a grow- 
ing that an Alliance 

surge could pr e sent a serious 
electoral threat 

It is said to be too early for seri- 
ous worries, however, and local con- 
stituency officers remain relatively 
confident of a substantial change in 
the p oJtiiiy l dimate over the next 
12 nmift* Many will admit a 

lot of hopes are resting on the new 
image promised by Mr Norman 
Tebbit, foe party pheimtim and his 
deputy, the novelist Mr Jeffrey 
Archer. 

In foe meantime, a drive for new , 
members is said to be producing 
good results. A more reliable straw | 
in the wind may be the admission , 
by one senior local Tory font there 
were serious difficulties fax getting 
some parly workers on to foe 
streets dwfng th»« year’s country ; 

As ever, Bristol's Conser v ati v es j 
win atjoy their c onfe re n ce. When 

gt pwiw of “Land of and. 
Glory" have died away an Friday, 
however, they will have a more 
than usually demanding 12 months 
utaiiii of them. 

Editorial w p wnw i, Page 18 


rise eases 

inflationary 

pressures 

By Max WflUmon, 

Economies Correspondent 

A RISING pound in the first part of 
thte year led to a sharp easing in in- 
flationary pressure, official figures 
suggested yesterday. They showed 
that the prices p*ld by manufactur- 
ers for fuel aid raw materials in 
September were on average 15 per 
cent lower than the level a year ear - 1 
her. 

This faq sliff iM help yn^TinfaftiT* . 
ere to contain price increases In the 
months ahead, even though aver- 
age AHt-nfrig g in manufacturing are 
about 9 per cent higher than a year 
ago. 

Part of this rise in earnings has 
been absorbed by continued in- 
creases in productivity. Yesterday’s 
figures, from the Department of 
Trade and Industry, showed that 
manufacturers’ *»»ii(ng prioes were 
55 per cent hi g he r in September 
thjm a year earlier. 

This compared with 5.7 per cent 
in the year to August, and suggests 
that tiie underlying "corf* of infla- 
tion is running at an **»w»i rate of 
between 5 and 6 per cent 

The inflation rate measured by 
the faTwfiiwt* Retail Prices imiw 
rose to 7 per cent in the early sum- 
mer before falling back to &2 per 
cent in August' 


Fly first class 
on foe Eastern shuttle! 



The Financial Times has gone a long way toward making 
those short hops more civilized. Just inside the boarding 
areas at Eastern's terminals in New York, Boston and 
Washington you'll see racks that carry the FT. Pick up a 
free copy. Then settle back for a journey of discovery. 
To the far comers of the world of business, trade and 
finance. To markets, board rooms, conferences. . .and 
into the "corridors of power.” Reading the FT may not 
make you into a high flyer overnight, but it's a comfort 
to share the insights that only this newspaper can 
provide. If that isn't going first class, what is? 

For a personal subscription call the financial Times direct 
from 9 am to 6 pm New York time: 212-752-4500. 
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Then John admitted 
he hadn’t slept with 
his micro - computer 

lor* months. 


Poor John, It was incompati- 
bility. A few months ago, we both 
bought micros ferour businesses. 
I chose the new Triumph Adler 
Alphatronic. He was sedu c ed ty 
a rather more obvious name. 

Life in pieces 

My Alphatronic came com- 
plete, a perfect marriage of “ 
everything I needed. All the 
essentials others seem to regard 
as extras were included as 
standard, neatly contained in 
one perfectly designed machine. 

Not so John's ill-fated match. 
His life was, quite literally, in 
pieces. 

He found he needed a 
separate interface card for every 
extension he had to make. They 
were numerous, even including 
an expansion card for colour and 
yet another for graphics. 

Every time he used an inter- 
face card, he used up a precious 
slot to put it in. Soon, all the 
slots were used up. So, he 
couldn’t expand anymore. 

Endless arguments 

Then, things started to go 
wrong, and because all his exten- 
sions came from different places, 
he had to argue with dealer after 
dealer to get them put right. 

I gently reminded him that 
life' with the Alphatronic pre- 
sented no such headaches, 
affording me a single source of 
support from one, highly- 
hnowledgeahle dealer. 

What' s more, because it’s so 
well-endowed to start with, the 
Alphatronic has many more 



expansion possibilities. I recently 
added Prestel and a tape- 
streamer, (which records a whole 
days work in twenty minutes), 
with no trouble at all. 

John groaned, defeatedly. 

Same old grind, every day 

Apart from processing infor- 
mation up to three times faster, 
thanks to the powerful new Intel 
801 86 processor (a true 16 -bit 
chip), my Alphatronic also 
warms up in seconds, rather than 
the two tedious minutes JoLn s 
machine takes. 

And whereas John says his 
disc-drives sound like an old 
washing machine, my Alpha- 
tronic is blissfully quiet in 
comparison. 

Irresistibly beautiful 

I was always attracted by the 
Alphatronic’s . elegant appear- 
ance. Ergonomically designed, 
it's as pleasant to work with as it 
is to look at. With a keyboard 
and a screen that are both highly 


developed yet simple to use. Just another drink and gave him an 

what you’d expect knowing Alphatronic brochure to read 

that Triumph Adler is part of on the train home. 

tlje design-conscious Volkswagen . f .. . 

^ Tor your, tree, rull-coJour 

. , , . j i brochure on the new Alpha- 

Johns choice, on the other , , . 1 

i iir i * i.i. tronjcs, simply send your 

hand, I ext a lot to be desired in t . . . 

. s business card or letterhead, to: 

this respect. 

TRIUMPH ADLER (UK) LTD, 
FREEPOST. LONDON ECl 1AB. 
Or call 01-2501717. 


He’s paid the price 

On top of everything else, 
John now has to face the fact 
that he’s paid over tbe odds for 




TRIUMPH ADLER 


3 computer tkat was always YOU WOrft lose ft n,V 
, , , , . . sleep over us. 

incapable ot delivering what 
he bought it for. Any of the jy 

four Alphatronic m ode! s, ‘ I 

with their different capacities, 
would Lave more than satis- ^ 
fied his needs from, the start. 

And any of them would have » 

run all the IBM compatible - 

need. 

he wasn’t sleeping. I bought him 
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WEST GERMAN CHEMICALS INDUSTRY 

Henkel lets the public take a share 


P Ct 9P E ? ** a historic month 
f or Henkel, West Germany’s 
fourth biggest chemicals con- 
cern. For one thing the family- 
owned business is in the middle 
of a public share issue for the 
first tune since it was founded 
109 years ago. For another. Dr 
Konrad Henkel, father figure of 
the company, will shortly cele- 
brate his 70th birthday. 

The two events deserve to be 
seen together. For had it not 
been for Dr Henkel's quiet 
persuasiveness and his evident 
desire to sec the company on 
a new course while he still had 
active Influence, then accord on 
the public issue — which was 
heavily oversubscribed when it 
closed last week — might not 
have been reached. 

After all. Henkel is a proud 
company with no fewer than 66 
family owners. All are members 
of three “ clans ” descended 
from Fritz Henkel who founded 
the business (with three 
workers) in Aachen in 1876. 

Henkel executives tend to 
bristle to hear their company 
called simply “a detergent 
maker" or even just as the 
inventor (in 1907) of Persil 
washing powder. They prefer to 
describe Henkel as an M inter- 
national specialist in applied 
chemistry ’’ — with 163 consoli- 
dated group firms in 45 coun- 
tries and 1964 turnover of 
DM &3bn (S3.5bn). Of that total 
turnover "only” 29 per cent 
came from detergents. 30 per 
cent from chemicals. 19 per cent 
from adhesives, 15 per cent 
from hygiene and technical 
cleansers and 7 per cent from 
cosmetics. Last year group net 
profit rose by 26 per cent in 
DM 130m. while capital and 
reserves made up a comfortable 
40.4 per cent of the balance 
sheet total. 

Small wonder if some of the 
family owners feel inclined to 
the view that “ we have achieved 
success for generations without 
having, or needing, outside 
Shareholders. "Why should we 


BY JONATHAN CARR IN FRANKFURT 


change?” It is certainly true 
that a lot of Henkel’s success 
can be put down to observance 
of the motto “ Firm before 
family," with the Henkel owners 
contenting themselves with 
modest dividend payouts. M You 
have one fur coat," a senior 
family member is alleged to 
have said to a young lady share- 
holder who dared to ask about 
a bigger payout. “ What do you 
want with two? ” 

That said, it is also clear that 
with 66 owners involved, some 
are bound more than others to 
want the chance of realising 
funds locked up hi Henkel 
shares. That problem was likely 
to grow more difficult as time 
passed and yet another genera- 
tion came to the fore. 

That is where Konrad 
Henkel, a grandson of the 
founder, has proved to be the 
right man at the right time, 
with great strength of will 
partly hidden behind a relaxed, 
unassuming manner. Married 
to a glittering socialite and 
supporter of the arts. Gabriele 
Henkel, he nonetheless tends to 
keep out of the limelight and is 
disinclined to talk about him- 
self. But as chief executive 
through the 1960s and 1970$, he 
was the key architect of 
Henkel's expansion into new 
products and markets — 
especially abroad. Nowadays 
just one third of group turnover 
comes from domestic sales and 
the rest abroad (10 per cent of 
that is exported from 
Germany). 

Konrad Henkel is now head 
of the supervisory board and, 
more Important, he chairs 
the Gesettscbafterausschuss or 

board of partners which holds 
the real power at HenkeL At 
present the latter has nine 
members (it has to have a mini- 
mum of five) made up of five 
people from the three family 
clans and four outsiders 
(among them Dr Wilfried Guth. 
supervisory board chairman of 
Deutsche Bank). Key decisions, 
for example on major invest- 


ment or personnel matters, are 
taken by the Gesellschafteraus- 
schuss in conjunction with the 
executive board (headed by Dr 
Helmut Sibler, a long-time com- 
pany man but not a family- 
member). 

with that rank, background, 
and good relations to all three 
clans. Dr Henkel has been able 


members receive DM 100m in 
non-voting preference stock 
(one half of a capital increase 
from DM 300m to DM 500m 
through a transfer from re- 
setves) thus pleasing those 
who want a chance to turn 
shares into cash sooner rather 
than later. Finally, Henkel’s 
capital Is being raised to 
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Henkel executives that there is 
no urgent need of these extra 
ftxnds at present Profits, 
which surged last year, are 
likely to show another big 
boost this year. This will be 
thanks partly to Henkel's recent 
disposal of some less profitable, 
fringe activities, and to an in- 
ternal restructuring which 
should ma ke for less centralisa- 
tion and quicker decision- 
making. The company expects 
that profits per share this year 
will be about DM 26 compared 
with DM 20.50 in 1984. 

That said, Henkel is up 
against some very big 
challenges In the 1980s and 
1990s which seem bound to 
make the ability to tap outside 
fu nds not just desirable but 
necessary. Its highly diversified 
product structure puts Henkel 
into direct competition with 
much larger companies, from 
and Pt 


and 


Konrad Henkel, shown by a bust of the founder of his firm, 
his grandfather. 


to win approval for a plan 
which kills three birds with one 
stone- 

First, it is agreed that all 
ordinary shares will stay in 
family hands at any rate to the 
year 2000, thus going very far 
to satisfy those dan members 
with doubts about giving out- 
siders influence. Second, family 


DM 575m through the public 
issue of 1.5m non-voting prefer- 
ence shares at a price of 
DM 285 apiece. That will bring 
Henkel an injection of well 
over DM 400m in outside funds, 
and help to arm it better far 
another phase of expansion. 

The evidence in the balance 
sheet supports the claims of 


Unilever and Procter 
Gamble to BASF. 

_ Henkel has already estab- 
lished itself quite firmly on the 
U5. market (about 10 per cent 
of group sales). But it is known 
to be looking for a still stronger 
base, not least through further 
acquisitions in addition to its 
minority stakes in the American 
■Clorox and Loctite concerns. 
The Far East is another area 
where Henkel is looking for 
growth; and while co-operation 
accords without a financial stake 
can be helpful (for example, 
Henkel’s recent agreement on 
research, development and mar- 
keting with Lion Gorp of 
Japan), a growing input of 
funds seems bound to be needed. 

Konrad Henkel’s formula for 
a public share issue should help 
these future needs to be met 
without cutting those family 
links which have served Henkel 
well so far. For that reason Dr 
Henkel can well afford to 
emerge into the limelight for a 
glass of champagne on his 70th 
birthday. 
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For worldwide financial service, you should 
look for a bank that offers you a bit more 
than just services worldwide. 


You need a bank whose interest doesn't stop, 
short at your balance sheet A bank that 
takes the trouble to understand your busi- 
ness, in order to provide you with sound 
advice; and not just in financial matters. A 
bank that is large enough to offer you a com- 
plete range of financial services, yet flexible 
enough to produce tailor-made solutions to 
your international problems, i * 


We are Germany’s second largest ban k, with 
1,000 domestic branches, and over eighty 
offices worldwide- After being in intematiorial 


more than 1 00,000 companies. They know 
what they can expect frbrn us. A fall range of 
international financial services - and a bit 


more. 




> 1 


• ■ : . .r* r ■ '• : : ' 

* . •- ; • .*•_.*• t 









K 




FINANCIAL TIMES 
CONFERENCES 

Fourth 

Retail 

Rantrtfig 


-The Economics of 
Finaatial Services 

16 & 17 October 1985 

This conference is to be chaired 
by Mr Janes Larfdn of Amencan 
Express and Mr Anthony Greayer 
onioaraGouett who will also to 
gwtng papers. 

Other speakers win include: 

Mr MJ Regan 

Domestic BerMns 

The Royal Bank o> Canada 

Mr T A Green 

Business Development DMston 
National W es tm in ster Bank PLC 

Dr Waif von 
‘ Schfampghnaim 

DGBank 

MrJb&nCHQott 

MasterCard Internationa Inc 

Mr Peter Birch 

Abbey National Building Soctrty 

Mr diaries M Winter 

The Royal Bank of Scotland 
Group pfe 

Dr Hans Voegefi 

BsnkJVbntebei&CoUd 

Mr C hrfU p p figr D Bm 

Boot Allen & Hamilton Inc 

Mr Midget Bfiss 

WBftock Financial Services Ltd 

Sr John Read 

TSB Group 

Fourth Retail 

Ra nki n g f nnfe rynfy 

Toe Financial Ttnoce 
Conference Or^ulHtliw 
Mhmaaauc.AitiunStntt, 
London EC4KBAX 
Tel: 01-021 1399 
Telex: London 27347 rTCOMF G 
□ 


rale. 


fWM f i n y J nr jawUM H«n 


Coaatry_ 


Type of Business 


r Conference: 

CORPORATE 
FINANCING 
ALTERNATIVES IN 
INTERNATIONAL 
MARKETS 

Topics _ 

• Commercial Paper issues in the U.S. market. 

• Exports Financing in international markets. 

• Sindicated Loans in the Euromarket. 

• Bond Issues in the Euromarket. 

• Euronotes issues. 

• Euronotes rating. 

• Medium and long term financing alternatives in 
international markets. 

• Concepts, importance and role or ratings. 

• Criteria to rate sovereign government and soveremg 

supported entities. _ ... 

• Criteria to rate financial institutions issues. 

• Criteria to rate industrial companies issues. 

• Financing through stock issues in the London Stock 
Exchange- and other european stock exchange markets. 

Dales: 30 October (from 16.00 to 20,45) and 31 October 
1985 (from 10,00 to 19,30) in Madrid, SPAIN. 

Organisers: 


THE CHASE 

MANHATTAN BANK NA 



STANDARD & POOR'S CORP. 


Institutode 
Empresa 

INFORMATION: 

Institute de Empresa 

Maria de Molina, 13 v IS. 28006 MADRID. SPAIN. 
Tds. 262 81 00 - 96 00 - 411 65 11 - 411 65 94 




One of the leading banks in the world. 

Ores dr. or Bark AG 

Head 0“ Frankfuriddae:, -ed. Rep. of Germany. 
London Branch-: 5 Frederck ?, Place. London EC 2P. SAT 


Dresdner Bank 

Bank with imagination 
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Tuesday 
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1985 

For further details 
please contact: 

Richard Oliver 
(extn 4837) 

Overseas 
Advertisement 
Dapartment, 
Financial Times, 
Bracken House, 

10 Cannon Street, 
London EC4P 4BY 
Tel.: 01-248 8000 


Company Notices 


American Petroleum Production N.V. 

Annual General Meeting 

Notice is hereby given that the Annual General Meeting 
of American Petroleum Production N.V. will be held at 
Pietermaai 15, Willemstad. Curacao. Netherlands Antilles on 
dch November 1985 at 10.00 am to consider and, if thought 
6 c, to pass resolutions for the following purposes: — 

1. To approve the balance sheet of the Company and the 
consolidated balance sheet as of 30ch June 1985, the related 
consolidated statements of income and retained earnings and 
changes in financial position of the Company and its subsidiaries 
for the year ended 30th June 1985. together with the 
respective notes thereto and the Auditors' Report thereon: 

2. To ratify the pay menc on 18th January 1985 of the first 
interim dividepd of $15 per share; 

3. To ratify the payment on 18th January 1985 of a distribution 
of $17 per share by way of capital repayment out of additional 
paid in capital; 

4. To ratify the payment on 15th February 1985 of a distribution 
of $300 per share by way of capital repayment out of additional 
paid in capital; 

5. To ratify the payment on 19th April 1985 of a distribution of 
$17 per share by way of capital repayment out of additional 
paid in capital; 

6. To ratify the payment on 19th April 1985 of the second 
interim dividend of 518 per share; 

7. To approve the distribution on 27th November 1985 of S14 
per share by way of capital repayment out of additional paid in 
capital; 

8. To approve the payment on 27th November 1985 of the final 
dividend of SI6 per share; and 

9. To re-appoint the Auditors and authorise the Board to 
determine their remuneration. 

American Petroleum 
Production N.V. 

27th September 1985 


TRANSALPINE FINANCE 
HOLDINGS SJL 

u ' s ” 7 p^ M &^t l .SS> n 1MS 


Transalpine Finance KvUInts S.A. 
announce* mat tor tnn rMuMtloo 

period ending on 31 (t October 1985, 
ft tun purchase? and canceled WWi 
or tn- above Loan Mr U-S-Sis.ooo 
nocntnJJ canital and tendered tbcm to 
the Trust** 

Notice a accordingly hereby olwn 
ait all the outstanding Bonds pt this 
Loan, amounting to U-S.S1 .885-000 
nominal capful, will be redeemed at 
B.r on 31ft. October IMS. from 
which date all Interest tftwdbn will 

C *These Bonds may be presented et 
the offices of the paving agents uot 
out on tnn reverse ©f the coupon* In 
tn© manner speefeed *n Condition -5 ot 
the Terms and Conditions of the Loan 
orinted on die Bonds, tor repayment 
of the principal and tor payment ol 
interest doe against Coupon No. 20 
dated 3 lit October 1 955 

Principal Paving Agent 
N M ROTHSCHILD 4, SONS LTD 
NSW Court. 

St. SwKMn'i Lane. 

Lonoon ECdP 4 DU. 

8th OCteoer 1995, 


BJLT. INTERNATIONAL 
FINANCE LIMITED 
(B-A.T INTERNATIONAL 
FINANCE PLO 

100,000,000 French Francs 
71% Guaranteed Bonds 1987 

At the reauett.ol the Trustee, we 
horebv give notice that the nominal 
amount of FF &, 000.000 his gsen 
purchased an the market tor redemp- 
tion dun November 15. 1985. 
Amount outstanding: ft 48.000.000. 
Limemboia-g. October S. 1986 

THE PRINCIPAL JJjjJ 

LA. LUXEMBOURCtOISE 


Holidays & Travel 


DISCOUNT AIR— first & Business tares. 
Spec. Rales. All credit card! 91-530 
7661. Telex.- 0013271 (0114], ASIA. 


AUSTIN MUD CROUP PLC 


NOTICE IS HEREBY GIVEN that th 
Register of Members will be CLOSED an 
the registration at transfers ol AL 
CLASSES of shares will be suspend* 
from 28 October 1985 to 7 Novembe 
1985 both dates Inclusive. 

■v Order ol (fie Boar 
G. J. TUBB. Seer Otar 


Legal Nolice 


BREST TRAVEL 
T/A IBESCO TRAVEL 
LIMITED 

(IN RECEIVERSHIP) 

This Notice is not required 
under the provisions of the Com- 
panies Act but we are hereby 
advising Creditors that we were 
appointed joint Receivers and 
Managers on the 20th September 
1985. We have been unable to 
formally notify Creditors of our 
appointment In accordance with 
our usual practice, due to cer- 
tain of the Company's records 
being unavailable. 

M. J. Spencer, F.CJL. 

J- W. Papi. MJ.PJL, 

Joint Receivers and Managers 


Clubs 


CVE ha outlived the others because ch 
• olkv «• fab Oliv and value tor mb* 
musicians, glamorous hostesses, ewe IT 
a oars hows. 189. Regent St. 01-734 05! 
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S u dd en ly, the big investment banks are hearing fentct^, 


r# 


Make no mistake, it didn’t happen 
overnight. It happened step by step. 

From a standing start a few years 
back. Manufacturers Hanover has moved 
up to become a recognized presence in 
investment banking. Our investment 
banking people— over 1,200 in number- 
are at work in every major capital 
market of the world. 

Capital Markets Strength 
Last year we managed or co- 
managed $20 billion in international \ 
capital market issues. In fact, we are the 
market leader in Hong Kong for fixed 
rate Hong Kong dollar issues. And to 
date this year, our specialists arranged . 
over $10 billion in interest rate and 
currency swaps. 

Foreign Exchange Expertise 
We have become a preferred foreign 
exchange source for many major 


corporations. Through 24 key locations 
around the world, we trade virtually 
every currency and provide our 
customers with the latest in innovative 
foreign exchange services such as 
currency options. Manufacturers 
Hanover was named one of the three 
leading banks in foreign exchange 
forecasting, according to a recent 
Euromoney Corporate Finance polL 

A Primary Government 
Securities Dealer 
We are a primary U.S. Government 
Securities dealer and are regarded as a 
primary money market dealer. Our 
futures brokerage subsidiary provides 
• the latest in trading and hedging 
services. 

A Leader in Public Finance 

Manufacturers Hanover, a leading 
manager and distributor of tax exempt 


securities, stands among the top commer- 
cial and investment banks in underwriting 
short term municipal securities. 

Corporate Finance and 
Investment Management Leadership 

We draw on the traditional corporate 
finance skills of our experienced officer 
staff, as well as the depth of our customer 
base, to be a leader in structuring 
mergers and acquisitions, buyouts, 
project finance and venture capital. 

And through 13 worldwide locations, 
we manage a total of more than $20 
billion worth of investment portfolios. 

With this kind of momentum, 
our footsteps will 
soon be beard— side by side . 


Investment Banking Sector 

MANUFACTURERS HANOVER 

The Financial Source.® Worldwide. 
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French venture canital 


Searching for entrepreneurs 


BY PAUL BETTS 


V i-yf 


THE LAST few months have 
seen an explosion of interest 
in venture capital in France. 
Government Incentives to 

encourage investors and 
entrepreneurs to set up or 
finance venture capital opera. 
Hons have led to a flurry of 
new projects and funds. 

The Socialist administration 
regards venture capital as 
playing an increasingly signi- 
ficant role in the govern- 
ment's growing reliance on 
small and medium sized enter- 
prises to create new Jobs. 
Recently, the government 
pushed a law through Parlia- 
ment freeing from taxation 
venture capital funds set up 
to channel money into small 
and medium sized companies 
in promising fields. 

But the new activity in ven- 
ture capital in France has 
largely been concentrated so 
far on the nationalised banks, 
large industrial groups and 
the big institutions. Up to 
now, there have been few 
examples of small start-op 
ventures formed by entre- 
preneurs running snail or 
medium sized businesses. “ It 
has been one of the big miss- 
ing elements in the French 
venture capital scene,” says 


Michel Casas, the head of a 
small business services com- 
pany called Acte and one of 
the founding members of the 
Croupe 23 venture capital 
concern launched this year. 

Croupe 23, as its name 
suggests, comprises 23 part- 
ners half of whom are small 
business enterpreneurs and 
the others consultants, 
brokers, public relations pro- 
fessionals. and lawyers with 
experience in the small 
business sector. 

“We felt that the great 
majority of French venture 
capital funds was managed by 
financiers or institutions and 
not by entrepreneurs,” says 
Christ opbe Chausson. the 
managing director of Groope 
23. "We thus sought to set 
up a fund where the direct 
entrepreneurial participation 
was very strong.” 

Chasson also points out 
that venture capita! in 
fiance is called “ capital 
arisque” or risk capital. He 
suggests that this reflects the 
current prevailing attitude in 
France to regard venture 
capital essentially as a high 
risk financial investment. 
Moreover, the funds set up by 
the banks and large institu- 


tions are not so much inter- 
ested in small start-up ven- 
tures but on medium sized 
concerns already in existence 
for two or three years and 
ready to be introduced on the 
Bourse. "The funds are 
either essentially focused on 
overseas markets, especially 
the UA, or are looking for 
companies that will be coming 
onto the thriving new Second 
MarcM on the Bourse,” ex- 
plains Casas. 

The Second Marehd, or sew 

unlisted securities market, 
has proved a major success 
with a substantial number of 
companies coming to the 
market for the first time. AH 
the major banks in France 
have been active in bringing 
these companies to the 
Bourse. “But in most cases, 
the banks have been looking 
at relatively well established 
concerns. We are seeking to 
back real start- ups,” adds 
Casas. 

The Groope 23 Investors 
also intend to concentrate on 
services, a niche in the 
emerging French venture 
capital market which they 
claim has so far not attracted 
much attention. " What we've 
seen is tremendous interest in 


high technology ventures. We 
feel there is perhaps as much 
potential if not more in the 
services and distribution sec- 
tors,” says Chausson. 

Most of the entrepreneurs 
in Group 23 are directly in- 
volved in the services or dis- 
tribution fields. They Include 
the owners of a group of 
hypermarkets, a photocopying 
services firm ealled Copy 
2000. and a fashion business. 

So far the new group has 
put money in three ventures 

it feels could be promising. 
Its members use their various 
expertise to assist these ven- 
tures. In all, it wants to in- 
vest a total of FFr 3m 
(£265,000) by the end of this 
year rising to FFr 9m 
(£800,000) next year. 

The first venture involves a 
15 per cent stake in a com- 
pany set np last February 
called Anatex which is de- 
veloping an electronic note- 
taking machine. It involves 
an ingenious system whereby 
one can write notes by hand 
on a flat board which can be 
automatically processed by a 
typewriter or printer. 

The second venture in- 
volves a start-up business in 
the distribution sector which • 
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Oiristop.be <««£) managing director of Groupe 23, and Michel Casas (right) a co-chairman, with 

(■Hies Mammy, the other co-chairman, whose company Copy 2000 is in photocopying services 


offers hand delivery services 
of groceries and other goods 
in Paris. The company, called 
Caditel and set up last May, 
is proposing to enable Paris- 
ian households to order their 
weekly groceries and house- 
hold goods using the French 
post and telecom muni cations 
administration's (PTT) mini- 
tel electronic terminal. Mini- 
tels are now coming into 
wider use in France and 
Caditel intends to offer the 
use of a minitel to households 
which do not already have 
one if they want to use the 


personal delivery service. 

** We felt this delivery ser- 
vice could be promising, espe- 
cially in a city like Paris. 
The company intends to offer 
household goods and grocer- 
ies for sale at the same com- 
petitive prices as the large 
supermarkets,” explains 
Chausson. "But we thought 
it was essential to move 
quickly to enable Caditel to 
set np a solid customer base. 
The risk is that eventually 
the big supermarket chain* 
copy the idea. They would 
clearly be able to put pres- 



A boost from the Second Marche 


THE current craze for ventureated. formed in 1976. handles a 


Herd Hamon: rime is ripe to 
attract investors 


capital in France has prompted 
Sofinnova, the country’s largest 
and longest established venture 
capital group, to become the 
first concern of its kind to seek 
a listing on the buoyant new 
French unlisted securities mar- 
ket, or “ Second Marchd ” as it 
is known in France. 

Hervd Hamon, managing 
director of Sofinnova for the 
past six years, says the group 
set up 13 years ago will be 
seeking a listing on the “Second 
Marchd ” in the next few 
months to open up its capital 
to private individuals- “ At 
present our capital is entirely 
made up of large institutions, 
banks and industrial groups. 
But we now feel there is strong 
demand from -individuals to in- 
vest in venture capital in 
France,” he explains. 

Sofinnova manages funds 
totalling about FFr 300m 
{£26 .5m) in France and its U.S. 
subsidiary, Sofinnova Incorpor- 


further $60m (£42Bm). In 

France the capital comes from 
big institutions like the Credit 
National with 20 per cent, the 
Caisse des Depots, the Credit 
Agricole, insurance companies 
and large Industrial groups like 
Renault. Peugeot, Saint Gobain, 
among others. 

About 20 per cent of the 
capital also comes from foreign 
institutions including Kuwait, 
the Wells Fargo Bank, and 
Dutch and Spanish interests. In 
the U.S.. on the other hand, 
about a third of the capital of 
the group’s American subsidiary 
comes from individual in- 
vestors. 

Although Sofia nova’s domes- 
tic operations have so far failed 
to match the success of the 
American business (the return 
has only been 7 per cent over 
five years in France compared 
with 46 per cent over nine years 
for one of Sofinnova's U.S. 
funds and 39 per cent over five 


years for another), Hamon be- 
lieves the time is now ripe to 
attract French small investors. 
“ There is a huge pool of avail- 
able capital for venture projects 
at present involving between 
FFr 3bn-FFr 5bn ( £2 6.5 m- 
f«An) t " he says, adding that 
the available capital on offer far 
exceeds demand from project 
start-ups or emerging new 
businesses. Returns are also ex- 
pected to rise as the movement 
gathers momentum and new 
businesses become firmly estab- 
lished. 

There are a number of factors 
behind the current venture 
capital boom in France. Apart 
from government incentives to 
encourage new start-ups and the 
surge of the unlisted securities 
market, both the economic 
crisis of the last few years and 
nationalisation In France have 
had a dramatic impact on 
management attitudes towards 
venture capital. 

The economic crisis has shat- 


tered the idea of job and career 
security for French cadres or 
managers in large industrial 
groups. Nationalisation and the 
large scale asset swaps in the 
electronics and telecommunica- 
tions sectors that have occurred 
between large nationalised or 
state owned groups like CGE. 
Thomson, Matra and Saint 
Gobin in tbe last three years 
have exacerbated the problem. 

“We have seen a large num- 
ber of cadres or small manage- 
ment teams from big industrial 
groups come to us to see if they 
could start up a business in the 
electronics or telecommunica- 
tions field.” remarks Hamon. 
Tbis is a classic way in which 
new high-tech ventures are 
formed. “After all, 90 per cent 
of high technology start-ups in 
the JJS. come from manage- 
ment teams who have spun off 
from groups like IBM or Hew- 
lett Packard, to mention just 
two.” he adds. 

The economic crisis has also 


brought with it a complete 
change in tbe attitudes of 
family businesses and medium 
sized concerns towards their 
debt and borrowing policies. 
“ The cost of borrowing was ex- 
tremely low in the put in 
France. But real interest rates 
in the Iasi few years have shot 
up,” explains Hamon. In turn, 
this has prompted companies to 
look for other sources of capital. 
This partially explains the tre- 
mendous success of the new un- 
listed securities market More 
than 100 companies are now 
listed on the “ Second Marche ” 
and 30 more are queuing up for 
a listing. 

About half of tbe funds 
managed by Sofinnova in 
France involve what Hamon 
calls “ development capital." 
This consists of funding busi- 
nesses that in two or three 
years’ time hope to go on the 
Bourse and want to do some 
window dressing to help boost 
their stock price at the time of 


sore on Caditel,” he adds. 

Groupe 23 has also just put 
what is known as " seed 
money” into another venture 
linked to the distribution sec- 
tor. The Idea is to instal tele- 
vision sets above the cash 
Hite at supermarkets. “ While 
people wait in the queue to 
pay for their goods, they will 
be able to watch the televi- 
virion sets above them. These 
will show short television 
spots and advertisements. 
They could represent an 
interesting source of reve- 
nue,” says Chausson. 


introduction to the market. 
About 35 per cent of Sofinnova’s 
funds are invested in com- 
panies which are a longer way 
from Bourse introduction. 
" These are companies with in- 
teresting prospects which hope 
to go to the market in four or 
five years* time,” explains 
Hamon, who is also president of 
the French venture capital asso- 
ciation. The remaining 15 per 
cent of Sofinnova’s funds are 
directed towards high tech 
start-up ventures. 

Hamon claims it is unrealistic 
to try to compare venture capi- 
tal in a country like France 
with the Ufi, The sheer size of 
the American market offers 
opportunities that can hardly 
be matched by tbe French mar- 
ket But he believes the venture 
capital phenomen is now firmly 
rooted in France. “ It’s part of 
the general return in France of 
a capitalist mentality in the 
best sense of tbe word,” be 
remarks. 


A MONTHLY gmdc to the 
«• hang in g terms ind condi- 
tions of the £lbn worth of 
business grants available In 
the UK has been launched by 
Vulcan Communications, a 
newly established publishing 
venture. 

The Grants Newsletter con- 
tains articles about the vari- 
ous types of grant aid includ- 
ing the assistance offered by 
local authorities to new and 
existing businesses. The sub- 
scription is £96 per year. De- 
tails from Vulcan Communi- 
cations. 29c King Edward 
Road, Barnet, EN5 SAW. 

m 

MANAGEMENT buyouts 
have been running at more 
than 150 a year since 1980 
and are making a big contri- 
bution to the rerival of the 
UK economy, according to 
chartered accountants Peat 
Marwick. 

Management teams consid- 
ering whether to buy their 
way to Independence are 
given a dear explanation of 
how to obtain financial back- 
ing in Peat Marwick’s booklet 
on this increasingly popular 
phenomenon. Management 
Buy-Outs covers subjects 
ranging from tax planning 
for the company and its man- 
agement to negotiating the 
purchase and assessing suit- 
able candidates for buy-outs. 

Small business managers 
wishing to cash in on their 
efforts by seeking a public 
flotation for their shares may 
find a few words of useful 
advice in another booklet re- 
cently published by Peat Mar- 
wick, entitled Going Public. 
It compares tbe advantages 
and requirements of raising 
finance on tbe full stock mar- 
ket. the Unlisted Securities 
Market, over-the-counter mar- 
kets. or through private plat- 
ings. 

Both booklets cost £3 and 
can be obtained by contacting 
Peat Marwick at 1 Puddle 
Dock, Blackfrlare. London 
EC4V 3PD. Tel 01-236 8000. 

• 

THE Local Enterprise De- 
velopment Unit (Ledu), the 
Northern Irish small busi- 
ness agency, has unveiled two 
new financial assistance 
schemes. 

Ledu's new interest relief 
grant is designed to subsidise 
interest charges paid by small 
companies on invoice prepay- 
ments collected through fac- 
tors. The unit has also intro- 
duced a marketing grant 
available in three tiers, de- 
pending on the applicant’s 
Stale of development. 

Existing Ledu clients should 
ring Belfast 691031. and non- 
Ledu companies should tele- 
phone Belfast 242582. 


Business Opportunities 

READERS ARE RECOMMENDED TO TAKE APPROPRIATE PROFESSIONAL ADVICE BEFORE ENTERING INTO COMMITMENTS 


ALL ABOUT 


PANAMA CORPORATIONS 

THROUGH PANAMANIAN EXPERTS 


WITH OFFICES IN 


PANAMA + ZURICH 

ASK FOR OUR GRATIS BROCHURE 


PANAZUR-ZURICH 

Lflwenstrasse 19 
CH-S023 Zurich 


TeL 01/221 39 90 
Tlx. 813090 pace ch 
Fax 221 39 97 


£lm-£5m SIZE 


INVESTMENT TRUST 
OFFSHORE FUND 


CASH RICH 

NON-TRADING COMPANIES 


If you are one of the above, we are a fast-expanding public 
company in the leisure sector. We are prepared to bid in 
shares with a cash alternative. Our shares represent excellent 
growth. 

Principals only should write in confidence to the Chairman, 
c/o the company's agents: 

REF LE2, BJG ADVERTISING SERVICES 
87 Jermyn Street, London SW1Y 6JD 


CHIEF 


EXECUTIVE 

WANTED 

A company with a well-known 
international brand name is 
creating a new company as a 
vehicle to market its brand in 
the fragrances field and seeks a 
chief executive with an impec- 
cable marketing record in the 
toiletries business. The ideal 
partner might well be someone 
whose company is already in this 
field and may also wish to par- 
ticipate in a new venture. This 
is an excellent opportunity for 
the right person — with a very 
good remuneration package In- 
cluding share participation in 
the new company. 

Apply In compile confidence to 
efts Maneqtng Director 
Box FSOC9. Financial Times 
10 Cannon Street. London ECeP 4BY 


Managing Directnrs/Chief Executives 

The services are ovailjble el a successful International businessman/ 
consultant with aver 20 years' experience at executive level. 

Expertise in the tallowing areas: 

la) Strategic expansion 
(b) Divestments 

( Cl Marveling/ distribution 
d) Capital re-a cruciu ring 

Extensive connections UK/N. America/Europe. Non-executive directorship 
or specific project considored- 
Esteblished companies only as lees required. 

For en Initial confidential discussion telephone or write to: 

I. D. Hatter F.P.Ci, F.lnstD. 

BRYLGROVE LIMITED 

Gordon House, Station Road, London NW7 2 111 
Teh 01-906 0916 Telex: 268048 G 



LOWEST PRICE IBM COMPATIBLE PC 
SPECIAL PURCHASE 700 PCS ONLY 




The best known name in merger 


FINANCE FOR GROWTH 

Cranfield Industries Limited is a private organisation with ««** 
to substantial funds to finance expansion, through a capital issue 
or leasing. 

We have a close working relationship with Government and 
private sources of funds. 

If you are profitable and growing fast, we can help you to 
present your case and raise the necessary funds. 


Ferranti Advance 866 Computer, with 256K ram and twin 360 K drives, 
keyboard, will accept colour or 8/W monitor (not supplied). Complete 
with free perfect range " of software worth E450 which Includes word 
processing, spreadsheet end filing. 12-mar th guarantee in U.K. Trade on) 


Pfeaea note we wish to purchase (similar to above), particularly interested 
In photographic/electronic/otfica products, but will consider any branded 
consumer goods (not perishable or foodstuffs). 

Goods will be offered to our worldwide network in agreed defined market 
areas. Absolute discretion and proof of export guaranteed. 

Substantial lunds available for immediate payment (by bankers draft or 
telegraphic transfer). 

Howard Strowman, 

PST LIMITED, 

Parkway, Globe Park, Marlow, Bucks. 5L7 1YA. 

Tel: (06284) 6911 (20 fines). Frit: (06284) 76163 
Telex: 849898 PST-G 


EQUITY FINANCE REQUIRED 

lm UK house owners are the potential market In tbe next 10 yean 
for the Home Control (microprocessor) system 

Small manufacturer is completing long-term development— ready to launch 
in early 1986. aiming for 10% market share. We are no! capitalised to 
exploit this opportunity, though we have the know-how to complete 
development and manufacture new product. New capital sought for this 
venture which might require up to Elm in next 4 y«rt but has a minimum 
requirement today of £150,000. (An existing manulacturing-cum-saie* 
operation in the High Street might dovetail.) 

Write Box H025S. Financial Times. 10 Cannon Street. London £C4P 4BY 


LEISURE EXECUTIVE 
Senior executive with first-class 
track record in hoieis/cstering/ 
leisure now seeking opportunity of 
involvement with company/in- 
dividuals where hti skills wilt help 
in developing sctivlties in hotel/ 
leisure- related businesses. Equity 
participation a must. 

Write Box FE063. Financial Times 
10 Cannon Street. London EC4P 40Y 


AN EXCEPTIONAL 0PP0RTDNITY TO PROFIT FROM THE 

GROWTH IN OFFICE AUTOMATION 

International Telecomputing pic has developed the UK’s first low-cost, 
easy-to-use electronic mail terminal for the office or home. 

The terminal, which has fall BABT approval and plugs into a standard BT 
telephone socket, can be used by anyone to send and receive telexes from 
their desk. It offers small busi n esses, professionals and executives access 
at a fraction of the normal cost to 100,000 telex users in the UK and nearly 
2,000.000 users in over 200 countries around the world. It also allows 
simple connection to the rapidly-expanding networks for electronic 
messaging (Email). 

International Telecomputing pic, part of the entrepreneurial AVM Group, 
is considering tbe possibility of a UK joint venture with a substantial 
trading partner who could offer an established national distribution /service 
network. Interested parties are invited to contact AVM Group Chairman, 
William Wilson. 

E-MAIL EASYUNK 

Telex: 946240 CWEASY G Tel: 021-705 7550 
Ref 19003635 . 


Buyers interested to place order for ready-made garments like shirts, 
shorts, blouses, etc., from Bangladesh 

Wholesalers and importers may contact: 

M/X STYLE APPARELS LTD 

184, SATMASJID ROAD, JAFFRABAD, DHAKA, BANGLADESH 
Telex: 642778 KDH BJ 


PAPER, FILM, FOIL COATING 

A U.S. manufacturer of coated products seeks diversification opportunities. 
We have -plants m the U.S. and Europe. Coating technology Includes 
gravure roll, msyer rod and reverse roll methods. 

We have, established sales /distribution networks In our existing markets. 
We would be Interested in discussions with an established organisation 
wishing to increase output of an existing product or expand Into new 
markets under (otnt venture, licensing or subcontract options. 

Write Box F6O0T. Financial Times 
10 Cannon Street. London EC4P 4BY 


MAJORITY 

EQUITY 

HOLDING 

REQUIRED 

in small PX.C company, by 

property investment group 
with net assets of £4m. 
Write Box F6050, Financial 
Times. 10 Cannon Street, 
London EQlP *2 BY 


KOREA 


UK trading company manufacturing 

E harms i bulk ; and formulations, with 
Korean market, wishes 
establish Seoul office in con}unction 
3S3 complementary concern? to taka 
advantage existent end expanding 
business potential . 

For exploratory discussion. In con- 
fidence. please write: 

Managing Director 
Box F6QS2. Financial Timas 
fO Cannon Street, London EC4P 4BY 


HODSON & ASSOCIATES 

Business E x p ansi on Specialists 

Hew do you spot the next Henry 
Ford before he launches his com- 
pany? As business expansion 
specialists our network of com- 
mercial and Industrial accountants, 
patent ex parts and marketing organ- 
isations advise over 600 Individuals 
every year on how to commercialise 
their sometimes brilliant business 
concepts. We maintain a register 
to introduce inventors and 
investors. If you care to loin the 
register or receive case summaries 
which may enable you to catch a 
rising star whilst It la still below 
most investors' horizons. 

Reply to Nod Hodson 
HODSON & ASSOCIATES 
14 BrooksMe. Oxford 030 7PJ 
Td: 0865 69384 


Q 


Please contact; 

John R. C- Wren, Chairmen 
CRAM HELD INDUSTRIE LIMITED 
Ely House, 37 Dover Street 
London W1X 3RB 
Tel: 01-409 1343 



UK srisidianr 

of North American public company, 
involved In sale and support of 
defence avionics products In UK 
and Europe, seeks UK partner to 
develop business potential. Candi- 
date partner should preferably have 
defence and/or aerospace products 
for reciprocal sales arrangement in 
North America. 

Principals only ptaaSe write: 

Managing Director 
Bax FB02B. Financial Times 
10 Cannon Street. London EC4P 4BY 


PROPERTY FINANCE 


Long Term Interest-only Institutional 
Mortgages now available at 

12% p.a. (FIXED) 

Secured on good-quality commercial 
and industrial properties for Invest- 
ment or o wne r oc cupation. Mini- 
mum loan E2QQ.QQ0. No endowment 
or pension policies requir*d. 
Seymour Adelaide & Co. Ltd. 
88 Baker Street. London, W1 
Tel: 01-935 2382 


Experienced Entrepreneur 
at present 

Commission Agent/Marketing 
Consultant 
for East Europe. 

Wishes to change to full 
DISTRIBUTOR STATUS. 

Lack of capital prevents hiring 
necessary stall to com with (area 
business available. 

Investment £S0/150K required 
Da tailed background available. 
Wfrfte BoxROSI. Financial Timas 
10 Cannon Street. London EC4P 4BY 


Company specialising in 
FINANCIAL SERVICES TO 
INDUSTRY 

Require Director with Capital 
require director with capital in 
return for a substantial •hareholtf- 
■ng. Sound contracts ■ hold with 
large companies. New and rapidly 
developing market. 

Write Box RjOS2, Financial Times 
n Cannon Straw, London EG4P 4BY 


LARGE C-M.T. ORGANISATION 
basod In North-East England able to 
accent large contracts for making up 
faahion and sports garments st com- 
petitive prices. Strict quality control 
and np quality guaranteed. Only 
large regular and continuous work 
considered. In return wa will give 
you reliable, permanent and officiant 
service. 

Write Box F604& Financial Times 
10 Cannon Street, London EC4P *BY 


HOTEL - LEISURE 

INVESTMENT OPPORTUNITY 

A unique opportunity to Invest in 
a fan-expanding hoiel/ielsura com- 
ply- Asset-backed p roles t. Excel- 
lent return with high capital gain. 
Revenue approval obtained. Seeke 
Priv*» investors with ' minimum 
E2.S0O. up to £40.000. 

Usual commission will be paid to 
professional sdvteora 0 a successful 
application. 

Write BOXF594S. Financial Times 
10 Cannon Street. London ECdP 4BY 


BOSTON, MASSACHUSETTS. 
USA. 

HI-TECH. HIGH-QUALITY OFFICE/ 
INDUSTRIAL SPACE TO LET 

Prime location on Route 129. Fully 
serviced. Seeretarlal/anewerlng 
facilities If required. Small units 
and short lets available. Ideal for 
etart-up. 

For details telephone 
Mr G leaves (0243) 825811 


MORTGAGES 

on Commercial, industrial 
Residential Properties 
— at competitive rates 

Write or telephone: 

HIRSCH MORTGAGE (INTL) LTD 
Europe a leading Mortgage Brokers 


■ mvnisnuc lira, y 1.1 

Europe a feeding Mortgage Brohe 
, . Boricei ay Street, W1 

Tel: 01-623 5061 - Teles; 28374 
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But reduce 
the risks! 

• Aw **I * Banker’* Business 

CourBetor • Bums* Systems 

Analyst • Ccpynght Pfoiecwn 

Lawyer • Corporate Lamar * Goat 
AocouiUart • Daswn En»»er» 
&srtXAonCorB3W«E»3ort 
CQnsu8art*Gran&&?*«» 

erapteO^gw* Human 
Resources Consultant* Industrie 


COMPANY 

active In tb* 

CONSTRUCTION INDUSTRY 

on an international basis seeks 

FINANCIAL PARTNER 

to contribute to operating costs and 
expansion. 

Minimum requirement £750,000 

Please reply to: 

DAVID KROLL ft PETStS 
40 Wghgate Wow Hill. 
London NS 6LU 


WORKING PART NBt/ 
DIRECTOR 


FOR SALE 

REGISTERED INSURANCE 
BROKERS 

Based Berkshire and 
Warwickshire 

Commission income Wm n.a. in- 
cluding £80.000 life renewal, C5CW300 

^ 08^1 insurance, balance Initial 
V pennons. Enormous established 
client bank nationwide. Of interest 
to Stock brokers, merchant banks, or 
quoted oatara e earns. Principal* 
only. 

Write Box H0SS4, Financial Thru ta 
10 Cannon Street. London EC4F 4 BY 


SPECIAL PURPOSE AUTOMATION EQUIPMENT 

A Client Group's Engineering Subsidiary, which is engaged in tho d*ai 


for acquisition. The company is expected to (poke a loss in xha current 
l*ar and is Offered at oat asset value C9Q.00Q within the context of the 
Group withdrawing Os working capital facility of circa £1901000. Uti# 
tong-MUbltsasd busmesa. which operates from leasehold premises io the 


PROPERTY FINANCE 

Long Term Interest-only Institutional 
Mortgage! now available at 

12% p.a. (FIXES) 

Secured on good quality commercial 
and industrial properties for invest- 
ment or owner occupation. Mini- 
mum loan £200.000. No endowment 
or pension policies required. 

Seymour Adelaide & Co. Ltd. 
80 Baker Street, London W1 
Tel-. 0U935 73X1 



WWsetavjConsiAam » Market 
Research Cons^tara* Merchant 

Banker • Money Broker • Patora 
Uwyw*Panaon&Corautiame 
Persona Tax Consi«am* Product 
Davstapmenl Consuhwtf • 
PMXhwwn Engswer e Property 
PterrrwnQCcirtsuttantwpracrerty 
Wakier • FtayaSes and Ux-nctog 
CorwAani e Scfenofe Products 
B«hj»ore Soenttfic Resources 
Consuftant* Stockbroker 
•Since 1978 Modson& 

I As s o c iates have helped to 
j launch and expand over 500 
business projects by 
incorporating and applying 
the skills of inese 31 specialists 
into our organisation 
• Under the Governments 
latest initiative- ‘Support 
Your Business'- 75% of your 
ini dal planning costs should 

| be horded by grants 

; • Clients fitwn international 
medical companies to 
contract gardeners have 
profited from our knowled ge 
and advice 

ASSOCIATES 


BUSINESS - 

EXPANSION 

SPECIALISTS 


Contact: Nod Hodson 
14 Brookside. Oxford OX3 7 M 
Telephone.- (0865 J 69384 


FOR SALE- 

LARGE MODERN 
WAREHOUSE COMPLEX 

situated In Ifonhenf Ireland, with 
orw major tenant. . . • ' 

Annual rant in exce ss of 36Jr- 
Thquiiie*~in(Thirihhr~mHimsLRnr : 
Box H0274, Financial Times 
10 Canaan Street London EC4P 4BY 


MAKE MONEY .... 

FROM YOUR PRINT 

A new dynamic print Company with 
access to quality print capacity at 
competitive rates, la seeking s 
minimum regular print turnover of 
£100.000 p-o. In return lor equity 
share in a Company With excellent 
profit potential. ■-" 

Write Box F6055. Financial Thao* 
TO Cannon Street- London EC4P 48Y 


HIGH TECHNOLOGY — 
ELECTRONICS 

Ex M.O.,' technically qualified indi- 
vidual is now available for short/ 
long term technlcal/managament 
aasTgnmants. Considerable experi- 
ence in defence and state of art 
Write Box FB034, Financial ThW 
10 Cannon Strea t. London EC 9P 4BT 


VENTURE CAPITAL 

went to roles avatar* capital to start 
or wpentf Year besmcwT _ . 

' VRC enablea yen to rea ch Srttaln a 
meet investors with put 

PdflAkHIANL' 

•vat helps raise moeav on uoorf 
terms from comeaturiv partner*. • 

VCR covers the UK. For hilt details: 

Venture Capital Report 
20 Baldwin Shee t. Br istol 1 
Tel: 0372 272250 


LESSORS 

Out eponeore . require greater 
exposure of . our iwsura product. 
Can you offer Lea sing /Hire facilities 
for the Leisure Industry. ■ 

Telephone QST-Z3* t«0 

Axle for D. Lloyd 


PUBLIC COMPANY- 
STRATEGIC EXPANSION 

Small public company seeking to 
expand in the service for fees 
business with canicular but not 
specific into roar in the management 
placement sector. 

Write Box FSS06. Financial Time* 
10 Carman Street^ London EC4P 4BY 


BUSINGS OPPORTUNITY 

Skilled. experienced negotiator 
required for established Recruitment 
Business, central London. ■ 
Directorship ottered. 

Some finance may. me required. 

Ring 01-5ST TOOT 


BCF HUE 
• EXTINGUISHERS 
EXCESS STOCK . . 
For eato.fiOO BCF Extinguishers. 6 Kg 
with thermostatic spray bead. Will 
sell ae Job lot or minimum 50 Iota. 
Details from 

0222-680511 R. J. Tbomsoft 


BRAND NEW 

SOFT ICE CHEAH 

FREEZERS ‘ 

FOR SALE 

To first reasonable offer 
• Phone: 

Stefan I-oos (01) $78 5785 



FABRICATION 


4 W ufilw 


Private limited company for sale 
producing steal fabricaiione (up to 
10 tons), flamectmlng etc. Freehold 
16,000 so ft factory on 2>» ecrei. 
doee to Midland motorways. Good 
plant and equipment. Turnover 
1964/88 exceeded £500.000. Offers 
Invited around £250,000 (plus 
stock). Present directors nearing 
retirement. 

Write Box HO2S0. Financial Times 
10 Cannon Street, London EC4P 4BY 


MORTGAGEE 

Commer ci al or Resid ent ia l 

Status nos normally a proMcm. 
Mlniaem itun sojoo. 

Try us We have bean known to do 
the Hnpoaalbr*. 

rmn eqwrr finance ltd. 

Vkaom fnaailtan . fir DM tied 


t Mq h mi 0202 2S21C1 


FOR SALE 

MEDICAL GLASSWARE 
BUSINESS 

Small well established operation 
manufacturing and sailing dispos- 
able medical glassware comprising 
capillaries and peats ur pipettes. T/o 
£50.000 pj. Contrfbutioe £10.000 
p^. No longer compatible with 
client's core business. 

Please write to: 

Wedtefce Bell. Ref APB 
16 Bedford Street Covent Garden 
London WC2E SHF 



VENTURE CAPITAL/BES 

required for expansion of worid- 
wida sales of low-cost compufhr- 
elded design systems. 

Tel: 0^5 33255 
Tslex- 668387 AMSTEL G 
Ann. 1ECOM 
Apply lo confidence to 
Box FS065. Financial Timas 
TO Cannon Street. London EC4P 4BY 


FOR SALE 

Old ertabfiflnff 
CHAUFFEUR DRIVEN 
HIRE BUSINES 

Situated in London** West End. 

Write Box MQ2G& Financial Timer 
10 Cannon Street. London EC4P 4BY 


BUSINESS TRANSFBt 
FRANCHISE ORGANISATION 

whb minimum assets of 000.000 
and a projected income of £400X00 
per annum for sale at £460.000. Can 
be run tingle-handed from anywhere 
in the country. 

Principal t only rapt* to 
Box HQ2 57. Financial Timaa 
10 Cannon Straw, London EC4P 48Y 


SUBSTANTIAL FUNDS 
AVAILABLE 

For immediate placement both. with/ 
without Equity InvoWmenL Pro- 
posals requiring in excess of 
£250.000 In both Manufacturing end 
Service aactore considered. 
Professional management services 
eve liable. 

Write Bret F6063. Hn social Thnae 
10 Cannon Street. London EC4P 4BT 


FOR SALE 

LONG-ESTABLISHED 
BATING A PLUMBING FIRM 
based in Gloucestershire 
Annual turnover £158,000 

For further details: 

Write Box H0228, Financial Time* 
70 Cannon Strew. London EC4P 4BY 


WCKSfDC. AM OtfnTAMDfMG OACKACC. 

grJtfyi 

Oeretoginem Area. Staou. EjrapMn 
and BSC tndmtnr loon* too. hor'tne 
Ml ttcn^tlll, eetor Suounere « 6«- 

:Nfc4eWBT>“' rrr 


ELECTRICAL ENGINEERS 
AND CONTRACTORS 


btahhifrad IS yews. Towner tO'Am. 



FTO UP. faUsacdT 


r ^riluw^ca 

>736 0367. 




Business Services 


GLOBEWIDE 


' Continues to arrange major 
Lines of Credit in Storting sad— 
Foreign Currency fort 
■ 1. ■ Corporate Finance 

2. Property Development 
and Investment 

3. Intsmadanel Tredo 

4. - ReAnencing end Capital 
. . Restructure! 

8. Mori^ago*. minimum 

- Principal* only should writ e to: 

GLOBEWIDE ftNAWCE LMUfD 
77 Mo sco w Road. London W27EL 
or Tel: 01-727 6474 - Telex: 6663620 


ADVERTISING GIFTS 

PRINTED WITH YOUR MESSAGE 



emc THE l*hN PIOHV.S 


FIT MM Mgfi Itoed London N2S0QP 


nux. mot, mot MpMubRNl H5§ 
pumas. eheaCahs. all ta laro m tn*-_ Excnanpe 


SWISS HANDLING OF 
INTERNATIONAL 
". TRANSACTIONS 

The key company for 

* Handling of International 
-tra Reactions 

* Bacfao-bick operatione 

* Companies formation, 
denomination and administration 

* Setting up counter trade/bertere 

* Marketing coumemaded products 

* Fiduciary and trustee service* 

DE BStlB SA 
12 C herein Rleu 
1206 Genova, Switzerland 
Tel-. 47 G8 80 
Telex.- 421 896 DEB CH 


OFFSHORE & LUC 
LIMITED COMPANIES 

Incorporation and management In 
U.K.. tele of Man. Channel Island* 
Turks. Panama. Liberia 
Gibraltar. Hong Kong etc. 
Domicil I ary and nominee service*. 
SELECT CORPORATE SERVICES LTD. 
Mt P htwi iL Douglas, Isle of Man 

London representative: 

2-5 Old Bond Street. London WT 
_ Teh 01-493 4244 
Tele*: 28247 SCSLDtl G 


COUNTER NEWS + TOBACCO 
+ CONFECTIONERY 
SHOP FOR SALE 
Compear Owned . 

_ Otter commitment hxreee title rate. 

2 eta tarnorar exceed* £1.0 million 

WSWriSVIS 

WSJ?# 

Wre c ^S'ilg 


HOT-AIR BALLOON 

PROMOTION COMPANY 

rabm three balloon* aod two trailer*, 
rone client list. eisaxJna opporuiahy 
far media orientated person* Dtv. 

All eeotijri** to: 


RETAIL HOUSEHOLD 

TEXTILE GROUP 

10 Unit*, wu profile ate* (two *ub- 
Ctsnual freeholds}, large asset*, erofit- 
abiau oortbarp based, oVJ astxofishad 
company, ownar emiBratlRfi. 


Management- Courses 


Leaaasmpm 

Management 


A aaakrf one wMcooumlbr practising manages wi^JOinpeMO 
thw abSiy to lead and develop tfidrsWfi in manats workrebtfanshps. 
The coimefestfticlifttJ around probtems and situatfans:- 

■ Tbes^theuwtesaodkig ofpeopte.preblefTBatwBfc 
N lb exarr^ p(adk 2 J approaches for oop^wta change, fflrrtBct and 
bmewtion. 

• *Tbde^fl**^^h a PP^^ a PP ro ^ 

farf and joup situations. 

BooWngsOThowb^acispted^ 



ROOFING 

CONTRACTOR 

Wall erabiiahed profitable buelnees 
for sale owing to retirement plane. 
Good customer base. 

TURNOVER £1-6 MILLION 
Replies to: 

Box HB2C3. Financial Times 
10 Cannon Street , London EC4P 40Y 


SUCCESSFUL COMPUTING 

ThaYa Whet they ajl say. But do you 
gal it Irom the hardware boys? Get 
some independence, from an iltde- 

pdfrattlt. 

Mistakes cost more than we do. 

. SUCCESSFUL COMPUTING 
Cell BBl Jftta on 0695 22747 
Business Management Consultancy 
on Computing Manors 


FOR SALE 

MICRO COMPUTER DEALER 
Midlands Area 

TURNOVER IN EXCESS OF 

£200,000 

Write Box H02B8 , Financial Timas 
TO Cannon Street, London BG4P 4BY 

INTERNATIONAL 


MoleU and Licensed 
Premises 


Knight Frank 
LZ Ac Rut lev 


4Noo-8» totiBSf171iel>Al Feb 86 

Fee;«£525 +W ©k W* ; 

agam modatio a kidusw o f mnenc. j 

Pfease contaa RJ* Drahoa 

m 

rotaoiaccomnodattsi. 

Thh UwidcMaoaseffliW Centre— 

BsfiSs House . 

SukialtogaLane \ 

Sough Berks : ^ 





Uhvick 

Manama* 

Centre 


Plant and Machinery 


WALES 


Delightful country house hotel 
and conference centre in 36 
•ere* including parkland end 
golf course. -29 bedrooms. 2 
bare. restaurant. function 
room. 3 meeting rooms, resi- 
dents' . lounge end manage- 
ment fiat. Teflnis court, heated 
pool and car park. 

Budge tad turnover to exceed 
£330.000. 

Freehold anti content*.- 
£330.000 



FROSTW1CK PRESS LIMITED 

In Receivership 

LITHO & LETTERPRESS 
PRINTING BUSINESS 

For Sale. Wellingborough. Turnover £380.000 per annum. 
Useful plant and freehold property approximately SJ50 sq. ft. 
principals only please apply to: 

G. C. S. Biker. Receiver, 

Ernst A Whinney. 

Provincial House, 37 New Walk, Leicester. LEI 6TU 


Industrial Training School 

based in North of England 

to modem Non-Oestructlve Tatting Techniques with two 
aetablishod. well equipped training centres and an excellent customer bare. 
Annual turnover to the region of {SOOJ300. 

Offered for eele ere ell testing equipment, manual* end management 
expertise; leasehold premfeea negotiable. * 

All enquiries to 

LEVY GEE fc PARTNERS 

100 CbaUc Farm Road, London NW1 88f Tab 01-267 4477 


DIVERCO 

Sell Companies 
Nationwide 


aaCPAMY tefefins 16 acre* of laM. 
AUarUeefl r.p. far 2*0.000 SO. ft 
offece/Morehoese. Ciaipben 0764 37063. 


SELLERS and BUYERS 

Contact hi cooSdeoce: 

DIVERCO LTD. 

■ 4 Bank Street 
Worcester WRl 2EW. 

Tet 0905 22303 


VINEYARD 

” ome ± 22 Acre Vineyard. 
20.000 VInea of Retoling Breading, 
W'rrory. Bonilng Plant. Filtration 
Ham. Stock etc. Business ntab. 
^69 on Ca mbs/ Beds bordare. Price 
£S%000 Freehold. 

, Apply: 

Business Selea 
23 Crown Lana, Chialahurst, 
Kant BR7 6PL 
Tab 01-468 7244 


Precision Instnment 

Manufacturing 
Facility— Exeter 

The joint receivers and managers offer for sale 
the assets and business of Arrbwsmith and 
Brooks Limited. 

• Specialists In instrument gear cutting. 

• Currently producing high quality carriage 
clocks. 

.• Modern well-equipped light industrial 
premises, convenient for the MS, 

17300 sq. ft 


Cork Gully 


For further information 
contact Joint Receiver* 
and Managers: 

M. J. London or 
J. ML I rods la 
CORK GULLV 
Shelter House 
» Noble Street 
London EC2V 7DQ 
To). 01-606 7700 ext 3218 
Telex 884730 CORKGY G 


Solidate United 

ii Receivtrahv 

The company manufacture*, installs and services 
industrial weighing machines and currently 
operates from freehold and leasehold premises 
in Sandbach. Cheshire, well placed for the M6. 
The turnover for the year ended 30th June 
1985 was £2. 167m. 

There are at present 40 employees. 

Service work can arise -from 600 Installations 
and chargeable work produced over £150,000 
in the past year. 


Cork Gully 


Interested parties should 
contact: 

Cyril W. Meld Esq. 
COOPHtS & LYBRAMO 
St, James’s House 
Charlotte Street 
Manchester Ml 4DZ 
Telephone: 061-236 8041 
Telex: 6672S7 


ENGINEERING BUSINESS 
FOR SALE 

U-K-based company specialising in the supply of 
sheet-metal components to the electronics industry. 
Established, profitable and capable of further 
development 

Price negotiable, in the region of £600,000-£700,000. 
Enquiries invited. Principals only. 

Write Box H0276, Financial Times 
10 Cannon Street , London EC4P 4BY 


The Directors of an Established Profitable Company 

£D2££?.i l V 1 !? d ?*8 n *' 1d manufacture of mechanical handling equipment. 
Purveyors. and robots for mechanised warehouse/ production an totamswi 
la^rtia rntireg with intarested pants* the sals of their majority ebaraholding 
I*? ,R*rfij t0re ar 5, prepared w> remain as functional managers if roquir»l 
but Intend expanding other Interests. ^ 

ar3 monrw? ** in an neding location with easy access to eir, mil 

_ tar confi dential discussions and further Inf or motion 
hppfy to Box H0236. Financial Timas. 10 Cannon Street, London EC4P 4BY 


International 


Power Supply 
Units Manufacturer 

1 SOUTH YORKSHIRE 
The business and assets are offered for sale. 

Azraaul turnover in excess of £1 million. 

Freehold premises 36,000 sq. feet 
For further details contact: Richard Betts, 
Thornton Baker, 28 Kenwood Park Road, 
Sheffield S7 1NG. Tel: (0742) 55S371, Telz 
54618; or, Nick Lyle, Thornton Baker, Fairfax 
House, Fulwood Place, London, WC1V 6DW. 
Tel: 01-405 8422. Telex: 28984. 


Thornton Baker 


m 


SHALL PROFITABLE BUSINESS MANUFACTURING 

OFFICE & INDUSTRIAL FURNITURE 

BASED IN LONDON — WITH POTENTIAL — FOR SALE 
Established name T/O £250.000 pa. Leasehold premises. 
Price £80,000 to Include £40,000 (approx.) of stock. 
Write Box H024S. Financial Times, 70 Cannon Street. London EC4P 48Y 


Businesses Wanted 


Small or Medium 
Building Company 


A well established specialist operator in construction 
finishing trades wishes to acquire a small to medium 
sized Building Company to complement its scope of 
actipities. 

The Company sought should be profitable with an 
annual turnover in the range £5 million to £10 million 
centred in the Heme Counties with its mainstream 
work in the private commercial sector. 

Information in strict confidence will be considered by 
arranging interviews with -interested principals. 

Details to Box H0268, Financial Times 
10 Cannon Street, London EC4P 4BY 



BUSINESSES WANTED 

"M ANAGEBffiNT CONSULTANCY^ 

A publicly quoted Computer Software House 
wishes to develop a Management Consultancy 
Division by acquiring a controlling interest in an 
existing Management Consultancy. 

Please send brief details in strictest confidence to; 
BoxE0261 t Financial Times 
10 Carman Street, London EC4P 4BY 


PRODUCTS REQUIRED 

We are electronics design /development and manufacturing company 
situated in the South of England. Currently we have a staff of 
30 and a turnover of £Jm pa. We require additional products to 
manufacture and sell ideally m the field of high-accuracy digital 
instrumentation and data logging. We would entertain a royalty, 
ioint development or even acquisition. We have the facilities, staff 
and funds, 

Reply in writing to Box H0274. Financial Times 
10 Cannon Street , London EC4P 4BY 


MAJOR COMPANY 

looking for selective acquisitions in the Vehicle Contract 
Hire and Leasing Sectors. Replies treated in the strictest 
confidence. 

Write Bax H0S71, Financial Times 
10 Cannon Street, London EC4P 4BY 


' PROPERTY 
DEVELOPMENT 

SOUTHERN ENGLAND 

Pro party Division of faet.growlng 
PLC with expertise and finance 
available for housebuilding and 
commercial development projects 
seeks to acquire property company 
with land bank In Surrey, Hants, 
Series area. 

Write Box 7S237, Financial Timaa 
JO Connor Street. London EC4P 4BY 


A PRIVATE 

INVESTMENT COMPANY 


seeks to acquire businesses active 
In the distribution or manufacture 
of Ho us awe ra. Kitchenware and 
Cookware. Existing management 
could be retained. 

If you am interested in serious 
negotiations please reply to 
Box H0256. Financial Timas 
to Cannon Street. London EC4P 48Y 


PRIVATE COMPANY 

WISHES TO ACQUIRE 
LONDON-BASED 
CHAUFFEUR DRIVEN HIRE 
BUSINESS. 


Write Box H02B2, Financial Times 
70 Cannon Street. London £C4P 4BY 



FOR SALE IN USA 
■‘San Francisco 
' LOVB.r RESTAURANT 

S!SS2i 3 2 0 . < i? 8 ‘"r? 1 *- Sa*. * inde- 
pendent k'lchan*. fiplandld oppor- 
tunliy. right In centre of town (busl- 
naea to xwet, hotel*, convention*}. 

MR. BfTTOM 

£8. OTamll Street 
2*11* San Francisco 
Tet (418} 776S7 T7 


MUSIC PDBLISKIN6 

first tima ottering — *ix -figure oam. 
ing*. No. 1 records by major 
recording snims. Principal vritl 
continue If desired. Prospectus 
available. 

Write Box H0270, Financial Times 
10 Cannon Street, London ECdP 40Y 


s 

SERVICES 

Rapidly expanding public company' 
seeks vo acquire companies supply- ■ 
ing services to clients in the 
Southern Counties. RecruirmeitL 
advertising, promotion, priming, 
design, business travel, office clean- 
ing. catering etc. considered. 

Writs Box H0258, Financial Timaa 
10 Cannon 8 truer. London EC4P 40Y 


PUBLIC COMPANY 

wishes to add to one Of Its Mid- 
tonds subsidiaries a smell company 
(T/O circa CV-IVn) in the general 
Precision Engineering Field. 
Company acquired must oe capable 
ol development, preferably with a 
product. 

Writ* BOX H 0259. Financial Timas 
70 Cannon Street. London EC4P 43Y 


MAJOR FIRM 

Involved in Insurance broking, 
hie assurance, unit trust advisory 
sarvhMB, pensions end benefit 
consultancy, soaks acquisitions. 
Commisfon/toe income between 
£250.000 and £Sm pa considered. 

Writs Sox GTQ28Q. Financial Tunes 
70 Cannon Street, London EC4P 4BY 


HOUSEBUILDING 
COMPANY REQUIRED 
A Private 

Construction Group 

wishes to buy e Housebuilding Com- 
pany of turnover &D.5-£2 million in 
the Bristol, Swindon, Gloucester 
area. 

Write Box H03BT, Financial Times 
70 Cannon Street. London £G IP 4BY 


ELECTRICAL EQUIPMENT 
MANUFACTURER 

A subsidiary of a public company 
involved in the manufacture end 
supply of electrical products to 
dtsvibutora, wishes to acquire a 
company with a product range In 
a similar or allied field. Cash or 
Muny. 

Vlfrire Box K 0273, Financial Times 
10 Cannon Street. London EC4P AST 


CONVERTING 

PLANT 

UlC company wishes io acauir* an 
mining UK based convert^ tSera- 
tion ip paper or plasties. Please 
wriu in confidence providing 
company dstails to: a 

„ Boarf^ag, Financial Time* 

10 Cannon Street, London ECAP ABY 
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THE ARTS 


Financial Times Tuesday October 8 1985 


Galleries/William Packer 


Hungarian arts in Glasgow 


The Festive! of Hungarian 
Arts in Glasgow, which the 
Hungarian ambassador declared 
open last weekend, had modest 
beginnings. Chris Carre LI, direc- 
tor of Glasgow’s Third Eye 
Centre, had noticed the work 
of two young Hungarian artists, 
Imre Bukta and Gdza Samu, at 
the Biennale des Jeunes in 
Paris in 19S0, and he thought 
then of bringing a small show 
to Scotland. But the more he 
looked, the more he found of 
worth and. interest. Later, he 
enlisted the help of Paul Overy, 
a critic with wide knowledge of 
contemporary visual art in Eas- 
tern Europe; and by degrees 
the whole machinery of cultural 
diplomacy was coaxed into 
action in support. 


That first modest plan has , 

become a celebration of con- \' ,: v 

temporary visual art in v. f . 

wnrt nf iS -\ *.* < > '' ™issmg pounas nas oeen chairman, would xaxe on tms those ’well dis- 
arm ts shared between seven A, ; ■ 1 : | resolved. task unless he was pret^ con- With so much unknown about pose< j individuals who in recent 

galleries. Elsewhere there are ■ j '• :| The South Bank Board and fident of getting sufficient finances the artistic content of n have helped London's 

exhibitions o£ contemporary . -- - ’***« ■*'’*: '■ 'I Public remain in the dark Government aid. He may also the new South Bank .vs m arls institutions, includ- 

prints, medals and ceramics. I over money. Mr Grierson has know m ° re than he lets on danger of being overlooked. Mr tbe National Gallery and 

and work of the earlier 20th Ganz Factory. Budapest <19461 bv Ilka Gedo costed the South Bank in its about the money needed to Griereon paid a generous trioute rhp Tate The bottom line is 

century, and the period at its ^ J J first year at £11.5m; of which finance the grandiose environ- to the GLC (even though that a successful and popular 

very beginning when the Glas- approach, and yet more aged 64. as the final selection recent work by the medallist. £8 - 5m will be spent on running mental changes. • . body has made his me yejy Bank would be a good 

gow Style of Mackintosh and obviously craftsmanlike in his was being made, and her exhi- Andris Kiss Nagy and a selec- the place, and £3m on mam ten- He is anxious to get nd of difficult by refusing until a< j ver tisement for private enter- 

his peers was so seminal an in- sractise and accessible in his bition is thus restrospectlve and tion of contemporary ceramics ance - Unless the board gets the walkways within a year, recently to co-operate on tne ^ . n m^p to the 

fluence upon the applied art and imagery. His sculptures are memorial. An interval of 18 and ceramic sculpture notably this sum from the Government Could there be a generous handover) and will retain its general election. 

design of central Europe. In totems, trophies or fetishes of years devoted to bringing up the life-cast heads and torsos — weU * there were many veiled public benefactor m the wings open foyer policy, ana its Antonv Thorn croft 

addition there is to be through- sorts, objects which, taken a family divides the work: the in porcelain of GyBrgy Fnsz. threats but Mr Grierson, shrewd who has promised the few mil- special events, like tne 9 

out the month a programme of singly or together are loaded later paintings light and decora- But the most extraordinary ^ _ 


Mr Ronald Grierson, chair- 
man of the South Bank Board, 
yesterday lifted the curtain on 
what the nation's most Import- 
ant arts complex will be like 
when the board takes over 
from the GLC on April 1 next 
year— to reveal a stage still 
shrouded in shadows. 

At least readers of this page 


South Bank 


A small matter of 
missing millions 


Children’s Festival and Thames 
Dav. Indeed it wants to go 
further and create a continuous 
festival atmosphere on the 
South Bank. The National 
Theatre and the National Film 
Theatre will be encouraged to 
co-operate with the concert 
halls m special seasons during 
which such themes as British. 
arts in the 1940s Of The Paris of 





< x: : 




y-m 


Mmm 


. ..it -* .. 


yesterday will have an idea of w Napoleon Ilf are Riven ia-di^th 

the possible scenery, following politician that he is, did not lions ft needs to nd London ot artistic treatment. A children’s 
Colin Amery’s preview of the quite commit his 15-strong these decaying concrete museum, along the lines of one 
vision of architect Terry board to instant resignation, monstrosities? For the rest, it j n Boston, U.S., is planned in 
Farrell, who was asked by the g u t obviously unless the -Quid he built up like a what is now the foyer of the 
S^S-h-h X? I 3il Gov « nmettl comes “P a Meccano set. piece by piece, as Elizabeth Hall, and the South 
h hidf tl£ very close to the £lL5m Jhe^money comes in from pri- Bank wants to play a more 

IS? Si remaiSf 1 .2SLM* 1° J5E vate sources. Even so it would active education role in London. 
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uelv mnrrpfp that remains j. , ““ 7‘. “ vatfi SOUTCBS. H.ven sv it acu« — 

3L„ guardians for a most politically . ~ t 0 be a carefully worded Advisory boards for music 

KfSie SSSmbLS&^ST sensiU ^ spo \- A l the mome ?H public' 0 appeal which raised and art; closer links with the 
£f PureeU Room ^d the H«!- the minister for the arts is still » n f t only to eliminate broadcasting media: a box office 

ward Gallery stickmgwa totally inadequate uflly and old but also to in ,he West End for all South 

V » ‘a ■ sum of £16m to make good all b uild up such ventures as Bank activities; more coherence 

But, as Mr Gnerson stressed, the arts expenditure by the rest aurants. bars and shops. in the programmes of the four 

although there is a strong com- doomed metropolitan counties, wi i. enliven the sur- major orchestras (who will re* 

mitment to transform the including the GLC, with just Jf the Elizabeth Hall. Sain the centre of South Bank 

appearance of the South Bank £5.9m targeted for the South Roonl an d Hayward performance) — the good roso- 

from an elephant's graveyard Bank. An urgent re-think is Sen they stand as a united ESons are in line with Mr 
to a south side Covent Garden needed here counter-balance to the Festival Grierson’s objective or providing 

piazza, FarreU s ideas are not it is unlikely that Mr Gnerson, perhaps donators could be »» entertainment of the widest 

yet plans. They wiU remain who has agreed to see the promised a financial return range and quality.” 

conjecture until the little South Bank Board through its f rom jjj e profits of the commer- The package is now handed 
matter of many millions of first IS months as executive M ncerns’ Jr w , rost-cuttinc Covern- 

missing pounds has been chairman, would take on this cial coacerns - over t0 a 




resolved. 


Ganz Factory, Budapest <1946) by Ilka Gedo 

it more Aged 64. as the final selection recent w< 


threats but Mr Grierson, shrewd who has promised the few mil- special events. 


music, theatre, dance, litera- with an ambiguous atavism, or tive, the imagery abstracted show comes not from Hungary 

ture and film, and the arts and ancient ritual suggestion. Yet and symbolic; the earlier work at all but from the National 

pleasures of Hungarian foods his fonnalised birds on long a mass of drawings made as a Galleries in Edinburgh, where PpQtival /Wpct 'Mnru/nnH 

besides, to sustain the spirits, thin poles or his antler or horn- young woman in the wartime a cache of prints by B61a Uitz, A wjllvai/ T v Ituivtuuu 


besides, to sustain the spirits, thin poles or his antler or horn- young woman in the wartime a cache of prints by B61a Uitz, 

Alreadv further culture ex- Jlke wo , oden totems that might ghetto or just after the war in a Hungarian artist in exile in 
change is plumed to frrild jpon ^nd alone ax the heart of the old people’s home and factory Scotland between 1920 and 1923, 
thteinitiative to oarticiSar an grov J are cha renng and and workshop. Hers is a most came to light only as this 

exhibition, of ’similar scone and en ^ aglCfi Uung 5 - delicate and exquisite expres- festival was being prepared and 

ambitionf* of Scottish art in Bukta and Samu are two of sionism, as of Munch at his researched. The earliest things 

Hungary in some two years’ * our artists who have col- most intimate, especially so in are suprematist linocuts: then ] of British festivals devoted to performances 


Paul Driver 


Jessye Norman/Barbican Hall 

David Murray 


igaging things. delicate and exquisite exp res- festival was being prepared and The Nettlefold Festival can niques of Instrumental per- Miss Norman's recital on Sun- powerfully stark. More posi- 

Bukta and Samu are two of sionism, as of Munch at his researched- The earliest things now be added to the modest list forma nee. The power of the day came under the umbrella tive support would nave been 


of the Mahler, Vienna and the welcome from her young accom- 


tunrarv in enmo two vmk' aniau, nuu u<ivc tui- uiuai in uuia ie, especiauy so in auiutwBum uuinuu. "mbu icau,«w uciwku penormances was mum s- -- — : t 

time The value of such inter- labo rated on a proposal for a a set of tiny, lovely portrait follow a set of symbolic, heroic modern music — the others takable, however, in such cases Twentieth Century festival.but ^ " 

ram U ufldSo&bte and U sculpture park at Nagjatfid in studies. images of General Ladd, being the Huddersfield Festi- as Nancy Rutter’s exposition of her audience was more catholic Rheinlegendchen . he was 

is due tl^Mr CawlI M south-west Hungary. It has yet orh^r worked up from severe construe- val. the Almeida Festival the Taira’s... Hierophanie... iv than that— so, at least, their musical enough but pallid, or 

w be realised, but the large Uvist composition: and then a MusICA series of summer coo- (emnlovimr four diffreht kinds determination to applaud after perhaps just over-awed. 


nithinc U *I!ould P ha?e “teen P° sf - war reconstruction. !Rorke ; fl ? m whose family they tinu^s this year, in the’ attractive The most intriguing item was programme to an audience many accompanying trio, she wielded 

wouia nave 066,1 Also at the Third Eye is the **“■"« cut-out dogs that might were lately acquired. and acoustically very acceptable Kagel's l/notus Incarnatus Est of whom had no idea what she authority with insight — a 

possioie. work of Eras6bet SchaSr. a ^P rops a i or ?£ Finally, a small didactic Nettlefold Hall (In the same . in which a pianist (Bernas him- was singing about. That was superb, baleful "Aoua.” a 

The principal exhibition sue, figurative sculptor who died in 10 ™ ance . “C simp*® display, drawing upon the building as the public library) . self), set off by another bass- fair w nobody. delectably languid II est 

and clearing house for infor- 1975 at the age of 68. Most of gallery's own collections, closes on Norwood High Street with clef instrument (Alan Brett's In the circumstances, she doux." Had the cellist treated 

mation, the Third Eye her work here is from the last oi^yor^jo van owes, ^ link between Glasgow and three consecutive weekends of cello), muses on the opening needed all her considerable his suave lines in “Nahandove* 

Centre in Sauchtehall Street; 10 years of her life: small and “* eir . creasea ana Budapest by taking us back to concerts featuring such subject notes of Liszt's piano piece communicative powers (and she less bumpily, that song might 

which is where those first two fairly freely modelled arched crumpien sunaces ana air ot 1902 and an exhibition that had matter as the tape music of Nuooea Gris and. more narticu- has iust recovered from a bout have reached the same level. By 


of the 18 artists, Bukta and and vaulted spaces that might ro “^ ntlc constructivism. 


1902 and an exhibition that had matter as the tape music of Nuages Gris and, more particu- has just recovered from a bout have reached the same level. By 
been arranged by Fra Newbery Tristram Cary (who is 60). the larly, on the piece’s pedalling of ’flu). Her opening Hr, del the composer’s standards Miss 
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S*mu. are showing side by be models for stage sets, and 10 e e““ r c show remains on of Glasgow School of Art. live improvisation of Barry Guy instructions— pure pedal clatter only half convinced: she was Norman took nearly everything 


conceptual, discrete, ecological blocks. These are possessed of P rints and graphic work by shown. 


- . --Z- . - . — - — r- : — if.g. A j a ™ . . given by soloists from Richard Typ II, which leaves pitCh- 1 huaiu. UMUga uj muiuci auu 

f?-. °S” UC ' i hot H!'?"® a hauntang. enigmatic and most Ja°os Adam Wu^ and Mackintosh, of course, and all Bernas’s ensemble Music Pro- choice to the several perform^ Berg (the latter an enterpris- the fourth (the rest were 

” ie }? ph ° r and symbol. Bukta s theamcal presence, the more *taroiy Keren < urmi wtober C0 u ea5Ues , n the Glasgow jects/London. The programme but controls other musical para- ing choice, but he puzzled the mostly over-deliberate but 

is the more direct, even literal so when shown ensemble as it JO). And Mam Fine 'Art m style were represented,, and of was a little arid: all the pieces .“-meters, -it ended with John audience) were: treated with charming), and in the Kaddisch 
If lts J^f erenc E* an< l^ s ^ cia L-* were onsta 8o. separated by Gi' b son Street, Rowing the wor k the critic -of the had a certain abstract quality ■-Cage'^'t ^ similar Atlas great sympathy and some cau- setting her devotional fire must 

‘r ? cre t. n or '* r,ndow > Jtaages of Pamtm^s that a young artist, Magyar Imparmilveszet had this and relied heavily on various Eclipticalis, which reverses the tious restraint Of those only have carried even to listeners 
r 5l_ e / s t 5 ble 5 u ^ loneliness. Doors and window* £ 1 ““^^urquhart. made while to say: ”... one is struck at electronic enhancements and/ process. The aural results in Mahler’s “ Das irdische Leben.” left in the dark about what the 


Songs by Mahler and she made a sumptuous idyll of 


ideas, images and indeed evidently fascinated her with ,n Budapest on a British Coun- flret gi „ ht ^ ^ eeneraliv 
actual material — sora e re- their implications of shutting cil scholarship between 1979 high standard of British design, 
markably unpungent manure in or letting out. and some of and 1980, makes the only Qne can but wonder at the 
for example —taken from the the earliest and most beautiful directly Scottish and reciprocal de eree of educated artistic 
natural round o£ working the pieces — small wooden plaques contribution to the festival taste among those with money 
land: enriching the soil, sowing of the late 1940s careed in (until November 2). - - - ° - - ° ey 


to say: “ , . . one is struck at electronic enhancements and/ process. The aural res 
first sight by the generally or the use of “ extended " tech- both cases were pretty. 


sounded like vintage Norman, piece is. 


and reaping. But the machines sballow relief — take them as 
have come, and the hard yet their subject. 


to spend. They live in a coun- 


delicate relation of the peasant 
to the land has been broken. 


The City Art Gallery at try where even firms aimed at 
Kelv ingrove has also extended mass production are capable of 


Birmingham SO/Barbican Hall 


Ilka Gedb, whose work fills its hospitality to four small creating the type of superb, 
the Compass Gallery in West shows (until November 10) stylistically unified furnishings 


Dominic Gill 


BBC SO/Festival Hall 

Andrew Clements 


The second concert on Satur- The contribution of the soprano The BBC Symphony Orchestra music making ever seem Jess 


Samu is more oblique in his Regent Street, died recently, which include a display of that we see here ...” Oh dear, day of the City of Birmingham soloist Elise Ross was the per- opened its winter season at the than tasteful. The problem was 

J Symphony Orchestra’s adven- f on nance's only serious Festival Hall on Sunday with a that it rarely became any more 
turous season at the Barbican blemish, a squally embarrass- programme of Beethoven and than that: it was too easy to 
included a rare performance of mep . i uckiJ y confined to a Bruckner, conducted by Sir see why Beethoven rejected 
Rakhmanlnov’s choral sym- sinaJe movement. John Pritchard. Ten years ago the first Leonora overture as 

phony The Bells. The conductor ^ ' s uch a traditional start to a BBC insufficiently dramatic for his 

was Simon Rattle, whose in- The other work of the pro- season would have been highly purposes; here it lacked any 


Spanisches Liederbuch/Wigmore Hall 


RirharH Fairman was Sin, on Rattle, whose in- The other work of the pro- season would have been highly purposes; here it lacked any 

nivnaru r«uani«aii stinct for romantic music is gramme was Beethoven's unlikely; but Pritchard's tenure hint of theatricality or dramatic 

A raasterpiere by commin Mhn, "In dem Sch,« f Eut in tte more outgo ^ sonBS KrA’SM Son SttZm £££ coS? 7 STTSS JSSSt 

S^ShSfoundTdM recLtai ‘on'saturdajf’evening a “.Xu marXed ty a decisive retnrn to “ n S. a "1 ^ 


A masterpiece by common fellow Dutchman Ruud van der 


Liederbuch has found it atmcuit recital on aaturuay evening a pla yf u i. a i so worked weU. Yet spreading in size, the manner are the purest overripe com. 
to curry favour with performere selection of the songs provided other, purely technical problems riding roughly over rhythms The orchestral playing waj 
and audiences alike. Unlike the a rewarding, jf difficult pn> one’s pleasure these days: and verbal accents that need delight. The Birmineh 
Morike settings, this collection gramme. Both are experienced she does not like being kept in pinpoint accuracy. — L J "'’ — — 

ol songs has little m it 01 the recitalists, fully equipped with tjjg uppi . r register of the voice 


ripe com. responded well. But there was the standard repertory, 

laying was a a tiredness in the air, percep- 

Birmingham lible in the rhythmic response, . lia . {1 ,0e , 


totyp& for the finale of the 
ninth symphony, seemed only 
concerts an uncomfortable hybrid. 


h! fJSiJ r »Jff!mS e S>h she does not like being kept m pinpoint accuracy. orchestra's strings are not ever so slightly limp; and some- sl ™ pl y become indisringuish- studiously though Edith Vogel 

i gfrc?]!S* “ r ?rS ^ uppt * r lister of the voice . . . . _ _ especially large-toned, but they times in a certain blandness of able . from those of its indepen- shaped the solo piano part, and 

art'st or dramatist, few °cca the necessary technica mastery any raore and climaxes often A mixed but valuable even- are beautifully flexible and texture — some of the sparkle dent counterparts it would have tidily though the soloists f^m 
?i°“? 10 “f *2”* SPhSrf sbow the strain ' l n .« J tb !°\ 35 fbe Spanisches varied in colour. The first move- and energy, so noticeable in a “ unfortunate turn of the BBC Singers and the BBC 

,”,£!! fivAmlK b ^7J?™ e „° fthe 501,65 ...» ... , B«ts a mem's instrumental coda was the Rakhmaninov, had gone out events; there cannot be a jurti- Chorus sang. There was no 

item, lasting barely a minute or eluded their grasp. No such difficulties inhibited recital to itself. For an encore, m'von with hanntine dpiirairv — of th P sound Rut th P norfnr. ficauon for a public concert by creative force omdrfinc ft- into 


fv®! 10 “f SI h55 r/ sbow ^ s 1 ™*' \ ng , th *\ 35 ^ Spanisches varied in colour. The first move- and energy, so noticeable in a “ unfortunate turn of the BBC Singers and the BBC 

h-reiv nr “1 ' ° f ^ _ , Ltedcrbuch rarely gets a mem's instrumental coda was the Rakhmaninov, had gone out events; there cannot be a jurti- Chorus sang. There was no 

item, lasting barely a minute or eluded their grasp. No such difficulties inhibited recital to itself. For an encore, given with haunting delicacy— of the sound. But the perfor- fi 5 au ° n i 0 *". a P ub .bc concert by creative force prodding it into 

two. is tne expression 01 some It was perhaps inevitable that Ruud van de Meer's singing of the two singers joined together as were the tiny Wagnerian raance had presence none the BBC SO which offers the life and giving it a convincing 
abstract emotion, an elusive “Geh. Geliebter, geh jetztl the man’s songs. This is a size- in “Wer tat deinem FOsslein reminiscences, sometimes no less, and a fine momentum, same staple fare as that served shane. 

buUerfiy to be pinned down y least typical of all with its quasi able baritone voice, capable of web ? a good choice as it gave more than a fleeting harmony, London must wait until up ever )’ other night by the big Where excuses could be 

the singer with absolute p operatic scene oF an anxious drawing back into the most Rudolf Jansen the chance for a of the second. John Shirley January for the orchestra's f° ur symphony_ orchestras. But found within both Beethoven 

cision. lover at dawn, would make the sensitive and mellow of sparkling and wiity accompani- Quirk and John Mitchinson next appearance, with a new Sunday's choice of works works for a Jack of impact. 

For Elly Ameling;, who had most positive effect. Elly Amel- pianissimos for “ Dereinst, menu His perceptive contribu- were the eloquent baritone and work by Tristan Mu rail and demonstrated an attempt to there is less room for doubt in 

given some of the Morike songs ing is at her best in songs like dereinst. Gedanke mein,” a lions were a major plus tenor soloists. The CBSO's Messiaen's Turangalila sym- “ n( i fresh slants upon appar- Bruckner’s F Minor Mass. Much' 

earlier in the week, and her this with a sharply defined tribute to love lost in death, throughout. choir were in splendid voice, phony. emiy overworked and over- of the singing from chorus and 

■ exposed music; the least a fine quartet of soloists was far 

performed of the Leonora over- more than adequate: but move- 

A . Music/Monday. Opera and BadtoVTuesdsy. Theatre/Wednes- number one, to begin, moms frequently began im- 

/X f*tc 1 T 1 11/i A day. Exhlbrooia/Tbursday. A selective guide to all the Arts ap- !£*“ fc ■ „.® en 3JL“® . ra E? ty . In P°siogly, only to tail off info 

r\ I LS VJUIUC peers each Friday. J? ntaS1 k dogged routine, or have their 

W V ^ ^ jwth Bruckners imposing F expression shaped like tooth- 

liLmor Mass taking up the paste squeezed from a tube. Of 

* ia “' . . , * ie stark blocks of sound that 


For Elly Ameling, who had most positive effect. Elly Amel- pianissimos for “ Dereinst, menu His 1 

given some of the Morike songs ing is at her best in songs like dereinst, Gedanke mein,” a lions were 

earlier in the week, and her this with a sharply defined tribute to love lost in death, throughout. 


second half. 


Opera and Ballet 


La BeOe ffiHoe conducted by Yon 
Pascal Tarteiier/Johu Baxdekm in 
Jerome Savvy's production with 
Sandra Brown/Madetyn Renee in 
the title role, Jerome Pruett/ 
Georges Gautier as Paris and 
Marie-Christine Porta/V eronique 

Dietsohy as Oreste inaugurates the 
new season at the Opfara Comique. 
(2M0811). 

LONDON 

Royal Open, Covent Garden: L’elisir 
rfamore, a Donizetti comedy that 
has become a Royal Opera staple in 
the last few years, comes back with 
an attractive cast, partly familiar 
(Rolando Panerai, Francisco Arai- 
2 a), partly new (Marie McLaughlin. 
Gino QuUico); Gabriele Ferro con- 
ducts. Further performances of the 
new Zftmlinaky Doable bill, voluptu- 
ous late-Rmnantic oneacters in- 
^nred by Wilde; and last, for the mo- 
ment, of Rossixu's Barber with Tho- 
mas Allen a brilliant and engaging 
occupant ot the title role. 


WEST GERMANY 


rw A rw If) at which Bruckner envisaged and which 

UCt VJCt 1U either orchestra or conductor brought the admiration of many 


aatsoper (532MSB55): Sylvia by De- 
fibes and Seregi conducted by Rich- 
ter with Stadter, Jaaka, L, Sari, Bir- 
meyer. (Fri, Mon). The Marriage of 
Figaro conducted by Schneider with 
Ptyp. Wise, Nafe. LOova, Gyiden- 


could be faulted for sloppiness of his contemporaries there 
Die VEHHJL .r accuracy; Deith.r dJd the were only a few hints. 

ang ttan , SdHil h&8 KarBU Huu- " “ “ — — ■■■' — 

stodt, Lillian Watson and Kart MoU Sto te mier (532MB5S): Sylvia by De- n J,, IJT ■ 9 Y T 1 

in the cast, and Heseon Ewon is Hbes and Seregi conducted by Rich- Jl 11026 V^OITICCI V/lvinff ^ H PfKl 

Queen of the Ni^it in 13n Magic ter with Stadter, Jaska, L. BLari. Bir- 2 - J / J 

FTuta Jessye Norman will give a S 67871 - ( Fri - Mon )- The Marriage of Mma-tSn UnuU 

lieder redtaL Figaro conducted hy Schneider with IIOjIc 

Pbpp. Wise, Nate. LOova, Qjdden- The Covent Garden area is prisoner of Ihe KGB whether he 
f^tKrause.FQrianatto, Wiidha- not alone in celebrating the like s gooseberries as an inane 

AMSTERDAM S ^ nc - ^ Edinburgh Festival fringe. The link to the next iSm A nre- 

Marm Stuart coo- Ring’s Head Theatre Club in mised M aid S s S fanuSr 

stsdaschoowborg: The rShS' « presenting .its own turns out to be ?teut f MarS 

Netherlands Opera lannches its new ( ftm WpHI t„ pick of the myriad comic shows and Spencer. “Lovely, lovely," 

season with a double MIL Zeaali n - hy W imW with w«ec bmwAw w. e^a graced A uld Reekie in the she falters in panic, her face 

sky's Der Zwerg and Dallapiccola's Sotin, Koenig Tidiv F WaflrhtPr I?i e m^ U ^n Ua8S fraJ r r C car T ent freezing into resignation. AS 

II Prigioniero directed by Dav^AD- double bill makes for a long she puis it. “eveiybody went 

en, sets and costumes by Frank rrhur)^ Aicnoerger, stejne. and solid evening. home happy. Well thej' went 

Raven. Edo de Waart conducts the * The first half consists of a home.” ^ 

Ne therlands philharmonic, the Op- stand-up turn by Helen Lederer, 

era Choir under Johannes Mfldcel- a flustered blonde with pale blue Only they don't. The second 

sen. Costs headed by Neil Rosen- NEW YORK eyes, much given to nervous half of the evening comprises 

stein, Thea von der Patten, Els swallowing and apologetic The Preivnters. a show from 

Bolkestein, Jan Deritsen (Tne). New York Qtv Onera (NY Sfat*. Th#* SifiSlcs. Radio listeners may Bad Lib. a likeable trio from 

(242311). know her from the robust and the 1983 Cambridge Footlights 
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home happy. Well, they' went 


NEW YORK 


The first half consists of a home.” J 

stand-up turn by Helen Lederer, 

a flustered blonde with pale blue Only they don’t. The second 
eyes. much, given to nervous half of the evening comprises 
swallowing and apologetic The Prei-enters, 3 show from 


Rotten, Teabro Sodale La Traviate 
conducted by'Driano Severini with 
the young soprano, Flannna Izzo, in 
Carlo CKcbf b production- Also _m 

tlw cast : Mario Malagnini and Iuigi 

de Corato. (Fri, Sun, Toe). (23614). 


week featuSs George Hm nu£ he l f , rQ “ robust and the 1983 Cambridge Footlights 
ing his City Opera debut as HaUtte offen rude ln 0ne Ear - 30(1 wl l J revue - An early reference to » 
poet in Frank Comoro's pro&m Y elcoxae . ^ br ® a ^ y smarneM paper on the arts 

of Kismet The weak also includes deprecation, all unfinished sen- entitled “The Treatment of the 
The Mikado conducted by David lences Punctuated by the Garden with Napalm " promisee 
Abell with Claudette Peterson as va Euely intoned “ lovely " or much; but subsequently the 
Yum-Yum, James Billings as Ko-Ko the hasty “anyway" as she story of an Arengirra-type 
and Richard McKee In the title role, quickly passes on, glazed-eyed, group out to foil the dastardly 
Lincoln Center. (8705580). from one ship-wrecked conver- Aussie Roger Mordlck, media 


deC^. era sun.^). (25m 

having its premiere this week, pro- Smu , Teatro Oriane: Vod Nuovo nd 
dneed hy Goto Friedrich, The cast Mnwin - a new young company in 
i a c ln d e s Ca tarin a Ligendza, Cheryl Verdi's La Traviata conducted by 
Stnder, Brigitte Fassbaender and Tufiio Colarioppo (Fri, Wed); Pucd- 
Rene Kollo. Also performances of nfs La Boteme (Sat), Madame But- 
Da- Troubadour and Der Borbier terfly (Sun), and Rigoletto (Tne). 
von Sevilla. mjfflJJO). 


CHICAGO 


from one ship-wrecked conver- Aussie Roger Mordlck, media 
sational gambit to the next. manipulator and vulgarian, in 
With Miss Lederer style is his Plan to reduce the British 
all When she attempts con- to zombies with TV never rises 
ventiona) comic routines the much' above undergraduate 


Mondo - a new young company in Lyrie Opera (Ovic Opera House): The material is unremarkable but humour, the wit spread pretly 
Verdi's 1 La Traviata conducted by season of Madam .Butterfly, Sam- her delivery redeems much; thin. The show seems to iss* 

Tunic CotericKio (^i. Wed); Puca- son^Aana telrax, LaTravlata,! Ca* notably as the siraperingly twice as long as the material 

ms La Boteme (Sat), MadameBut- pukti etl Montexchi, Die Meister- terrified presenter of Breakfast warrants. As l said, 9 I°08 

tegr^Sun), and Rigolette (Toe). gjg£ j^ 2 ffl^ ndme flp8M mth TV asking a recently released evening. 
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The Europ 

Grand Prix: 
another successful 


t : •• • •• 



/■•*■•** ’■Til* 1 ; 2 
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*r«T came ^tand 3rd in Sunday^ European Grand Prix. 

^red cai; and thud was Keke Rosben* one of ICI Fibres’ Record team, 
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The Tories in 


Blackpool 


THE BRITISH Conservative 
Party can hardly be in a happy 
mood as its annual conference 
opens in Blackpool this morn- 
in g. The other three main 
political parties have all held 
relatively successful con- 
ferences in the past few 
weeks- The Tories have been 
doing badly in most opinion 
polls and in local elections. 
There is the continuing back- 
ground of high unemployment 
and on Sunday night civil, if 
localised, unrest reached a new 
level of intensity in Tottenham, 
London. Still, the Tories are 
likely to remain in office for 
at least the next two years; the 
near-to-medium future rests 
with them. 

Much of the last two years 
of Mrs Thatcher's adminis- 
tration has been frittered away 
by legislative irrelevancies, like 
the abolition of the Greater 
London Council. It is Impera- 
tive that it does not make the 
same mistakes again; for 
example, the attempt to reform 
the rating system or social 
security benefits must not 
distract the Government from 
its central objectives. 

There has also been some 
carelessness attendant on Mrs 
Thatcher’s second term that 
was not present in the first: for 
instance, the banning of trade 
union membership at the 
Government Communications 
Headquarters in Cheltenham or 
the announcement of top 
people's pay awards through a 
written parliamentary answer. 
These may be isolated matters 
in themselves, but the effect is 
cumulative. The Government 
no longer has a great deal of 
stock to fall back on. 

It is liable to the accusation, 
too, that it does not care 
enough about the victims of the 
radical social and economic 
change that it is trying to bring 
about: the unemployed, the 
poor, the homeless and the 
elderly. It is very much open 
to question how far the riots 
in Tottenham, Toxteth, Peck- 
ham, Brixton and Handsworth 
can be linked to the Govern- 
ment’s economic and social 
policies. Clearly there are 
deeper factors at work, some 
at. them purely criminal. . Xet 
the impression is given of 
some simmering social discon- 
tent and of an administration 
that has lost its way — or at 
least its voice. 

Mrs Thatcher said at the start 
that there were limits to 
Government power of which 
too much had been expected 
in the past. She was right But 
there are also limits to how 
far a Government can sit back 
and abdicate when confidence 
dwindles. It is correct to use 
the law against violence in the 


jnner cities or on picket lines. 
There are times, however, when 
it is also necessary to describe 
the wider vision of the society 
the Government is trying to 
build. 

This week is one of them 
and the party conference offers 
an opportunity. There can be no 
going back on most of what 
Mrs Thatcher has done so far. 
Her admanistration loses its 
raison d’etre if it drops its 
original radical reforming in- 
stinct; there have already been 
too many concessions in that 
direction. But 4t is worth taking 
stock and explaining again what 
the economic and social policy 
ds all about It is about Increas- 
ing competitiveness, both in the 
home market and abroad. Many 
of the measures required are 
-micro-economic: they involve 
more competition in industry 
and the professions, greater 
-mobility in the labour market 
and the ending of regulations 
that make it harder for change 
to occur. 


Achievements 


While it is necessary to stand 
up to special interest groups, 
some of the measures will hurt 
some people. It is not pleasant 
when a community dependent 
on an old industry breaks up. 
That is why the Government 
must show that there is a safety 
net for those affected by change 
which is entirely compatible 
with market economics. Indeed 
that is what the social market 
economy means. 

On the specific issue of the 
riots the Government should 
now take the initiative and set 
up an official inquiry. Nobody 
is quite sure of their causes or 
why they take place where and 
when. It is in everyone’s 
interest to have the fullest pas- 
sible investigation. To rely 
only on trying to restore law 
and order helps neither the 
public nor the police. 

More generally, the Govern- 
ment must stick to its radical 
philosophy; the worst response 
to its current difficulties would 
be a switch to compromise and 
consolidation. On unemploy- 
ment, ministers must demon- 
strate that this issue is at the 
top jj{ .their, priorities, and. that 
they are prepared to take 
innovative, even risky 
approaches for dealing with the 
problem. In spite of the genuine 
achievements of the past six 
years, there is a long way to go 
before the Government can 
claim to have fulfilled the 
promise set out in the 1879 
manifesto, “ to restore the 
health of our economic and 
social life; ” a coherent and 
intelligible programme is 
needed to carry forward the 
restoration process. 


Portugal’s need 


for stability 


THE VICTORY of the Social 
Democratic Party in the Portu- 
guese election may just bring 
an element of stability to one 
of Europe's most volatile democ- 
racies, though the hope is, as 
yet, tenuous. The Social Demo- 
crats have served in every 
cabinet since 1980. They have 
also brought down more than 
one of them. Now that they will 
be playing first fiddle in tbe 16th 
government since the end. In 
1974, or the Portuguese dictator- 
ship they may be less Inclined 
to rock the boat. 

Since Portugal will join the 
European Community at the 
beginning of 19S6, Its stability 
and its ability to cope with 
pressing economic problems are 
matters of more than routine 
interest. The re sine Uve eco- 
nomic policy of the previous 
government, in which the Social 
Democrats served as junior 
partners to Sr Mario Soare’s 
Socialists, has admittedly averted 
the collapse of Portugal's 
external finances which seemed 
to be imminent in 1983. The 
current account deficit of S3.2bn 
(£ 2 J 2 bn) recorded that year has 
been replaced by near-balance; 
a deficit of some S200m is in 
prospect this year. 


cult task under the most 
favourable circumstances. It 
will tax the abilities of the 
sew Government to the full — 
always supposing that a phase 
of political stability gives it the 
breathing space needed. 

For Portugal has undergone 
far more political upheavals 
since the fall of the dictator- 
ship than have Greece and 
Spain, both of them countries 
in roughly comparable circum- 
stances. Both got rid of 
dictatorships in the 1970s; both 
are on the periphery of 
Europe, like Portia!; and both 
are poor by European 
standards, 


Pensioner 


But a heavy price has been 
paid. Home demand has 
collapsed and the economy is 
in disarray. Tens of thousands 
of workers have at times gone 
without wages for months on 
end because their employers 
had no money to pay them. The 
law erects almost insuperable 
barriers to dismissals and, by 
a perverse symmetry, also 
makes it difficult to go bank- 
rupt in law (though not in 
fact). 

Great hopes are held out In 
Lisbon that membership of the 
Common Market will put things 
right Indeed, Portugal can look 
forward to considerable net 
transfers from Brussels in one 
form or another. But the 
example of Greece, which also 
banked on largesse from the 
Community, should be a warn- 
ing. The Greek economy is not 
loing well. Neither Lisbon nor 
the Community con be happy 
Mritb. tile thought of Portugal 
becoming a pensioner Of its 
European partners.. 

Avoiding this will be a dufi- 


One difficulty in Portugal has 
been the built-in rivalry be- 
tween an elected president and 
a prime minister responsible to 
an elected parliament. It has 
been accentuated by personal 
animosity between Sr Soares 
and President Antonio Ramalho 
Eanes. Something of the sort 
existed in Greece until Mr 
Andreas Papandreou cut tbe 
gordian knot this year by re- 
ducing the presidential powers. 
In Spain the different circum- 
stances of a monarchy and the 
savolr faire of the King have 
prevented similar clashes. 

Spanish politicians, and to a 
lesser extent those in Greece, 
were always aware that a re- 
newed military takeover was on 
the cards, incentive enough not 
to let things get out of hand. 
In Portugal that danger was 
much smaller and. probably 
non-existent. It was the mili- 
tary itself that overthrew the 
dictatorship, which had clearly 
outlived itself. 

That said, it is legitimate to 
ask whether the Portuguese 
electorate will continue for ever 
to tolerate the obvious in- 
efficiencies of the present 
system. 

Whichever new government 
now will emerge, therefore, has 
every' reason to concentrate on 
the economy and on the many 
rigidities that are holding it 
back, rather than on the per- 
sonal rivalries that played so 
big a part in the campaign now 
concluded. Unfortunately the 
need to hold presidential and 
local elections within the next 
three to four months may prove 
too much of a distraction. 


E UROPE'S manufacturers 
of small appliances — 
toasters, mixers, irons 
and the like— have for years 
been tuning an ear to the East, 
listening for the approach of 
Japanese competitors. But they 
have been using the wrong 
ear: the sounds of invasion are 
coming from the U.S. 

Although its domestic market 
is virtually saturated, recent 
rapid changes in the structure 
of the UJS. industry have 
resulted in tbe emergence of a 
new breed of powerful manufac- 
turers with global ambitions. 

Allegheny International, the 
matches-to-machine tool conglo- 
merate, and Black and Decker, 
the power tools specialist, are 
on the offensive with wide and 
innovative ranges of household 
appliances designed and built 
fbr global markets. 

. Already locked in combat in 
the $10bn-a-year UJS. market, 
they are due shortly to do battle 
among tbe scattered forces of 
the European Community, 
where powerful names like 
Philips, Krups, Moulinex, 
Braun and Morphy Richards 
bold sway in a saturated, over- 
populated market characterised 
by sluggish innovation and 
perilously low margins. 

Rowenta, one of Allegheny's 
brands, is already well estab- 
lished at the top end of the 
European business with its 
wide range of appliances includ- 
ing hairdryers, toasters and 
kettles, and Sunbeam, with an 
equally wide range, is regain- 
ing ground, particularly in 
Britain. 

While there are hundreds of 
appliance manufacturers and 
importers battling it out in the 
EEC, the U.S. industry has 
recently undergone a rapid 
transformation: all the major 
names have changed hands in 
the past three years. It started 
in 1982, when Allegheny took 
over Sunbeam Corporation, one 
of the biggest makers of port- 
able appliances. Famous names 
like Proctor-Silex, Toastmaster, 
West Bend and others have all 
since gone to bigger groups. 

But the biggest shock came 
last year when Black Sc Decker 
broke out of the workshop and 
garden and paid $300m for the 
small appliances arm of General 
Electric, the biggest name in 
the U.S. market with a leading 
share In most product sectors. 

The critical part of the deal 
was an undertaking to replace 
the GE label with tbe Black and 
Decker logo by 1987. “It was 
unique. The most momentous 
move in the history of the 
business,” says Tom AAani, 
formerly with GE and now 
enthusiastically heading Alleg- 
heny's North American 
appliances division. The size 
of the takeover alone was 
significant enough, but. Mr 
Aibani points out, no one had 
ever attempted a brand transfer 
on such a scale. To compound 
the difficulties. B and D was 
scarcely known in the appliances 
business. 

He recalls from his days at 
GE, when Sunbeam was taken 
over by Allegheny, sending a 
memo pointing out mat 
Allegheny would be 
“destabilised" while it digested 
its acquisition. The time was 
ripe for an offensive to extend 
further GE’s share of the .UJS. 
market for toasters, irons and 
food mixers. 

He sent a similar note when 
he joined Allegheny, pointing 
out that this time Black Sc 
Pecker would be unstable as 
it attempted to absorb its new 
subsidiary, switch the brand 
and at the same time defend 
GE’s former market share. Tbe 
moment had arrived, he said, 
for Allegheny to take advan- 


EUROPE’S SMALL APPLIANCE MARKET 





BLACKS. DECKER 


Surcw particularly Hong 
Kong, can no longer compete 
on riLher quality or price, says 
Mr McCann. 

Black & Decker, despite its 
Farley announced earlier this 





Now the Americans 


prepare to strike 


By Christopher Parkes 


tage and hit the market hard 
with its Sunbeam, Rowenta, 
Oster, Northern and Vlcta 
brands. 

Black & Decker’s “destabili- 
sation” had coincided happily 
with the resolution of Alleg- 
heny’s problems in absorbing 
Sunbeam. AI had closed five 
factories in the U.S. and two 
in the UK. The workforce bad 
been cut, antiquated lines 
discontinued, and the company 
was ready to go on to the 
offensive. 

Sunbeam’s U.S. sales had in- 
creased by 15 per cent in 1984 
after five years of decline, and 
the company was poised. In tbe 
second half of this year the 
company is spending $42m on 


Scattered forces 
of the 

European Community 


promotion in the UJS. — more 
than its budgets for the past 
five years put together. Nor 
have Black & Decker’s 
travails been lost on other com- 
petitors. Hamilton Beach, strong 
in -food - preparUon— equipment, 
has trebled its annual adver- 
tising budget to $10m. 

The aim, shared by all other 
manufacturers in the market, 
is to carve up the GE legacy 
while BAD struggles to 
transpose its brand and. with 
a three-year, $100m promotion, 
to persuade retailers and 
shoppers that tbe company 
which made the popular drill 
will do as good a job with a 
toaster. 

Consumer awareness of tbe 
GE brand in the housewares 
business was 82 per cent. Sun- 
beam claims 39 per cent recog- 
nition, and says that while 
B Sc D is almost universally 
known as a tool maker, It regis- 


ters only 6 per cent awareness 
in appliances, even though last 
year’s $43lm of sales in house- 
hold goods almost matched 
those of consumer power tools, 
and accounted for 28 per cent 
of total sales. 

Mr Aibani Sunbeam's 

assault is already producing 
results. While overall UjS. fac- 
tory shipments of small appli- 
ances are down by 10 per cent 
so far thig year, deliveries from 
Sunbeam are up by 4 per cent, 
he says. 

Bill Maeyer, in charge of 
small appliances at the Dutch 
Philips group, possibly the only 
European corporation with the 
muscle to out-punch the Ameri- 
cans. offered a more specific 
example: “GE had 50 per cent 
of the U.S. market for irons. 
We started manufacturing there 
six months ago and from 
nothing we have built up a 7 
or 8 per cent market share. 
Next year it will be 14 or 15 
per cent" The implication is 
that a company which makes a 
determined effort can make 
significant inroads into Black 
Sc Decker’s business. 

Laurence Farley, president 
of Black & Decker, is un- 
abashed. . The brand switch is 
'already one-third Complete and 
accelerating, he says. Many pro- 
ducts have been redesigned and 
are selling well into stores and 
homes. 

Gifts, bought by women for 
men, account for some 40 per 
cent of all B&D consumer power 
tool sales, Mr Farley claims. 
Research in Europe and tbe 
U.S. has shown that most 
women associate the brand 
with quality, reliability and a 
keen price. 

The key to the company's 
strategy lies in its reputation 
for innovation. The Workmate 
handyman’s bench, a rapidly 
growing rangeof cordless power 
tools and more recently, the 
Dustbuster — a reschargeable 


handy-sized vacuum Cleaner — 
have all flourished in world 
markets. Last year new pro- 
ducts, five years old or less, 
accounted for 34 per cent of 
the group's sales. 

Tbe company spends 2.5 per 
cent of turnover on develop- 
ment In a saturated, competi- 
tive market like that for 
appliances, margins are slender 
at the best of times. But 
considerable premiums can be 
earned. 

Sunbeam, which follows much 
tiie same innovation track as 
B&D, and bas launched 50 
products in the last five years 
in tbe TJ£ n has just brought a 
mini-food processor to the U.S. 
First launched by its Rowenta 
subsidiary In West Germany, 
then introduced into Australia, 
the Oskar appeared in tLS. 
shops last June. In Britain it 
retails at about £30. In America 
its novelty value allows the 
company to sell it for anything 
up to £45. 

A new iron with a “ memory ” 
which switches itself off auto- 
matically, came originally from 
Australia two years ago. It is 
already on sales in the US. at 
a $10 premium to other steam 
irons, and the company is gear- 
ing.. up tqjRtro.duce it across 
Europe. 

Tony McCann, president and 
managing director of Sunbeam 
International Group, and the 
man at the head of the group’s 
assault on Europe, cites the 
Oskar and the iron as prime 
examples of global products. 
Spawned in one key market 
and modelled and adapted to 
suit most Western require- 
ments. they fit unfilled niches 

Speed is vital. Sunbeam aims 
to translate ideas into products 
in one year and to go global 
where possible in two years. 

Mr McCann, and Christopher 
Lewinton, his global marketing 
mentor, take a cautious tack 
when discussing the prospects 


for the European market. There 
is, they acknowledge, a limit to 
the scope for globalisation. 

“The U.S. is the only place 
in the world with one economy, 
one culture, one set of federal 
rules, one tax base, one elec- 
trical standard and one con- 
sumer culture,” says Mr 
Lewinton, bead of the parent 
company's international group. 
“Californians might find that 
last one offensive, but it's true.'* 

Europe has a long way to go 
before it achieves that sort of 
cohesion. Fragmented or not, 
as Mr McCann notes, the Euro- 
pean small appliance market, 
including vacuum cleaners and 
microwave ovens, is still worth 
about $10bn a year. It Is inr 


iotnhikhM! in the inis 

•JSh "with a conventional 
53 ? of Products mostly 
sourced in Europe. 

Several more waves, Includ- 
inf loitiles. and innovative 

lines, are due in next year, 

when the company wi* 1 3150 
start attacking the more 
sophisticated 

and Benelux markets with more 
costly innovations. The coni* 
peny acknowledges that West 
Germany will be a tough mar- 
ket to penetrate, w»tti high- 
quality brands HR® Rrops. 
Braun and Rowenta dominant 

It already has manufacturing 
bases in Italy. France «nd Ger- 
many, but it is still on the 

acquisition trail. 

Despite its tcjwwn » in 
aggressive marketer. Black « 
Decker seems to hold few ter- 
rors for the leading European 
makers, although there is con-, 
cem that the battle in the 
with Allegheny may spread 
west. 

“If they come with innova- 
tive products, they should be 
able ot find a place. As long as 
the advertising and promotion 
is orderly, it will be good for 
the whole business, creating 
consumer awareness in the 
appliance industry and putting 
ib on the alert." sal’s Philips’s 
genial Mr Maeyer. 

But he is far from putting 
out the welcome mat. “Natur- 
ally we have a strategy. I have 
no intention of giving away one 
paint of our market share," he 
adds. 

The European Commission 
does not appear to share this 
sanguine view. It recently took 
delivery of a grim five-volume 


study of the EEC appUance 


There is a long 
catalogue 
of tiie causes 


evitable that competition 
should arrive, says Mr Maeyer. 
“Any large multinational will 
have to use the world as a 
Battleground. 1 * 

Allegheny’s main European 
thrust is at present' - concen- 
trated on the continent In the 
last two years it has invested 
in Rowenta at the rate of 5 
per cent of turnover, more than 
double the rate before. Promo- 
tion spending bas risen from 
3.5 per cent of turnover to 7.5 
per cent according to Mr 
McCann, with a special effort 
being made in the UK 

Particularly strong in West 
Germany, France and Italy, 
Rowenta has registered about 
40 per cent sales growth a 
year for the past two years. 
Sunbeam, having shed its 
British manufacturing base, 
relies on sourced products, 
mainly from Europe. It will 
shortly unveil a range made 


market ordered in the — 
“serious structural- and con- 
junctural problems.” 

The catalogue of causes Is 
long, and includes imports, 
failure to invest in new plant 
failure to innovate, government 
rescues of ailing companies and 
mistrust among competing 
manufacturers. 

The market has also been 
distorted by increased Imports 
from Spain, mainly in tbe food 
preparation sector. 

The report concludes that 
the European small appliance 
market “ is wide open to manu- 
facturers worldwide." Armed 
with their aggressive innova- 
tion policies, economies of 
scale and promotional budgets 
many times larger than any 
European maker, the 
Americans seem set to knock 
out the Far East and other 
exporters. 

Mr Maeyer’s contention that 
the . competition will be . good 
for the 'European industry, 
seems to ignore the plight oE 
the many hundreds of small 
companies toiling in the 
marketplace. They are mostly 
under-capitalised, often in 
private hands, work on low 
margins and lack the invest- 
ment needed for innovation. 

According to one senior 
Black Sc Decker executive, the 
process of restructuring so 
recently witnessed In the UB. 
and which is already cha n ging 
the face of Europe’s major 
appliances industry, is alavdy 
getting under way in Europe's* 
mixer, toaster and iron-busi- 
ness. “It may take as long as 
20 years, but in the end there 
will be maybe half-a-dozen left” 


Yorkshire claims 
oldest company 

No sooner bas Store, the 
Swedish paper group, eliminated 
one British challenge to its title 
of the oldest company in the 
world than another has 
emerged. 

As I noted tbe other day. 
Store celebrates its 700th anni- 
versary in 1988. And though 
the Guinness Book of Records 
lists the Faversham Oyster 
Fishery company as a century 
or so older, inquiries by Store's 
chief executive Bo Berggren, 
suggest it went out of business 
in the 1940s. 

But GKN chairman, Sir 
Trevor Holdsworth, has now 
laid claim to the title for one 
of CRN’s subsidiaries. Kjrksull 
Forge in 'West Yorkshire. 

The forge was started by a 
small band of Cistercian monks 
who founded Klrkstall Abbey in 
1151. The exact date of the 
opening of the forge is not 
certain, but it must have been 
in operation in 1200 when a 
mill race was constructed to 
drive the forging hammers. 

From then on. its history is 
fairly well documented. It 
passed from the ownership of 
the monks in 1539 when Henry 
vm dissolved the monasteries 
and for the next 400 years was 
owned by various families. 

The Butler and Beecroft 
families took over in 1779 
(thanks largely to the driving 
ambition of a woman, Betty 
Beecroft) and a Butler was still 
ru nn i n g the company five years 
after it went public in 1949. 

GKN acquired the company 
in the 1960s. There is still a 
drop forge there today, though 
its principal activity is making 
heavy-duty axles. 


Bill of fare 


Some names in the Merrett 
syndicates at Lloyd's, landed 
with 1982 losses of £17m, trill 
apparently have to go hungrier 
than others. 

One disillusioned member 
reported yesterday that he had 
gratefully accepted Merrett's 
invitation to a meeting and 
lunch at London's Tower Hotel 
on October 25. 


Men and Matters 



“Are you here as a delegate 
or just to promote a b®elT 


Another letter a few days 
later informed Mm that so 
many members had accepted 
that an overflow meeting would 
have to be held at another hotel 
near Heathrow. Would he like 
to go there instead for his 
lunch? 

He dashed off his acceptance 
— and got another letter to say 
that so many names bad again 
responded that though he could 
go to the meeting, he would 
have to forgo a meal 

He already knew there was 
no such thing as a free lunch, 
he says. Merrett did not have 
to go to such lengths to prove 
it. 


Base rate 


U.S. dominance of world sports, 
already dented in golf, tennis 
and yachting, has taken 
another knock. The Toronto 
Blue Jays at the weekend 
became the first non-UJS. team 
to win a major baseball league. 

By beating the New York 


Yankees, the Blue Jays earned 
first place in the Eastern Divi- 
sion of the American League. 
If they beat Kansas City, the 
Western Division winners, they 
will become the first team from 
outside the U.S. to compete in 
the so-called World Series. 


Canadian pride at having a 
team of baseball champions 
ignores the fact that every one 
of the Blue Jays’ players comes 
from the U.S. This means that 
the drop in the Canadian dollar 
over the last few years has 
given the Toronto team even 

more financial headaches than 
most other baseball franchises. 

While the bulk of the Blue 
Jays’ revenue from tickets and 
TV rights is earned in Canadian 
currency, its players — with 
salaries as high as $lm a year 
— want to be paid in U.S. 
dollars. 

With tbe course of financial 
markets so relevant to the 
team's well-being, it is perhaps 
just as well that Canada's third 
largest bank, the Canadian Im- 
perial Bank of Commerce, Is a 
substantial shareholder in the 
Blue Jays. 


Bench mark 


Clarity often has to be sacri- 
ficed to compromise In the 
judgments of thg European 
Court of Justice. The fact that, 
despite this tendency to con- 
fusion, it has become perhaps 
the most effective of European 
institutions owes a great deal 
to one man— Pierre Pescatore, 
who retired from the bench 
yesterday. 

An academic and former 
high-ranking diplomat who took 
part in the negotiations for the 
Treaties of Rome, Pescatore 
has been the Luxembourg mem- 
fcur of the court for tbe past 18 
years. He is succeeded by 
former civil servant; Fernand 
Shockweiler. 

Pescatore has brought a 
disciplined and analytical mind 
to the issues before the court— 


and a remarkable gift for 
languages to expressing its 
judgments. 

He is fluent In French, Ger- 
man, E nglish and Spanish as 
well as his native Letzabuer- 
gesch, and has more than an 
adequate understanding of 
Italian and Dutch. 

Court watchers may continue 
to discern bis influence In its 
future decisions. His parting 
gift has been a revised and 
up-dated style manual for the 
use of judges, officials and 
translators in drafting judg- 
ments. 


With characteristic thorough- 
ness, Pescatore deals not only 
with the minutiae of capital 
letters and case citations but 
also with the wider issues 
raised by the increasing use 
of computers and tbe necessity 
of delivering judgments which 
are comprehensible in the 
seven, (soon to be nine) official 
Community languages. 


Outpost 


Despite the unemployment 
rate, there are some jobs, it 
seems, which are just too much 
of a challenge to tackle. 

Scunthorpe, the Humberside 
town with six square miles of 
steelworks — about a third of 
them redundant — has been ad- 
vertising nationally for a 
tourism officer. 


Part of his duties would have 
been to promote the town as a 
place to take a ge t-a way-from-J t- 

all weekend (though a TV com- 
mercial for the town a couple of 
years ago bad to resort to a few 
scenes from Leeds to enhance 
local attractions). 

Now Scunthorpe council's 
leisure and arts officer, Ian 
Reekie, has admitted that there 
have been no applicants for the 
£13,000-a-year post 


Collect for the day 


Keep the Sabbath” urges a 
poster outside a Glasgow 
church; to which someone bas 
added: “ And anything else you 
can lay your hands on." 


Observer 
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FINSBURY SQUARE EC2 


□ TbLet 


□ Suites from 700 sq ft to 
5, 000 sq ft. 


□ Fully Air Conditioned 
offices. 


□ Private car parking. - 
D Immediate possession. 
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Brixton Estate pic 
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Letters to the Editor 


Profits in sterling terms 


From the Group Treasure r 
Metal Box * 

Sir.— I felt that I had to 
respond to the Lex Column 
(September 231 about Fison’s 
policy of hedging its profit 

translation exposure ss it 

appeared to me that you have 
drawn the wrong conclusions 
from each of. the three major 
points made. 

You suggest that it is wrong 
to use the option ■ market to 


Hourly rate for solicitors 


showing the difference between - 
translation effects and under- 
lying performance is likely to be 
helpful but suggests that com* 
parties can absolve themselves 
from the responsibility of 
maximising their returns in 
their domestic currency. 

Will the shareholder, in the 
event of a dollar decline 
happily aoeept his dividends in 
dolars rather than sterling? - or 
. , - ; — — — v. w will he be complacent about de- 

hedge translation of profits dining dividend cover: I doubt 
because by paying for the option it Management is about magi . 


the treasurer is. ming a re»«h 
resource to hedge a. -non-cash 
item. If we assume that a com- 
pany is making profits at a 
margin of 10 per cent on- sales, 
option cover can probably be 
bought for between J3 per cent 
to .4 per cent of sales revenue, 
which is surely a small -amount 
of cash compared with the 
benefit of preserving- profits in 
sterling terms. 

Arguably the treasurer should 
hedge his 'total dollar cash flow 
rather than profits - but this 
choice will depend upon the 
relationship of cash tor profit 
which varies from company , to 
company and other -corporate 
objectives. 

If the hedge had - teen taken 
out in the traditional forward 
exchange market there -is a risk 
of significant cash- expense 
because in the event of the 
currency moving in -the opposite 
direction than that projected 
then die losses would have to 
have been met out of hard ca*h. 

.Most companies set annual 
budgets' that assume rates of 
exchange prevailing at the start 
of the budget year. They also 
frequently set aside 1 contingency 
funds in the budget to care for 
unexpected items. What can be 
more logical than spending some 
of the' contizjgency . hi buying 
option . protection for declining 
exchange rates. 

You assume that declining 
sterling profits caused by un- 
hedged dollar profits need 
nothing more than an explana- 
tory note for shareholders. A 
clear statement in the accounts 


mlsing profits, cash flow and 
shareholders funds In a vola- 
tile and - competitive market 
place.. Exchang e rate movement 
is just another economic vari- 
able that must be managed with 
the best tools that are available. 

Yon also suggest that fore- 
casting foreign exchange rate 
movements is dose to a zero 
sum game, however, a quick 
check through at the- 10 K re- 
turns "of any of the major New 
York, banks will reveal -the very 
substantial . contributions made 
to profit by foreign exchange 
trading and, as they will 
happily admit, these profits do 
not come .from the difference 
between bid and offer but from, 
correctly anticipating major 
rate movements. The dollar has 
been over valued for some time, 
a policy of protecting dollar 
based profits is surely just 
simple business prudence. 

Any company that decides to 
invest on an unhedged basis in 
high inflation or weak currency 
countries is very likely to see 
its shareholders vote with their 
feet. The profit translation 
hedge via options is just one of 
many techniques that can be 
used to solve the problem. 
Naturally the effects of a sus- 
tained devaluation over a 
period of yean is almost cer- 
tain to be reflected by losses 
dn translation but options will 
delay it and help -to iron out 
short term movements. 

David J. Westby, 

SO Sutherland Chase, 

Ascot, Berks, 


From Mr A. Kaufman 

Sir, — 1 would like to add my 
support to Mr Robson’s lucid 
and generally accurate assess- 
ment of what is involved in 
commercial litigation, (October 
2>. I particularly endorse his 
view that clients must continu- 
ally have in mind what they 
need to spend on the litigation, 
both in terms of money and 
effort 

I am, however, surprised that .. ....... 

Mr Robson thinks most solid- ■ “WW *t least clients will 

tors “ are not prepared to work definitely know how much they 

on an hourly rate basts.” More “ e paying for every hour of 

and more litigation work is 'work done by the solicitor. 

costed mainly on a time basis A. Kaufman, 

and indeed I think it is the duty Forsyte Kerman, 

of all solicitors when taking on 79, New Cavendish Street, WL 


a case to explain precisely bow 
they would charge for the 
matter, which lawyers will be 
dealing with the case and wbat 
are their respective hourly 
rates. Clients should insist on 
such information being given 
at the very beginning if not 
offered voluntarily. Even 
though It is difficult . to give 
proper estimates of what a case 
is going to cost because of the 
uncertainties inherent in all 



Take this down, Mr Smith 


Bad news on goodwill 


From Mr A. Tolley 
Sir,— Once again financial 
Illusions are touted as likely to 
impact share valuationa^-iLex: 
“ted news on goodwill” 
(October 4). , The argument 
over changes in accounting 
policies has long been settled 
with reference to inventories ai 
having no effect, and tor' the 
same reasons, gdOt^TWCcoubt- 


ing will also have no Impact 
Analysts will continue to- see 
through these ' changes, by 
adjusting the reported informa- 
tion, and using cash flows which 
am - "not affected by these 
policies.: Thi* isr non-problem 
for the professional- analyst 
Alex Tolley, . ' . 

[ell. & Cq^egraye, 

" Y.lrr.u 


From Bitary Wholes 
Sir, — -I was particularly 
interested in the- figures un- 
covered by Dictaphone reported 
las “The cost of sending a 
letter ” in your office equipment 
supplement (September 30}. 
Avowedly they illustrated the 
relative cheapness of machine 
dictation. Equally striking to 
my eye they showed the 
crippling costs of office: over- 
heads in the secretarial 
environment. Even on the 
optimistic assumption that the 
hardware is in “ reasonably 
Constant use throughout all 
working days.” overheads still 
account for between 46.4 per 
cent and 51.7 per cent iff total 
cost For a business of any size 
this must be a significant com- 
petitive handicap. To the grow- 
ing legions of small and- one 


person enterprises, whose sec- 
retarial and administrative 
needs are of necessity likely to 
fluctuate widely, it could prove 
fatal. 

Tlie future of work is likely 
to see an increasing trend to- 
wards the break-up of central 
services and their devolution to 
contract concerns but there has 
been some reluctance to date 
to embrace the concept in re- 
spect of secretarial support 
The quoted figures show that 
even on equal terms the finan- 
cial case Is strong. Add in the 
flexibility offered tor the con- 
cerns that also offer a service 
outside normal office hours and 
it surely looks overwhelming. 
Hilary 'Whates. 

IS, Queen Catherine Road, 
Steeple Clagdon, Bucks. 


Post Office postage rates 


inland stamp rates are the 
cheapest In the EEC, with the 
exception of Greece. 


It pays to car-tax dodge 


From Mr P. Kredmer - 

£fry— WhH$ I was pleased to 
read the announcement of a 
crack-down oh tax ; fledging 
motorists (October 1} frankly ! 
don’t behove it will make any 
difference at alL Quite -simply 
it is more cost effective .for the 
motorist not to pay his annual 
road fund tax. This was pointed 
out to my wife by a local police- 
man when she drew his atten- 
tion (more than once) to un- 
licensed cars parked, in our 
village 

It apparently takes so long 
for information supplied by the 
police to be acted upon by the 


authorities and the courts that 
it is oh balance cheaper to per- 
sistently off end. Your figures 
seed' to bear this out £19L25m. 
recovered divided by 290,000 
offenders equals £63, little 
more than half; the annual 
licence fee. 

Until the fines are greatly in- 
creased and the. task of catch- 
ing offenders subcontracted to 
a commercial organisation on a 
payment by results basis the 
offence will remain profitable. 
Teter Streamer. 

39, BeU Lone, - 
Eton Wick 
Windsor, Berks. 


From the Director of 
Public Belattops, 

JKS* *gg$ , 3« ! 355 

that hardly a month goes by 
without the Post Office putting 
forward one reason or another 
for increases. 

We will not even be looking 
at our prices -again until early 
next year. Whether or for how 
long we can continue to hold 
them will depend on our per- 
formance in the market place, 
continued success in reducing 
costs, the general economic 
situation and financial targets 
yet to be determined by 
Government 
Alan Feinsrteln, 

33, Grosvenor Place, SW1. 


September 30) is dearly way 
off the mark with his comment 
on postage rates. 

Basic inland second class post 
will be cut by. Ip on November 
4 from 13p to 12p — making it 
Cheaper than for almost four 
years. It .was last increased — 
by just ip— in September 1984 
after 24 years of price stability. 

First class inland' postage, 
which also went up in Septem- 
ber 1984 after almost 18 
months, has been frozen until 
at least the end of next March, 
along with all the higher weight 
step second class rates. Our 


ARTHUR 


BALFOUR, the 
Premier, said he 


Rates reform and fa rming 


Advertising "on the BBC. 


From Mr B, Marl 
Sir,— -Chris . DufiKtey raises 
some very good arguments in 
his new book . . Television 

Today and Tomorrow — Wall 
to Wall Dallas? (reviewed by 


time before " new-build w cable 
reaches us in a big way, if ever. 
Satellite is a long way away 
(who leads the field .in dish 
technology research?— ‘why, the 
BSCl), so the status quo is 


Brian Wettham on September fairly safe anyway for at least 
28) which, while in - the main ten yeiurs, unless the BBC is 
pertain to the coming of sateh allowed to take advertising 
llte and cable are . also of soon. If introduced in the way 
relevance to the question of suggested by the Institute of 
whether or not the BBC should Practitioners in Advertising in 
take advertising. He- is parti- - its submission to Peacock, i-e., 
culirly scathing ahput * the gradually, the BBC will not be 


BBC’s hypocrisy/ crying about 
the danger of falling Standards 
on the one hand and -lowering 
them itself on the Other. The 
classic example recently of the 
BBC's double standard in this 
matter is, = of Course, introduc- 
ing wall to wall Wogan and the 
Eastenders, all in order to 
capture larger audiences. This 
felony has just - been com- 
pounded, football style, by toe 
“ transfer * of Roland Rat from 
TV- am to the BBC. Bearing in 
mind wbat the BBC said about 
Roland when. TV-am used him 
so successfully to overhaul 
Breakfast Time in the audience 
stokes, tills is an act of the 
most . 

The basic . question is 
Whether or not the- BBC needs 
to sacrifice standards- to - win- 
audiences, whether that need 
Is based, on com p eti ng against 
cable and satellite tor viewers 


entirely dependent on advertis- 
ing for funds and bo need not 
begin a lemming-like rash 
towards wall-to-wall Dallas. By 
increasing its revenue base In 
this way., it will then be geared 
np to take on the new tech- 
nology. whenever it arrives, by 
■maintaining the standards from 
which it has gained its world- 
wide reputation. “ 

Of course.' all of the argu- 
ments against the BBCj per- 
ceived need to lower standards 
in order to survive also apply 
.to. ITV, - which has shown 
recently bow to have the best 
of both worlds with quality (of 
programme) and quantity (of 
.audience). ■ 

If, as seems likely, cable and 
satellite veer towards' specialist 
channels (after all,. we in this - 
country have already seen 
Dallas; Vegas, Fantasy Island 
et &L to why pay to see 

no 


PYom Mr P. IHWtordbon. 

Sir, — Your editorial (October 
3) on the subject of rate re- 
form re f e rr ed to the “over- 
protected farm sector”' which 
should pay more. The presump- 
tion is that farmers (who do 
pay rates on dwellings) should 
also pay on farm buildings in 
line with other industries. This 
4s. the attitude token by Mr 
Teddy Taylor MP in his cam- 
paign to rate agriculture, . 

- Such a method of rating- 
would, however, be patently 
discriminatory.' -While it is 
difficult to argue against extra 
rating of the whole industry, 
■toe only fair way to do it would 
he to rate farmland as well as 
buildings. The land is our ’fac- 
tory floor”— but In correspon- 
dence with Mr Taylor. I have 
been told that such a system 
is excessively cumbersome and 
the principle of rating a “specu- 


lative asset” is not regarded as 
proper. 

Yet- If rating were to be 
limited to farm boil dines only, 
toe sectors of agriculture 
which would be most severely 
hit would be those receiving 
least public support The inten- 
sive livestock industry would be 
especially affected, and would 
cany the burden for other sec- 
tors of the industry. 

A farther difficulty would 
arise from pressures to demo- 
lish many scenicaHy attractive 
but productively substandard 
buildings, were they to be 
rated. 

It is Important to establish 
that one patently flawed sys- 
tem of rating is not replaced 
by another which is equally 
flawed. 

Philip Richardson, 

Manor Tann, 

Downham , 

Wymondham, Norfolk. 


September is a cruel month 


or against ITV tor advertising repeats?}, then there is 
revenue. DunWey fives hi bis reason why -either channel 
book examples -.of how should have to lower standards. ■ 

the BBC (and ITV, too 1) have Each will be nble to produce 


won bJg audiences while still 
producing Sward-winning pro- 
grammes. The examples are 
too numerous to mention, -and 
hot all depend on spending 
vast fortunes. . 

I believe the BBC tes ti» 


a “mixed 41 schedule aimed at 
a general audience. Look at. 
Channel 4— a'fine example* ■ of 
something tor everyone, - with 
low running costs behind it alL 
Perhaps that is what toe toss 
is all about The arguments 


From Mr J. Pugh 

Sir,— I have been following 
toe controversy following your 
publication of the article. “ ‘Why 
September is such a cruel 
month” with interest having 
just completed my UCCA form 
and my .Oxford entry form. 
While I agree that many people 
■will not benefit from the form 
of classic degree, on offer from 
toe universities, X find the sen- 
timents expressed by. Mrs 
Mallet* in her tetter of October 
3 somewhat extreme and out- 
dated. 

It Is certain that many people 


who have performed excellently 
in their chosen specialised fields 
ought to be provided with the 
opportunity for higher educa- 
tion to degree level? It is not 
enough to say that past per- 
formance can be the only 
criteria tor university admis- 
sion, and that the rest can 
merely study with toe Open 
University. 

Perhaps toe best compromise 
khc been achieved by Oxford, 
where a pre-A level examina- 
tion is sat with the intention of 
ag gA g yn g potential ability. It 
is well known that A level 


. grades may conceal facts about 
of ability will not produce toe *«Mif**t*. ennwhodv may have 


a candidate, somebody may have 
spent toe previous year work- 
ing very hard and end up with 
Cs and Ds due to bad luck, 
despite having toe aptitude to 

aimed at winning logic noreperience. Both ITV tTstufly tey'<md~6 ofSSSiS 

5LJS- J£S"E-\:2! SETS we to deny these 

people toe chance of continuing 


Integrity 
grammes 

both *u - . 

given adequate fu nd i ng . It has 
already demonstrated this on 
TV and continually .demon- 
strates this in TV. journals, 
where Radio Times is more 
cerebral than TV Times and 
could dearly take more money, 
if it chose to do. so ! 

So what is toe fuss an about? 
The public -is. already 'showing, 
that it will nor pay tor the up- 
graded -cable systems that axe 
developing, It will .be a long 


A level grades required for 
entry, for whatever reason, be 
it illness -or mere frustration 
with toe course being, followed. 


to produce pn>- bein* aired are based op neither Wn<r ^ not have toe 

_ 9 j— J .a ' hdluiniif Uma maw AWifl^iAAAh DAth PI*!/ v . a. . h . . k ^ 


undoubtedly have to- lower 
costs on to® Pwdtwfftoa. side to 
a certain extent in order to 
compete,, particularly with ads 
on the BBC (Which must surely 
come), we can all readily 
imagine the: Fleet Street style 
bloodbath that might cause. 
Bob Marley 

(Deputy Media Director). 
Lonsdale Advertising, 
tf esteem House, ' . 

.Portnum Square, WJ 


education on a full-time basis 
merely because they have not 
performed well enough by con- 
ventional standards? 

Why have people, who have 
managed .only one or two A 
levels “ reached their potential 
at a lower rung of the ladder ”? 
Are those Who follow one career 
path all their life restricted in 
the same way? Surely those 


tibn by the universities, by 
acknowledged experts who know 
what they are looking for, 
-would seem a preferable way 
Of sorting out toe Sheep from 
toe goats, rather .than merely 
looking for the conformist who 
prodaces a string of good A 
levels. 

Jonathan G. R. Pugh. 

The Bungalow, 

Bryanston School, 

B landford Foram, Dorset 


Edwardian 

would sooner take advice from 
Ms valet than from toe Con- 
servative Party conference. 

Eighty yeans later, toe Con- 
servative conference may still 
have a mar ginal influence on 
policy-making, but it does 
matter. As toe annual con- 
ference starts in Blackpool this 
morning, party leaders will be 
anxiously, gauging the mood of 
toe rank and file, following a 
series of setbacks in last May’s 
local elections, a fall in toe 
party's poll ratings since toe 
winter, toe success of toe 
opposition parties’ conferences, 
and serious internal disagree- 
ment over rates reform, particu- 
larly in Scotland. There win 
also be pressure in fringe meet- 
ings from toe “wets” over un- 
employment and a good deal of 
noise offstage with toe publica- 
tion of toe diaries of Miss Sara 
Keays, whose relationship with 
Mr Cecfl Parkinson caused him 
to resign from the Cabinet two 
years ago. 

But, above all. the Tory 
leadership will want to reassure 
activists that there is no drift 
and the Government has a clear 
sense of direction. At present, 
thece is a sense of unease. Mrs 
Thatcher's task is-to ensure that 
normal mid-term uncertainties 
do not develop into a deeper 
gloom about the party’s pros- 
pects. 

These matters will be debated 
this week in a more polite and 
restrained way than at the other 
party conferences. This is partly 
because, constitutionally, toe 
Tory conference does not de- 
cide policy, which remains toe 
sole prerogative of toe leader. 
Moreover, no minister is likely 
to stride angrily off the plat- 
form during Mrs Thatcher’s 
speech on Friday, as Hr Eric 
Heffer did during Mr Neil 
Kinnock’s attack on the hard 
left last Tuesday. Nor is toe 
Prime Minister likely to be 
booed and called a liar by party 
activists. Most criticisms in 
Blackpool will be expressed 
away from the conference floor 
and In coded language (no talk 
of class traitors in the party of 
One Nation). 

The Conservative conference 
is different from the others 
because the party is essentially 
tribe (with a membership 
mine than doable toe total of 
the other main parties) drawn 
together out of common 
identity rather than ideology. 
Its members are loyal to the 
leader while there is success 
hut are brutal if he or the 
fails. 

Their instinct is not to rock 
toe boat The activists (called 
representatives, never dele- 
gates) come to toe conference 
to enjoy themselves, to observe 
and applaud toe mighty and to 
express views on a few issues 
of the day. Any outspokenness 
is generally directed outwards, 
criminals, socialists and 





Mrs Thatcher, at the Brighten conference last year 

The Tories’ Conference 

The vexed task 
of reassuring 
the faithful 

By Peter Riddell, Political Editor 


at 


trade unionists, rather than 
inwards at toe leadership. 

The natural self-restraint of 
toe Tory tribe and the constitu- 
tional impotence of toe confer- 
ence give toe leadership an op- 
portunity which their rivals can, 
and do, envy. 

Everything is carefully 
arranged to avoid any upset 
or impression of division. The 
agenda is a model of blandness. 
Motions for debate (1,020 this 
year) are picked from those 
submitted by local constituency 
associations by a committee of 
party managers and voluntary 
activists. Awkward subjects 
are not avoided but the motions 
are generally so anodyne that 
it is impossible for any Con- 
servative supporter to oppose 
them. And difficult debates 
on, say, law and order are de- 
liberately put on first thing in 
the morning before passions 
are aroused. 

One motion this year applauds 


the Government’s vigorous 
privatisation programme, while 
another urges the Government 
to continue Its fight to reduce 
inflation. A favourite device of 
speakers wanting to be called 
is to oppose the motion on the 
grounds that it does not go far 
enough. 

Other motions beg the 
question. For example, toe 
conference will be urged 
tomorrow to demand that toe 
Government gives further 
urgent consideration to 
removing the manifest inequali- 
ties of the present rating 
system. No-one in the Govern- 
ment disagrees but the question 
of how to do so is causing much 
anguished debate among 
ministers. None of toe motions 
suggesting possible solutions 
has been called for debate. 

Similarly, grass-roots discon- 
tent about the Government’s 
recent problems will be neatly 
diverted into a debate about 


party policy and public re- 
lations. Again, none of the 
critical motions has been called. 
The conference will be asked 
to reject “toe attitude which 
accepts mid-term doldrums and 
instead resolves full support for 
Government policies, energetic 
campaigning on the doorstep, 
effective use of regular news- 
letters and energetic MFS de- 
voting a great deal of time to 
constituents’ needs.” Mr 
Norman Tebbit, toe new party 
chairman, should have little 
trouble in answering that one. 

Speakers are carefully 
selected to provide balance. 
Trade unionists, Aslan entrepre- 
neurs, toe unemployed and toe 
young will no doubt all be called 
this week and a full range of 
regional accents will be on dis- 
play. This is not just a gim- 
mick; the Tories do have a 
broader range of social support 
than any other party. Yet the 
selection is not accidental and 
most representatives will happily 
acquiesce. A ginger group 
called the Charter Movement 
which has urged a more open 
conference has attracted little 
support. 

For political aficionados the 
main Interest will be in any 
hints of policy initiatives from 
ministers replying to debates. 
But these will be limited ahead 
of the Cabinet’s public spend- 
ing decisions. Unlike the Labour 
conference where Mr Denis 
Healey, in common with other 
Shadow Cabinet members not 
on the national executive, was 
restricted to three minutes, 
ministers have time to make an 
impression. 

Any licensed and cautious 
dissent will be expressed in 
fringe meetings, almost invari- 
ably in overcrowded hotel 
rooms and restaurants. Mr Peter 
Walker. Mr Michael Heseltine 
and other ministers are due to 
appear under the banner of the 
“wet” Tory Reform Group. 
Ex-ministers such as Sir Ian 
Gilmour make their criticisms 
in fringe events, seldom appear- 
ing in toe conference bunding 
and almost never speaking. 
Similarly. Mr Edward Heath will 
hold court a few miles outside 
Blackpool, commenting sardonic- 
ally on where it has all gone 
wrong. 

These murmurings are of no 
great concern to the party 
leadership unless the criticisms 
are too loud or too sharp. For 
them, what matters is on the 
conference floor in front of toe 
cameras. 

Above all, toe party managers 
want to avoid the dramas of the 
last two years — the Parkinson 
resignation of 1983 (now 
revived with Miss Keay’s 
diaries) and last year’s bombing 
in Brighton. They will be satis- 
fied if some of toe considerable, 
private doubts of the activists 
have been eased and if a new 
sense of direction has teen 
given by Mrs Thatcher when 
she sits down after her standing 
ovation on Friday afternoon. 
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The first nmnb«s to ring 


David White in Lisbon analyses the election triumph of Portugal’s centre parties 

Radical change in the political scene 


THE POLITICAL scene in Portugal 
has changed radically as a result of 
Sunday’s general election. But the 
outcome, with PSD, the Social 
Democrat party, ♦firing +ho upper 
hand at lie expense of its former 
Socialist coalition partners, and the 
emergence of a large, new and ill- 
defined party, is far from dear. 

Hie initiative has passed to 46- 
year-old Sr Anibal Cavaco Silva, a 
former Finance Mim'cfpr y/ho re- 
emerged only five months ago to as- 
sume the PSD leadership and who 
made the election necessary by 
pulling the party out of the Social- 
ist-led coalition presided over by Sr 
Mario Soares. 


Sr Cavaco Suva's chances of sur- 
viving in parliament depend, how- 
ever, on PRO, the Democratic 
Renewal Party, linked to General- 
Antonio Ramalbo Banes, President 
of the Republic, which has leapt 
from nowhere to third place in the 
polls, ahead of the Christian Demo- 
crats and the powerful Commun- 
ists. 


For, even if it struck up a fresh al- 
liance with the Christian Democrat 
CDS, with which it was in govern- 
ment before the last election in 
1883, the PSD would still be short erf 
a majority in the 250 member As- 
sembly and hamstrung in its at- 
tempts to introduce a new economic 


Sr Cavaco SDva has had a short 
but surprising political career. At 
the time of the 1974 revolution he 
was doing postgraduate economics 
studies at York University in Eng- 
land. Five years later he was unex- 
pectedly named to the centre-right 
government of Sr Francisco Sa 
Cameiro, who died the following 
year. 

Rather stiff, wife none of fee 
easy charm of the last two Prime 
Ministers, Sr Mario Soares and Sr 
Francisco Balsemao, Sr Cavaco Sil- 
va is the son of a petrol station 
owner in fee Algarve and the very 
image of the upwartllymobile mid- 
dle class. Recently it has seemed 
there was no stopping hrrg ta 
achieving his second political 
surprise. 

His campaign, compared fay some 
with the actions of a bull let loose, 
has united the eternally divisive 
PSD behind He has m*napH 
to saddle the Socialists with the 
blame for Portugal's depressed eco- 
nomic state, even though the PSD 
was a minority partner in the last 
government and a majority partner 
in the previous one, under which 
Portugal lost control of its foreign 
debt Drastic austerity measures 
under the supervision of the IMF, 
were tire only option. 

While the PSD increased its 

share c4 the vote from 27 per cent to 


just under 30 per cent the bulk of 
So cialis t losses went to the new 
“Eanisf party, the PRD. 

Fear of a strong showing by this 
party, which trades on the Presi- 
dents '’clean” image and its own 
newness, untainted by the politick- 
ing of fee other parties, haunt- 


ed all fee established political for- 
PSD. In the 


ces, including fee 
event, the Eanist poll at 18 per cent; 
giving a provisional total of 45 seats 
in parliament, was stronger than 
their worst nightmares. 

The “new faces" election has 
fudged the division be twee n left 
and right forces. The PSD, now 
number one party on its own for the 
first time - although it won two gen- 
eral elections in 1979 and 1980 in al- 
liance wife the Christian Demo- 
crats — is more of a professional 
ele cti o neeri n g mm»h?np than an ide- 
ological movement and covers a 
range of sympathies from conserva- 
tive to centre-left. The party was 
heir to a system of political bosses 
feat existed before fee revolution, 
giving it a strong foothold in fee 
north of the country. 

The Eanists, now inspired with 
hopes of becoming fee main party 
once their leader descends from his 
pr esident ial prefocfal tn ♦»!»» charge 
next year, is by its own definition 
nan-classifiable, and h»s both left- 
wing and right-wing sup porters. 


The classic parties of fee left and 
right all lost ground. The Socialists, 
which since the start of democracy 
were the biggest single party, lost 
almost lm votes to score hardy 20 
per cent, less than half fee 43 per 
cent target proclaimed in their elec- 
tion campaign - which would have 
been enough for a parliamentary 
majority. 

The Communists, more surpri- 
singly, also lost almost 3 per cent- 
age points to score 15.5 per cent, 
with their support apparently also 
defecting to fee Eanists. 

On the right, fee CDS, eclipsed by 
fee PSD, saw its score drop from 12 
per cent to less than 10 per cent and 
will be in search of a new figure to 
replace its leader Sr Lucas Pires. 
None of the other half dozen contes- 
tants, mostly extreme left, scored 
enough votes to gain a seat 

The massive setback to the So- 
cialists and to Sr Antonio de Almei- 
da rSantos. fee mfln /'hpy n to sob* 
stitute presidential candidate Sr 
Soares, for the position of Prime 
Minister, will cause a major rethink 
within the party. The austerity poli- 
cies and economic orthodoxy of fee 
last 2£ years have evidently driven 
a wedge between the party and its 
low-income supporters. 

The new government which win 
emerge from fee elections, will be 
running an economy purged of its 


worst external problems and await- 
ing recovery. 

The current account of fee bal- 
ance of payments is expected to be 
close to equilibrium this year for 
fee first time since 1979, wife senior 
officials predicting a deficit of less 
thaw £200 m, compared with S520m 
last year. The trade gap for the first 
seven months was 44 per cent down 
on the figure for the same period 
last year at S734m inrpoft icing 
exports are expected to produce 
growth of about 1.5 per cent for the 
year, offsetting 1984's negative 
result 

But domestic An wsiiiwpH^wi and 
investment are still down, although 
the real purchasing power of Portu- 
guese wages is expected to Temain 


stable after a 10 per cent drop last 
A of EEC 


year. However, the impact 
entry brings fresh inflation worries, 
despite an anticipated fan in the 
rate of price increases to 16 per cent 
to 17 per cent at the end of fee year, 
compared with 2L5 per cent last 
December. 

In this confused pnlitirel situa- 
tion there is unlikely to be any clar- 
ification Of Bffnnrwnir policies U&tO 
after the presidential ballot in. Janu- 
ary, which may well lead to nnr^-hgr 
general election. The lack of politi- 
cal ffrmfjrfpnrp, which. Sr. Cavaco 
Silva has blamed for the recent fall 
in investment does not look like be- 
ing resolved in fee short term. 


Banks act 
to push 
dollar 
lower 


By Ptdlp Stephens In London 

CENTRAL BANKS intervened in 
fee foreign exchange markets 
yesterday in an attempt to fore- 
stall ■ rebound in fee dollar’s 
value after its heavy losses in re- 
cent weeks. 

Foreign exchange dealers said 
feat fee Bank of Japan, fee U.S. 
Federal Reserve, West Ger- 
maqy’k Bundesbank and perhaps 
fee Bank of Engfand n««fo 
small-scale dollar sales. The 
move succeeded in pushing fee 
US. currency off its highs in ear- 
ly trading, though it still reg- 
istered gains from last Friday. 

The intervention came after 
fee weekend meeting of the 
Group of Five major industrial 
countries in Seoul where finance 
ministers and senior central 
bankers review fee impact of 
September’s agreement to push 
the dollar lower. 

The mar ket s interpreted com- 
ments by central bankers at the 
talks as signalling that they were 
wary of further aggressive dollar 
sales in case such action prompt- 
ed an uncontrolled slide. There 
were also indications that they 
did not want fee UJS. currency to 
fall too far from its present lev- 
els. 

That led to an initial sharp rise 
in the dollar’s value in Far East- 
ern and European trading yes- 
terday until the central banks in- 
tervened. 

Central bank officials said the 
action was designed to signal to 
the markets that they were pre- 
pared to stand against a rapid re- 
covery in fee dollar’s fortunes, 
though they stressed that the 
amounts involved were modest. 

One suggestion was the total 
spent was only between $200m 
and $30Qm. The sales were essen- 
tially a warning shot rather than 
a major concerted effort. 

In London the dollar ended fee 
day at DM 2j65, L8 pfennigs 
higher than its previous dose, 
but around 2 pfennigs below fee 
best levels of the day. Against fee 
Japanese yen, which has appre- 
ciated rapidfy over the past few 
weeks, fee dollar was at Y2L5A0 
up from ¥213.40. 

The pound weakened slightly 
against the dollar, losing IU5 
cents to dose in London at 
SL4135, but registered gains 
■pmtf most European curren- 
cies. That was reflected in a 
sharp rise in the sterling index of 
0.6 points to 8ftZ 
See Lex; Currencies, Page 31 


Ikarus to attack European and 
Far East bus market from UK 


BY JOHN GRIFFITHS AND ANTHONY MORETON IN LONDON 


IKARUS of Hungary, one of the 
world’s largest bus manufacturers, 
plans to set up an assembly opera- 
tion in Britain creating several hun- 
dred jobs within 18 months which 
would export buses »nH coaches to 
Western Europe and the Far East. 

The company has already estab- 
lished a sales arm, Ikarus UK Sales 
through a London-based agent un- 
der revised Hungarian foreign trad- 
ing policies which allow selected ex- 
port companies increased freedom 
to make their own fo r e ign trade 
agreements. 

Its London-based agent Robert- 
son Ttifomatirmal, which handle* 
trade for several other Hungarian 
enterprises, is investigating the 
UK’s six freeports as the base for 
assembly and production opera- 
tions, which are expected to employ 
several hundred people. 

Ikarus UK sales is also to com- 
pete in the UK bus market, al- 
though vehicles produced within a 
freeport zone would be subject to 
normal UK duties. 

So for, no details have emerged 
of how the Ikarus operation is to be 
structured, or of sales and output 
ambitions. 

However, Western bus producers 
have long kept a wary eye on Ika- 
rus, because of its low-cost produc- 
tion base and its size. It produces a 
bus or coach every 20 minutes, and 


out of the nearly 14JM0 it built last 
year, nearly 12,000 were exported. 

Its principal markets are other 
Com earn states - fee Soviet Union 
imports more than 6,000 a year - 
but it also has substantial existing 
business in the Middle East, Aria 
and Tjfin Amw i wi 

It also has an assembly joint ven- 
ture in the U£. white bus bodies are 

built from Ikarus kits by local man- 
ufacturers in Cuba, Iraq and 
Angola. 

Its range of products is very wide, 
from minibuses to large articul ated 
units, of which it now builds more 
than 2,000 a year. 

UK bus companies are aware of 
thp im pending IlrftrqS mnv m: which 
are being tre ated with some anxie- 
ty. The UK bus market is already 
severely depressed. Ley! and Vehi- 
cles and Metro Cam me] 1 Weymann 
produce mainly large double and 
single-deck buses, but Ikarus would 
be well plaoed to take advantage 
not only of opportunities in the 
large bus market but the crn»iw 
vehicles expected to proliferate as a 
result of the Transport Bill -to de- 
regulate bus operations. 

By operating from a freeport 
base, using principal components 
produced in Hungary, Ikarus could 
provide stiff new competition for 
UK manufacturers in their tradi- 
tional developing world markets. 


However, as an integrated pro- 
ducer of both and bod- 

ies Ikarus is likely to argue that it 
could collaborate wife UK concerns 
to provide them with lowcost bod- 
ies for their own exports. 

Bodybuilding capacity currently 
acts as a restraint on UK manufac- 
turers. Leyland estimates that it 
can reasonably expect to sell 2,000 
buses a year outride the UK, but 
feat this could be doubled if more 
bodybuilding capacity was 
available... 

None of the ax freeport sites 
chosen by the government - South- 
ampton, Liverpool, BirminghHm 
Cardiff, Prestwick airport in Scot- 
land «nd Belfast - has made the 
progress hoped for them. 

Southampton is the most ad- 
vanced, having started a 50-acre ex- 
tension to the original site next to 
fee M27 motorway. But ft has at- 
tracted no more than a handful of 
tenants and admits that the exten- 
sion is “an act of faith.” 


Three in 
bid to cut 


EEC trade 
barriers 


By Paid Cheeseright 
hi Luxembourg 


Liverpool adopted a different ap- 
proach - feat originally favoured by 
Hamburg - and encompassed a 
large secti o n of its existing dock- 
side an designated this a freeport 
It is therefore able to point to a fully 
working freeport In fact, it has at- 
tracted fewer new tenants than 
Soutii&rD{iiOQa 


UK Conservative chief attacks 
opposition attitude to the law 


BY PETER RIDDELL IN BLACKPOOL 


THE BRITISH Labour Party’s atti- 
tude to police and fee courts was 
strongly criticised last night by Mr 
Norman Tebbit, the new Conserva- 
tive Party chairman, on fee eve of 
the start this morning of the party's 
annual conference in Blackpool 

His attack came after he urged lo- 
cal party agents to campaign har- 
der against opposition parties. Refl- 
ecting what will be one of the 
themes of the conference, he said 
the Conservative Party had “to get 
rid of thp mid-term blues to faltp us 
to another triumph for fee blues in 
1987 or 1988.” 

Mr Tebbit made it plain feat fee 
Tories’ campaigning style would be 
tough. He said that next year there 
would be more party political 
broadcasts on radio and televirion 
similar to one last week when there 
was an outspoken, attack on the La- 
bour Party. He said that “hitting 
hard - right on the target” would be 
port of a coordinated campaign. 


At a press conference later Mr 
Tebbit said that “wickedness" rath- 
er than unemployment had been 
why a gang of 100 people had killed 
a policeman in a London suburb on 
Sunday. He then criticised the re- 
marks of Labour Party leaders such 
as Mr Gerald Kaufman, the Shad- 
ow Home Secretary. 

The Conservative Party chair- 
man yid feat large and inferent ial 
elements of fee labour Party were 
spending “so much time” on attack- 
ing British institutions. He quoted a 
press report of a speech by Mr Paul 
Boateng, a blade lawyer, who is 
chairman of the GLC police com- 
mittee and a prospective Labour 
Party candidate, who allegedly at- 
tacked fee independence of fee 
courts and urged resistance by local 
residents. Mr Tebbit said feat La- 
bour Party leaders should deal wife 
people who' talked like that before 
criticising others. 

Mr Tebbifs robust approach will 


be reflected in his two conference 
speeches, this morning and tomor- 
row afternoon. 

The conference will open amid 
the tightest security ever seen in 
Britain; tighter even than that re- 
quired for entry to the White House 
in Washington. There are extensive 
metal and body searches and indi- 
vidual photographic passes are ex- 
amined five times before anyone 
can enter the headquarters hotel in 
which police almost outnumber me- 
dia and Tory officials. 

The leadership will this week try 
to improve supporters' morale fol- 
lowing the successful conferences 
of the opposition parties and in face 
of rank-and-file unease and a fall in 
the Governments and Mrs Thatch- 
er’s opinion poll ratings. 


View from the grass-roots. 
Page 11; Editorial comment. 
Page 18; Reassuring the party 
faithful, Page 19 
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Soares hands over 


Continued from Page 1 

These included a pledge of “loyal 
co-operation” with President Earns, 
a policy of economic development 
and a fairer distribution of wealth, 
and a promise to make good the 
back-payment of wages which are 
owed to tens of thmumiHfo of Portu- 
guese workers. 


The emergence of the PRD is 
likely to prove an obstacle to fur- 
ther reform of the 1976 constitution 
in order both to nmhq fee electoral 
system more workable and to make 
it possible to privatise some of fee 
industrial and other interests that 
fee state took over in the wake of 
the 1974 revolution. 


The PSD has in its electoral pro- 
gramme a reduction in the weight 
of the public sector and a revision 
of the constitutional clause making 
fee nationalisation of industries 
irreversible. This is part of a plat- 
form aimed at cutting the 11 per 
cent unemployment rate while 
keeping fee country’s external defi- 
cit down and reducing infl at io n to 
EEC levels. 


Prospects for a new and solid 
centre-right leadership will depend 
on the outcome of presidential elec- 
tions in January, which are now 
widely expected to be followed by 
another general election. 


BRITAIN is to join wife Luxem- 
bourg and the Netherlands in start- 
ing a rolling programme to remove 
the trade barriers blocking develop- 
ment of the European Community’s 
internal market 

The aim is to enact over fee next 
16 months a number of measures to 
bring closer to realisation the Euro- 
pean Commission's aim of a Europe 
without frontiers by 1992. 

Luxembourg at present holds the 
presidency of the Community. Next 
year it will be held by the 
Netherlands and Britain. 

The three nations agreed yester- 
day that if they could co-ordinate sn 
approach to the development of the 
internal market it would be possible 
to advance a coherent programme 
of l egis l a tion. By spreading the 
plans over three six-month presid- 
encies it would be possible to avoid 
the stop-start approach to legisla- 
tion inherent in one presidency ad- 
vancing different priorities to its 


Among fee measures Luxem- 
bourg will be pressing are the com- 
puterisation of customs services, 
spread of community industrial 
standards and uniform regulation 
Of unit t rusts among fee Ten, 

Britain and fee Netherlands have 
broadly the same interests in pro- 
moting greater freedom in the in- 
ternal market These inchnfo the 
priorities settled at last June’s Mi- 
lan summit of community leaders. 

These priorities were fee removal 
of physical barriers to fee move- 
ment of goods, the adoption of com- 
mon or compatible EEC standards, 
a free market in m^iranep 
transport, freedom of establish- 
ment for the professions and fee 
liberalisation of capital movements. 

The Milan summit declaration 
was a partial endorsement of the 
commission’s 300-measure pro- 
gramme for achieving a genuine 

nrt mmtinity internal mafirot 

But when trade ministers dis- 
cussed the commission programme 
in Luxembourg yesterday it became 
apparent feat there were wide- 
spread qnalifiwiHnTK and differing 
senses of priority on fee next steps 
forward. 

Although Belgium seems pre- 
pared to go along wife Luxembourg 
and the Netherlands in an evident 
show of Benelux solidarity, Greece 
and Ireland are stressing the equal 
importance of economic conver- 
gence and fee need to avoid doing 
anything which might affect vulner- 
able economies. 


Tougher line 
on riots 


Continued from Page 1 
Mrs Jarre tt, 49, who suffered from 
high blood pressure, collapsed and 
died while the search was under 
way. Another of her sons faces trial 
accused of stealing jewellery worth 
£12,465 (517,600). 

Mr Alf Dubs, fee Labour Party’s 
race relations spokesman, said last 
night that the heavy policing left In 
fee area where fee riot occurred 
was intimidating and the police 
should pull out 

Mr Gerald Kaufman, shadow 
Home Secretary, called for a judi- 
cial inquiry into the violence and its 
underlying causes in Britain. 


THE LEX COLUMN 

A running jump 
in the Thames 


for 


A stock-market 
Thames Television never 
particularly ontiwwg imifar fee 
shadow of next year’s Peacock re- 
port on BBC advertising and a pos- 
sible change in the ITV contractors’ 
tax regime. But Thames did its best 
to scupper fee rfa" 1 * by contriving 
last year, with fee aid of two 
strikes, to turn E140m of advertis- 
ing into a £5m domestic loss and to 
earn only half as much on overseas 
sales as it could reasonably expect 


Thom P’M T raid BET, Thames’ 
predominant shareholders, must be 


o v erjoyed to have ftmnd a company 
as amhitious as Communi- 

cations, ready to take Thames off 
their hands for £80m - or a double- 
figure multiple of earnings to 
March if the strike losses are made 
up. Those enthusiasts of Carlton, 
who have watched helplessly as its 
shar e price doubled to 820p this 
year, should be pleased at fee 
broadening of Carlton's equity base 
to finance the deal; and the IBA will 
probably shed no tears for the fran- 
chisee feat tried to pilfer the soap 
opera Dallas from the BBC. 



Dollar 


Carlton has been doubling its pre- 
tax profits for fee past four years 
through a judicious mixture of fast- 
growing TV-related businesses and 
acquisition with paper - although 
what contributes what is anybody’s 
guess. Carlton Is now moving into a 
mature industry, with a high degree 
of regulation, awful industrial rela- 
tions and a cost structure whose 
profligacy is only encouraged by 
the Exchequer Levy, which is 
charged to profit after paying for all 
those fancy locations and funny 
clothes. 


If it were just a matter of bring- 
ing Thames' profit margins up to 
fee industry standard, Carlton 
would look just fee job. Thames has 
overproduced prog rammes on a de- 
dining revenue share - and interest 
costs are one of fee few items not 
allowable against the Levy. Carlton 
also runs an excellent post- 
production facility for times when 
those fancy locations prove a flop. 
But whether Carlton can market 
Thumps ’ back-catalogue more effec- 
tively abroad or to satellite televi- 
sion, or can switch fee Levy relief 
to its easting production are open 
to question; and Carlton has only 
three years to prove worthy of the 
franchise while a Levy reform or 
BBC advertising could upset every 
assumption. 


It is now a fortnight since the 
Group of Five countries decided to 
join forces against fee dollar, and 
judging by fee currency’s move- 
ments, they seem to have learned 
the odd lesson from their less suc- 
cessful attempts earlier this year. 
In two weeks, the dollar has fallen 7 
per cent against the D-Mark, nearly 
8 per cent on its trade-weighted tor 
dex and 10 per cent against the Yen. 

The banks are cannier now about 
moving with the trend rather than 
trying to force markets to do about- 
turns. But they are still not averse 
to sailing small amounts of dollars 
into a rally -using only just enough 
money to remind speculators of 
their presence. Yesterday, for ex- 
ample, the dollar rose from about 
DM 2.61 in New York on Friday 
night to as high as DM 2.66 before 
selling by central banks brought It 
down to DM 2.65. It is not clear yet 
whether fee Five are satisfied wife 
their fortnights work; fee dollar 
may have fallen a long way, but ft 
still leaves U.S. manufacturers 
scrambling to compete in overseas 
markets. Even if they still think the 
dollar is too high, they may now be 
wondering whether it can fall much 
further without a change in fiscal 
nnH monetary policies on either 
side of fee Atlantic. 

The deficit reduction package be- 
ing presented to Congress has 
found few friends in fee foreign ex- 
change markets; fee feeling is feat 
even if it is passed, it does not do 
enough soon enough. Meanwhile, 
neither West Germany nor Japan 
has shown feat it is willing to relax 
its fiscal stance And any noises 
from the Japanese Government 
about restricting capital outflows 
will more than likely boost those 
flows in fee short term. 


paper has settled a price 

the Revlon cosmetics.empire can fi- 
nally be broken up. Shareholders 
have only to decide which of two al- 
most identical $1.7bn deals has fee 
sweeter sm all ; with only 25 cents 
apparently separating fee higher 
Pantry Pride offer from Revlon's 
own combination buyout and liquid- 
ation proposal, that decision: calls 
for sensitive nostrils. 

As is only fitting, each offer-still 
contains fee odd booby-trap. The 
poison pill which Revlon swallowed 
during the summer still threatens 
to turn its equity into loan notes if 
the Pantry Ride offer were to suc- 
ceed; it is only natural feat PPs of- 
fer remains conditional on fee pill, 
being regurgitated. So far as it goes, 
that part of fee Revlon defence is 
not to be scorned. 

Although fee Revlon manage- 
ment’s original scorn for highly 
leveraged breakup's may have 
struck a sym p ath etic chord wife 
some shareholders, and with any- 
one who was at all sceptical about 
financing outsize takeovers wife 
junk bonds, modi of that sympathy 
has now been thrown away; ft is 
hard to show that the alternative of- 
fer has any other logic from that 
shown by Pantry Pride. Indeed, the 
difference appears to be that 
the buyout would provide more gen- 
erous parachutes for Revlon 
management. 

Apart from some feeling feat 
Revlon is trying to have both sides 
of the argument, shareholders may 
also he wondering if Pantty ftide 
may not actually be offering a 
sligh tly highw premium fean. first 
appears. By saying feat it will hold 
in trust the S25m fee that Revlon 
has promised to its prospective 
partners. Pantry Pride might be 
able to throw in almost 90 cents a 
share of Radon's own cash. Unless 
some third party scoops fee poolby. 
a higher hid altogether, feat tanta- 
lising extra might just be derisive. 


-ADVERTISEMENT- 


UPDATE 


A Bulletin about New 
Business from Northern 
Engineering Industries pic 


Switchgear for Sharjah (UAE) 

ReyroUe Distribution Switchgear has 
won an order vrortb £650000 for L80G 
33KV switchgear for a sports centre 
substation in Sharjah, United Arab 
Emirates. The equipment was chosen for 
its proven quality and reliability. 


Spreaders for Felixstowe 

Cowans Boyd has been awarded -two 
orders, worth a total of £500000, for 
telescopic spreaders fa-gantry cranes at 
the port of Felixstowe. These orders, for 
aioul of 13 spreaders, will bring the total 
number of spreaders operating at the 
port to 30. 


TWo for Pakistan 

NEI International Combustion has 
received two orders, worth a total of 
£350X>00, from customers in RrJtistan 
for powder grinding equipment. 


UPS for Boeing (USA) 

International Power Machines, of 
Dallas. Texas, has won a £lm. order for 
uni rurrrupt able power supply systems 
from the Contracting Division of the 
Boeing Aircraft Corporation. 


Engines for Crane Ship 

WH Allen has received a Dm. order for 
five diesel-electric power units forlTM 
Offshore's new £45m. heavy-lift crane 
ship, the 1TM Challenger. 


Displays for CN Rail (Canada) . 

Ferrarrti-Packard Electronics of 
Ontario, has been awarded a £l)0j000 
contract for four fleet situation displays 
and one train update display for the area 
headquarters building of Canadian 
National Rail in Toronto. 


Major Power Station 
Refurbishment Contracts 


NEI Etaons Turbine Generator Services 
unit has received a contract from the 
CEGB worth 06m. for improvement and 
modernisation work to extend the life of 
50OMW generators at power stations 
throughout Engl and and Vfeles. 

This order, foe first of its type, was 
placed after extensive studies 
incorporating foe roost recent 
technology.' 

The work, which win take four years, 
win be carried oat aifoe Heaton Wbrfcs of 


greater manufacturing productivity and 
quality. 

Punher orders, of a similar nature, an 
expected for work on turbines and 


auxin iary planL 
NEI Nix' 


NET Rusara in Newcastle upon Tyne 
' ' ’ ‘ £40m. 


which has recently undagooe a 
capital investment pro gr amme to achieve 


vuclear Systems Ltd., of Gates- 
head. has won a £3-.lm. contract to 
replace foe pulverised foci , pipework on 
two boilers at Blyfo power station is 
Northumberland. 

The order includes foe dismantling of 
foe existing pipework and ibe'manuuK- 
ture, etceuoo and cotanusrioidngQCfoe 
new pipework. Wjrfc has already started 
and k expected to take until raid-1987. 


SSEB Nuclear 
Contract 


Thompson Nuclear Engineering has 
received a £4m. contract to inwati a 
second irradiated fuel dis mantling 
facility at the Honterston U’ power- 
station m Scotland. The facility will 
give the station greater capacity 
through hs fuel discharge route. 


500,000 Amps From 

Homopolar 

Generator 


International Research and Devdop- 
meniC o. Ltd., NETS Newcastle-based 
contract RAD organisation, has 
developed a homopolar generator cap- 
able of feeding more than 500j000amps 
into a rail -gun demonstration system. 


The rail «m is ooe of foe techniques 
studied in foe USA for the 



being ... 

Strategic Defence Initiative, and IRD's 
work is being done as pan of a project 
being undertaken for the Ministry of 
Defence. 


A lan d mark - In British power iramraft- 
ahm eacfcMtring — one «T ten ipetf 
. amwrter Uauhrmn bdt by HE t-_ 
FMtofej for the UK cad pt the aNNDFf 
ooK-cfcanaet ieririe Ifafc wfcfc Fmce, 


jr 


All ot which leaves the Bank c4 
Japan in a rather uncomfortable 
bind. Each time it intervenes 
against the dollar, it slices a few per 
cent off the value ot its citizens' 
overseas assets. But that must he 
rather less painful than watching 
trade barriers rise against -Japa- 
nese imports in the US- if nothing 
is done to strengthen the yen. 




r 
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Revlon 

It is just conceivable that fee 


scattering of poison pills and junk 
ice at which 
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Boilers for Fylingdales 

Cochran Boilers has an order for eight 
vertical waste hear recovery seam 
boilers for RAF Fylingdales in North 
Yorkshire. 



ExteUnIrinitfad 

Extol Corporation, of Chicago, has be« 
accepted as a principal supplier of 
telecommunications equipment for 
Trinidad and will receive a series of 
orders as a result. 


NEI House, Regent Cen 
Newcastle l 
Tri: Tynesi 


Newcastle upon Tyne. England NE3 3SB 

ide 091 2&4 3191 Telex: 537900 (NEI NCLG) 
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SURVEY 


A" slow transformation is taking place witibubi 

MMin nf IKJl.'.U- 111 * . 


xedey elopment falling out of favour, the ' 
phasis is now cm revitalising tired areas and 


ihi^OTapproach, however, is vieiy 


{prepared tocommit 






, v ,:^ V^Sy^RHYS DAVID 


- In, many smaller towns - and ■ 
cities, too,. new shopping leisure ■ 
andresideiitial facilities' are be- 
-log grafted on to existing ■ 
sfreetsv and older buildings' 
to -which have outlAved their ori- ■ 




' _j\- .TRIP ... to which, have-outlived their ori- 
On.DocWands and uses , are being converted ■ 

fVAir..® n>TW 9 >-ir»hT A imp. snites^ ^ of . Offices, or houses. 


„#-a, remarkable 
itidh ; .VrtH be 


On -closer inspection, too, . 
changes-. can be discerned on 


=3 observed. , Boom is as yet thefringes of big cities Jn the 


l r *‘?S tOo sttttosr a. Word, -^ large public . sectors housing, 
rebirth probably is not. V* estates- weated between the 
. Amid the still all too depress ' ware- and in the post-war period - 
*t*fc sCrSvSerS^ir tohouse-the hundreds of thou- - 

■ -■csj Sne, and ' .the * 

* ifsr effects on’: .fee environment, 

1 small businesses., and shops. IwSte 

‘"■• 2 old *** r f 6ale iOrlocal 

Mitd- socubMad, -.modern, alumi- nomineeS - .- . . . 

ficr* xUtnn anff-'glass-walled factory .What. is taking place ts at : ‘ 

trap t units, -VUh high tech names one^tevel a rdartion igalkist the' tlonal shopping streets, built up 

«p^Miig%vT«r-OT>riiw g m con tuge-bf awt-war pears' to demo- in some cases over many centa- 
ls- : .tiw- refurbished Ush housing, and indeed whole ties,. ‘with arid concrete pre- 

.. ;“ 5 warehouses 'which' cater lor *own centres, and to. build anew, dncfa, played its part, too, in 

v ' ,: ofiber new -businesses. • - TCbis .-• now ■ largely discredited ; destroying the links between 
* fV ' »•*! ^ .approach, - -rhn ngh . undertaken co mmunitie s ..and 'their past 

'-■‘Vic- with the best^ motive^S creating instead - windswept 

nc*.; blamed -for many, of the social .shipping ghettenes inviting the 

ante «** economir^Ale^inhS- attention of the vandal and 

2 ?_ Whe ^i ti ! e - foge Albert Pocka Udrin ^ inner* graffiti artist. , 

fwhale'otabuilthng • — _ • •• . -ui ■ . 



— : renovated to provide shopping. noth, work and play icweo oy a new amxuae wracn 

'• iy office, ; residential andlSrare .-to, ho found, rendering recognisestbatmiudr of what is 
Sud anew home for tiie ^ isohi^darat best depen- »wd ^outJB«tidn Isttepro- 
Tate Galtery in the North of de»| ou-eo^tiypublic transporL 
tIk England. ’ - iTilso often ISt <dty cratre 

^ Maxtor J?e dbr*s d^. ^ ^ SrSUiSK 

'&* . by : ^ cathedrals, puWic buildings and 

m . :■ the old MidUnd Raflwar aa : a-: "P ^? ' offic ® stately houses and to^mbrace 
A, counterpart to. London’s St Pan- . TdoffiA ookvOvet,. Bntoh town SffiirSemfl^eSirorment 
;;; ^ A,cras; is set to become the prim*- unUke - their counter- left behind in tbe great phases 

. exhibition , centra :in lost of town tfrid city tiding, and 

- -- north, while ; in Glasgow Jtiiev; 'wen'-^vitality at night <end at industrial expansion' including - 
GEAR project has brna^ht-ngfar .'^e^wte, uppeoplea after the- tin» Vir^ftriafn enT - ; 
v life, across; large areas of ^ : of thanonnal working' day. . At another le^el the work 
ef^y centre. • ■ .. : - -; TJe h Aq>lacenfeiit Jof -.tra*- now gdirig Into : urban- renewal, 

■':-£fr-..-y.i ^-v'- - J r ■' ^ r;;_ J j , ':”■ r. '' 


particularly in . housing, is also 
the direct consequence of the 
very changed financial situation. 

Disasterous as ranch of the 
publicly, owned tower block 
and system built housing of 
the post-war years has been 
socially, environmentally . and 
economically, the option of pul- 
ling it down long before debt 
repayments have been com- 
pleted could hardly be sanc- 
tioned. As such, "local autho- 
rities have been obliged to 
look at different- ways of deal- 
ing .with their stock, including 
-involvement of the private sec- 
tor. 

From the private sector has 
come- a generally enthusiastic 
response, conditioned in large 
measure by the different cir- 
cumstances-. facing builders 
themselves.. The ■ cost ■ -of land; 
particularly in the -south east, 
.has' pushed; house, prices way 
;out of reach-rtf many first-time 
buyers, reducing .the 1 market 
available . to builders. In spite 


of the industry’s lobbying 
efforts, public sentiment has 
also moved against the release 
of further new land in already 
over-crowded parts of Britain 
while so much derelict land re- 
mains available for redevelop- 
ment 

Builders have also seen a 
dramatic -fall in the numbers of 
.contracts for public housebuild- 
ing. One obvious way to use 
spare capacity has been to work 
with local authorities, renovat- 
ing their properties for subse- 
quent sale, usually through sys- 
tems which try to combine 
three elements: a low purchase 
price for the bnyer; a reason- 
ably, return for the builder; and 
a profit, for the council which 
can be put into its capital 
account 

. The other, dement in the 
equation, both in the upgrading 
rf city centres- and of public 
loosing, has been direct 
‘government .. support thmng h 


schemes such as Urban Deve- 
lopment Grant a pump-printing 
device based loosely on a 
similar concept originated in 
Baltimore and a number of 
'other UB. cities suffering 
severe urban decay. 

UDG, which is made avail- 
able where negative land 
values, high infrastructure 
costs or other heavy expendi- 
ture requirements will make 
the difference between a 
scheme going ahead or not has 
helped to build a hotel in 
Cardiff, to add pitched roofs 
and balconies to maisonettes in 
North Shields, and to convert 
warehouses for use as rentable 
storage space in Wandsworth, 
among other schemes. 

Given its linkage to private 
sector capital, UDG. is also the 
part of the overall urban pro- 
gramme— currently r unning at 
about £350m a year — which the 
Government is most keen to 
expand. “ It has gone up from 
£7m when we introduced it 
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four years ago to £24m and I 
want to see & lot more spent on 
UDG schemes,” Mr Kenneth 
Baker, the Environment Secre- 
tary, said recently. 

Another key source of funds 
from the public-sector, derelict 
land grant, has also been ex- 
panded. Originally intended to 
promote clearance of old coal 
mining sites, it has been used 
to aid a number of schemes 
for renovating neglected 
council bousing estates, in- 
cluding Stockbridge Village in 
Knowsley. formerly Cantril 
Farm, and Regent Park in Sal- 
ford. two estates which had 
degenerated Into a very poor 
condition. 

Yet. despite some progress 
and the availability of a number 
of schemes to help secure re- 
generation plus growing 
interest from building societies, 
environmental groups, end a 
variety of other institutions, it 
remains open io question 
whether enough is being done. 

With the funds made avail- 
able to councils for housing 
expenditure severely restricted 
— housing Investment pro- 
gramme money is down by 
more than 50 per cent since 
1979 — the rate -of dilapidation is 
advancing and on the Govern- 
ment’s own estimates could cost 
£20bn to put right The infra- 
structure of many of Britain's 
older cities — their roads and 
sewers in particular — has 4n 
some cases fallen into acute dis- 
repair and Is again likely to cost 
bilUons to put right— possibly 
as much as £3£bn a year for 
the next 10 years. 

Total urban programme 
money made available to 
councils is not keeping ahead of 
inflation and Is seen to be under- 
constant threat from the 
Treasury. Many councils, too, 
complain about lack of con- 
sistency in its application and 
over-detailed vetting. 

UDG itself, while It has 
proved helpful in getting a 


range of renewal schemes off 
the ground, is plainly more 
helpful, too, in areas where 
there is already some life in 
the economy. In parts of the 
north east and the South Wales 
valleys, for instance, it will 
clearly take much more than 
pump-priming to persuade pri- 
vate capital to deal with the 
problems. 

The recent riots in Brixton 
and Birmingham have demon- 
strated, too, the extent of the 
alienation which exists in the 
most deprived inner urban 
areas. In these areas the prob- 
lems of bad environmental con- 
ditions are compounded by the 
lack of jobs, itself a problem 
which remains -Intractable in 
spite of a host of dnitiativeSL 

Yet, it remains the case that 
some unexpected successes — the 
sale of refurbished blocks on. 
Merseyside— and some inde- 
finitely talked about schemes — 
Manchester’s central station pro- 
ject — have come about as a 
result of the new weight put 
behind urban renewal. 

And some of the more imagi- 
native regeneration schemes, 
particularly those which have 
been able to make use of water, 
such as the dock schemes in 
Bristol, Swansea, Hull and 
Liverpool, or which have been 
based around fine old industrial 
buildings, have created jobs in 
leisure, recreational and retail 
activities as well as restoring 
previously run-down areas, 
bringing people back Into city 
centres both to live and as 
visitors. 

Though as yet on a small 
scale, ways of breaking the 
paralysis which has pushed 
many of Britain’s city centres 
into decline have been found, 
and a small start made on im- 
proving parts of Britain’s run- 
down housing inheritance. 
There is still a long way to go, 
however, and a lot of public 
as well as private money still 
needs to be spent if noticeable 
gains are to be secured. 
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Why build? 

Icbu're looking at the answer. 

Horn housing to warehousing, 
shopping centre to leisure centre, it 
always comes back to the same 
thing: people. 

Everyone at John Laing 
Construction from our Board down 
remembers that. 

Rsrhaps it’s this commitment 
allied with our experience, 
expertise and strengths in design- 
and-construct and management 
contracting that’s made us the 
major construction company we 
are today. 

You'll find us approachable and. 
flexible. Our credentials stretch from 
Glasgow Airport to the M25. 

Our buildings are all around. 

Naturally, no two projects are 
the same. But, from the very 
smallest to the largest project, at 
John Laing Construction we’re not 
only concerned with what we’re 
building, but why we’re building. 




We build for people. 
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Progress reports on the two large urban areas 
covered by development corporations 

A flagship hopes to 
justify its cost 


The London 
Docklands 

RHYS DAVID 


ONLY THE HOST carping critic 
could fail to be at least a little 
impressed by the development 
that has taken place over the 
past four years in the eight an d 
a half square miles of London 
Docklands. 

At locations spread through- 
out the area, which extends 
from London Bridge in the west 
to Woolwich in the east, small 
new states of housing have 
been springing up, older 
terraces are being re habilitated, 
and ugly gaps filled in. 

Three new superstores have 
brought a modern style of 
shopping to the area, while new 
transport systems — a light rail- 
way with a connection to the 
Bank in the City and the pro- 
posed short take off and landing 
airport (Stolport) — are promis- 
ing to reduce the paradoxical 
isolation of an area physically 
.very close to the rest of London. 

Crumbling warehouses have 
been restored and divided, and 
new single storey steel-dad 

sheds built to house unfamiliar 
new industries such as com- 
puters, film-making, and. profes- 
sional services. More than 200 
new companies have moved in, 
creating 5.700 jobs, and nearly 
1.9m sq ft of floor space is 
under negotiation for addition 
to the l-8m sq ft already com- 
pleted or under construction. 

There could soon be more 
newspaper production in dock- 
lands than in Fleet Street 
News International, publishers 
of the Sun and News of the 
World has built a 400.000 sq ft 
plant at Wapping, the Daily 
Telegraph will finish its new 
285,000 sq ft plant in the Enter- 
prise zone on the Isle of Dogs 
m 1987, where the Guardian 
will also move, into a 45,000 sq 
ft printing works. The latest 
Fleet Street refugee to an- 
nounce a move to the area is 
Associated Newspapers, pub- 
lishers of the Daily Map.. 

-Albeit at considerable public 


expense, London Docklands has 
established itself as the fla g shi p 
fur urban renewal in Britain, a 
putative example of what can 
be done to get growth moving 
again in an area where the 
sheer size of the problems 
appeared to have brought on 
paralysis for a period of 
decades. 

The London Docklands 
Development Corporation, the 
body set up by the Government 
to deal with the problems left 
by the movement of trade away 
from the area, has used wide- 
ranging legal powers to acquire 
land compulsorily, and its 
generous Government funding 
to embark on an -extensive 
programme of infrastructural 
works. This has in turn 
promoted significant private 
sector spending. Net public 
investment of £14Im since 1981 
has led tor private investment 
of £82 lm, a very respectable 
leverage ratio of more than 
5 to L 

Land values rise 

The strong demand for the 
land which the LDDC has been 
able to acquire and release has 
produced a dramatic change. 
In land values. “In many parts* 
of docklands and indeed for 
many sites now regarded as 
carrying high development 
potential, values in 1981 were 
negative or so minimal that ho 
redevelopment could take 
place," Mr Reg Ward LDDCs 
chief executive points out. 
Since then, values have 
increased fivefold to more than 
£300,000 an acre and are ntiti 
rising. 

With so much achieved in 
such a short time, the question, 
inevitably, is whether the 
momentum can be sustained 
over die 10 years or more 
which docklands officials feel it 
wifi still take before the area 
can start again to look after 
itself. 

Over the longer term, too, 
there is another imponderable. 
Will the mix of new and exist- 
ing population, of public and 
private sector housing— the 
latter extending from starter 
homes to luxury riverside pent- 
houses^— and the older, gener- 
ally .port-rotated,, industry .and." 


modern high technology and 
services employment, ever 
blend together to create a 
balanced community? 

On tire housing Seat there 
are no signs of any slowdown. 
In itself, not surprising given 
the LDDCs policy of ensuring 
that prices for much of the 
property remains well within 
the range of first time buyers 
(many of whom have been 
council tenants within the area 
or former dockland residents 
who have wanted to move 
back). 

The LDDC is able to achieve 
this through the specifications 
it requires of builders, and 
through the building licence 
system which it operates. This 
separates the sale of houses 
and land on which it stands, 
with the builder responsible 
only for the former and the 
LDDC for the latter. The target 
aimed for by the corporation 
and achieved to date is to have 
around half the housing avail- 
able for sale priced at below 
£40,000 (adjusted ««™ny for 

inflati on). 

So far, about 2.500 new 
houses have been built with a 
further 4,600 under way. In 
the process the proportion of 
privatelyewhed housing in the 
area has increased from a mere 
5 per cent to 15 per cent with 
the aim eventually being a 
figure nearer 30 per cent 

The top end of the market 
for properties In excess of 
£100,000 has largely looked 
after fiteetf -according to Mr 
Eddie OHver, deputy <£>sf 
executive, with * number of 
schemes being undertaken by 
major builders to convert old 
riverside premises into luxury 
apartments with extensive 
views. The pace of development 
in the area has also meant that 
builders have been prepared to 
oome forward with housing 
schemes directed at middle 
managers and priced at £65,000 
upwards. 

But addle success has been 
achieved in housing, with 
developments to suit most 
pockets , going ahead across the 
LDDCs area, the pattern com- 
mercially and industrially has 
been somewhat different with 
projects conc en tr a ted so far on 
tiie Isle of Dogs. .. .... 



Prosperity returning to London’s docklands: London Bridge 
City, the biggest office block la Europe being built for St 
Martha's Property Group by Lating on the south bunk of the 
Thames close to Tower kidge. It wfll contain 3 bl sq ft of 
office, shops and leisure development 


The reason is twofold and 
does offer one possible cause 
for concern- over the rate at 
which progress may be possible 
in coining years in job creation. 
The LDDC, Mr Oliver points 
out; made Its first extensive land 
acquisition in this area and was 
able to get on with site 
preparation. In the Royal group 
of docks there have been delays, 
and agreement still has to be 
roadbed with the main land- 
holder, the Port of London 
Authority. 

The LDDC is having to pro- 
ceed in many cases through 
long drawn out compulsory pur- 
chase procedures, with the 
atten dant risks of loss of 

ttMittHinliassk fiiwl fruhtr i Ot 

would-be ■ developers. One 
immediate problem posed for 
LDDC by slow and piecemeal 
laid acquisition 


Early take off 


You need imagination, vision, knowledge and practical 
experience to turn a problem into a profitable future opportunity 
But that’s our business and dial's why you find Steedey in 
urban renewal and development.^ We have a good record of finding 
new uses for old sites and bringing life back to areas that were 
abandoned and unproductive. 

We apply the right Hendof original thinking and modem 
technology to provide die good ideas, services and materials for 
developments that benefit people: 

—Aggregates for ready-mixed concrete for foundations and above- 
ground construction. 

—Traditional brick styles — some to full-size Imp dial dimensions — 
and reconstructed stone to 
blend sympathetically with 
* existingsunoundings 
00 and buildings. 

—New shades, textures and special shapes to give exciting 
fulfilment to modem designs in bride 
- Clay roofing tiles for the very best weatherpro taction, 
appearance and long life. 

-Paving bricks for footpaths, open spaces and roads. 

.Steedey pic, PO Box 6, GatefordHfll; M ML 

Worksop, Nottinghamshire S81 8AE 
B 'Telephone: Wjrksop (0909) 47455JL pl| P 

B Telex: 54124. ^B 
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The other main reason for the 
early take-off of the isle of 
Dogs has been its designation 
as an en t er prise zone, and tin 
real test of docklands attrac ti ve- 
ness as an Industrial location 
is what happens elsewhere on 
sites not enjoying the -rates 
holiday (until 1992) and more 
relaxed planning requirements. 

As they become ready for 
development the areas not en- 
joying EZ status will also pro- 
vide the teal test of the atti- 
tude to docklands of City insti- 
tutions. 

"The financial institutions 
are conservative animal* who 
want to he sure- of property 
values” suggests Mr Oliver who 


professes not to be surprised 
at the relative tack of en- 
thusiasm shown to date by the 
pension foods and insurance 
companies. Moreover, he points 
out, as non tax payers, they 
would not benefit from, the tax 
advantages available in the EZ, 
where most of the development 
go far has taken place. The 
banks which do pay tax have 
been prepared to invest 

"As the enterprise zone 
finishes and we move progres- 
sively into other parts, the 
financial institutions will be* 
come more interested,” Mr 
Oliver asserts. And- while 
money is not coming forward 
as fast as he would like to fund 
new buildings, an encouraging 
sign is the Interest buyers are 
mowing in completed premises 
either pre-let or not Another 
welcome development over re- 
cent weeks has been the grow- 
ing int erest be ing shown by 
City institutions in moving 
operations to docklands itself 
wnere sufficient land exists — 
unlike in the square mile for 
the large integrated offices 
which tt2 City Revolution Is 
likely to demand. Now that one 
or two pioneers have announ- 
ced their intention of moving 
to the area, others are likely 
to follow, it is thought 

In the long term, however, 
whether the social that is 
now being created in docklands 
works could be just as important 
in determining whether the 
scheme goes on to become a 
lasting success as the flow of 
fewiriai backing. 

F or an area so dose to the 
centre o f Lo ndon it has 
remained strangely non msuv 
potitan, largely, unaffected, by 
the movements of population 
Inwards and outwards which 
have affected Other areas. As 
Sadi there is a degree of 
insularity and a suspicion of 
newcomers which it will take 
all the new Sports, social, com- 
munity training facilities 
which the LDDC Is creating to 
overcome. 

From the. newcomers’ point of 
view not all the facilities they 
might expect to find are dose 
at hand, in particular high 
quality shopping. Here the 
LDDC taels it has to tread care- 
fully so as not to undermine 
existing dropping ce n tres. 

The key seems likely to lie 
in momentum. So far, only a 
small part of the area’s in- 
herited problem of dereliction, 
and decay, and the associated 
lack of jobs, have been tackled 
but the impression created has 
been enormous. Having gone so 
far so fast docklands cannot 
afford to stop. If it can go on at 
Its present pace, the miracle 
may be there for all to see 
before the year 2000. 


From waterfront to 
gigantic playground 


Merseyside 

IAN HAMILTON FAZET 


RENAISSANCE is not too 
strong a word to describe what 
is happening on. the Liverpool 
waterfront Last year 250 acres 
of disused docks, municipal rub- 
bish tips and derelict complexes 
of petrochetxfical storage tanks 
were bom again as the Inter- 
national Garden Festival (IGF). 

This year has seen the birth 
of yet more of the Albert Dock 
village, which is based on a city 
centre, quadrangular dock sur- 
rounded by gallenied ware- 
houses that comprise the largest 
group of grade I listed build- 
ings in Britain. 

The village will eventually be 
a £70m community, developed 
by the London property group 
Arrowcroft with support from 
the urban programme. It will 
contain upmarket, .. riverside 
apartments and the northern 
home of (he Tate Gallery. These 
wffl add to tiw growing num- 
bers of shops, bare, restaurants 
and offices into whit*, together 
with part of the Merseyside 
Maritime Museum, the ware- 
houses are being transformed. 

But this is only the begin- 
ning, for the adjacent King's 
and Queen's Docks are now the 
subjetf of intense study and 
negotiations* These wfll be de- 
veloped as a £60m leisure and 
Mrf» r hiti»iiiMt complex, Muting 
to the village through inter- 
connected quays and an exten- 
sive wat e r regime served by 
water taxis. . 

The body bt charge is the 

Merseyside Development Cor- 
poration (MDC). Its new chief 
executive and former develop- 
ment director, Dr John Ritchie, 
(s now talking to 12 developers, 
all of whom, want some part of 
the action. He thinks that this 
alone illustrate & the progress 
nude by the MDC — when it 
storied five years ago such a 
spread of serious interest in 
Liverpool’s disused dockland 
was nonexistent. 

Special body 

"It shows the value of setting 
up a special body like this to 
use pubhc money and lead the 
wqy,” be says. The MDC spends 
about £29m a year at present, 
increases being linked roughly 
to inflation. The Government Is 
happy with hs progress because 
it justifies -what many still -re- . 
gard as a highly c on tr o versial 


impossible. 

As it is, the Government has 
been able to make the work of 
the MDC a critical ingredient 
of its plans to regenerate the 
Liverpool economy. But it is 
azt open question whether what 
is emerging was as planned as 
people now pretend. It is 
obvious to any student of MDC 
history that there is now much 
greater hope being pinned on 
the development of tourism 
than ever before. 

There used to be much more 
talk of attracting high-tech- 
nology industry — or indeed any 
sort of industry- But the 
reality of industrial develop- 
ment in the 1980s is that there 
is far too little to attract, and 
certainly not enough to Justify 
the sort of expenditure Involved. 

As nearly everywhere else, 
"new industry” means new or 
relocating small businesses and 
the MDC bas done well in pro- 
viding for these. But the larger 
scale of economic impact now 
centres on a vision of the Liver- 
pool waterfront as a gigantic 
playground. 

This would stretch four miles 
from the Pier Head — the Albert 
Dock is adjacent — to the 
Festival Gardens, which have 
just attracted 460,000 paying 
customers at £2 per adult, 
despite the poor summer and 
despite being a reduced, if still 
impressive, version of last 
year’s IGF. 

This is part of a " pro-active,” 
deter min ed attempt to change 
the economic structure of 
Merseyside. The (rid port-based 
structure bas collapsed; a new 
tourism-based structure is being 
developed. If the Government 
meant this all along; it did not 
state it quite as bluntly before. 


But Dr Ritchie believes It can 
work, as the success qf the IGp 
showed. leading to the enure 
ence of a profitable Inbaitru-i. 
lure of hotels, restaurants urf 
shops. 

H@ -thinks that by the end of 
the decade, LtvejrpflKfflttaNtrbe 
an important centre for mint 
holidays, with the MDC* pn. 
Jects the crux of everythin*— 
and. without the MDC, there 
would have been no focus to 
make such projections even 
remotely realistic. 

Meanwhile, a leisure . park 
operator Is being sought forth® 
Festival Gardens; which; win 
almost certainly opevagefatiKit 
year. t-s-e,-.' 

The fact that the MBCrstfU 
bas the gardens Waai tottUy un- 
planned. The origingli ldeiL ^aa 
TO hand them over tezH®se-e%.ofl| 
Liverpool but that agreement 
was with the liberals. .itVna 
eventually rewritten -after 
Labour had won control qf the 
council and demanded-' extra 

money to take them Xouv."^ 

The MDC was left wtfk^faaa, 
but with no extra funding & 
.meant that money. eorocertcta 
for industrial development fa 
another part of dockland had to 
be diverted, but It Is UfiHfteh 
that this money Could have been 
used profitably anyway. 

The MDC has seen Rridf 'M 
an opportunity. It noW hn a 
much more coherent «ay ixr tfcr 
emergent Merseyside •» leisure 
industry. This In ttttn wifi 
make the Government -htfjppfer 
about putting in ftindfi ffloa 
they wlU go through to wn 
agency. It also helps ' with 
potential private vfibette 
developers who might be other- 
wise deterred by th&irejgt--tf 
Liverpool city counriL - - - 


The Albert Bodc complex, Britain’s largest co ll ec ti o n of Itstet 4 
build tugs, lies at the hear t of a scheme to transform Lifer* 
pool's wa&rfronL '‘Former mrehemu are being converts# 
by property group. Arrowereft at a cost of £70m into pmnHbt 
residential, retail and leisure facilities 1 


By setting up development 
Corporations to bring the redun- 
dant docklands of London and 
Liverpool back to life, the 
Government; in effect, by-passed 
the- local authorities who would 
have liked the job. Since the 
corporations were invested with 
the extraordinary powers that 
flow from being their own 
planning authorities, elected 
local leaders could only stand 
and watch as they got on with it 

But anyone who observes 
Merseyside politics can see that 
very little would have happened 
if things had been, left to 
“normal” processes. 

Apart from changes of the 
party in control, Liverpool 
could not have afforded the 
schemes— and had it been given 
extra money the present council 
would almost certainly have 
wanted to spend it on housing. 
Strained relations with the 
other Merseyside authorities 
would have made agreement on 
& joint approach virtually 


I ram Safvesen comes a range of fating bricks b 
breathe new He into older braidings. Rich, warm colours and sandfac8d.nr . 
smooth, textures create a range of 73mm bricks ideal ibr refurblshtng, - 
matenBsaioa extension work and maraenance. Add to this the omsswdt 
high Qual^wiifi «vfuchiiwSa]vBS8n name ^syrranyrraiiiB. andydu’vBgDC^- 
range m really fee! at home with. The Safvesen Brfck range is also atftobh 
in 85mm. Send for fufl details! 


THE TRANSFORMATION OF HALIFAX 

From eyesores 
to elegance 


LOOKING DOWN from the 
hrudda of the Calder Valley 
presented the observer, 15 
years ago, with one of the 
wine#- dep r es s ing Industrial 
landscapes in Britain. 

There is still no mistaking 
that the West Yorkshire town 
of Halifax Is an Industrial 
settlement which had its 
economic roots In a different 
age. Many ™ni chimneys 
still dot tie skyline. 

Yet, Halifax has steadily 
performed a remarkable 
transformation. Through con- 
servation, stone cleaning and 

Mr rfki t ailap i « ti nn | HfaUhrr 

now has one of the North’s 
best preserved and most 
attractive centres. 

It might not have been so. 
-The town had a plan to 
virtually buOdoee the heart of 
tiie town in the 1966s but 
fortunately details of the 
scheme could not be agreed. 

Operation Eyesore was 
launched in 1972, since when 
a vast number of Victorian 
and Edwardian, buildings have 
been cleaned, three-quarters 
of the money wwiwg from 
Government. 

The large and magnificent 
Piece HaU, built In 1779 and 
now the only former cloth 
"piece” haR of- Its type in 
Britain, has been transformed 
from the wholesale fish and 
fruit market Into which it had 
stumbled into a living cell 
ot more than 40 units pro- 
viding space for small shops 
and businesses within an 18th 
century environment. 

Dean Clough Min, once port 
of the Crossley Carpet group 


when It employed at Its peak 
6,000 in its series of mill 
Modes, has been partly con- 
verted Into a new borne for 
both tiny Starter businesses 
awfl «mrii established com- 
panies unable to afford 
normal comme r c ia l rents; 

The new shopping centre 
opened in the heart of Halifax 
two years ago has been built 
out of traditional and " arti- 
ficial ” stone to Mend with 
the cobblestone precincts and 
19th century buildings, some 
of them baflt with money 
from the two great Industrial 
families of the Croesi eys and 
Akroyds. 

Much more coaid be done 
in and around Halifax 
this is chronicled in the CSvlc 
Trust publication— Halifax in 
Calderdale, a Strate gy for 
Prosperity. 

Calderdale council says It 
Is trying to pursue this 
strategy. To help underscore 
Its historic herbage, Victorian, 
shopfronts around the Mar- 
ket Square are being restored 
using old photographs and 
original plans. 

Halifax is not the only 
settlement tn Calderdale *h«* 
bas been receiving attention. 

Three mills, Crossley, 
Greensip® and Longbottoms 
along the Calder riverside in 
Sowerby Bridge, hare been 
bought by West Yorkshire 
county council, which. In 
association with private 
developers, intends t ransf orm- 
tag their 165,000 sq ft into a 
£6m leisure an d commercial 
centre. 
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Landscape Architect 

Needed to join a design team engaged on 
award winning projects including- 
reclamation, industry, recreation and 
hospitals 

A P&y sending two references to: 
PROFESSOR A. E. WEDDLE 
50 Whinfell Court, Sheffield SlI 9QA ;• 
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Urban Renewal 3 


to 


* Scotland and Yorkshire have their own specific renewal problems for inner city areas. A look at how they are being tackled 
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MARK MEREDITH 




SCOTLAND has produced some 
*&32***“* worst cases of inner 

- . pngtaaea y and some of the best 
, -'mu of ■ urban renewal: 
■^rwwaans-on. a grand scale have 
. spawned solutions to m qtyh . 

• and. dispiriting 
' ~ Crosioir-of manufacturing indus- 

V. J ^tries- has : Impoverished large 
v JpAfis-' df , cities ia» Glasgow, 
•WB^^by.the 1960s had some 
--of -^Europe's worst slums. The 
' --dcficlind-<of -the jute Industries 

- had similarly taken much- of 
‘"the lffe'-out of Dundee. 

T heFp roblems have been so 
'-map4vA--tibat.it has been beyond 
; th^spope of a private sector in 

• s«eweftt> Successive govero- 
; mepftr untll recently have gone 

;fpr ( itibe L t>ig gestures, backing 
instead vast new .projects like 
*. the. Unwood car ; plant, the 
Ravenscraig steel works, the 
-COrpaph. pulp mill, the Inver- 
I gmM<m»,dmniiiiiiwi smelter, all 
l l 4f:,tvfefdr were laid down with 
'Ttbffijhope - of employment and a 
■ 'second generation of supporting: 
TllphKtries^ • 

~5f>:tfoday oniy the Ravenscraig 
"rSteetimUI. struggles on against 
ijtte udds. 

r;ri®hese big gestures, however, 
jatoeshat-specaficaDy helped the 
linger dries. Glasgow, to the 
■urban developers of the 1960s 
and earl y 1970s, was a place 
I'Mray from. A motorway 
jv« t -Hashed* through. the heart 
of the city, and a network of 
good arteriaL inutes^ facilitated 
the ; escape from ran down areas' 
like the Gorbals. . - - 

A f series of - five new ~ towns : 
woe created to rehouse people 
" aglow, and. -offer - the- 
r sstes thst new fndos- 
M vraht- v^ The n^w: 
vfeast: Kilbride, Cum-: 
Jjand Irvine' — -merely 
• effect of depopulating , 
BtaaSgowi' . •• . - 

^r %nd 1970s, with t±wp 

Pup4rf the Soottidt -D£ 
twrAgency 1^; the then 
" ipceerinneoti- aew^ 

''tar ,'nrteh renfewa! . 


The agency combined jfe task 
of In dustrial' promotion, with 
reviving Inner city areas. Suc- 
cess stories' like the Glasgow 
Eastern Area Renewal (GEAR) 
project,, and, the Leith project 
a«w -tiie advantage of viewing 
urban renewal at one remove 
from local government. 

“The agency has been able 
to work at. the supply, and 
demand- side of the problem,’* 
according to Stuart Gulliver of 
the SDA. It had the resources 
Co help build new houses, clean 
up streets and neighbourhoods, 
and it was -able both to encour- 
age demand by -investment in 
companies, and to develop 
specific properties with good 
business potential. 

Local government would 
■ often have only the resources to 
Improve local housing but 
would be unable to take the 
economy of an inner city 
. district much further. 


Resources 



. The SDA developed, an. area 
approach. It was not; Gulliver 
argues, a surrogate national 
urban, policy for Scotland. The 
organisation in charge of- urban 
renewal did hot see its job in 
terms of a national strategy. 
Instead it selected areas where 
its resources could be made to 
work. 

GEAR was. a comprehensive 
urban, renewal project— the 
only one of its kind— with the 
SDA coordinating a wide range 
of operations affecting educa- 
tion, social welfare and recrea- 
. tfon. 

Subsequent projects have not 
been as extensive or expensive. 
GEAR had a budget of £305 hl 
T he SDA sent task forces into 
areas like the Garnock valley 
following tiie. closure of the 
steelworks .and . into Clydebank 
following the shutdowns of the 
hhge -Singer works. The forces 
had the role of clearing the way 
.for Jiew industry— in the case 
Of Clydebank, a/successful enter- 
prise zone was created. 

:-. -The gover n ment was very 
anxious for the agency to move 
; into. these three projects in the 
West of Scotland. Only since 


r- rr . • -. thea-has the agency had ajruore 

JCt-tf,- a .ft' i»fc # »/i .-***» •. ifMK ^ . h> 


free hand to help regenerate 
inner etty areas as it saw fit 

So called integrated projects 
have followed in the Blackness 
area of Dundee, Leith in Edin-. 
burgh, Motherwell, southeast of 
Glasgow, Dundee itself, Coat- 
bridge to the east of Glasgow 
and most recently Inverclyde 
which has seen a dramatic 
decline of its shipbuilding 
industries. 

These projects have been 
specifically designed to bring 
local authorities and local busi- 
ness in on the proceedings. 
Urban renewal, the agency is 
convinced, could not be viewed 
as a quango moving in 
wholesale, but rather as a 
joint- operation involving .the 
local community closely. 

The SDA has a status wniiita 
any other body-in the UK. II 
has tried to promote industry 
while at the same tfrn*» encour- 
aging the market to do most of 
tiie Tunning: 1 Joint ventures, 
and venture capital have been 
used to win over cautious and 
hesitant flrumHnl institutions. 

Property developers, for 
example, were encouraged to 
move increasingly into areas 
once presumed the preserve of 
official bodies like the SDA In 
housing- and industrial property 
the private sector has shown 
increasing confidence. 

Lessons have been learnt in 
readonising the cities, as 
Gulliver can* it, the process of 
bringing business into V brown- 
field ” areas instead of - M green- 
field” sites. 

The heart of Glasgow is a 
very different place today from, 
the mid-1960s. The GEAR pro- 
ject has been followed by a 
series of initiatives to regener- 
ate the central dly area. 

The agency's latest project 
called the Merchant dty aims to 
bring back to life a whole chunk 
of the city centre which once 
housed its big merchant 
interests and now could live 
again as the home of the grow-, 
mg service sector which 
accounts for over half the jobs 
in Scotland. 

.The momentum staffed by the 
GEAR project fs there and the 
city seems pleased with its 
vastly improved image. Much 
more is to come with big 
shopping and office complexes 



Big drive to improve 
housing standards 


The Rid tags, shopping centre in Wakefield, West Yorkshire. 
The trend -has -..moved sharply towards enclosed shopping 
faculties as the drawbacks of earlier mall schemes have 
become apparent.- 


planned for the downtown area. 

In Edinburgh the Leith pro- 
ject has been largely confined 
to housing and fostering the 
area’s links with the main city. 
This year some ' of the 
Edinburgh festival perform- 
ances were put on in Leith. 


Understanding 


tag J - nW tflfltiQL ’ i M - 


With 12 urban renewal pro- 
jects under its belt,, the agency 
feels it now has a good under- 
standing of some of the prob- 
lems involved in reviving inner 
dries. 

“For- one thing; you cannot 
use the same -Script each time,” 
notes Gulliver. Each pro j ect has 
a unique set of problems requir- 
ing a unique combination of 
possible solutions.. ' 

The' great examples of inner 
city renewal in the U.S., while 
stimulating' many'Britiah plan- 
ners, do- not automatically fit 
Into the -context of ' the UK. 

-‘tfVr, Minna 


Radical new housing projects in 
some U.S. cities, Gulliver notes, 
have led to more wealthy home 
owners moving in and the 
occupants of the area being 
pushed out, taking their 
problems with them. '‘Projects 
should not beggar the people 
they' seek to serve," says 
Gulliver. . 

The agency has found that 
decentralising the administra- 
tion of its urban renewal nro- 
jects has been Instrumental In 
winning the confidence of the 
local communities. Project 
offices with their project leaders 
are operating in the community. 

Gulliver feels that the 
natural rise, and fall of urban 
economies should be better 
understood. Communities 
dependent on mining for 
example must be helped to come 
to grips with the decline of this 
industry, its natural decay. It is 
a case' of managing decline. 

1 — i — 3 ' 


-WEST YORKSHIRE is a pot 
pouni of urban headaches and 
environmental opportunities. 
Impressive development 

schemes rub shoulders with 
derelict and frequently unus- 
able textile mills, severely de- 
pressed districts and unfit 
housing. Harrow Pennine val- 
leys present major construction 
handicaps in some towns. 

Government cutbacks in 
borrowing allocations for hous- 
ing have also had a damaging 
Impact in almost every town 
and city. 

In LEEDS, despite a colossal 
post war clearance programme 
in the back-to-back housing 
areas of Hunslet and Holbeck, 
serious housing problems re- 
main. While less than 1 per cent 
of its 284,000 house stock lacks 
basic amenities, the city still 
has the largest number of back- 
to-backs (20,000) of any British 
dty, and 9,000 of these do not 
have any enclosed garden. Some 
60,000 of its houses are vre- 
1919. 

The demolition of Hunriet 
Grange with its 1,300 substan- 
dard deck access flats Is almost 
oompLete. but the city still has 
major problems with system- 
built housing and large Inter- 
war suburban estates. The 
council said last year that a 
staggering £713m was needed 
for repairs and renovation to 
bring its total housing stock to 
accepable levels. 

The council complains bit- 
terly that if it was now 
receiving the real levels of its 
1979 Government approved bor- 
rowing allocation this would be 
double the £29m it was actually 
allowed to borrow last year. 

It built 300 new houses last 
year but says heavy repair 
spending requirements, and the 
Government’s tight borrowing 
limits, could bring - the new 
build programme to a. halt. At 
the same time -the repair prob- 
lem is worsening. 

Interesting housing develop- 
ments are in train, however. 
The Rayoviile estate’s 230 
houses have been sold to Wim- 
pey, the building group, for 
refurbishment and private 'sale 
with £2fim grant assistance. 

A unique fiwanrfwg arrange- 
ment with the Halifax-BuOdtiig 
Society in the Crown Point 
Bridge scheme, involving ware- 
house conversion and new bond- 
ing, is designed to bring people 

■■■Vs > »■ ■ -V 


back to the dty centre. 

Perhaps because Leeds has 
kept Intact much of its employ- 
ment base, and has a pronoun- 
ced commercial self-confidence, 
it has done less than some cities 
in tourist-related ventures. 

It possesses a splendid indus- 
trial museum in the Armley 
Mills and proposals are under 
consideration to convert the 
Whitbread Brewery in Kirkstall 
into a museum. 

A £20 m. project to transform 
the site around the Leeds 
United football ground into a 
family sports centre has been 
agreed and -the Henry Moore 
sculpture ball has been a suc- 
cessful addition to the art 
gallery In the private sector a 
former clothing factory on the 
edge of the city's commercial 


Yorkshire and 
Humberside 

NICK GARNETT 


area has been turned into 
offices and a restaurant. 

BRADFORD, ten miles from 
Leeds, was singled out in the 
report on tourism by the new 
Employment Secretary, Lord 
Young, earlier this year for 
its initiatives aimed at attract- 
ing visitors, a policy partly 
borne out of the creation of an 
economic development unit in 
1979, one of the first of its 
type in the country. 

It claims to have the country's 
third biggest conservation pro- 
gramme. The St George’s Con. 
cert Hall has been refurbished 
at a cost of £2m and £0fim has 
gone on the old Wool Exchange. 
The Alhambra Theatre is cur- 
rently undergoing a £9m refur- 
bishment which will also extend 
the stage area. 

Yet, Bradford has some of the 
most distressing environment 
problems in Britain and has 
suffered from drastic road 
schemes -that have needlessly 
destroyed neighbourhoods. 
Some of its inner urban housing 
areas are crumbling and, 
because of its large Asian popu- 
lation and their relatively high 
birth rate, its inner area popu- 
lation is rising. 

The city estimates it needs 
2,000 new houses now and 
;r; yi. t . v.w. — " ■' ; . ,?t, ”, 


16,000 within a decade but on 
present building rates there 
could be a shortfall of about a 
half. 

Repair problems in the coun- 
cil housing stock are worsening 
and some of the outer housing 
estates are showing a familiar 
mix of physical deterioration, 
unemployment and poverQ> 
induced stress. Some 3,500 
council flats will require major 
repairs or modernisation in the 
next few years. 

More than a half of its exist- 
ing inner city schools are over 
80 years old and 12 new schools 
are needed in the next five years 
to cope with rising school rolls. 

Elsewhere in West Yorkshire, 
urban renewal has been on a 
more limited scale. HUDDERS- 
FIELD has sought to presence 
some of its nice r stone build- 
. inps, while in WAKEFIELD the 
earlier redevelopment of the 
city centre has now been supple- 
mented by new shopping pro- 
vision in the much - praised 
Ridings enclosed shopping 
development. 

In HULL, the city is engaged 
in an imaginative redevelop- 
tnuent of the old town and 
waterfront; A marina with 165 
berths (has been built and 
Hooson, the builders, has con- 
verted the Pease warehouse 
complex Into diving accommo- 
dation. 

A weUJaad out landscaping 

scheme has been finished ax the 
Pier Head and a proposed £32m 
leisure development for Princes 
Dock is on the stocks. 

The council and Associated 
British Ports, which said last 
year that it needs to close the 
fish docks, are now examining 
ways of keeping the docks open 
for leis ure u se. 

SHEFFIELD, which took 
major strides in the 1960s to 
make itself one of Europe’s most 
dean cities, is facing a new 
problem. The neaaxsollapse of 
its steel and engineering sector 
left the Lower Don Valley, par- 
ticularly in the Attercliffe 
district, on ugly botch potch of 
demolished buildings and 
empty factories. 

One-third of this long ribbon 
of land is described as derelict. 
The City Council 1ms begun to 
try and tackle rids huge prob- 
lem and has partially trans- 
formed the Carrixnook Hall axpa 
including the redamation of a 
large scrap yard and the build- 
ing of factory units. 




& 




■•low 

wmjm 








tithsi viiNM tot Slaws tististtitwx 






brickmaker has a vital role to play in the refurbishment 
and the realisation of renewal projects, 
the renovation of inner city terraced housing to such, massive 
as that which has brought new life back to Liverpool docks, 
has acquired considerable experience. And in the United 
our sister company, Glen-Gery Brick 
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• Ibsiock Building Products Ltd and Glen-Gery Corporation 
resul^diary^ of Ibstocfc Johnsen pic. ' 
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Urban Renewal 4 


Rich possibilities for redevelopment 


Newcastle 


RHYS DAVID 


THE HISTORIC quayside along 
the River Tyne in Newcastle, 
tfre first Sight which visitors en- 
tering the city fey rail from die 
south wife see, cries oat for 

development 

The drift of trade away from 
the port since its heyday in the 
19th century and early yean 
of the 20th century has left be- 
hind a legacy of unwanted 
buildings, many of them con- 
structed with impressive Vic- 
torian solidity to express the 
confident view of the future 
taken, fey the city's merchants. 

Intermixed with these build- 
ings are remnants of an earlier 
commercial past, part of a 
Roman wall, and of an arch 
from a Medieval Tyne bridge, 
as well as the Norman castle 
keep sad timber framed 17th 
century buildings. 

A wealth of possibilities for 
the redevelopment of the area 
springs to mind and has in- 
deed been promoted by New- 
castle city council. Many of the 
Older buildings oould fee con- 
verted into small suites of 
offiaes. and Gome might be suit- 
able for homes. 

Improved access to the quay- 
side is also seen as opening up 
the area’s tourist and leisure 
prospects — one of the Job crea- 
tors of the future in the view of 
Lord Young, the recently ap- 
pointed Employment Secretary. 

To date, government funding 
of £&n has been made avail- 
able for improvement schemes 
in the area carried oat mainly 
under the auspices of the inner 


city partnership and a further 
£460,000 was announced last 
month to spruce up the quay- 
side for the start next year of 
the Gutty Sash Tali Sttps nee. 

Same reuse of gniiHng 
buildings, for restaurant; small- 
scale retail and office use. has 
already been achieved, and 
among the larger schemes is 
the proposed conversion of the 

Princes BuiLfflng. one of the 
largest 19th century office 
blocks outside London, htta 
fiats. 

The old Northumberland 
county hall la being made *nb> 
luxury fiats end local builder, 
C. M. Yu ill, is going ahead with 
the construction of 60 new 
homes on the quayside, to be 
priced between £25,000 end 
£60,000. A new Crown court is 
also under way. 

Progress <to date m securing 
development has been only 
steady, however, and is cited 
in the area as evidence that 
schemes of the sort now fav- 
oured by the Government, 
which rely heavily on small 
amounts of public money to 
generate large amounts of pri- 
vate capital, may not always 
work in areas where the local 
economy tacks dynamism. 

"Outside retaking there is 
very little heat in the local 
economy so there is no queue of 
developers coming forward,” 
Mr Peter Kuit, a city council 
official observes. 

Very generous infrastructure 
investment has failed to change 
the climate. The Tyne and Wear 
Metro has been an undoubted 
success in transport terms, and 
its bright new stations have 
created an impression of 
activity in the city centre. 

They have not been accom- 


panied to any extent, however, 
by commercial development. 

The same problems of weak 
local demand are afflicting 
efforts to upgrade other historic 
parts of the city centre. To the 
south of the £7Qm Eldon Square 
shopping centre redevelopment 
of 10 years ago Vie the fine early 
X9tb century streets laid out by 

the architect; Grainger, and die 
builder, Dobson, one of the 
largest collections of listed 
bn tiding* fax the UK. 

. The upper floors of many of 
these buildings are under- 
utilised and studies have been 
taking place to see whether 
conversion to flats could take 
place* 


Successes 

Here again development is 
likely to take time though 
there have been some successes 
including a’ housing association 
conversion of tbe Crown Hotel 
near the main railway station 
which has . created 220 flats 
behind- a listed facade. 

The industrial scene is simi- 
larly sluggish with, Nissan 
apart, few new projects moving 
into the Area, and, because of 
the dominance until recently of 
major groups and older indus- 
trial sectors, such. as. coal and 
steel; there is no real tradition 
or entrepreneurial -activity in 
modem industrial sectors. 


In the enterprise zone which 
covers both sides of tbe River 
Tyne the biggest success to date 
has been. tide £14Qsn proposed 
Metrocentre development a 
huge out of town shopping 
centre on a 115-acre reclaimed 
ash tip on the Gateshead side. 

While this -is forecast to 


employ 6,000 by 1990, playing 
to .one of the area's strengths — 
buoyant retail spending— it will 
undoutedly take business away 
from Ekfcon Square and other 
parts of tbe area, particularly 
in consumer durables. 

The view taken in Newcastle 
is that the sort of public/ 
private sector leverage which 
the Government wants from 
UDG schemes is unlikely to be 
obtained in the North East and' 
that policies more attuned to 
the conditions prevailing in tbe 
area are needed. By this is 
generally meant further direct 
spending on removing inherent 
weaknesses in the structure of 
the local economy, and further 
direct help for disadvantaged 
groups. 

It Is pointed out, for example, 
that the money available to 
Newcastle under the Housing 
Investment Programme has 
shrunk from £30m to £3m since 
1979, while the. waiting list har 
increased tenfold. Needs have 
changed too with the propor- 
tion of elderly people in the 
population, rising. 

As in zpapy other parts of 
the country joint local 
authority /private developer 
schemes have been tried and 
councils in the area would tike 
to encourage more. In housing, 
for example, pr iva te sector 
builders have been brought in 
to help upgrade estates in a 
number of areas. In. South. 
Tyneside, the Newcastle-based 
national buBdecs Bellway 
bought 150 terraced bouses 
from the local authority and has 
spent a further £800,000 to 
create 90 modernised homes all 
of which have been sold. 

While welcome, however. 


HOW BARRATT HELP 



I n recent years inner city decay lias 
become one of Britain s most pressing 
social problems. 

And sadly its the same tragic stoiy 
throughout many of our major conur- 
bations. v * * 

Derelict run-down buildings and 




deprived neighbour- 
hoods can lead to 
hopelessness and 
vandalism. 

Which in 
turn often leads 
to discontent 
and reduced 
inner city popu- 
lation. 

Its one of 
todays most 
vicious circles. , 

But there is hope. ' 

Such avastproblem 1 
gives equally vast oppor- 
tunities for re-birth and 
re-development. 

And in the forefront of this 
hopeful new movement is Barratt, 
Britain’s urban renewal specialist. 

In partnership with Central and 
Local Government, housing associations, 
banks and building societies, Barratt is 
involved in revitalisation schemes all 
over Britain and the U.S.A. Helping to 
put back the heart into inner cities. 

The benefits to local communities 
are far reaching indeed. 


Run-down neighbourhoods are 
transformed to provide vitally needed, 
affordable housing. Council waiting 
lists are reduced. Employment is given 
to local people. And the whole environ- 
ment a new lease of life., *“** 

Indeect Barratt, aheadyfirmly es£. > 
"r-zv. ablished as Britain's 

‘largest private ^ 
housebuilder; is 
nowtlie 
country's fore- 



most name in 
urban renewal 
—with over 
8,000 units in 
the pipeline. 

Its also com- 

forting to note that 

ffl'y all BaiTatts specialist 
urban renewal Com- 
panies can provide 
a complete service — . 


irom analysing the prob- 
lems, organising the finance 

V - ' .111 !■ .1 1 


ft? and land re-cycling through to 

/ the design stages, construction 


and marketing. 

For further information write to 
Mike Norton, Marketing Director, 
Barratt Developments PLQ Ponteland 
Road, Newcastle-upon-Tyne, NE3 5DP. 

Act today; and help us build new life 
for our cities tomorrow: 


FLTITINGTHE H EART BACKINTO 

ouRcrrms. 


such schemes are likely to pro- 
vide only a partial solution to 
the problems.. . 

The argument in the end is a 

political one', between the 
Labour local authorities in the 
area which want generous fund- 
ing for long-term programmes, 
is the area and a Conservative 
Government . 

" The Tyne and Wearjmetro- 
potitan authority (due to dis- 
appear next May) has chaar 
celled resources into .‘environ- 
mental schemes (such as its 
pioneering industrial Improve- 
ment areas), i^o strengthening 
<maii at yn me dnmre faed ft raw 
(for example through its in- 
novation centre),, and into 
correcting weaknesses in the 
local economy (for instance 
through providing backing for 
MARI, the Microelectronics 
Applications Research Insti- 
tute), as well as into training 
and community based projects. 

These it argues are all pro- 
jects of' a. type suited to the 
areas* needs but* now subject to 
far toe much detailed vetting 
by a Government essentially 
much, more interested in the 
sort of quick- boosts which a 
big scheme each as the Metro- 
centre — Itself a. major benefi- 
ciary of subsidy by virtue of its 
enterprise zone location. 

The Government for its part- 
can respond that infrastructure 
development has been given its 
chance-— as with the Metro rail- 
way network end motorway 
bollding — and has not produced 
the commercial -benefits in- 
tended. and that a new 
strategy which attempts to 
bring in the private sector is 
not only Justified but overdue. 

Meanwhile the problems 
remain. 



POST-WAR CMSTROCTIOR 
in BRITO* 


What 


went 

, / 

wrong? 


9 


From hard -to-let to desirable: a number of estates In the 
north east have been rescued by a combination of pomp- 
priming public nu a n c e and private capital. The two-bedroom 
flats above, which were sold to council tenants and first-time 
buyers oa the coanciPs waiting list for as little as £19,900, 
used to be the vandalised properties below. 


A baiting indu'tacl ghat. 
Us vim *» tin prtiUnn 



WHAT HAS gone wTOa g with 
the building, of modem Britain 
that so little of what has been 
constructed sto ne the war fa 
regarded as having merit, and 
so much is. considered a 
disaster? 

As each successive demolition 
of an ill-conceived or. badly 
built tower Mock' further 
bruises an already, if very often 
uul airly, damaged reputation, it 
is a question architects and 
planners have been struggling 
to answer. 


Problems demand bold 


new initiatives 


THE WEST MIDLANDS, poli- 
tically sensitive because of the 
speed oT its industrial decline, 
has not missed out on the 
newsworthy Spate of govern- 
ment initiatives aimed at 
urban renewal - 
It gained two of the biggest 
UDGs awarded: ' £4. 68m for 
completion of the' Birmingham 
City council paradise - arcus 
industrial site at tbe national 
headquarters • of BO. tbe 


and without the economies of 
scale enjoyed by the county, 
will have to crank up their 
activities quickly. The reces- 
sion that has ravaged the West 
Midlands means that even with 
the reclamation, achievements 
of the past decade the area of 
dereliction has increased fey 
26 per cent 

At current rates of reclama- 
tion it would take at least 50 
years to conquer the problem. 
The benefit of such programmes 


interna tional group of engineer- 
ing companies. ^ 

Dudley. Around-MOm a jot of- j£ n ~„® verag6 ' tunes xhat 
puhtic sector money is pumped 
into the. metropolitan county 


plains, however, about the lack 
of a strategic overview, claim- 
ing the application of separate 
designations and. different allo- 
cations to adjoining boroughs 
with similar problems- and over- 
lapping labour markets does not 
reflect the real nature of the 
problem. 

It aitidse* the DoE far not 
being sympathetic recently to 
projects which include a risk 
element Urban p r ogr am me 
guidelines are said -to be applied 


pf&y pound Tlf- detailed information and Justi- 
fication of projects, especially 


under inner area, programmes. 
Much, of the region has been 
granted assisted -.area .status 
under the Government review 
of regional policy. 

Whether - the measures are 
adequate to meet the scale of 
the problem- created, by the 
latest recession' is- another, 
matter. 

The West .Midlands forum of 
county councils, representing a 
mix of Labour and Conservative 
adminis t ratio n s in Hereford and 
Worcester, -Shropshire. Stafford- 
shire, Warwickshire and the 
West Midlands metropolitan 
area talks of “the region’s 
economic collapse.” . . , , 

It pofcnts.to: 

» 300,000 jobs lost since 1980 
with the total rasing. 

• 43m -sq ft' of ‘vacant and 
disused factories.- land ware- 
houses. 

• more than 6,000 -hectares of 

derelict land— such “waste 
tend ” increasing faster than 
reclamation. • • • 

% more than 200,000 dwellings 
in need of improvement 

• more -than- 10,000 homeless 
and 110,000 families on' waiting 
lists. . 

• inner dty unemployment of 
more than 40 per cent 

■ The West Midlands County 
Council alone— due for abolition 
next April ‘(1986) — calculates 
that in each year to 1991 more 
than £92m extra is required for 
public sector infrastructore 
spending in housing, transport, 
derelict land’ and environment. 

It argues, such sums are 
necessary not only, for the 
success of the present strategy 
of regeneration but also to 
attract private sector investment 
at a suitable rate. ’ 

Since 1974- the council has 
acquired and reclaimed more 
than 1,600 acres, with the seven 
metropolitan districts pushing 


amount of^private Capital. _ 
linked with reclamation is 
the- county strategy of develop- 
ing a two-year rolling . pro- 


of- new- 


West Midlands 


ARTHUR SMITH 


gramme of land and property 
acquisition to fill identified gaps 
in tiie market and bring for- 
ward difficult sites. 

Funds are also increasingly 
being made available direct to 
companies who might wish to 
sell their factory to help with 
expansion' or enter a purchase 
and leaseback arrangement to 
release working capital. 

There are a number of other 
gaps that must be filled if the 
districts are to follow up im- 
‘ po riant county initiatives, par- 
ticularly: 

• “Operation Green Dp” — a 
five-year programme to improve 
the environment along 130 miles 
of major roads. 

• The Greenline project — a 
£19m scheme to tackle compre- 
hensively “tbe vast swathe of 
decay” that stretches from 
Birmingham to Wolverhamp- 
ton. 

• Canals strategy — a pro- 
gramme to improve the exten- 
sive canal network and promote 
tourism. 

• Shopping centre improvement 
— some £3m has been spent on 
arresting the decline of inner 
city shopping areas such as 
those recently affected by the 
Birmingham riot. 

The government-backed urban 
programme aimed at helping 
areas of deprivation, and 75 per 
cent funded by the DoE pro- 
duces funds of around £40m a 
year tor schemes within the 


. . West Midlands county. The 

the ' total to around 2.500,. but priority zones include the tones* 
from next year it will be left city areas of Birmingham, 


to tiie district councils to take 
over the leading role, to fears 
that the whole programme will 

lose ra o raPTrtTrni 

. The smaller authorities, pur- 
suing more localised interests; 


Wolverhampton and Coventry 
and a large sector of the Black 
Country embracing most of 
San dwell and parts of Walsall 
and Dudley. 

The metropolitan county com- 


where refurbishment 
building is required. 

The county maintains ifa ex- 
perience is shared by tire 
districts and tire effect of the 
DoE stance is to slow down the 
implementation of programmes, 
thereby reducing public spend- 
ing- 

A complaint made by m any 
local authorities is that while 
the Government might be 
broadly maintaining funds 
under the urban programme 
they are being curbed on other 
spending at a time when 
economic and social problems 
are mounting. 

A good example is provider 
by Birmingham City Council 
housing “ envelope " schemes 
u nder which the- outside of 
private-owned property is 
rehabilitated on a comprehen- 
sive street or block basis, at no 
cost to the owner. 

The action extended the life 
of the housing but at a much 
lower cost than redevelopment 
From 1973 the Birmingham 
venture was specially funded 
under the urban programme. It 
proved so successful that in 
1982 the DoE in order to spread 
the idea to other local authori- 
ties accepted it could form part 
of ordinary housing 
programmes. 

The transfer of finan^ . was 
dramatic for Birmingham which 
found its main housing, alloca- 
tion held bade by Government 
moves to curb spending. The' 
number of houses approved for 
improvement slumped from 
nearly 10.000 in 198334 to only 
2,707 last year. 

Approvals this year have 
climbed slightly to 2£00 but the 
dty points out that every year 
about an additional 5,000 fall 
Into disrepair. The dty already 
has a stock of 75,000 pre-1919 
houses each in need of rectifica- 
tion costing at-ieast £2.500. New 
council house building has been' 
hit similarly with only 248 
scheduled tor completion this 
year. 

Birmingham for all Its much- 
publicised problems and special 
help, faces a mounting problem 
Just on housing. Nor is it alone, 
as the forum of county councils 
has made dear. 


The answers are undeniably 
complex and It fc a story from 
which neither political party 
emerges smelling of roses. 

One key. according tj> Prof. J 
Douglas Wise, director of tbas 
Institute of Advanced Archi- 
tectural Studies at Yock lies, 
however, in. the atmosphere and 
attitudes of the Immediate post- 
war period when a strong desire 
existed to reshape society. 

“No one was asking us when 
we were coming to renovate old 
buildings: many of which had 
been pushed further into decay 
by the war. It was: .“When 
are you going to pull this lot 
down, 1 observes Prof Wise, an 
architect of 40 years'- standing 
whose professional life em- 
braces all the major shifts ol 
recent years — from post-war 
reconstruction in Newcastle, to 
system building and to rehabili- 
tation. 

Tbe possibility of tackttng 
redevelopment on a comprehen- 
sive basis, had been opened up, 
too, by extensive wartime 
damage, leading planners to-^ 
think in terms of further wide-V 
spread clearance schemes. 

City after dty was seduced 
.by the mirage of a massive rise 
in land values once low value 
property had been cleared and 
bigger sites assembled. What 
had not been realised was that 
g$se supposed values, would in 
many cases prevent land even 
to .this day bring brought back 
■into use, while enormous addi- 
tional costs would be generated 
by the social problems subse- 
quently to »ise from the decan- 
tation and splitting up of stable 
communities. 


Lessons 


Another strand ip this post- 
war thinking , prof Wise notes, 
was the concept of use-zones. 
The Ide a was that because 
industry had often been a noisy, 
dirty or smelly neighbour in 
the past it would make sense to, , 
divide off offices, bouses andHjr 
Industry into their own separate 
compartments. 

“ The theories of town design 
in the post-war years which 
were supported by society at 
large neglected tire lessons of 
history which bad always Indi- 
cated that the good urban places 
and spaces we enjoyed were tbe 
result of organic growth.” 

At tire same time, as 'another 
distinguished architect Patrick 
Nuttgens, observed in his recent 
BBG2 series tire Flight from 
Utopia, the politicians were 
caught up In a bid to outdo 
each, other in bouse building. 

Tbe conventional wisdom was 
that in a tight Island like 
Britain, room could only be 
found tor tbe number of people 
requiring rehousing, by build- 
ing high. The land relased by 
building upwards would, it was 
thought, create valuable new 
community space, and the 


that building high often isolates 
land, by overshadowing it, were 
not foreseen. 

To meet 'the -demand, the 
building industry. was strongly 
encouraged to btdld ' quickly, 
and to invest In factory based 
building systems. 

The trend towards the re- 
habilitation of bullrings rather 
than, their demolition was 
prompted in the first instance. 
Professor Wise argues, by coon-' 
antic considerations -When coun- 
cils found their sew 'building 
costs were being affected in the 
1960s by rising material prices. 

Other developments soon 


CONTINUED ON NEXT PAGE 
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Urban Renewal 5 


A double-sided picture 




• 


TWO VERY different urban 
renewal stories regularly pre- 
sent themselves from within 
the Greater Manchester conur- 
bation. , 

First' there is the variety of 
new schemes, some of them like 
the conversion of the old 
__ Central Station in Manchester 
i into a conference centre, and 
\ ffie rehabilitation of the Pier 
*- yg 8 . Wigan into a leisure 
development, among the best 
of their types in the country. 

At the same time a number 
of reports reveal the chronic 
• backlog of sewer, road and 
. house repairs. In the city of 
Manchester alone £600m is the 
—'■■■estimated cost of bringing its 
public housing up to an accept- 
able level 

^Whlle thg number of houses 
■■ classified as unfit has steadily 
--'fallen, the number in the lower 
category of "disrepair” has 
-'-- risen at a time when the 
Government's housing capital ' 
. . allocation' for the country’s 
, ■_ 1 districts has been halved In real 
-terms since 1879. 

■ ■■■“ The road patterns within tire 

■ county are in many places out* 

' edited. The sewerage system is 

management nightmare. 
Worse still, some of the plan- 
ning of the 1960s was III- 
oonceived, and the construction 
and architecture of many of 
the modern office blocks, aim 
"shopping facilities in the msiw 
p ". . centres has proved to be poor. 


The policy of population 
dispersal in the 1960s when 
85,000 houses were bulldozed 
in Manchester alone and many 
of their Inhabitants moved to 
Tameside and 1 Rochdale on the 
outer fringes of the county is 
now seen as a mistake. 

Despite a programme of land 
reclamation, derelict land as 
defined by the Department of 
Environment has steadily risen 
since 1974 from 8,400 to 10,000 
acres. The total amount of 
vacant land amounts to a stag- 
gering 7,200 hectares on 2^70 
sites, the equivalent of 12,000 
football pitches. Through demo- 
lition and re-use, unoccupied 
older industrial floorspace has 
been shrinking but still stands 
at 16m sq feet. 

Nevertheless, urban renewal 
projects are in hand, reflecting 
in part the conurbation's 
realisation that many older 
buildings could have a future 
as leisure or tourist facilities. 
The rehabilitation of the old 
Central station into six inter- 
national exhibition centre at a 
cost of £22m is due to be 
completed soon in a joist 
development between Commer- 
cial Union - Properties and 
Greater ~ Manchester Council. 

The Air and Space Museum, 
a city council venture in the 
bid Exhibition HaH. and the 
Greater Manchester Museum of 
Science and Industry in the 
former Liverpool Road railway - 
station (the world’s first 


station) have created a pleasing 
atmosphere in that part of the 
Castlefield district. 

Plans to include G ranada 
Television’s Coronation Street 
set alongside^ as a tourist 
package, are proving difficult to 
negotiate, however, and faster 
progress needs to be made in 
improving CastlefieUTs environ- 
ment particularly through the 
opening up of the stretch of 
canal where the Bridgewater 
and Rochdale canals join. 


Greater 

Manchester 


NICK GARNER 


St Aim’s Square in the centre 
of Manchester has been made 
into an attractive precinct and 
a clutch of warehouses in die 
city's rundown commercial tex- 
tile district have been converted 
into offices. One of these budd- 
ings houses the substantial 
trade centre for the Chinese 
community which has made a 
big impact in bringing life 
hack- to that part of the city. 

So, too, has the re-opening 
of the Opera House for musi- 
cals and other shows at the 
other end of the city centre. 
Transformation of one of Man- 
chester's old markets into a 
craft centre has been an archi- 


tectural success but it has to 
meet the problem of an out of 
the way location. Small pockets 
of new housing and flats have 
been introduced into Manches- 
ter’s centre to help bring people 
back to the city. 

The £3m Wigan Pier develop- 
ment was formally opened last 
month. This attractive scheme 
incorporates a “living exhibi- 
tion” of Wigan, a public house 
named after George Orwell 
whose book The Road to Wigan 
Pier helped to elevate the Pier 
late national folk culture, and 
walkways. The conurbation’s 
towns like Rochdale and Bolton 
have managed to retain much 
of their character under the 
onslaught of brick and glass. 

The county council in co- 
operation with the districts has 
run a ten-year programme of 
opening up the river valleys 
in improvement schemes often 
United to country paries. The 
Tame, Medlock, Mersey and 
Croal-IrweH valleys were first 
on the list and move recently 
the Etherow-Goyt and Douglas 
valleys have been tackled. 

The tag test of whether the 
county can generate enough 
energy and money and utilise 
the right amount of manage- 
ment expertise for urban re- 
generation. is still ahead, how- 
ever. 

Salford city council recently 
unveiled a massive and ambi- 
tious scheme, Salford Quays, to 


bring housing, leisure and small 
businesses. to the defunct Man- 
chester dock area. A British 
Caledonian hotel is already 
under construction close-by but 
the council has already been 
privately criticised for trying 
to So too much Itself and some 
worries have been voiced that 
the overall scheme must be a 
prestigious ’' development or It 
will fail 

Partly linked to Salford 
Quays is the question of what 
will happen to the upper 23 
miles of the Manchester Ship 
Canal which the canal company 
has given notice will be shut 
in 1987. Talks are under way 
between the canal company anfl 
local authorities to -see how 
’hot stretch of water can be 
kept open. 

Yet, the overall Impact of 
such schemes on the major 
environmental problems of the 
area is limited. One third of 
the county’s lm dwellings 
were built before 1919. A 
quarter of the total is Classed 
as unsatisfactory either because 
they lack basic amenities or 
are in a state of disrepair at 
least to the tone of £2,500 
each. 

Problems in the private sec- 
tor outnumber those in the 
municipal owned housing. 
Council officers believe the 
Government’s proposal to turn 
imp rov ement grants into loans 
might jeopardise improvements 
in up to 90,000 houses. 


Post-war rebuilding problems 


CONTINUED FROM PAGE 4 


. . added to the momentum, three 
of which were cited by Mr Nutt- 
- - gens. These were first of all, the 
■v.Ronan Point disaster, which 
seriously undermined public 
confidence in tower blocks, the 
Poidaon affair, wMph exposed 
public corruption in load 
authority dealings with their 
' advisers and suppliers; aid tie 
Civic Amenities Act of 1967 
. - .which introduced the concept 
-. of conservation areas. - 

- The results of this new oon- 
. : r cern. to regenerate rather than 
if :* replace can now be seen in 
r - .towns and cities big and small 
throughout Britain and are 
L - themselves likely to be the sub- 
Ject of- the next debate over the 
■ ^ planners’ and architects’ confcri- 

'■ r- button to Britain's late 
twentieth century environment. 
■•’On the positive side. Prof 
iii t-’i'tfWi&e '-observes, .'has been jrnew 
/: ?vr ^concern abotfrtoe qififllty and 


scale of the situations 

in which new developments 
take place. Greater thought has 
been given to the use of 
familiar materials and familiar 
building elements, and there 
has been greater concern to 
integrate the new with the old. 

There has also been increased 
interest In making buildings 
more attract i v e . The cleaning of 
many older facades has revealed 
hitherto forgotten detail and 
encouraged designers to break 
with the bland, faceless stifle 
. of recent years. Brickmakers, 
for example, are experiencing a 
healthy demand for the specials 
they list in their catalogues. 

Designers, architects, and 
planners now have to look at 
the context, and recognise the 
characteristics in terms of heri- 
tage, materials, colour, pattern 
and rhythm. This has been done 
successfully Prof Wise argues, 
iif-a number; ofirecent schemes 
including Gopperfeate in York, 


Hobhouse Court, off Suffolk 
Street in London, St Katherine’s 
Dock in London, and the 
Ridings Centre at Wakefield. 

There areuevertheles&.dazigcrs 
inherent in the current passion 
to preserve and a proper 
balance between old and new 
needs to be preserved. 

“Almost the last thing you 
can now do in this country is 
to pull a bunding down. The 
danger is that as a result of 
our attachment to history we 
are now conserving environ- 
ments which we should be look- 
ing at muCh mare critically. We 
must care for what has been 
left but we also have to add 
our own contemporary dimen- 
sion, and we are in danger of 
failing to do this,” Prof Wise 
notes. 

In older towns and cities, be- 
cause of too strength of the 
conservation movement, there is 
very often a, fear at taJMng the 
wrong . decisions, and. the risk 


of choosing instead to make all 
the new buildings look exactly 
like the old. “There must be a 
creative response to any en- 
vironment.* 1 

The diminishing contribution 
which the cash-limited public 
sector has been able to make Is 
also worrying Prof Wise. “The 
major post-war contzhutions to 
housing have nearly all come 
from the public sector,” he 
argues, with the Greater London 
Council (and its predecessor 
the London County Council) 
responsible for some notable 
schemes that have worked very 
successfully. 

He is also proud of the re- 
nowned Byker scheme in New- 
castle to- which his own partner- 
ship eontrbuted, and he argues 
that social problems associated 
with large-scale housing axe very 
often the result of failure to 
include the intended community 
amenities. • *-* 

.. "My . concern, .is that the 



Prof Wise: complex issues 
Government thinks all our prob- 
lems will be solved by involve- 
ment of the private sector. The 
big builders, are essentially 
looking for simple solutions. 
They want greenfield sites that 
are flat; well drained and with 
services in. They will build with- 
out regard for the site or for 
local conditions. They will not 
work where it hurts but that 


Test case for central 
or peripheral shopping 


THE ANSWER to a question 
which a lot of British cities are 
asking could emerge from the 
Welsh capital over the next few 
years; can out of town super- 
stores and city centre shopping 
cohabit successfully, or does the 
former inevitably lead to a 
decline in the latter, adding still 
further to the burdens of local 
authorities trying to maintain 
jobs and commerce in tradi- 
tional town centres? 

Cardiff, a relatively compact 
city with a population of 
300,000, could provide an ideal 
testbed for a number of rea- 
sons. It has a vibrant shopping 
centre which in recent years 
has at t r a cted a number of new 
retailers. This strong consumer 
spending in the area has not 
gone unnoticed by superstore 
operators, and, when a new 
Tesco store is opened on the 
main road west, Cardiff’s 
western, northern, and eastern 
approaches will stand com- 
manded by strategically placed 
developments, planning permis- 
sion for each of which has been 
granted only on appeal and in 
the face of opposition by the 
city council, 

The basis for opposition was 
the likely effect on a redeve- 
loped city centre which has 
managed to remain a strong 
focal point for toe community 
and which, even more impor- 
tantly, has escaped hitherto 
many of the social and economic 
problems found in other 
conurbations. 


pulled down, and new buildings 
put to their place, to the south 
of Queen Street, the dty‘s main 
shopping route. Elsewhere sen- 
sitive infill has taken place as 
at Jones Court in Womanby 
Street, one of the oldest roads 
to the city. 

The catalyst for much of 
what has happened has been 
the principal element in the re- 
building package, the St 
David's Centre, for which the 
Heron Group was chosen as 
developer. Its main facilities 
indude a conference and con- 
cert hall and retailing, with a 
new Debenhams store as the 
anchor. 

Cardiff’s council, as the plan- 
ning officer, Mr Eurfyl Davies, 
points out, decided that this* 
had to be high quality and 
has put pressure on other de- 
velopers to follow this cue. 

The strengthening of the city 
centre has generated other in- 
vestment. With the aid of 
Urban Development Grant, 
Commonwealth Holiday Inns of 


threat to the continued success 
of the city centre. 

Apart from the development 
of the three superstores— 
which join a number of others 
already established In South 
Wales — structure plan proposals 
put forward by South 
Glamorgan envisage a number 
of sites on the fringes of the 
city being used for retail, com- 
mercial and industrial develop- 
ment. 

Many of the developments 
which have come to Cardiff and 
helped regenerate its centre 
would not have done so if the 
subsequent erosion of the city's 
policy on out of town facilities 
had been foreseen. Mr Davies 
claims. “ There is a mutual 
advantage to commerce and 
retailing of proximity which will 
be lost if dispersal takes place. 
Other services which the centre 
can offer In the cultural and 
leisure field will also be 


weakened," he argues. 
The council's critics 


Cardiff 

RHYS DAYID 


For this good luck as much 
as good planning has been 
largely responsible. There 
were in the 1950s and 1960s 


long delays in drawing up a 
while 


redevelopment strategy 
councillors pondered over 
what sort of scheme would re- 
flect the dignity a first city 
should have. 

After several costly planning 
studies, the Ravenseft Partner- 
ship was appointed to under- 
take a vast comprehensive de- 
velopment scheme, but before 
it could be embarked upon at 
had to be abandoned because 
of toe property collapse of the 
early 1970s. 

Out of the ashes have 
emerged a series of measures 
carried out by a variety of 
developers on a much more 
human scale, the overall effect 
of which has transformed Car- 
diff’s city centre from declining 
retail and commercial competi- 
tiveness to relative buoyancy- 


Canada Is erecting a £9m new 
hotel on land which had lain 
derelict for some itime, close 
to the main station. The Land 
Authority for Wales and the 
Wales Gas Board, both of which 
were considering out of town 
developments, have also been 
persuaded to stay in Cardiff's 
city centre, respectively in the 
former Custom House, and tin 
a purpose built 200,000 sq. ft 
block. 

To the south of the main 
railway line which bisects 
Cardiff, a big dockland re- 
development scheme, for which 
Tarmac has been appointed, 
will shortly get under way. It 
involves building new homes 
alongside a disused dock, re- 
furbishment of old warehouses, 
some new industrial building 
including a high-tech element, 
a new county hall for South 
Glamorgan and leisure develop- 
ment. 

The revfval of Cardiff’s city 
centre has been achieved, Mr 
Davies argues, by virtue of a 
consistent planning policy in 
favour of maintaining city 
centre activities which has 
drawn support from whichever 
party has been in uower. and it 
challenges which this policy 


claim 

these fears are exaggerated and 
that there is room for both city 
centre and out of town shop- 
ping. Indeed they suggest that 
the trend to car-home shopping 
In major superstores Is a 
response to a genuine public 
demand, while commercial and 
industrial development will 
create jobs for surrounding 
areas. The role of the citv 
centre might change, but it will 
remain dominant in areas such 
ns fashion where a wide range 
of choice is sought 

The Welsh Office in granting 
the three superstore anplica- 
tions on appeal has Indicated 
that insufficient evidence has 
been offered to demonstrate 
that the dire consequence pre- 
dicted by the city will occur. 
In general. Welsh Office policy 
follows guidelines laid down by 
the Department of the Environ- 
ment — that it Is not a function 
of planning to inhibit competi- 
tion between retailers or in 
methods of retailing. 

The DoE does recognise, how- 
ever, that planning authorities 
may in excentiopai circum- 
stances ha- e to ta l e into account 
the cumulative effect of large 
scale developments, and it 
could be this criterion will pre- 
vent further applications in the 
immediate Cardiff vicinity Iron 
succeeding. 

For the moment this is where 
the argument rests. Both sides 
will be watching closely the 
pace at which future develop- 
ment takes place — and for signs 
from the city centre letting 
market — for evidence to sup- 
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Organisations involved in urban 
renewal in the UK: who does what 


THERE IS supposed to be 
pooling more powerful than an 
idea whose ttane has arrived, 
and this has certainly proved 
true of ortjan renewal. 

Since the realisation began to 
dawn that wholesale clearance 
of areas and rebuilding could 
no longer be afforded, and 
Slight not even be desirable, a 
strong bead of steam has built 
up behind the alternative 

approach — taking the best of 
what has been inherited, restor- 
ing It Where possible, and add- 
ing new developments on an 
appropriate scale and in a 
sympathetic manner. 

The following are just some 
of the organisations working 
vary actively in the urban 
renewal field: 

BRICK DEVELOPMENT 
ASSOCIATION (BDA) 

The new emphasis on renewal 
has been good news for bride- 
makers whose order books have 
been badly hit in recent years 
by lower levels of construction 
activity, particularly in public 
sectOT housebuilding. Renewal, 
because It Involves blending in 
with the past, means more often 
than not the use of brick rather 
than competitive materials, such 
as concrete. In a classic soft-sell 
exercise, the BDA has been 
hosting a series of presentations 
throughout the country for 
planners, civic leaders, archi- 
tects, and designers, showing 
how brick can be used to revive 
decaying urban areas. 

BDA, Woodsfde House. Wink- 
field. Berkshire SL4 2DX. TeL 
0344 835651. 

+ + * 


BUSINESS IN THE 

COMMUNITY 

Britain’s big industrial groups, 
because of the factory closures 
forced on them by changing 
industrial trends, have been 
responsible indirectly for much 
of the industrial deterioration 
in big cities, and the associated 
problems. Their desire to make 
amends has been channelled in 
many cities into support for the 
enterprise agency movement, 
the umbrella body for which is 
Business in the Community. 
The selection of outstanding 
contributions is invidious but 
among -those 'recognised as 
leaders are BAT Industries 
and Plessey in Liverpool, and 
Marks and Smacer and National 
Westminster Bank (just about 

everywhere). 

Business in the Community. 
227 A City Road. Loudon EC1K 
1LX. 01-253 3716. 


BUILDING CONSERVATION 
TRUST (BCT) 

Supported by a variety of 
donors, the trust runs a per- 
manent public exhibition at 
Hampton Court Entitled The 
Care of Buildings, this deals 
with the problems of mainten- 
ance likely to be faced by the 
owners of older buildings, 
whether cottages or castles, and 
points them in the direction of 
appropriate skills, advice or 
assistance. .- 

BCT Apartment 39, Hampton 
Court Palace, East Molesey. 
Surrey, KT8 DBS. 81-943 2277. 
★ * * 


BUILDING SOCIETIES: 

The wheel has turned full 
circle from the debate of a few 
years ago when building 
societies were castigated for 
declining to lend on. some 
properties in rundown inner 
urban -areas, the so-called prac- 
tice of ‘redlining.* Now a num- 
ber of societies, incl uding giants 
such as Nationwide, Woolwich 
and Abbey National are keen to 
be associated with urban re- 
newal. Imaginative schemes 
have been worked out with 
builders, local authorities, and 

housing associations, in most 
cases this involves -the provision 
of finance to enable lower In- 
come earners to acquire a stake 
in ho me ow nership. 

CITY ACTION TEAMS: 

Set up by the Government 
to cover the inner city part- 
nership areas of Birmingham, 
Liverpool, London, Manchester 
and Newcastle, the teams are 
intended to bring together the 
efforts of three departments 
Environment, Trade and 
Industry and Employment Sig- 
nificantly, following the mime. 
terial reshuffle last month, re- 
porting has been transferred to 
Lord Young at Employment. 
Their task according to Govern- 
ment is to see that r esources 
are used more effectively in pro- 
moting the inner cities. Local 
authorities, always suspicious of 
too dose Government involve- 
ment in their affairs, say they 
arc hoping the teams trill sort 
out the bureaucratic tangles 
w hich emerge when different 
Government departments com- 
pete with each other in the 


«ame areas. 

Department of Employment 
Carton House, TothiU Street, 
London, JSW1H SNA. 01-213 
3008. 

* * * 
DEVELOPMENT CORPORA- 
3JONS (London Docklands and 
Merseyside): 

Regarded by the Government 
as one of its shining successes, 
the development corporation 
model could be extended to 
other areas where seemin gly 
Intractable problems have 
paralysed efforts to overcome 
dereliction and decline. 

Merseyside DC, Royal liver 
Building, Pier Head, Liverpool. 
L3 liE 051-236 6090. London 
Docklands DC, West India 
House. HOUwall Dock, London, 
E14 9TJ. 01-615 3000. 

* * * 

EUROPEAN COMMUNITY: 

The European Regional De- 
velopment Fund can make EEC 
money available to assist with 
infrastructure investment, to 
finance certain industrial pro- 
jects and to help areas where 
older Industries are in decline. 
All applications have to be 
channelled through the British 
Government machine, however. 

Department of Environment, 
2 Marsh am Street. London, 
SW1P 3ETS. 01-212 3434. 

★ *■ * 
ENGLISH HERITAGE (and its 
counterparts In Scotland and 
Wales): 

This, the shorthand title for 
tiie Historic Buildings and 
Monuments Commission . <-*n 
make grants for the repair of 
historic buildings, towards con- 



Future lies in subtle 
mix of old and new 

&?E SMSCS 


Urban problems are now at 
the top of the agenda for the 
new Environment Secretary, 
Mr Kenneth Baker. He is 
seeking a big Increase In 
funds for housing but is 
likely to ran Into strong 
opposition from the Treasury 


serration area schemes, and to 
town schemes. Among the more 
notable projects it has backed 
over recent years are improve- 
ments in Newcastle’s Clayton 
Street and Quayside areas and 
repairs to 18th and 19th cen- 
tury terraces in Liverpool. 

E. EL, 25 SavUe Row, W1X 
2ST. 


HOUSING CORPORATION: 
The main funding body for 
2,600 voluntary housing 


the 


operating in 
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THE FIGURES 
ONIY MAKE SENSE 
WHEN YOU ADD 
920 9111. 


"When a sice is worth less than the cost of 
clearing it, die temptation is to do nothing. 

The only way to turn these financial catdi-22s 
into viable propositions is to apply for a grant 
from local or central government. 

But unless you're experienced and persistent, 
and know how the system works, that can prove 
to be a painful experience -if not an impossibility. 

Ring KMG Thomson McLintodc’s Urban 
Renewal specialists and you’ll find yourself talk- 
ing to people with extensive expertise in this area. 


As wefl as having first-hand experience m 
local or central government, every one of us has 
worked directly with private developers. 

Working dosrfy with everyone concerned at 
every stage of the project, we know the system 
inside out and can help cut through the red tape. 

This unique service works, and we have the 
successful projects throughout the country to 
prove it. 

Ring Howard Mallinson on 01-9209111 to 
start things happening. 


/OMG-THOMSON McUNTOCK 


associati ons 
Britain. 

H. C„ 149 Tottenham Court 
Road. London. WIP OBN. 01- 
387 9466. National Federation 
of Housing Associations, 175 
Grays Inn Road, London, WC1X 
SUP. 01-278 $571. 


INNER CITY ENTERPRISES: 

Not an organisation that has 
yet covered itself in glory, ICE 
arose out of the Financial In- 
stitutions Group, the group of 
institutions created by Mr 
Michael Heseltlne the then En- 
vironment Secretary after the 
Toxteth riots in 198L ICE has 
been funded by the institutions 
with £lm to package 'inner city 
projects to make them attrac- 
tive to pension funds, insurance 
companies and the like. In its 
first year of operation, however, 
its persuasive powers have 
proved limited and a new stra- 
tegy has had to be adopted. 


INFOS* 


URBAN RENEWAL 
MAHON SERVICE: 

A new service being set up 
by the Glasgow-based indepen- 
dent centre, the Planning Ex- 
change. lt will .collate informa- 
tion on' a project 'basis" on. 
schemes, taking glace around 
the country ,jwjh ^the. 
stimulating ’further* 1 ' 
meets. 

The Planning Exchange, 186 
Bath Street, Glasgow, G2 4HG. 


inheritance. Because ‘this 4s the 
place ‘where the industrial 
revolution began, -that, inheri- 
tance is often out of date and 
unusable in -the contemporary 
world. The changing nature of 
the industrial base has meant a 
constant process of redundancy 
in our major towns and cities. 

One of the first contributions 
to the solution of overcrowding 
and congestion of the inner 
cities came from the New 
Towns. They did follow many 
of the precepts of the pioneer 
thinkers, Ebeneezer Howard 
and Frederic OSbora. Towns 
like Welwyn Garden City and 
Letchworth and more recently 
Milton Keynes, which have 
incorporated low rise housing , 
gardens, greenery, and work- 
places dose to the residential 
areas to remove the curse of 
commuting are successful social 
and urban experiments. 

American cities were seen in 
the 1970s as warning of the 
evil of ighettoes and of the 
consequences of unrestricted 
growth. Affluence had encour- 
aged the spread of the suburbs 
for the economically mobile: — 
leaving regions in the city 
centres that were areas of hi g h 
density social discontent. 

In the UK the far extended 
activities of the relatively new 
profession of urban planners 
has forestalled crises on the 
scale of the abandoned ghettoes 
of New York or -Chicago. 
However, physical planning on 
the large scale has often been 
unable to solve the social and 
political problems of run down 
areas. The movement Of' inner 
city populations to now towns 
often ended the extended family 
and left behind a disoriented 
population. 

The future for urban renewal 
today ties an a return to some 
of the traditions ftw were 
rashly overturned end ways one 
being found of raatring the 
best of the taflrar 

structure. In London’s Dock- 
land it is possible |o 
the latest approaches to urban 
renewal as carried out by a 
mew-style development agency. 
The London Docklands DeveSop- 
ment Oarpocation is not like toe 
older new towns which had 
Shear own powers to build but 
is an enahirng body that tries 
to attract private enterprise by 
providing some of the infra- 
structure. .... , 

In efftoitetomal 'terms fftte 
has had T t ** TW * c onse q u ences 
. the 

°P~ docks was -She actual dock 
basins full of water. Ima&nar 
tion was not avatiahte to turn 
dockland into a second Venice 


treditiosik 

London's Dockland buil dings 
were grand brick warehouses 
and the same stock brick is 
being used In some of toe 
hearing schemes. The architect 
Jeremy Dixon's housing scheme 
for Dudgeon’s Wharf oa the 
Isle of Dogs (for Certain) 
shows how traditional brick 
«nrt so almost Georgian street 
pattern is appropriate for the 
inner cHy. 

Another design for dockland 
by the architect Richard 
MacCormsc for the basin at 
ShadweU also utilises the ware- 
house aesthetic and successfully 
uses tall buildings right up to 
the water’s edge. The least satis- . 
factory part of dockland’s 
renewal is the scale of much o£ 
the commercial development. 
One scheme, Heron Quay 
(Tarmac Brookglade Proper- 
ties) by the architect Nicholas 
Lacey has achieved a real sense 
of the Thames with balconies 
and riverside walkways, but 
many of the others are the kind 


Architecture 

COUN AMERY 


of industrial shed that could be 
erected anywhere. 

The advantage of the 
existence of a body like the 
London. Docklands Development 
Corporation should be that it 
can show responses to the local 
needs and understand com- 
munity pressures. Alas, the first 
aim of the corporation is to fill 
up as much of the empty land 
as possible according to the 
whims of the market This does 
mean that the bad local author- 
ity bousing sits cheek by jowl 
with high tech sheds and 
luxury riverside housing: In 
Liverpool the approach to 
urban renewal has at least been 
leavened by the rise of com- 
munity architecture. 

Despite the militant local 
political situation in Liverpool 
there are pockets or civilised 
redevelopment that have arisen 
out of the new community 
movement It is something that 
will grow because small groups 
of residents who do not want 
to be moved to the far flung 
council estates are bolding 
their ground, and, with 


establishing oases 
of appropriate housing designed 
by architects of their own 
choice. The Eldon Ians are very 
ambitious and have taken on 
the site of the old Tate and. 
Lyle factories alongside a canal, 
an archetypal old Industrial 
area- 

The community association 
plans housing, light industry 
and social facilities — alt 
designed by their own archi- 
tects, and with the canvicitian. 
that they want to recreate the. : 
kind of small scale urban' 
village that so much author!- ~ 
tartan planning has destroyed.’. 

Much of the old Infrastteo*. . 
ture of Liverpool has gone but 
the Merseyside Development 
Corporation is tackling the • 
rescue of the grand Albert Dock " 
with vigour. It is planned to be 
a kind of Covent Garden with, 
shops and flats and an extension. '• 
of the Tate Gallery— the Tftta - 
of the North. : - 

Birmingham, Bradford,'. 
Bristol and Leeds . are all the 
kinds of cities that have suffered 
from the kind of renewal 
approved of by planners in the 
1960s. Zoning restrictions, and 
an almost conspiratorial preven- 
tion of Inventive architecture 
are the consequences of our 
overelaborate planning system. 

In Berlin it is possible to see' 
how the opposite approach of. 
stitching up the urban fabric 
can work successfully. Within- - 
the existing city grid. Berlin has 
renewed itself gradually block, 
hv block. It is bound to be 
imperfect in some ways but the: 
approach is less destructive -• 
than the kind of gigantism that 
has pervaded British cities since 
the war. 

In British cities it is the infra- 
structure of the nineteenth 
century, aanaia, railways, ware- 
houses and factories and the 
detritus of the more recent 
rebuilding since the war that, 
combine to pose enormous prob- ' 
lems. To resolve the dilemma a ' 
mixed approach is needed- 
utilising the energy of the local 
communities within a frame- 
work of enlightened planning,' 
The key to success is a respect 
for the building traditions of 
the area and a subtle mix of old 
and new. Nottingham’s Lace' 
Market, Manchester’s Castle- 


fields,, and Covent Garden have, 
aid of- central gflrermtfftitu ^oWn the way. These schemes 


money, paid through- the 
Housing Corporation, they ere 
Building’ Steal! 'Sheas Of'ihousing 
tn the parts of the city where 
they want to live. 

The community groups, like 


way. 

show that it is possible to allow 
the past to assist the future: 
Respectful renewal not remorse: 
less destruction is what 
succeeds best for the centres of 
our cities. 


HOW BRISTOL IS BRINGING AN HISTORIC CITY SITE BACK TO LIFE 

Problems transformed into assets 


SOME- YEARS ago, when Bristol 
City Council was faced with the 
problem of increasing 
dereliction at the historic docks 
near the city centre, It was sug- 
gested that they should be filled 
m and concreted over. 

The idea was rejected and 
what was once a serious urban 
renewal problem lbr Bristol has 
now been turned, into one of its 
most important assets, not only 
as a tourist showplace for its 
ancient maritime heritage but as 
a commercial centre: 

This has not been achieved 
overnight and there 4s still a 
tong way to go before the docks’ 
full potential is achieved, but 
the handling of development 
since the quays and wharves 
became effectively redundant in 
the 1960s lias been admirable 
in many ways. 

The council embarked on a 
policy of using its own limited 
resources to encourage private 
Divestment of many kflods, while 
at the same time retaining 
enough control to ensure that 
the best use was made of the 


While some of the bun dings 
were fine examples of their 
period, and were suitable for 
relatively easy conversion, 
many were sheds and others too 
derelict for further use- How- 
ever, the normal planning 
powers held by the council were 
sufficient to control toe style 
of development 
The council also owned much 
of the land and a network of 
planning briefs was devised to 
lay development guidelines. 
These had to be followed if 


planning pernrissioB was to be 
granted. Other land is owned 
fay British Rail and Imperial 
Tobacco^ including some old 
tobacco warehouses. 

One of the earliest conver- 
sions was an 18th century ware- 
house for the ArnoMni arts 
centre and overall frontage 
plans were decided by the 
council about 12 years ago. 

It was recognised then that 
the expanse of water within the 
docks could also be turned into 
an asset, as has been proved. 
The need to create balanced 
development. Including housing, 
services and business activity, 
was also accepted. 

An example of the SexStitity 
needed for success was provided 
recently when three derelict 
warehouses, on which a pre- 
servation order had been 
placed, were gtw&a free of 
charge to a developer on the 
understanding that they were 
used in an acceptable way. 
**You some time have to give a 
tittle to gate a Jot,” a council 
spokesman said. 

The key to toe success of the 
dock® development has been 
stafiur fa some ways. Since 
putting in money, and sharing 
a willingness to push ahead, the 
council has been backed by 
millions of pounds of private 

investment 

The successes are too numer- 
ous to fist; but among the most 
notable are the Maritime Heri- 
tage Centre, an exhibition in 
converted Victorian ware- 
houses. the Watershed media 
and communication centre, the 


Anmlfim, toe Baltic 'Wbatif 
leisure centre tor water sports, 
toe industrial mtisemn end a 
number of floating emd quay- 
side pubs and restaurants. 

A numb er . of successful 
annual events, auto as the 
annual World Wine Fair, the 
Grand Prix powerboat race, and 
others bare ateo provided an 
encouraging flow of visitors. 

Perhaps toe most important 
achievement has been in bring- 
ing Brunei's steamship Greet 
Britain back to the dock where 
she was bu3t in 1843. Private 
ft»ds from phHanthropfets have 
been provided for this great 
uwtertaidng, whfie both the 
English Tourist Board and the 
British Tourist Authority are 
now . cootanibuting funds for 
attracting tourists to the docks. 

Looking ahead 

It is estimated that it will 
take another 10 years before 
tote past of the city is toOy 
developed, since there are still 
large areas such as Canon’s 
Marsh which offer great oppor- 
tunities. It ie hoped that fa tills 
period, additional housing; 
shopping precincts. Hotels and 
conference facilities can lie 
built. 

But Cackling’ new areas such 
as CanooVMarsh is not without 
toe familiar problems of urban 
development, such as toe need 
to generate enough confidence, 
without heavy pubtic spending, 
to attract private capital to a 
still depressed past of the 
docks 


Some housing developments, 
such as that at Baltic Wharf, 
have shown that an alternative 
environment can be created for 
residential purposes If densities 
are not too high and the archi- 
tecture is suitable. . . 

Baltic Wharf consists of seven 
courts, each made up of flats 
and houses and some of them 
fronting on to the water. The 
design is aimed at creating a 
community atmosphere with 
c ommunal areas of landscaping: 

A development of a different 
Wnd Is Merchants Landing -an 
historic area of the dnckswhjere 
a pair , of ornate brick ware- 
house facades, in ** Bristol By- 
zantine ” style, have: been pre- 
served. 

The bunding behind them 
contains squash courts while 
the quayside character of the 
rest -of the frontage to Bath- 
hurst Basin has been preserv&d 
with a terrace of three-story 
houses linking the warehouse 
fronts to the restored town 
houses at the other end. 

Most of the site baa been 
devoted to residential use. The 
only commercial buildings are 
inter-connecting blocks of 
offices on the road side of the 
area, in which great ingenuity 
has been shown. 

These axe only a few exam- 
ples of highly successful deve- 
lopment fa a part of toe city 
which admittedly had great 
potential but nonetheless 
needed forsight, imagination 
and perseverance lo bring jt 
back to life. 

LORNE BARLING 




Which company offers the UK’s largest 
selection of quality facing bricks? 
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A renovation 
bonus for the 


The role of 
brick 

'■ wn DAVID 

BRICK KEEPS Britain beautiful 
is th e message beaming down 
frt in poster sites alt . over 
Britain — a cleverly worded 
slogan which the Brick; Develop* 
raent Association, the industry's 
trade body, hopes will hit- a 
number of targets. - 

-Pri marily, it is the industry's 
response to a severe d ecline in 
sates over the past decade as a 
result of spending cutbacks, 
particularly in local authority 
housing programmes. From a 
peak -of 8bn brides produced in 
1872 , just before the first oQ 
crisis, output has . halved, 
brickworks up and down the 
country have been closed as 
production has been rati on* . 
Used. 

The slogan. Is also meant to 
hack hade to a similar campaign 
ini -the early 1970s . under the 
heading Brick is Beautiful, and 
justas importantly to .link bride 
inlrmly with the cn m m f move* 
meat ; to restore and renovate 
Britain's built environment 
rather, than, start again from 
scratch. 

Urban renewal has been a 
btton fortbe bride industry, and 
one that it has shown itself 
determined not to waste. Many 
oE the buildings being restored 
such as the Albert Dock com- 
plex In Liverpool are brick, and 
have needed large quantities of 
matching new bricks tereplace 
those that have been damaged 
by time. Mach of the infill 
development that is taking place 
in . tiie centre of towns and 
cities, where a few years ago 
comprehensive development 
would have occurred, also 
involves the use of brick so that 
tadktmgB capable of fitting In 
with the wlfi ting - ftiryiTQnfflMit 

cab he created. 

.Even where major new deve- 
lopments are taking place brick 
his been gaining an increasing 
mariret dare as part' of the 
revolt against the «tmfc concrete 
s t r uctur es . which symbolised ; 

T i fr pft b of ttw* 1 ' f-mtipT- nffaf r ^y H 

redevelopment., ^ .phjjf,. 


■ B ritai n’s post-war rebuilding. 
Many of the superstores which 
have been developed over 
recent years have used bricky 
partly In an attempt to create 
an outside appearance that is 
not too. .forbidding and win 
demonstrate a human scale. 

The hriekmakers have re- 
sponded in a number of differ- 
ent ways to the new market 
situation in which they have 
found themselves over recent 
years where orders have had to 
be fought for against strong 
competition from each other 
and from competing materials. 

ah the TTia j n'r manufacturer s 
have been putting much greater 
effort into the production of 
literature directed at architects 
and other specifiers with strong 
- emphasis on technical proper- 
ties and desi gn ideas. 

■ Competing materials 

Just as importantly, a bride 
is no .longer just a brick for 
many manufacturers, but comes 
in a variety of different types. 
AH the big groups go to con- 
siderable effort to produce 
ranges of specials which, enable 
designers to introduce Special 
architectural features, or even 
terra cotta effects, or to create 
different coloured patterns to 
break up large uniform spaces. 
In some cases old brickworks 
have been re-opened and capa- 
city expanded to meet the nrach . 
more varied demands now com- 
ing from the market place. 

Bediand, for wampie, re- 
opened its Otterham brickworks 
near Rainham in Kent in Sep- ■ 
tember lflM to produce a range 
tit ' high quality yellow stock 
bricks, of the sort widely used 
over the ages to bufld Xondon, . 
both for tiie refurbishment mar- 
ket; and for new developments 
that meed to blend in with the 1 
«ri_«Hng environment. Produo- 1 
tion at Otterham h*« yfamn been .- 
doubledr as .demand., from re- . ■ 
building schemes in London, 
anfltii particular doddands , has 
grown. 

Ibstock, with a strong pre- 
sence in the specialist sector ; 
of _ brickmaMng. has soppMed < 
'purpose made bricks for the 
redevelopment of the Albert 1 
Dorics, Britain's largest group i 
of grade. one baffling which is, 3 



The builders move in 


Housing Estates 


Bcgent Park, Salford, ose of (he first successful council estate 
refurbishment schemes. Changes introduced by the Barratt 
Group include a re du c tion in density from 208 to 17# apart* 
meats, landscaping and redesign of the road system and com- 
plete internal and external renovation of the bofUHngs them- 
selves. The refurbished apartments, below, have been sold 
at prices from £13^5& Finance towards Ihe cost of the 
from n«f Go vernm ent's Derelict Grant 

«m d riMl i* prognamne 



of gpBtfe.ong budding which 
now em its jw to v i.new erist-,. 


eweo as a waterfront complex 
of tourist, b ouring, office and 
workshop faculties. The replace- 
ment bricks in Imperial sizes 
were needed , to rebuild areas 
where rust-swollen - iron had 
damaged , the originals. Ibstock 
estimates some 20 per cent ef 
its output of 280m bricks 
is going into repairs.' 

Another of tiie big brick 
companies Steetley has also pro- 
duced a special range of bigger 
Imperial brides for use. on re- 
novation and improvement of 
older properties. The bricks are 
designed to provide a blend 
with existing brickwork ahd are 
usually supplied in a smooth 
red weathered form. Among 
the lo€aI^iruthbrfffes : tiKteg 'tbe 


bricks in restoration schemes 
have been * 'Birmingham and 
Sheffield. . 

Steetley says it will manufac- 
ture other Imperials to meet 
customer requirements: it sup- 
plied a buff brick for renova- 
tion and extension of York's 
historic railway station, a can- 
didate itself ter demolition only 
a few years ago. 

Other brick makers such as 
Butteriey, Armitage, Westbrick 
and No ttingham, are making 
similar efforts to cater ter de- 
signers' requirements and some 
have also moved heavily into 
another market that has opened 
up in. urban renewal and new 
development^schemes — brick 
paving.’ * ? ,Q 


RHYS DAVID 


ALMOST UNNOTICED, the 
character and appearance of 
many of Britain’s public sector 
housing estates has been radi- 
cally changing over the past 
year or two. 

While disrepair— estimated as 
a £19 bn headache nationally— 
remains the major concern of 
local authorities, at least some 
properties have achieved a 
transformation. 

In some places the tops of 
tourstoxey maisonettes— one of 
the less en tightened 1960s* 
answers to housing need — have 
been simply lopped off. and 
new pitched roofs -put on, creat- 
ing pleasant rows of terraced 
properties with gardens back 
and front. 

Elsewhere, rows. of one- and 
two-bedroom Victorian houses 
have been knocked together, re- 
wired, refloored, replumbed, re- 
decorated, and equipped with 
central heating, with other en- 
vironmental improvements tak- 
ing place in the immediate 
neighbourhood. 

In the best known cases, such 
as Baxratt’s Minster Court 
scheme in Liverpool, or Re ga- 
ll an Properties' Battersea Vil- 
lage in Wandsworth, balcony 
access 1930s multi-storey blocks 
which had degenerated into 
Slums, have been saved from 
demolition to join the growing 
list of unwanted council bouse 
stock for which eager buyers 
have been found. 

Behind these developments 
lie twin pressures. New council 
housebuilding by local authori- 
ties has been deeply cut bade as 
a result of redactions in Govern- 
ment support TTmiving spend- 
ing as a proportion of GDP Is 
now down to 0B per cent com- 
pared with 2£ per cent in 1979, 
and over the same period alloca- 
tions ter pump expenditure fay 
local authorities on housing 
have fallen from £4-4bn to 
£L5bn at 198*35 prices. This 
reflects the g o v er nm ent's wish, 
to cut public expenditure and its 
belief that local authorities 
should not be allowed simply to 
build more houses to replace 
the mistakes of tbe past. 

The » nwrfc frmrilvr council 
budding prog ram me has in tarn 
pot conaidexsbie pressure on 
builders, big and small, who 
have traditionally relied on the 
public purse for a fans# propor- 
tion of their turnover. High 
land prices and tighter control 
*over the release of previously 
unused land Have rise made 


Me harder. 

"There are fewer opportuni- 
ties for new buildings ter sale 
in the private sector and we do 
net get Inv i tations to tender 
from ihe public sector dropping 
through the letter box,** Mr BQ1 
Stevenson, managing director 
of Beltway Uzhen Renewals, 
part of tiie Nemastie-based 
Brilway Group, observes. 

Squeezed in the middle, very 
often, is the indrvidnol— per- 
haps a single parent or older 
person or low income earner 
— who can no longer get a 
council property and who can- 
not afford to buy a home of his 
or her own at nrevaSlng market 
prices. 

The way out of this dilemma 

has been, through partnership 
schemes in wtxkh local authori- 
ties and tonMIng groups have 
come together to try and make 
better nse of neglected assets 
such as hard-to-let tower blocks 
or maisonettes or to find ways 
of undertaking more new-bulld. 

The formulae used have 
varied from case to case, but, 
in general, where such schemes 
have taken place councils have 
been willing to release blocks 
ter noodaal sums to bafflers, 
who, some tim e s with ihe aid 
of Government grants, such as 
Urban Development Grant or 
Derefict Land Grant, have re- 
furb&bed properties, and made 
than available to coimcffl house 
list applicants. 

Tower blocks 

The councils concer ne d wiH, 
generally, have a major say 
both in the type of » wnw n iiniiB. 
tion to be provided, based on 
tilrir fTTMte r ^rmWnp of Ifr Pfl U 
needs, and in price levels, which 
-mil be worked out to allow 
the developer an agreed level 
of profit Margins are generally 
likely to be much lower than 
for new bufid bat because the 
developer is not having to pay 
larg? sums for land Ms return 
on capital is likely to be signi- 
ficantly better. The bidder 
firai* any ftmds required an top 
of any grants through contacts 
with financial institutions, re- 
lieving local councils of the 
need to tend w fliHJrihmwit of 
their stock. 

Funds to assist purchasers 
have MMf fr^ m the building 
societies, reassured fay the 
involvement of big builders. 
Lovell Group, for instance, 
which will shortly complete its 
5,000th partnership property, 
has worked very closely on 
many of these with the Nation- 
wide Building Society. 

When we started the bnild- 
sodbtieS'Vere looking fur a"- 


conduit to channel mare 
resources into urban redevelop- 
ments and we were seeking an 
enabling mechanism. It was a 
very good match," Mr Norman 
Wakefield, chairman of Lovell 
Group, observes. 

On completion the properties 
are either purchased freehold 
or where this Is not practical 
— ■ for example in blocks with 
communal areas or where the 
schemes are designed for 
special groups such as the 
elderly — various types of trust 
have been used or housing 
association 7n nTW> g ,>ITW, * rt *' 
been called on. 

When set against the grim 
statistics of council house decay 
— one third of a million pro- 
perties hard to let, a million 
hard to manage, and 100,000 
vacant, a quarter for more than 
a year — the Impact has been 
limited. It has, nevertheless, 
brought tangible benefits which 
have proved sufficient to sus- 
tain growing enthusiasm by 
bunders and councils. 

Perhaps most importantly, 
tbe availability of property ter 
purchase, from as little as 
£10,000-£15,000 In some cases, 
has put low income earners on 
the first rung of the property 
ladder. 

"In the provinces, an 
unskilled worker can in some 
cases be earning £4,500 and 
win only obtain a email build- 
ing society mortgage," observes 
Mr David Goldstone of Regalian 
which has carried out schemes 
In Wales, tiie Midlands, London 
and elsewhere. 

Councils have benefited from 
the capital inflow from sales to 
builders and from rates income 
from properties previously un- 
occupied. and communities have 
gained from the new mix of 
tenure. Builders are pleased 
that councils in many cases now 
see them in a different light and 
believe they have also learnt 
from tbe exercise themselves. 
Co-open tion has come from 
right across tiie political spec- 
trum with Labour — though 
generally not the hardest left 
authorities — as , well as Con- 
servative councils setting up 
deals. 

To match tiie new relationship 
they have developed with local 
authorities, tiie big operators 
in this field have set up special 
subsidiaries equipped with 
experts in finanring as well as 
in building. “A sew approach 
has been needed which is not 
that of either the traditional 
house builder or the contractor," 
Norman Wakefield observes. 

Bowing to the fashion for 
thtodyms Lovell itself has set 


up a team called Probe (Part- 
nership Redevelopment of the 
Built Environment) which will 
carry forward its efforts in this 
field and eventually it is hoped 
involve other organisations with 
an interest in urban area 

redevelopment. 

Not surprisingly, the Govern- 
ment regards partnership 
schemes as a considerable 
success and it is trying through 
the Urban Housing Renewal 
Unit set up earlier this year to 
persuade many more councils 
to examine^ with builders, ways 
in which private capital can be 
brought Into the public housing 
stock. UHRU plans to have 
talked to all authorities It 
intends to cover by tbe end of 
the current financial year. 

Complex deals 

The role of the unit will be to 
draw councils’ attention to the 
best examples of what is being 
done around the country and to 
provide information on the 
sources of public and private 
funds which might be available 
to support schemes. As the most 
readily Identifiable schemes are 
completed UHRU will also try 
to facilitate more complex deals 
where developers may be taking 
over parts of an area, with tiie 
local authority canying out its 
own schemes in other parts. 

Doubts Inevitably exist over 
the potential loss to privatisa- 
tion of some of the better parts 
of the council housing stock. 
Private builders are willing, for 
example, to take over brick- 
built 1930s blocks but have not 
shown comparable interest in 
system-built In the drive to 
make everyone an owner- 
occupier there is also the 
danger that the needs of those 
who do not or cannot buy will 
be overlooked. 

Conflict of interest could also 
intensify as councils and 
builders move away from 
already vacated blocks to areas 
where there are tenants who 
wish to re main. Alive to this 
the Government is thinking of 
incorporating in a suitable piece 
of housing legislation new 
powers to enable councils to 
move tenants from blocks it 
wants to sell. In such cases the 
tenants would have to be given 
suitable alternative accommoda- 
tion and home loss payment. 

The schemes undertaken to 
date have; nevertheless, made a 
small break in tbe spiral of 
decline which has long affected 
Britain's public sector bousing. 
Low cost housing is being pro- 
vided, too, more efficiently and 
economically than has hitherto 
been the case. 


:-m jMMUiamiMiim 









Brick is buildable. Brick is durable.Brick adds quality to British life. 
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More initiatives under way Demand 

sas'rsaaaa ssassssass grows for 

corporate far least ar the outset). own programmes; others con- of pre-tax profits are not O 

, . 1 * *■ ^ tribute to “voluntary groups’* uncommon). _ 

assistance • LefiaI “ d C * eneraI tSSSS; <m the ground, or other inter- Although Urban Development j 1 

for example. Is among financial Grants have been a relatively ! IO W"t ,1 iSTi 

TIM DICKSON backers of Project North East p WUp Rock, assistant general successful incentive for Inner ” V*vJO V 

— a voluntary group which aims ^f^ommunity affairs city development Inner City ! -m # 

i> ohHaTithrftnv ha* promote the Idea ofand assist B p ^ unty pical of big Enterprises (ICE), another} li A11C1T1 A 1 

tb0se inte ^? e ^ iB self-«“l*>y- whei “child’; of the 1981 riots, has nOliSlUfiT 

atcby, tradition in meBt on Tyneside. comply r*? had a disappointing start s o 


_ . ' tribute to “voluntary groups’* uncommon). i 

Legal and General Assurance. ^ or other inter- Although Urban Development i 

r example, la among financial _ e< jj ar j e ^ Grants have been a relatively | 


TIM DICKSON backers of Project North East « W| » D jw, assistant general successful Incentive for Inner 

— a voluntary group which alms ©foommunitv affairs city development Inner City 

^ SiSuSS^S selSmX v i °LhS tb? W81 

Britain, a ^on TjrcsWe. h, ^ S « M em- had a disappointing start 

perhaps being the " model " ® BAT Industries In LiverpooJ pioyer can afford to ignore the Created in response to the 


uculfi u* c uwuci - . ___ , — - - 3. . . fc Created in response to the i A SENSE of frustration hangs 

village in. Bourneviile built in and . Brt *t° n oomanmides in wtach at Financial Institutions Group set: over Britain's housing associs- 

the last centurv for" his em- P^es .through the London operates. We feel that the more up by the then Environment i bon movement — responsible at 


jtoyee-Tb^Georee* Cadbury^aE Enterprise Agency (LEntA) in stable and prosperous local Secretary Mr IVtichaerHeseltine, j the last count for housing lxn 

the Birmingham-based chocolate London, are vt communities are. the better it the idea was to establish deve- j people In Britain, and for 

firm. “ imsnani asea cnac e have financed the conversion of * for ourselves and for Indus- i 0 p ment opportunities in run- carrying out many of the more 


the Birmingham-based chocolate 
firm. 


arguably never been so out- 
wardly preoccupied by social 
affairs as in the last five years. 
The riots in Toxteth. Brixton 


businesses. 

g Several major companies, in- 


mem: to Job creating activities." tjonaTsharehoIders. 


The problem the movement 



In practice, however, institn- ! principally to address— 

tions remain reluctant to make I provision of decent low-cost 


— — - «r»ww m lUALcui. urunuu w ?r“ J . — »* ■ ^ in oractice. however. msntn- i “““ u, 

and elsewhere in the UK in the eluding Citibank, BP and Marks Motivation tions ^ain reluctant to make ] tfae proviswn of decent low-cost 

middle of 1881 are widely seen and Spencer, -have supported a , - individual investments in ques- i rented housing— is growing 

as an Important turning point, non-profit making company ^ tionable locations. 1 rather than diminishing. In the 

arousing as thev did the deep which is investing In and refur- Spencer, meanwhile, take as ^ _ first place, as commercial land- 

couceirfof a significant number bishing neglected residential nriSnal^rarb^ ^tban ^^an lords seU up - ^ stocfc ot 

of chairmen and chief execu- property in Brixton. awnf^nd^m-Se to raS P rivBte rented accommodation 

tives of major British com- • The four major high street shrinking. An estimated 

panies. banks. Marks and Spencer, is a sentiment with which claim- JJn iso that : ttj ran m 100,000 units are disappearing 

Accompanied by rising un- British Telecom and several conscious insurance companies ProPf 1 ^* A / T ^L t r^^} ^ each year, leaving the private 
employment (parricularly^outh leading accountancy ^ iHwTUti “ “ rented^sector wi£ iSs than 10 


BSot) SSrEttS among those to have sponsored would readily agree. ^ 

unrest has influenced the local enterprise agencies. Businesses such as United Bis- compared with more than 80 

development of a new code of A total of 201 companies now cuits in Liverpool have feU rn Per cent at the turn of the 

social responsibility which sponsor more than one agency— obliged to put something back “ JKL ™ century. Public sector housing, 

would have been unfamiliar to an increase of 42 per cent on urto communities where they “gitable reso^^ too, has experienced a sharp 

businessmen in this country as the figure Just over a year ago, have closed plants. Some see ™x limer ones neeo& aumy decline M a result of spending 
recently as 10 years ago. while the number of companies more than a streak of political g “2 s ®. H” L, 1 ?- a Lick n , cuts, and waiUng lists, particu- 

. . L : i lu . iui rnnncnrilUT VlKt OTlB 90 «tlra llAE Mn«1 flK WPlI flthflrC DcUCVC IUSt Uiere IS A »<* OI , • ,< c .V T 


its own ri^ht. ” reniea set-iur wim ie » wan iv 


A total of 46 new homes, bnih on derelict land at North Kensington in a partnership between 
Barratt and the Addison Housing Association. Britain’s housing association movement now 
consists of some 2,600 societies providing low-cost accommodation on a non-profit ma&ngrbasis 
for root or for sale. Special attention is given to the needs of low-income groups including the 

elderly and single parents . V,. 

Legislation changes will 
release fresh funds 

* 

WITH THE cutbacks in public adopted the same route, setting carried out by the occupier of 


curious louiure ui Bfuu“>= w ™ m meal years are nameless, mem wuir starving it»cai naes tae iuuok aao cqbulduks xeaovuutm wire. 

social concern, public relations Business in the Community. staff morale aim feel an obliga- . low-kev and unoubli- far too many are living in authorities of funds for inner to the management, frit by law Societies also contribute to 
hype, long term self-interest end As even these examples Oon to (the wider environment , J * u mcitv mh timavfaet «tv nxieuni a-h^m ac mi* thw* »« h# m iiin>pt «miw. urban nummi ttmuh «arrw*i_ 


an r independent notion of the demonstrate, the focus of "big ln which they do business. Buckingham 6 PaS^ earlier this I accommodation 

•4 1 ■’ ) Tha .« le ... k ... lUrnitA j ;. uuuuuguiuu * bf.uvi uuo , T _ *1 


a t costly bed and breakfast city renewal schemes the role there can be no direct conneo- urban renewal through partlci- 


of the private sector and tion between the society and its pa lion in shared , Ownership 


"good employer." There is company philanthropy is by no Despite the concern dis- year under the chairmanship of 10 these circumstances, it is particularly building societies related housing organisation. schemes providing ’the m cut- 

in ore than a hint in many means confined to the run down played in annual reports and th e Duke of Edinburgh con- to the housing association move- in urban renewal is now crucial. Their activities have been gage finance for that part of the 

intiatives of old-style Victorian areas of the inner cities, the many inferences and semi- sidered the idea of setting up ment that many of the weaker The Government is known to stepped up since the Toxteth property which the occupier 
paternalism or noblesse oblige Businesses target their phUafr oars on the subject aimed at a series of “ community trusts ” elements in society, including be mmticaiarly keen to en- and Brixton riots of 198LT1ris Purchases. But here again ex- 

but equally there Is often .a thropy in a wide variety of encouraging the private sector into which companies would low income groups, the handi- courage building societies to summer’s riots in the Hand? istlng legislation prevents them 

capped and the elderly have in»r* fmudnv umrth »»» *.r THrmtT.cii.am from being landlords on the 


paternalism or noDie«eoouge- Businesses mxge* tneir pfiliao- nars on me suoject aimed at a series of “ community trusts ” elements in society, including be jwrticaiarly keen to e& and Brixton riots Dfl98LThIs purchases. But 
but equaUy there is often a thmjn a wide variety of encouraging the private sector into which companies would low income groups, the handi- courage building societies to summert riots in the Hands- istlng legWatka 

hard-headedness which would different ways tacludnigthe to show greater social response be able to covenant their capped and the elderly have Srert more ^vateftmding wwto m S BtadmLmoSl &om beh^ lai 

have been out of place m Britain education system, national bility. it would be wrong to sug- donations. traditionally turned. Equally rented portion, 

until relatively recently. charities. local community gest that UK companies are On the principle that every important is the role housing to iTa^Se^' Sch^rSects. Thes??wrinc Under a *** 

IfchatPvM' (h* TnntIvnt(flTL<L mtluns. Vduth iminiM hT ra>nMsnrl!v riniT.tr tVinir hit At .1 > t i:. 1 ... acenniotin-rtc nm i.1«v in ancn«. 10 T. . . wlae . “ ® SUCH projects. lneSe nOUSing 


charities. 


community gest that UK companies are 


Under a scheme which was 


?nent and local authorities) available rescisrces on areas ' the effort of come companies in corporate minds. 

/“/iGH r se. High *eck The 
watchwords of the ’50s, ’60s, and 70s. 

And what we got by and large were 
concrete towers and tarmac. 

Both proving to have serious built 
in problems. 

Thankfully, things are changing. 

Right from ground level Just look around 

------ — piracxicaliy- anyi -town, oil city. New develop-. . 

ments are giving us imaginative precincts, invit- * ' ' 

ing footpaths, sensitive conservation areas. ' * r ' "*•' ■' • 

And what helped to pave the way for these 
changes? In two words, clay paviors. Attractive. 

Amazingly versatile. And a huge proportion of them 
supplied by Blockleys. 

It isn’t just a question of changing styles either. 

More and more decision makers are discovering 
that Blockleys clay paviors aren’t only easy on the eye.They 
make investment costs look pretty good too. 

Close butted and bedded flexibly on sand, chamfered 
paviors for example are simple to lay and use far less time, 
manpower, and expensive equipment. 

Repairs? Blockleys clay paviors can be unzipped! lifed 
and relaid quite invisibly and at minimum cost Skid, frost and stain 
resistant coo, they’re streets ahead in every way. 

And endlessly versatile Especially when combined with 
Blockleys complete range of feeing bricks. Another area where the 
Blockleys record is one of constant innovation. 

There’s the recently launched Heritage Brick Collection of hand- 
made style feeing bricks for instance And I ronbridge Brick - a remarkable 
range with an authentic reclaimed appearance. Both combine their tradi- 
tional looks with the outstanding durability which singles out all Blockleys 
clay products. 

When you get right down to it, few companies are doing more than 
Blockleys to help us all build a better Britain. 

While everyone was looking up, 
we were changing things at ground leveL 


uu, i* uuuaiujt «- icwwn- tb ^ , and M * hefa . «««. « jvauonwiae . wrnen can oc 

Jble cost “ available, a point We focatwL £?£ Britain^ largest— The Halifax— covered by the rental It receives 


made in the Duke of ^ have opted for the alternative from the owner occupier. Hie 

burghs recent report on hous- route of simply providing fin- ^ rolled . over on the 

mg con d iti ons I WIve 1U WU 9(IMk for n«v hnndnv nm<M« .1 .1.4 _ .L. 


Housing 

associations 

RHYS DAY1D . 


perty end So own the rented, 
element of shared-ownership 
schemes. 


S It vrill allow ™L h0 ^ aaunption that as the rental 

bSSSSg “LSSi . 1 uSS ^ **** insm ' ri^s Jn future yeara it will be 

arwi Knij iaTwi fo* feousine ' . _u • sufficient to pay off both the 

Building societies also partita- rolled nn interest and the 
S&rf P a te directly in urban renewal Spltal 5? iff “ 

perty and to own the rented wbhhhhbhmm Another Nationwide . innova- 
element of shared-ownership _ .. tion has been index-linked 

schemes. Building mortgages which reduce the 

- M :°y ° f ? e J*,^ sodeues societies TTfww«\ <B ihSwa I u r! S.« 


association movement is gea^d Dt f> cleli “ 


MARGARET HUGHES 


schemes. BlflldUIH mortgages which reduce the 

Vet. although the housing M A »**:«*;^ front end cost of a mortgage, 

association movement is geared t? e iJ a J£n SOCICtieS The interest charged is lower 

up to meet part of the gap in iLSw® than on conventional mortgages 

low-cost housing for rental, (and ^ P h^c£!« MARGARET HUGHES and stays the same throughout 

for sale) it is working at pre- £ soc I SS^r shi f (V . a ^^ 1 „5°^ the term of the lean. But the 

sent, well below capacity. While JJ®. ijSSf" k.JSSL monthly repayments rise each 

completions have been holding ^ private builders to provide veor in line with thb retail 

up at around 30,000 homes for pr ope«y for both sale and rent providing special lending JJgL"} JJJ® 2"^ 
rent— a -vear- refleetine wndr- -Societies^ would, have access to., allocations, for Jttie various, gov- i reSul , „7?f 

already h?fBe plbelih?abpnv' -cheaper-flnancethMHs normally emment— sponsored-- home- im — !!!? 

and mort ’ 


rent— « -year,- reflecting work 
already in thb pipeline. _5ppibP 

vels" are now rimnkut aflialf the , . - . . , ... .. - 

40.0W fi^e^ing -aritieretf In ■ ^^^t fw^ p ttB^ fnunedlaift need ^JS^ges 
the latel970s. to maximise profits. Local areas, the Local Authority - ■_ «rat^®ilBeme to be 

“I would be Shirking in my aoth orities may also be more Support Scheme, and .."The way wa ^ the ^ 

responribilty . . tied to likely to release land to societies Rigb t to Buy," “Self Build” .of a v ‘ 1 w ? re ^ 0 i lse 

put on record our considered t0 . private developers “‘j “ **“* " schemes. The 

view that housing for those in whilst societies might be more HaUtot for instanc^Iast year .J«™g 

the most dire need ... is now Prepared to accept local contributed some £320m for Orbit flouring _ Association. 


to be 
the con- 


seriously " under-funded," Sir authority constraints. 


special housing schemes and which built the flats, has since 


Hugh Cubitt chairman of the A major initiative has been **?, has allocated £280m, refc ®Jl« d a ^cond index linked 
Housing Corporation, the coWiion S wiulst Abhey National has .mortgage to fond ^ retained 

Government-backed body which builders, local authorities or ,f230m this year. • 

funds housing asscxgatimB, said housing associations in building In Housing Action — detig- h«vL~ prQ3eCT I0r ■ ^ 111116 
is his annual report earlier this low cost housing for sale in nated areas building societies A ‘ __ 

J*?- - x inner city areas with building Provide the top up funds over 2S, N ??°SdS? ttS 

Housing associations, as Nick societies providing the fimuoce ««* above the grants extended J^!S«£ 15 4? 

Hughes, development officer of on attractive terms. To date by the local authority for home 

the movement's National Fede- societies have been directly improvements. The building “*j£L£ 15 {J SLS'SSS 

ration points out; have, suffered responsible for building around societies contribution to this oharpd^^mPrthio 

from three fundine -blows: fh#> o whpmp feori m >w> chmruvt Door shared. ownership 


declining in real terms over re- home improvements, 
cent, years; the imposition of — _ . 


STm! SdUtoi. g&JRJSZJ** ““ 

t becoming an ^ also lent 

repairs reduced evaifrble eTPto- £ ® p ®. rtant oi for SSd P colSSte hotiie^Sorel Kf? fundst °i 

diture by £30m last year; and bousing associations which are Authority Sunno rt a*SuLfu2 -Wates . end Ideal 

local authorities have passed on suffering from cutbacks in Mtinp ftjnfffVr^ JSw Homes for on-lending to indivi- 

aome of the limits imposed on public sector finance, limiting flnfl ^ dual buyers on specific projects. 

them in the form of reduced the funds available to them JJSft ta JSS . wh * Bat the use of index talked 

HUMort. At 1982 prices local from the Housing Corporation “ mortgages, which" .will be 

autiiority lending to houstag In the future societies expect SSl SiiS^^for reaffirmed by the new legfcla- 

SSS I IS-S? 


per cent in the value in real 


t^ms ef taxpayers' money since fiSg^wf Spec.I allocate are also ^THSf^wW^ 

10 The Halifaxand Natiomride “t* 16 10 ’ th ® keen to offer index-linked raort- 

b ranch out in a number- of new v.yn jaHnu!nr .j .1,. e , schemes operated by houstog purges blit will nnlv do m when 

toctions. and in partimilar to SlSsS^^SLf^vSS a f 80< ? ti0ns ? ,ocal “thoriSS gig,* 

^ of tSSScS^Ste d£red «bned at enablingthe eldeijyto -wl! on^eW foSrhS 

de ^ ownership and fair rent at fu*> ? dapt ’ r ® pair 4113 improve their financial instruments which will 

lopmrot to date, the Nationwide #iJL2 -T™ homes to encourage them to W Mmn»nhla im 1 ItiiIavJMtuI 


sodetAes euch as the Natfcm- 

aUocatloiM are ateo - ^do and the Halifax, which Is 
ade to -the Stay Put keen to offer index-linked raort- 


\ *o encourage than ■ to be comparable Co' fauta-Mwd 



mmm 

spsaaat-iS ws££is.s= ^S-sp-SS hHs™S 3S 

SSS£^T?££SSSfS SSS? aibSit SdireS^S Sd^^ 1 SS e ?5iST rty fe 


maintaining the programme of re x a,n u,e roie wnicn Dumnng nc jo™*- socJeH-K «hu - )Bn **5f, requiring 

homes forfeit prD£ ~ mme 01 societies had over 100 years ago aUocate fSds 5““* W* »ost 

.The Housing Corporation as house builders. It was ing ” TClSS where “i 0t p0sse “ 1 . . T f e 

believes the management record ^ Sh ° rt vJ , aftc L 'ke authority sells empty dilapi- butiding low cost J&- 

of the associations and the -value _ w ^ cl1 dated houses or fiats from its eo^cm trf 

of their assets will enable them IteHoratag Trost and t^ich has bousing stock for improvement the 
to attract further private sector nov f invested over £S6m m by the purchaser. The building Arrea^^arp 
funds: It is argued strongly. developments through- aodety then desigaate^xSort 

however, that such funds should pu ^ country. gages, usually fwfirat tiine — Abbev t ^j n So d 

n«w tn innwua imndn.. Rome. «nripH»c the — *uZ 'ADDcy national ana Natl on- 


building a better Britain 
bnck by bride 
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serve to increase housing in 
inent and should not be t 
away by a \correspon 
reduction in public funds. 
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Renewed unrest in inner city areas has focused fresh attention on urban decay and dereliction 
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The Political 
issues 


ROBIN fAULEY 
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V RECENT - ■violent and 

desructive ripts _ to the Hands* 
.1" Worth district of Binnk^him 

- 2 uu! in Brixton in - London 
have once again - focussed 
national and international atteo- 
ttoit on Britain's inner cities. 

7 v : . .Whatever . the Immedia te 
; cause of the npbeaval tbe fact 
renudns that September’s riots 
Occurred in the same districts 
as were affected In the hot and 
tdofeot summer of 1981. Nobody 
was surprised it happened; n0 r 
would tbey have been if it bad 

- - occurred, in any one of a dozen 

• other British timer, title*. 
i-y-.A The . latest troubles- have be- 
' come immediately a major poli- 
tical issuer . command ing the 
-• ; attention of the Prime Minister, 

-:;;JEEome Secretary, .Oppoatioa 
spokesmen and Partiament. At 
other times timer etiy problems 
_ hawe tended to have a tow 
political priority, in: Britain— - 
' especially compared With: the 
-^l-V'TLS. where the, problems are 
hath; • longer » standing - and 
deeper seated, ' 

^ .... a, -Although much, of the politi- 
' cal. impetus has gone out of 
. J aAm renewal: since. 1981, 
"7. " V there have been some new 
luitaitfves. - Britain has . copied 
V thet tLS. system of Urium De- 
. Ipeiop^Mint Grants which.link 
private teeter cash to public 
sector projects. In March 1983 
. _• -J&ntervjCSty \ Enterprises was 
estifiSmed by £3 leading UK 
financial institutions to help. 
- CSfy institutions Identify inVest- 
tuente in potentaBy tonuner- 
■ xiaUy - viable property develop- 
ments ‘in 7 depressed urban 

• A f 'y areas. . ■ 

yj'r on; finite ^ of -, p ladcT.of- 

- ■> >-:-dntiiiiMaam- for famer ctiy prob- 

• “v lama by both -the Chancellor 
•' — and the last Environment Sec- 

■:r/r.; retexaTr Patriot ffenkhi, the 

- Government launched *'■' hew 
-j, initiative earlier this year when 

- .it created flvd .J&fy . : Action 
. Tums tb.ijty’ to-eninr© find. tee 

.v, • - ^Govwtnneidi whaa prognamne - 
Wrfft* •?? ' - Jfl . ^nsie 1 _ jg 


cash was spent more effectively. 

‘ - After the 1981 riots Mr Hesel- 
tine, then Environment Secre- 
taxy, infuriated his colleagues 
by beginning a now famous 
paper to Cabinet - with the 
words! “It took a -riot to make 
- the Government 'take inner city 
problems seriously. .-. * In 1982. 
when bo was -again alone* in 
.worrying about the issue, he 
warned: “These problems are 
.long .tie™. They were bom 
decades ago. There is no single 
..cause of inner city decay and 
there can be no masterplan to 
provide a single solution- To 
think even of -a planned solution 
is to. ignore the kaleidoscope of 
chance that adds up to city life. 

“To reverse the weight of his- 
toric tide cad only, be done 
within a. medium to long time 
scale, “To otter simple or short- 
term solutions is. to deceive, the 
people- But if we do not develop 
. an awareness of the problems, 
.or achieve a massive sense of 
purpose in combatting them, we 
will not ohly have timer city 
decline, but. we will see -that 
decline spread.* 



A long uphill struggle 


Derelict land 


environmental writer. Tony 

e- i ^ x 


RHYS DAVID 


Mr Michael Heselttae (left). As Environment Secretary he 
warned tint timer city decline. would spread and called for 
long-term solutions .to be devised. Sir Hugh. Rossi, Mp 
(right), favours ex tension , of ,the development corporation 
Idea to other major urban area* Where progress fa. dealing 
with dereliction has been slow-. He also wants more flexible 
use of the two main grant sdechantans, urban, development 
grant and derelict land grant 


Greenfield sites 


The point at which economic 
and political . considerations 
meet is maemploymexit which is 
at its worst in the timer- erty 
.core areas -where traditional 
manufacnrtBg industries have 
expired and many other com- 
panies have moved out to more 


spacious . sOrrottddings in. 
suburbs.' greenfleld'Kftes or new 
towda. 

. -'So. while the national average 
.unemployment . rate remains 
Stuck above 13 per cent an- the 
assisted areas in the regions 
have, current rates far above 
that — 18.5 -per 'ednf in tbd 
south west, 20.9 per ' dent lb tike 
ent midlandiA- - 18-8 per emit in 
Yorkshire and Humberside .'and 
jOtp Perth west; 2(L9 per cent id 
the north, 18.4 per cent tit 
Wale* .-and 10; per eent in 
Scotland. 

Only the south east at 9ifl per 
emit and the London traveKto- ‘ 
work area at 10.7 per cent ard 
below -average — ► and • even 7 
wfibrn - this - area there are - 
podEete of . exceptionally lngh 
tmempWyment such-as Haclmey, ■ 


Lambeth and Southwaik, each 
with mote than 20,000 unem- 
ployed and ' mme than onethlrd 
of their youth out of wodc,' 
rising' to more Hi«n three 
quarters in- some ethnic mtoo- 
. rity areas. 

- An analysis by the Association 
of District Councils (ADC) Indi- 
cated that there are areas ofi 
severe urban decline in dtles 
ether Shan the handful usually 
quoted as being to* went - - 
■■ The cooteaction-jof traditional 
industries has leff its mark, too, 
in smaller towns cities— 
the colliery, iron and. steel 
closures, in .south . and north 
.Wales, and the Potteries, the pit 
- ckttores in . Northumberland, 
steel closures in Cansetx, Corby 
and Scunthorpe, textile closures 
in -Lancashire -rand Yorkshire, 
severe contraction of the fishing 
industry in Hull, GrimSby and 
Fleetwood -have all been the 

start of severe urban decline. 

. . The ApC summed up the 
-soctoecommtic problem thus! 
"In urban areas, particularly 
the inner' areas, there is often 
a serious mismatch of skills to 
the needs of industry. The 
unskilled- -and- - semi-skilled 
worker tends to reihaiii behind 
as industry and skilled jobs 
move from the timer area. 

“The unrtnflted . worker is 
espemally vulnerable because 
he frf more Tke^np- Jose htsr Job 
than the skilled worker, and 
finds it less easy to dbtrfin work 
suitable to his capabilities. - 
.“■With the exodus of skilled 
workers, the inner urban. areas 


are Increasingly less attractive 
to new industry which requires 
* Ugh proportion of skilled 
labour. The only way to attract 
skilled trades and professions 
back to the timer areas is by 
better housing, an Improved 
environment - and' adequate 
social and leisure facilities. ” 

These are the problems 
facing Jboth central .and local 
government. The Labour Party 
has tended to donsOHdate its 
political hold on Inner urban 
areas- through its hiffr rating, 
high spending policies which 
haive generated - substantial 
amounts o& tr> the- housing 
problems. 

- But the issue*- ate of major 
concern to all political parties, 
particularly the Conse rvativ e s 
arttiey hoUHaower in- Westmin- 
ster. One reason is that unem- 
ployment and all the related 
economic factors - have now 
become the' leading political 
issue in' Britain. But another is 
that -as the drift out of the timer 
dfla continues, pressure wm 
•grow from new businesses for 
permission to develop ever 
more of the out-of-town and 
rural land, -a very significant 
and sensitive issue with tra- 
ditional Tory voters. 

And most importantly, the 
physical '.and economic 
degeneration of urban areas 
joan- lead, to - social 

collapse leading ultimately to 
crime, -squalor and riots, the 
scars of. which, are much harder 
to ieal .than if early remedial 
action is taken. 


FAST FOOTWORK Just to 
stand still has been a necessity 
in fating -with the legacy of 
derelict land in Britain over 
the past 15 yean. 

The problem, which only be- 
gan to be tackeld, with any 
degree of seriousness after the 
1966 Aberfan disaster has had 
an increasing »Tnrm t ^ - of money 
poured into it over recent years 
— Government funds allocated 
in England akme were up to 
£74m in 1984-65 compared with 
£12m in 1974-75. 

The number of bodies invol- 
ved has grown, too, with small 
locally-based initiatives such as 
the Government-backed Ground- 
work Trust and ecological 
groups, such as Ltndllfc. join- 
ing grander projects mounted 
by the Department of Environ- 
ment In England an( j the Scot- 
tish and Welsh Development 
Agencies. 

Yet, although 42£00 acres of 
dereliction were cleared in Eng- 
land between 1974 and 1982. 
the net total still to be cleared 


has -grown by 6,009 acres . to 
113,000- acres over the same 


113,000- acres over the same 
period. 

- The main reason for this de- 
pressing apparent lack of pro- 
gress is the changing nature of 
the problem. At the start of 
the 1970s foe dereliction re- 
quiring treatment bod been 
gene rated very largely by the 
■extractive industries, and in 
particular coal. 

Since then, with the drama- 
tic-restructuring that has token 
place in British industry, it has 
been old textile and steel mins, 
chemical and engineering 
works; and car plants, as well 
a* many smaller scale enter- 
prises, which have been adding 
th ei r attribution. The problem 
has been wane ned. too. because 
many of these factories, unlike 
collieries have been in or near 
the centres of British towns and 
cities. 

The dilemma, too, is that, 
unless these eyesores are 
cleared away, the Chances pf 
attracting new industry to older 
areas where people and se r vi ces 
are already located, will remain 
blighted and the pressure on 
previously undeveloped land 
will become greater. 

In a report prepared for it 


Engineering Contractors 
(FCEC) highlighted what it 
sees as some of the problems. 
It criticises the sharp fluctua- 
tions in finance available to 
local authorities from year to 
year and the priority given by 
tiie DoE in the Allocation of 
Derelict Land Grant to joint 
schemes involving private deve- 
lopers, an Issue the department 
has now agreed to look at it In 
many cases toe potential deve- 
loper is only interested in land 
when it has been reclaimed, so 
that a damaging stalemate can 
often be created. 

The report also points to the 
need for a suitable scale of 
operation, claiming this is 
achieved by the two regional 
agencies, in Wales and Scot- 
land, by the Greater London 
Council, the docklands develop- 
ment corporations, and toe 
metropolitan authorities, but 
with difficulty by smaller local 
gover nm ent units. 

Following abolition of the 
met-countiea next year, it advo- 
cates the creation of regional 
agencies on Welsh and Scottish, 
lines to work with district coun- 
cils on environmental repair. 
Such a move would go a long 
way to remove a major fear in 
the met-counctis where at is 
thought toe break-up of special- 
ist teams could prevent big 
long haul schemes being under- 
taken. 


Land registers compiling lists 
td &U such land have now been 
dawn np fay local authorities and 
are available for inspection by 
interested parties which might 
want to undertake development 

The Environment Secretary has 

used his powers to direct the 
disposal of land on four occa- 
sions (with a further 50 orders 
in toe pipeline) and a total of 
8,000 hectares out of 46,000 
hectares on the lists has now 
been removed 


■ "The basic test ought to be 
not whether marginal amounts 
of money can be saved but what 
degree of support is needed to 
make an otherwise unrewarding 
exercise profitable.” 


At the same time, the study 
does highlight some places 
where local authorities have 
managed to get thing* right and 
to secure substantial changes in 
the local envir onm ent. Stoke is 
praised for pioneering work 
before government grants were 
available to remove coal, steel 
and pottery generated derelic- 
tion, a process which will be 
given a further significant boost 
by toe 1986 garden factual In 
the city. 


been taken up by successive 
(iwlrohmeut secretaries and is 
now being extended outside the 
north west to dtles and towns 

in other regions. 

The fact that so many new 
initiatives have emerged over 
recent years and that so many 
organisations have come to 
recognise that dereliction stands 
in. too way of economic recovery 
is perhaps the most encourag- 
ing sign. A massive effort is 
dearly needed, however, if any 
real impact on the problem Is to 
be made. 

• Much of the time and money 
spent on conventional 
approaches to restoring derelict 
areas could be wasted unless the 
lessons ot a considerable body 
of research sow available are 
learnt, a group operating at toe 
ecological edge of land reclama- 
tion is warning: 


Low cost techniques 


Land registers 


Swansea, a candidate for a 
festival in 1989, has restored 
large parts of toe valley run- 
ning down into the city which 
was once toe main non-ferrous 
metal producing area in the 
a large area of redundant dock- 
world, and has also established 
a thriving maritime quarter in 
land. 


The FCEC also recommends 
toot local authorities should be 
given the power and resources 
to forestall dereliction before 
the prtcess has gone too far. 
and the provision of more 
finely-earned incentives to en- 
courage boith public and pri- 
vate sector owners of derelict 
land and buildings to reclaim 
or sell property. 

For its part the Government 

ran- pnint tha iitfrMdpg 

sums of money available for 
derelict land clearance. It has, 
too, tried to ensure that on toe 
supply side there is constant 
pressure on public bodies such 
as the nationalised industries 
to disgorge their surplus stocks. 

Much of this land is not 
strictly speaking derelict but 
waiting for new uses: its mere 
existence often in the centre of 
towns and cities can help drag 
an area down, however, by 
creating an impression of waste- 
land. 


In & further initiative aimed 
at seeking out new more 
imaginative and effective ways 
of achieving its objectives in 
this field, the Government has 
also commissioned a report 
from one of toe pioneers In the 
field of restoring acres of 
urban blight Prof Anthony 
Bradshaw of toe University of 
Liverpool's botany department 


The Liverpool-based Land- 
life (formerly the Rural Pre- 
servation Association and one of 
the progenitor? of Ground- 
work), has Invented the horror 
term “green dereliction” to 
describe the conditions which 
are ill-considered "greenush" 
of environmental projects might 
produce. 

Many of toe schemes now being 
undertaken in Merseyside and 
elsewhere to landscape formerly 
derelict areas themselves re- 
quire considerable maintenance. 
Landllfe’s director, Grant Lns- 
combe claims. 'When money 
becomes tight and maintenance 
budgets are cut then these 
areas will be toe first to bo hit 
and could revert to unslghtli- 


The DoE has in fact already 
shown its willingness to think 
along less convertional lines by 
increasing toe level of support 
it is now making available to 
Operation Groundwork, a 
Countryside Commission initia- 
tive started in St Helens 
and Koowsley on Merseyside in 
1980. 


It believes instead in low-cost, 
low maintenance techniques 
involving the community, in 
some cases even generating 
small numbers of jobs, for what 
it calls “gap” sites. This will 
mean natural solutions such as 
the use of wildflowexs. A wild- 
flower nursery has been, one of 
the organisation’s projects in 
Liverpool. Developed on a six- 
acre formerly sewqge works, it 
markets seeds to local authori- 
ties landscaped firms and gar- 
deners. 


Groundwork uses volunteers 
organised locally under separate 
trust to undertake small scale 
e nv iro nm ental schemes such as 
removal of litter, conversion of 
disused railway lines and clear- 
ance of canals. The idea has 


Renewal and Revival, from 
Landlife, The Old Police Station, 
Lark Lane, Liverpool, L17 SUV. 
Tel: 728 7 OIL 

Tackling Dereliction from 


Federation of Civil Engineering 
Conutrvcton, Cowdrey House, 6, 
Portgal Street, London, WC2A 
SHH. Tel: 014D4 4020. 
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A mil lion peo p ie want 
a pla ce t o play 


This year about a million people win 
have visited the Mersey Vteterfront 

From fer and near they have been 
coming to the historic Albert Dock Village 
- the country's largest group of Grade 
One Listed Buildings - currently being 
festered in a multi-million pound project 
comprising shops, businesses, entertain- 
ments and the famous Merseyside Maritime 
Museum. By 1988 Albert Dock will also be 
home of the 'late in the North', bringing 
one of the country's finest collections of 
contemporary art to Liverpool. 

Many thousands of peopie have 
visited the nearby Festival Gardens, ever 
70 acres of spectacular gardens and 
events, all oh the site cf last year's 
International Garden Festival, the country's 
largest tourist attraction of 1984. 

AJbert Dock Village and the Festival 
Gardens are just part of an imaginative 
and exciting rharsictecie^elopmenL A 
development where a million people will 
haws discovered 68 acres of newly restored 
waterspace, right in the heart of Liverpool. 

Large areas of land are available, 
land ideal for housing projects, spots and 
leisure facilities, entertainment complexes 
plus many exciting marine based activities. 
These superb riverside sites, together with 
a milfion people visiting the Mersey 
Vteterf font offer tremendous opportunities 
fer development and investment. 

Vforkhg closely with the private 
sector, Merseyside Development 
Corporation is crating a unique 
environment, bringing prosperity and 
people to this rwitalised waterfront. 

A watertfont you should become 

partof. 

Fhd out how - 'phone 
Alex Anderson today. 
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Green boost for local 
pride and employment 







Garden Festivals 

RICHARD EYANS 


IF QUIZZED on the most popu- 
lar tourist attraction in Britain 
last year, most people would 
probably plump for the Tower 
of London, Shakespeare's birth- 
place or possibly Windsor 
Castle. The improbable answer 
is 250 acres of what until three 
years ago was a silted-up dock 
and municipal rubbish tip beside 
the Mersey. 

Nearly 3.4m people (3,378,369 
to be precise) visited the Liver- 
pool International Garden Festi- 
val between May and October, 
1984, and its striking success 
has spawned an industry. The 
pattern has now been set for 
garden festivals to be held in 
Britain every two years. 

The idea for a garden festival 
in Britain was conceived around 
1980 by Michael Heseltine, then 
Environment Secretary. Greatly 
impressed by the West German 
practice of holding festivals to 
convert urban bomb sites into 
parkland, he invited cities 
affected by industrial squalor to 
put forward their own reclama- 
tion strategies. Munich had 
transformed its city centre with 
a garden festival, so why not 
some of Britain’s most blighted 
urban areas? 

The ultimate aim was to pump 
new life into the host city by 
creating new industry, new 
jobs and new homes as well as 
donating attractive parks and 
gardens in place of industrial 
decay. 

The response was impressive, 
and from 16 initial applications 
Liverpool and Stoke-on-Trent 


were short-listed. The final 
choice of Liverpool in Septem- 
ber 1981 was made by the 
Department of the Environment 
for several reasons— ministerial 
commitment to tackling Mer- 
seyside’s ailing economy and 
poor environment, made more 
urgent by the Toxteth riots; the 
existence in the Merseyside 
Development Corporation of a 
businesslike agency capable of 
carrying through the necessary 
preparations in (by European 
standards) a remarkably short 
time-scale; and the way in which 
the transformation of the festi- 
val site would complement the 
corporation's already huge pro- 
gramme of reclamation and re- 
vitalisation in adjoining docks. 

The Liverpool site could 
scarcely have been more dere- 
lict. There were decaying used 
oil tack farms, domestic refuse 
tips giving Off me than * gas, 
and Mersey silt which had to 
be reclaimed behind a new river 
wall. What emerged' against a 
background of some scepticism 
and. virtually no labour prob- 
lems, was- landscaped parkland 
with a riverside esplanade, man- 
made hills, lakes, streams and 
waterfalls, pergolas and ter- 
races. 

In the end, blessed with an 
excellent summer, the festival 
was an undoubted success. 

Liverpool’s success encour- 
aged the Government to 
accelerate the programme for 
future festivals. Stoke was 
chosen for 1986 and the third, 
in Glasgow in 1988 will be a 
year earlier than originally 
planned. A Gateshead festival 
will follow in 1990 and one will 
be held in Wales (site 
undecided) in 1992. 

But, inevitably, Liverpool as 
guinea pig made some mistakes 


which Stoke and later festivals 
intend- to benefit from. 

The festivals are essentially 
a triple partnership between the 
Government represented by the 
Department of the Environment, 
the local authorities and private 
industry. In the case of Liver- 
pool sponsorship support from 
industry was not easy to attract. 
The concept of garden festivals 
was new — people thought of 
them as a glorified flower show 
— and the area was rundown, and 
had a notorious reputation Jor 
Industrial relations anarchy, in 
the end a respectable £1.5m was 
put np. 

Landscaped parks 

Development of the 180-acre 
site at Stoke is already well 
advanced. Its industrial history 
started in the 18th century 
when Josiah Wedgwood set up 
his Etruria pottery there; 
collieries came later and in 1841 
the Shelton Ironworks. It 
closed its gates in 1979 leaving 
3,000 redundant 

When reclamation began in 
1982 there was a moonscape of 
solid and liquid wastes, tar 
lagoons, oil tanks, mine shafts, 
toxic and unstable materials and 
massive foundations of 
demolished buildings.' 

Two factors in favour of Stoke 
were the expertise of Stoke City 
Council and Staffordshire 
County Council in derelict land 
recl am ation, and the geographi- 
cal position which gave it a 
potential cat chme nt area of 
20m. 

Latest cost estimates, based 
partly on Liverpool's 
experience, put the total at 
£24. 5m, including £8.5m for 
basic reclamation of the site 
paid for by the Government’s 
derelict land grant. 


Taking Lessons from 
out the Liverpool 

risks 




I At 


THE GOVERNMENT’S inter- peaing by keeping up a front 
face with the inner cities has of partnership meetings. He 
changed this year with the just stopped having thenvmucb ' 
. . . creation of City Action Teams to the annoyance of LaMar 

WIGAN KER has one. so has in five English oonur- leaders of the county council* 

the Ade! Iplu Hotel m Liverpool ^h e , teams are made Eventually, he was forced to 


and the OR MY car workshops S"SF3»“ regional directors of acknowledge that- the par tner; 
in Bnxton. rhrw years after Departments of the Environ- ship was a statutory entity flat. 

Si mezSEmployment and Trade had to meet — tat it :nev« rta*. 


U.S., they are among 162 Urban 
Development «•»«* «rn«' iTWliSU7 - 


Derelopment Grant (UDG) are to provide ‘aid 'especially after LaMar* 

h^- mn£h better co-ordination, more Left, which had : radically dlf- 
coherence and improved cost- ferent Ideas to the Govern- 
£325 effectiveness in the workings^ ment’s on urban- spending, took 

toeprivate sector. ^ Government’s Urban Pro- control of Liverpool- 

. The grant scheme was one of gramme. That they exist at all signifi cantly, the idea of the 
the things to come out of the implies that all was not right CATS emerged after Mr 
American inner city riots of with the arrangements that they Sorensen had returned to Lon-' 
the 1960s. It came to Britain now complement. don as head of the Environment 

via FIG, the financial lnstitu- The lesson which led to the Department’s inner cities' 
rfons group set up after the cats was learned in Liverpool, directorate. But they are not 

1981 Toxteth riots with 30 where a Merseyside Task Force Quite t &e Merseyside Tasfc 

secondees lent to the Govern- was established after the Tox- Force. 

ment by banks, insurance coi» tcth ri ots df 198L This was, For one thing; they operate 
pames, and other City-based ^ is, led by the Depart- on j y in the partnership areas 

organisations. meant of the Environment, whose of Birmingham, Liverpool, 

i° f l ^? Gs - 1 ? head in 1981 was Mr Michael Manchester-Salford, Newcastle; 

Tn HeseWne, the Cabinet Minister JgJSead, Hackney, Islington' 
investment m inner cities. In responsible for the Govern- Lambeth, not across the 
fte P asL_ developers were SS?s^ Merseyside initiatives.” ^ Lambeth ’ flcross 

deterred by higher inner city Before the Task Force was — 

costs and uncertain returns on established, coordination of 

capital. An UDG. however, can , urt>an policy on Merseyside Citv ActiOTI 

reduce the capital need euffi- often appeared nottexisteut and UIXy 

ciently for likely yields to ^ thesubje« of intense TMItlS 

make financial sense. wrfical squabbling. The forum ■ eam» 

thSiith 1 used to promulgate policy was ^ hai.iii.jon FAZBT . 

Partners^where local plan- — 

Secretary, to be what the JgSthuw 3S 52*^ whole conurbations. Liverpool 
private sector needed by way of ^ « partnership ’* machi- has to have one for the sake 
-Incentive to risk its capital in exists mother -English of consistency, though the Task 

uimttractive areas. inner cities. Partnership mem- Force remains the main tnstrtt 

ioM r 5S C i? Z lSJri?^Sk/^hoS include representatives of ment of government input; * 

1982 that it would take about authoritieSi government Hie Government says that Its 

three years for theevidenoe i to departments ^he health authori- role is to improve Its contrlbu- 

Sajmmm ^awsrssr-s 

S^aS^to^s*^ “fSrover. the CATs should 

ffirsarSra 

£47m in tTDGs. ” Liverpool was -controlled by the raises questions of consistency 

But the scheme has not sue- Liberate while theotber local management structures. The 
seeded in the way the Govern- authority represented. Mersey- partnerships come under the 
ment hoped it would. The tide County Council, was in p^artment of the Environment; 
mo ney that Mr Heseltine was Labour hands. but the CATs report to Lord 

y point-scoring and public rows Young. 

hindered some projects, such as when Lord Young was 
the Merseyside Imovation Minister Without Portfolio and 
Centre, which nearly UMto attached to the Cabinet Office, 
materialise because of bitter- this gave them a. supra-depart- 
ness between the -aty and the m<8n tjri aura. But Lord Young 
J2? e is now Employment Secretary. 

Task Force, headed «yone ^ cats now report to the 
of TOM* youngest under- Employment. - 

_ . , _ _ , . _ secretaries. Mr Etic Sorensen^ _ thift stPuaK is » much 

after is thathdd by national overrode -this. errater orietoKSmi towards 

financial institutions such as Moreover, the Task Force gbs Sd the 2se ©P urtaSnS 

of this has SSuf 

grerwseas-ia- S. Srsl w K, a ie T , “ 

cmT intm 4 TmristK and *?£ ° the Government has learned on 

son Mcuntoo; Assomai« ana ran. This was a -running sore Mw<*vRide tn h» amliMi 

a 1982 secondce to the Dejrart- Merseyside County Court- Jf ^v aL> ^eSl 

ment of the Environinen t: Th e ^ which saw its own role els?the 

hnwt Inst-Ltutions are centred .nhmnkm is w uovenmiem is Kcuiuk 


real power on Merseyside again. 


*■% * . 


The British pavilion at the Liverpool garden 1 estival renewed . 

in the German garden’s ornamental pond. Originally a 

German Idea for stimulating redevelopment of war-damaged 
sites, British cities are now queering up to hold similar 
festivals as a way of tackling their problems of dereliction 


The organisers are looking 
for about £16m in order to 
break even and estimate they 
can do so with an attendance of 
29m to 4m. The income will 
come from attendance money 
supplemented by charges for an 
internal railway and a cable car, 
sponsorship from Industry 
(more than £3m is the target), 
ground rent from 150 .stall 
holders and franchise income 
from catering, souvenirs and 
catalogue sales. 

The local authorities have not 
yet decided what to do with the 
site when the festival ends, but 
it Is likely that at least 40 acres 
will remain as a leisure park 
and SO acres will be developed 
for housing and light industry. 

Glasgow's plans, launched with 
a stylish presentation last month 
are intended to supplement a 
whole series of regeneration 
processes that have taken place 
in the city over the pa&t decade 
and more. The festival will be 
aimed at setting the seal on 
Glasgow’s transformation from 
a rundown city based on dying 
industries to a thriving com- 
mercial centre with a modern 


outlook. 

The £35m festival sponsored 
by the Scottish Development 
Agency is expected to attract 
4m to 5m visitors to the 120 
acre site on land reclaimed from 
two disused docks on the south 
bank of the Clyde. ' 

After the festival a marina, 
-waterside walks and some park- 
land will remain. There' is 
already an agreement between 
the city council and the Laing . 
group for the development of 
part of the site for housing. In 
total, the project is expected to 
boost Glasgow's economy by a 
massive £100m. 

The future of garden festi- 
vals seems assured after the 
success of Liverpool. They are 
a favoured tool of government 
and local authorities because 
their beneficial effects spread 
wider than the actual reclama- 
tion site. They act as a magnet 
for tourists to cities not usually 
regarded as attractive, they 
create jobs, and perhaps most 
of all they boost morale and 
self-confidence in an area 
where only desolation had been 
before. 


City Action 
Teams 

IAN HAMILTON FAZBT 
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1 Our philosophy says a 
lot about us: the more we help 
people to build their savings, 
the more we can help people; 
to build homes. 

And when it comes to 
urban renewal, our sponsor- 
ship of Nationwide Housing 
Trust Ltd. has helped us to put 
that philosophy into vigorous 
practice. So that now, we have 
experience across a broad 
range of innovative and . 
imaginative housing schemes. 

Working hand-in-hand 
with local authorities is 
second nature to many of our 
branch managers. 

If you’d like some first- 
hand advice, with the loan 
of video tapes and case . 
histories, then your local 
Nationwide manager is keen 
to help. 


UDGs 


IAN HAMILTON FAZEY 


target institutions are centred usurped. This antagonism is 

on London and Edinburgh and SJ2£to have beSaTfaotor in S? ^ 

«* ««» jo -«* ■ m P Iaces the council’s eventual abolition, ^u^ ^rectiv bv-oLriS 

STAUS^TiSS SsBy*®! 

SS^eSSly^oSfr proved dSp$T tS^Srontatkms 

^The^ehSS hSTucceeded. *!**" ^ ecoaAed . with Liverpool and Lambeth 

only beSST it ^SSd rearguard action of 

toSnfc ^he IralteSued E roJe< ? the Metropolitan Counties- to 

developer. In fact, the com- to resist aboltion, conciliatory 

muiuty has.bean letter served Sd?"* md^ndS^conded bSS ““tite 

The develaner ends no with ^“““teston, which reported to K not forthcoming genuine 

^.SSsisjs! SSsSftSJS "Ms—. - .* 

The kxS authority has to make *d to toe aut ^° ri !7 . 

toe application. The Govern- st **T s ’ “ e the local authorities, employ 

ment «£S5 loote for a P e i 000 ? 1 v ?5 Bie 1 3!? s 1 ^iter professionals and. fink 

“ leverage”factor of three- *$£££„ ****&* wltti toe pri^te 

£3 of Private sector money for authorities planting governmeto sector — has also been noted, 
every £1 of grant departments off aeau»t eadi A wider. remit than the Mersey 

But there are criticisms of 2J? er / 1 £ th *L® qu * b ' dockland, and similar urban 

inflexibility. Mr Malltoson says, factions in toe partnership development corporations . to 

“The leverage yon can get in to !^ r ’ p ^ ed - ... . other big cities, would not.bfe 

Leeds will naturally be very . Mr Heseltine did not even out of step with government 
much higher from what can be <° disgrase what was hap- action so far. 
obtained to Handpworth.” He . 
says that more people are 

criteria must vary much more Main Government schemes 

advantaged districts E are^wt. to Kenneth Bakw ®°“ sul te^ on G °v- 

Tnicn ou ? a I to pother heard from Mr Kenneth Baker, ernment but no formal partner- 

The other criticised aspect of the new Environment Secretary, ship. An annual toner area pro- 
the scheme is how tbeUDG and one of toe new . proyra gramme is submitted, to the 
can be spent- Often toebieeest communicators " brought into DoE regional office and then to 

toSer^ SS mlniSterS ' 

scheme is getting fragmented .5)* - Another 16 designated ti&“ 

land ownership into one pair {?JS2ESS t ^iS l !2 , !SI2S receive a smaller aUoca- 

of hands. This, together with to speni on 1111,311 tion of resources and a further 

preparing toe site, is toe sort re 5£JS“- v _ 41 nt • "small proportion is set aridetor 

of “extra" expenditure that f 010 ? °Li? ie -*5 , ff B -' 0on ’ the traditional urban 1 ttri- 

can reduce yields to uneconomic t^o^slocriauthoriti' h^ness other districts Sto 

levels as far as a developer is “2®!,-?“ substantial local pockets - ^f 

concerned. regenerating Britain’s oties need . 

But while UDG can be spent looks- like being one of the main 
an clearing dereliction, t®** 8 tq. which Mr Baker will - 

" assembling^ 8 a latol package devote efforts to toe runup 

is not treated favourably. to elections, a task that has J*®* 8 ®* JJj 88 be ®°“ e ona 
Meanwhile, the scheme has **““ S 1 ™ extra urgency by toe funding elem ents within 
bad some spectacular sucrosS recent serious disturbances to Jh« ** ogramme - It alms 

of wtorix onTri Handsworth and Brixton. His to. promote regeneration by 

impressive te toe Adeghl eSS » Jo bo -ftrt ft. 


tn LtverpooL This was a seedy ^“te tter ® applicants local authorities 

symbol of d^ne ***** forward. }“ W English counties, .and &D 

Slw the 'ianchesterbased The Governments main llS^^SSL'^JEJS S 

Britannia Hotel group bought mechanism for dispersing funds anprovS^vS^lel^f^ra -S 
it from British RaiL An TJDGof to toe toner cities — a total S^3MLra nt 75 -S 
£L37m to a total project cost of£350m this year - is the gf ^ rLStodtr 
of £fl.54m has seen the -hotel Urban Programme, which feeds 108 remainder toenHerves. 

modernised while its decor has into and. through a hierarchy Derelict Land Grant. A total of 

been restored to its Edwardian df different administrative £76m is available to toe current 

splendour. stru c t ures. - year, js. threefold increase-slnce 

At Wigan Pier",' UDG has con* In seven areas, Birmingham, 1979 for reclamation. Grants .-of 
tributed £98,000 of a £290,000 Hackney, Islington, Lambeth. 100 per cent are paid to local 
project, enabling restoration of Liverpool, Manchester /Salford authorities and 80 per cent to 
toe canalside complex of 200- and Newcastle/Gateshe&d. the other bodies in assisted areas, 
year-old warehouses and their Government has formed partner- Elsewhere, the rate is 50 per 
conversion into offices, work- ship committees with local ; cent - 

shops, bars, restaurants, reerea- authorities and these are Urban Honshu Renewal Unit. 

Don and conference facilities. responsible for drawing up an Launched to Jane tolsyear, the 
It is examples like these that inner area programme on a unit will have as one of its main 
have made toe UDG scheme three-year basis.' The aim is to tasks the further .encourage- 
successful, despite its -missing Split funds roughly three ways ment of housing estate dispos* 
its mark with toe national in- os economic, environmental end als to toe private sector. UDG 
Btitutions. It has turned out to social initiatives. has already been used in a num- 

be toe right thing to have done In a further 23 programme her of such schemes to fund re- 
— even though it was for toe authorities which receive money furbishment 
wrong reasons. 




21 



Li . 

li"i . 


"• t 

^‘4 


;i V 


; r- 5 






i r 

■ I. 

■■ 

-‘I 


; ■ 

■;• p i«. 




«. 


> U. 3&. 
. **l I-.-. 


■ - "f. 






f-a-« 
. * 


i. • r 


.. ■ I 1 ' 








TV? 


.r ? ^ ■ 


1 ■/ 


SECTION II - COMPANIES AND MARKETS 




T|n*B^ Building Materials, Heating and 
Plumbing Equipment for the Construction 
and Allied Tradeo. Northampton 52424 . 


FINANCIAL TIMES 


< 


. . . for factories 
and warehouses 




< 


1TREVOR&SONS 


Tuesday October 8 1985 


Mitsubishi 
to oversee 
joint U.S. 


venture 


By Tony Podmrorth In New York 

JAPANESE executives wfll be in 


at the joint smalt car plant being 
planned by ChrysSer.-tbe US. motor. 
manafwJ ur tt, anH 
Motors of Japan. 

The two companies arm on 
yesterday that the $500m facility 
would be located in Bloomington, a 
central mmols city not for . from 
Springfield. 

One of . three joint, projects 
launched by U.S. and Japanese car 
producers, the QiryslerMitsubishi 
plant is to make a small car at art 
initial production rate of around 
180,000 units a year. Although 
Chrysler helped with tbestyfing of 
the vehicle, described as a “speciali- 
ty model,'’ it was mainly engineered 
by Mitsubishi. 

Mitsubishi executives wiD also be 
in charge of 1 the design con- 
struction of the facility, which will 
be one Of five vehicle-producing 
plants already established or 
planned in the ILS. The investment 
is expected to create around 2,500 
jobs and another 9,000 nmemg 


The decision to give the Mitsu- 
bishi team a central rale in the pro- 
duction management reflects the 
UJL eagerness to learn from Japa- 
nese manufacturing techniques for 
small cars. Chrysler has its own in- 
dependent surah-car project, code- 
named Liberty, bat it is generally 
accepted that in the past American 
companies had been less efficient 
smafi-car producers than the 
Japanese. . 

The m«hi question mark hanging 
over the project, to be called Dia- 
mond-Star Motors, is the status of 
the United Auto Workers’ union; 
(UAW) in the plant Mr Lee Iacocca. 
chairman of Chrysler, said yester- 
day that the decision on unionisa- 
tion would be left to the. new. em- 
ployees hired by Diamond^tar, al- 
though the UAW. would have, the 
first choice [On itprttitotaj$BL 

This approach^ dffSaritet from 
the one adopted by General Motors, 
which accspted UAW repre senta- 
tion before it went ahead with a 
joint project wifhToyota in Fro- 
moot California, and more rocentiy 
for its Saturn small car plant in 
Tennessee. 


However, Mr Iacocca. made it 
dear that Chrysler and Mitsubishi 
would follow GMS policy In nego- 
tiating an entirely new agreement 
finr the plant, implying that the two 
companies are seeking much more 
work flexibility than is typical in 
US. car factories. 


Li Kashing 
in attempt to 


tighten reins 


By Our Financial Staff 


MR Ll KASHING, the Hong- Kong 
property financier, took steps over 
the weekend to tighten control over 
his extensive holdings when he an- 
nounced an offer for minority 
shares in fateniatianalGhy. Hold- 
ings, a property develoimumt.com- 
pany. - 

An offer of HKS1.Q1 a share, valu- 
ing 1CH at HKS3J3hn (S455m), has 
been "iwte through Union Faith 
Company, jointly owned by Mr Us 
40 per cent-owned Hutchison 
Whampoa by Hangkong Elec- 
tric, of which Hutchison in tarn 
owns some 24 per cent HK Electric 
Cheung Kong, Mr Us master 
company* already own 65 per cent 
of IGH. A further 0 per cent is 
owned indirectly by Wheelock 
Maiden. 


Set up as a joint venture by HK 
Electric, and Chpung Kong in 1988, 
ICH was floated off in May 198L 
The shares, which will be sus- 
pended until tomorrow, traded at 88 
cents DU Friday. The-, offer is condi- 
tional on 90 per cent acc ep tance. 


Disposal costs 
hit Lauritzen 


By Hilary Barnes In Copenhagen 


J. LAURITZEN, the Danish ship- 
ping and Industrial group, warns 
that earnings in.1985 will hie dose to 
zero. In 1984 there was a group loss 
of DKr 249m (S2fim). 

An interim report said that first- 
half earnings were shghtiy lower 
than expected because of the costs 
of selling two heavyjiffiag ships, la- 
bour conflicts, and an unsatisfacto- 
ry result for the Afias-Danmark 
m ac hi n er y subsidiary. 

But the shipping companies, are 
expected to produce a substantially 
improved result this year and the 
group’s two main shipyards at Aal- 
borg and Fred e riks hav en will make 
satisfactory profits, although the 
ouSfofl^fod3&tfae 
absence o£ any new orders so far. 



Ferruzzi goes to EEC on 
cereals-to-ethanol plan 


BY ALAN FRIEDMAN IN MOAN 


FERRUZZI, Italy's third largest 
company after Fiat y qd Montedis- 
on, is considering plans to invest 
more than LLOOOtm <S562m> to 
bnild a network of up to 12 enthanol 
processing plants in France and Ita- 
ly. These could be Europe’s first 
such plants for th e r ;||einv«| wfi to h 
is b lended with petrol as a substi- 
tute for lead. 

Dr Raul Gardim, managing direc- 
tor of the Ravenna-based, agribust 1 
ness group and a m^ter of the 
controlling family, is to travel with 
leading French eereal producers 
and traders to Brussels for a meet- 
ing an November 5 with. Mr Franz 
Andriessen, the ; European Farm 
Commissioner. At the meeting Dr 
Gardinj, whose Ferruzzi group also 
controls 40 per cent of Beghin-Say, 
the French sugar and cocoa prod- 
ucts group, u expeded to lobby for 


an EEC policy which redirects ex- 
port subsidies for cereals to incen- 
tives for the conversion of Europe's 
cerea ls surplus to ethanol Under 
EEC plans lead-free petrol will be 
required by 1990. 

Ferruzzi, which is Europe’s larg- 
est sugar flO ft gftynPHEfr* anrl alien 
holds 2 JSm acres of land in Italy, 
Sooth America and the UJS, is cur- 
rently inv e sti ng $73m to build an 
ethanol plant at Mertyl Grove, Loui- 
siana. The teing built under 
contract by a subsidiary of France’s 
Spie-BatignoDes group, will be 55 
per cent owned by Ferruzzi, 20 per 
cent by Beghin-Say, 15 per cent by 
UJS. investors and 10 pa cent by 
Italy's Montedison group. It will be 
able to produce 40m gaUoms of etim- 
noil annually. The <*»>>«*' is in 
growing use in the U.S. petrol in- 
dustry where federal and state tax 


inwj»tn H»R are available. 

The Ferruzzi plan for Europe will 
be to build up to five plants in Italy 
and up to seven in France, each 
with a capacity of 160m litres tins 
year. But much will hinge on the 
Community's willingness to 
money spent at present on stabilis- 
ing cereal export prices an the etha- 
nol alternative. 

A European Commission discus- 
sion document produced this sum- 
mer - Prospects for the CAP - con- 
cluded alt ernati ve expendi- 
tures on the cereal surplus could 
prove too costly. There remain, 
however, a number of senior Com- 
mission officials who w ee merit in 

the idea of turning cereal surpluses 
fnfe> ethanol emu other products 
such as animal f odder, which result 
as a byproduct of ethanol produc- 
tion. 


returns to fray 
with increased Revlon offer 



BY PAUL TAYLOR IN NEW YORK 


PANTRY PRIDE, the Florida-based 
supermarkets group, yesterday re- 
turned to the bid battle for Revlon, 
the US. cosmetics and health care 
group, witira new £56 .2 5-share cash 
offer. 

The latest offer, worth $L78bn 
when stock options and convertible 
preferred stock are included, comes 
immediately after an agreed S56-a- 
share leveraged buyout bid by 
Forstmann little, the Wall Street 
investment firm, under which Rev- 
lon would have been split into three 
imrts. 

“Wall Street, reacting to the im- 
proved offer which continues a se- 
ven-week battle for Revlon dating 
from Pantry Pride's initial £47:50 
hostile takeover hid, pushed . Rev-, 
km’s shares up SIM to 855% in early 


Pantry Pride said its hew offer is 
conditional upon a immibef-af foe- 
toes. These include a Revlon with- 
drawal of Rs poison p4H takeover 
defence. However ihe^jroup, which 
also .bunched court actions aimed 
at blocking the anti-takeover de- 
fences, halting proposed “golden 
parachute" payments to. Redon's 
management and stopping . a 


planned S25m foe payment to 
Forstmann little, said the offer is 
no longer conditional on a mum- 
mum number of shares h«ng of- 
fered, nor on financing. 

The supermarkets g rou p said it 
would finance the proposed acquisi- 
tion using S750m in ea*h and mar- 
ketable securities, $450m in bank 
borrowings, and from the sale of 
privately placed junk bond debt sec- 
urities through DrexeH Burnham 
Lambert. The group added that 
DrexeH Burnham had indicated 
that it is “highly confident" it can 
-place the new paper. 

Mr Ronald Perehnan, Pantry 
Fade’s chairman and chief execu- 
.tive^ said he hoped Revlon’s board 
“would act responsibly and in .the 
best interest of Revlon’s sharehol- 
ders with, respect to Pantry Pride’s 
often- - 

At the same time Mr Perehnan- 
renewedTris fidtadc on Mr Michael ' 
Bergerac, Revlon’s chairman and 
chief executive, saying, “In light of 
Mr Bergerac's repeated refusal to 
negotiate with Pantry Pride, the 
proposed leveraged buyout rein- 
forces our belief that his actions are 
motivated more by self-interest 


than by foe best interests of Revlon 

stockholders." 


Under the earlier three-part 
Forstmann little bid approved by 
the Revlon board, American Home 
Products, the UJEL health, care 
group, would acquire Revlon's Nor- 
cliff Thayer subsidiary which 

mates Turns antaririg and Dry acnw 

preparations, together with Rev- 
Ion's Rebels Gharnicals operations, 
for an undisclosed sum believed to 
be arotmd 8350m. 


Separately, a management group 
led by Adler & fihaylriw, another 
New York investment banking firm, 
will acquire Revlon’s worldwide 
beauty products business, for .about 
SSOOzn. ■ Finally,', the Forstmann 
Little ted-groqp, which includes Mr 


rest of Revlon’s health cue busi- 
ness fa a new prfeate com pa ny : -- 

Pantry Fide has hidicated previ- 
ously that it plans to sell off Rev- 
lon's health care businesses which 
last year accounted for two thirds of 
Revlon's S298 An in pre-tax earn- 
ings, and just under 50 per cent of 
the group's S2.4bn in sales. 


Arab investors buy stake in 
U.S. financial services group 


BY RICHARD JOHNS IN LONDON 


A CONSORTIUM of nine Arab in- 
vestors has acquired for $12m a 
stake of between one-third and .a 
half in Moseley, HaUgartezn, Esta- 
brook aria Weeden Holding Corpor- 
ation, a U.S. financial services 
group. 

The consortium is led by Mr HDt- 
i p fit Nashashibi »nJ Mr Omar Kas- 
sem, respectively foe former chief 
executive and deputy chief execu- 
tive of AHIal, the successful 
London-based finance house estab- 
lished four years ago as an 
intermediary between Arab inves- 
tors and prime borrowers. 

The deal wDI provide a badly- 
needed injection of capital to the 
Wall Street firm whose primary 
subsidiary is Moseley, HaB garte m , 
Estabrook and Weeden. 

In Sqrtember it wrote off Slim in 
the Rq n i da ti a n of its loss-mak- 
ing zenHxwpon government securi- 


ties basilicas. In T-^mio n yesterday 
Mr Jdm Bnlkleyj president and 
drief executive of the company, de- 
scribed it as an exceptional loss. 

As a result of the deal with the 
Arab consortium, the firm's “capital 
raising capabilities would be con- 
siderably more than they were 
three months ago,” he said. 

The transaction will increase the 
combined equity of foe company to 
S25-S30m rf common stock, accord- 
ing to Mr Rulkley. - 
Mr Nashashibi, a specialist in the 
T pn b a g p,m< * n t of funds for. Arab 
Thigh net worth individuals,” de- 
clined yesterday to reveal who the 
other investors were. 

He described the acquisition as 
being about 25 per cent over net as- 
set value and “(me of the cheapest 
buys I know of an Wall Street" - 
The aim is that the two respected 
Arab mvestment bankers wfll build 


up Moseley’s range of services on 
both sides cf the Atlantic. The first 
phase of the development will be 
the establishment of a subsidiary in 
London, a fin a nci al services compa- 
ny incorporating a Eurosecurities 
operation and asset management 
activities. 

Mr Nashashibi, a 42-year-old Jor- 
danian wtiiipn from Jerusalem, be- 
comes a vice-chairman of the 
hnlfting- company, a hoard nmmher 
of Moseley, HaBgartem, Estabrook 
and Weeden and nhairmwn of its 
policy strategy committee. Before 
founding the Al-Mal group in 1981 
he was general manager of Kuwait 
International Inves tment finmpa^ 

Mr Kassem, a 32-year-old Egyp- 
tian, is bong appointed a board 
member and executive vice-presi- 
dent of foe holding company and 
head of international business for 

the Tnain affiliate- 


Enka boosts interim 


earnings to DM 3.6bn 


BY JOHN DAVIES IN FRANKFURT 


ENKA, foe . WesfrGennaitbased 
man-made fibres group, has report 1 
ed. a farther increase in sales reve- 
nue ht1 A h wwfiAiii ti y building -up 
its invertntehi'outiay. 

Erika; part, of foe Akzo. chemical 
concern, at foe Netherlands, lifted 
sales revenue in foe first nine 
months of this year to -DM 3.0bn 
(SIJ8m), 7 per cent more than in 
the same period-last year. 

Heir Josef Hutter, who took over 
as chief executive fn June, indicated 
that Enka was happy with its earn- 
ings tread bat gave so detalls/Last 
year Rrika more than doubled net 
profit to DM 201m, with sates reve- 
nne 18 per cent ahead at DM 4.6bn. 

The group has embarked on a 
sfaaipty increased inves tment pro- 
gramme, under which it will spend 
a total of more than DM lim in the 
three years, to 198t. 


Enka has carried oot major re- 
structuring in recent years, shed- 
ding jobs, rati on a l i sing its works 
and' i»ttirig. more emphasis on 
growth &reas such as indnstria! fi- 
bres. As a result, it is a completely 
different business from 18 years 
ago and basically healthy, Herr 
Hotter sakL/ 

After years . of job-cutting; the 
West Gennaripart of the grou p has 
begem bm&fing - up its wmkforce 
again, he said. ■ 

Herr Hutter predicted foot high 
perforinance, industrial fibres 
would contimie to 'supplant metals 
and find increasing use in industry, 
Space research, and cars. 

He said that U-S. companies were 
at j^resent competing more strongly 
far a share of the European market 
for fibres to be used in tyres as & 
result of foe weak.UjS. tyre market 


Datapoint 


sets up 

buyout review 


DATAPOINT, the Texas computer 
company taken over earlier this 
year by Mr Asher Edehnan, the 
New York arbitrageur, has an- 
nounced foe appointment of L F. 
Rothschild, Unterberg, Towbin to 
make an indepoodent review of foe 
lurmwas qE a management buyout 
writes Our Financial 


Mr Edehnan and his associates 
won effective control of the compa- 
ny last March after a long-running 
and at times bitter straggle. Their 
dedared aim was to restructure foe 
company's assets with a view_ to 
coflirig them liquidating 

Datapoint 

As the final step in this process, 
M t Td < ? b n,|l ' n aTmroin«> d wirwrih 
a leveraged buytmt proposal, the ef- 
fect of winch would be to take the 
remainder of the company ^ private, 
at $6 a share. 


WORLDECONOMK INDKATORS 

every Moinday-CtaJymti^ 
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Pirelli 

first-half 


profit 
tops $36m 


By Our Iffim Correspondent 


PIRELLI, the leading Italian tyre 
and cables group, made an aggre- 
gate net profit of more than S3flm in 
the first six mouths of this year, 
against in the first half of 

1984. Net profit - from operating 
companies in 18 countries - could 
even have reached S37m for the six 
months to June 30, say Milan ana- 
lysts. A formal nwnmmram ent of 
first-half income is expected in the 
next few weeks. 

Pirelli group turnover is believed 
to have risen by around 5 per cent 
in the six-month period, but when 
expressed is dollars is likely to 
show a drop to between SlJbn and 
SUTbn against S1.8bn for the first 
half of the 1984 calendar year. This 
is a result of the appreciation of the 
dollar against tiie lira other 
currencies in the relevant period. 

Because of the complex structure 
of the Pirelli group - with operating 
companies owned 46 per cent by 
Pirelli Spa in Italy, 45 per cent by 
Sodete Internationale Pirelli SA in 
Basle and 8 per cent by Pirelli So- 
dete G&terale SA, also in Switzer- 
land - results are aggregated rather 
than consolidated. The net profit is, 
however, provided after accounting 
for inflation. 

Last year, the Pirelli aggregate 
group net profit was doubled to 
$72Jhn an sales of LMOObn 
($3.8bn). 

At present, the group's tyre com- 
panies - which last year repre- 
sented 45 per cent of turnover - are 
all in profit, while cable activities 
are understood to be in profit 
except for Spain and the UJS. The 
diversified products business - 
which accounts for around 12 per 
cent of Pirelli group turnover - is 
thought to be headed for break- 
even, but was still in loss in the 
first-halt 

Pirelli is at present nearing the 
completion of an agreement to 
acquire from Bayer of West Ger- 
many its Metzeler Kautschuk tyre 
and robber products subsidiary. 


Glut of D-Mark bonds 
threatens coupon levels 


BY MAGGIE URRY Di LONDON 


THREE new fixed-rate issues were 
launched into the Euro-D-Mark 
bond market yesterday and dealers 
are concerned that the oversupply 
of paper will force coupons higher. 
The three deals totalled DM 625m. 

The largest - a DM 300m issue 
for Dow Chemical - was the last to 
be launched with Deutsche Bank as 
lead manager. The 10-year bonds 
have a 8% per cent coupon and par 
issue price. It came too late to trade 
actively though it was quoted with- 
in the 1% per emit selling 
concession. 

The Dow issue was something of 
a damper for the Province of Mani- 
toba's DM 200m (teal launched ear- 
lier. This too has a 10-year life but 
pays a 6% per cent coupon and issue 
price is 99%. Westdeutsche Landed- 
bank is the lead manager. The 
bonds were trading around the 1% 

per cent Balling pownggapn. 

Jydsk Telefon, the Danish tele- 
phone wwnpMy which is 50J per 
cent state-owned, launched a DM 
125m 10-year issue led by Dresdoer 
Bank. Like Dow's the coupon is 6% 
per cent with a par issue price. This 
proved the least popular of the 
three deals, trading just within the 
2% per cent total fees. 

The secondary market for 12- 
Mark Eurobonds was weaker by up 
to % point with traders reporting 
little demand far bonds. 

The Eurodollar bond market was 
once again quiet as currency move- 
ments continue to keep investors 
away from the market Prices 


slipped back by as much as % point 
with the New York bond market 
opening weaker. No new deals were 
launched. 


The fixed-rate Euroyen bond 
market which had been without a 
new issue for weeks, now has two 
deals both tightly priced, say syndi- 
cate managers. Following Caisse 
National e des Telecommunications 
issue last week, Denmark yester- 
day launched a Y15bn deal on simi- 
lar terms. The seven-year bonds 
have a 6% per cent coupon and 100% 
issue price. 

Fuji International Finance won 
the mandate to manage the deal, 
the first Japanese city bank to lead 
a Euroyen issue. It was holding the 
trading level inside the 1% per cent 
fees yesterday, at 99 bid. 

The European currency unit mar- 
ket had its first real zero coupon is- 
sue, for Philip Morris Credit Cor- 
poration. The redemption amount, is 
Ecu 120m which will be payable on 
February 22 1993. Lead manager 
Banque Paribas set the issue price 
at 55.70 where foe yield to maturity 
is 823 per cent. The proceeds, of 
just under Ecu 67m, are being 
swapped into dollars. 

The bonds were offered yester- 
day at a % point discount, equal to 
the selling concession. 

Late in foe day Banca Cormner- 
dale Italians launched an Ecu 80m 
issue for the European Coal and 
Steel Community. This is mainly 


targeted at Italian investors, though 
six non-Italian banks are in eluded 
in the deal. Terms were set at a 8% 
per cent coupon and 99% issue price 
with the bonds maturing in 1995. A 
sinking fund in foe last four years 
gives an average life of 8K years. 
Fees were set at lYi per cent, not 
the usual 2 per cent 

The Swiss franc foreign bond 
market continues to firm slightly, 
though volume is still modest The 
Goodyear issue, a 15-year 5tt per 
cent bond, closed its first day’s trad- 
ing at 99% compared to the 100% 
issue price. 

UBS indicated a yield of 5% per 
cent for a 12-year issue for Asfinac, 
the Austrian road financing entity. 
This hm a mavimnm tpijp of SwFT 
150m. 

The Euro-French franc market is 
also in good shape and a FFr 250m 
five-year issue for Electrolux, the 
Swedish company, met a good re- 
ception. Banque Nationals de Paris 
set the coupon at 11% per cent and 
issue price at par. The bonds were 
trading within the 1% per cent sell- 
ing concession. 

• Only a week after joining Thom- 
son McKinnon Securities as man- 
aging director. Herr Willy Breitsch- 
rnid has hired two former col- 
leagues from his Ross and Partners 
days- They are Herr Klaus Gerlach 
and Ms Heather Jackson who two 
months ago left Drexel Burnham 
Lambert (which took over Ross) to 
join Chemical Bank. 


Tandem expects best-ever quarter 


BY OUR FINANCIAL STAFF 


TANDEM Computers, the Califor- 
nia maker of fault-tolerant com- 
puters, indicated yesterday that re- 
sults for the final quarter which 
ended last month were expec te d to 
emerge ahead of those for any pre- 
vious three months. 

Mr James Treyfaig, its chief ex- 
ecutive, said from Tandem's Cuper- 
tino headquarters that the company 


was “gratified with both the level of 
revenue and the number of new 
software houses joining our alli- 
ance programme quarter." 

Tandem, which specialises in 
computer systems which can re- 
main in use during a partial compo- 
nent failure, has made London fi- 
nancial institutions a particular 
sales target . 


Mr Treybig warned, however, 
that “given the present conditions 
in the computer industry, we re- 
main cautious about foe near-term 
outlook” 


Net earnings in the quarter to 
September 1984 reached. $21. 63 m, or 
53 cents a share, on sales of 
515109m. 


This announcement appears as a matter of record only. 


New Issue 


Canadian $75,000,000 

Sears Acceptance Company Inc. 


10 5 /s% Secured Debentures Series Z, due October 1, 1992 

Unconditionally and irrevocably guaranteed by 

Sears Canada Inc. 



Issue Price 100% 

(adjusted for interest) 


Wood Gundy Inc. Dean Witter Capital Markets - International 


Banque Bruxelles Lambert S.A. 
CIBC Limited 
Daiwa Europe Limited 
Dresdner Bank Aktiengesellschaft 
Hambros Bank Limited 
Morgan Guaranty Ltd 


Banque Generate du Luxembourg SjV. 

Credit Lyonnais 
Deutsche Bank Capital Markets Limited 
Goldman Sachs Internationa] Corp. 
Merrill Lynch Capital Markets 
Orion Royal Bank Limited 


Societe Generate 


Union Bank of Switzerland (Securities) Limited 


Bankhaus Hermann Lampe 

KonunuiditgBdUchafi 


Bank Leu International Ltd. Bank Mees &.Hopc NV Bank of Montreal 

Banque Paribas Belgique SA. 
Chemical Bank International Group Credit du Nord 

Generate Bank 

McLeod Young Weir International Nederiandsche Middenstandsbank N.V, 

Schweizerischer Hypothekcn- und Handclsbank 


Bank Morgan Labouchere N.V. 
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By Gordon Cmnb 

MS ROBERT Holmes i Coart, 
the Perth businessman, yester- 
day acknowledged Hr John 
Spalvms* acquisitive Adelaide 
Steamship group as a collabora- 
tor in his renewed efforts to 
secure a strategic stake in 
Broken Hill Proprietary (BHP). 

The disclosure came In a 
lengthy statement to the Mel- 
bourne Stock Exchange by Mr 
Holmes k Court's Bell Group 
and Bell Resources, its energy 
affiliate. In it he confirmed an 
interest in 113.65m BHP shares, 
or 10.05 per cent of its equity. 

Much of this exists in option 
form, arising primarily from a 
deal which Bell said yesterday 
had been reached with Ad- 
steam as far back as April 27. 
Air Spahdns’ company “may be 
deemed to be an associate of 
Bell Group” for the purpose, 
the statement added. 

The put options from Ad- 
steam. are understood to allow 
for the stripping out in Ad- 
steam's favour, of the BHP 
final dividend for its year to 
last May. 

BHP shares rose 10 cents to 
a peak of A$8fi8 as rumours 
persisted of a planned partial 
bid by BelL 


BY YOKO SHIBATA M TOKYO 

JAPAN’S four major makers of 
silicon wafers are due soon to 
face competition from the 
country’s leading steelmakers, 
which are making hasty 
thrusts into the sector. This 
comes as part of a drive to 




it bought NBK, an established Western silicon plant, with an 
manufacturer of wafers in the annual production capacity S 
U.S. The acquisition will pro- 200 tonnes of polycrystallino 
vide instant access to the US. silicon. 7 ^ 8 

market in addition to manulac- Nippon StaeL the 
turing expertise. largest steelmaker, plaus^tn 

Kawasaki stole a further start mannfartmrtw.. 


The four advanced wafer 
makers — Shinetsu Handotai, 
Osaka Titanium, Nippon Sicton, 
and Komatsu Kinzoku — 
apoeared to have assumed that 
new entrants such as the steel- 
makers could not immediately 
achieve the sophisticated manu- 
facturing technology whereby 
the wafer makers are compet- 
ing to reduce the current L5 


m 


submicron level. This would be 
used for the next generation of 
large-scale integrated circuits. 

However, the steelmakers 
have in rapid succession been 
arranging technical and other 
tie-ups with makers abroad. 

Kawasaki Steel has so far 


a joint fabrication venture for through its pawly eatahlfnhbi 


the US. The venture, called Nlttetsu Densht, set uoT^,’ 
Nihon Semiconductor Inc August— and has sought a wa 
(NSI), is capitalised at 345m, nical agreement withatichL 
with a 5 per cent stake retained Nines tsu Dehahi is toh«ri« 

kSJSSh 016 owned 1,7 five-inch or^£; 

t . ^ siUcoa crystal wafers, omr. 

a total investment of ing later to the more aonhisrt- 
about 5200m over the next five wed eight-inch tonnat^Ke 
years. NSI intends to manufac- unit is seen as a core of riu. 
?***. market gate arrays future business for Nippon 


How Bouygues uses CitiBanking to gain 2 investment 
hours a day and millions of French francs a year. 


%u have over 100 accounts in more than a dozen 
different banks. How do you get your daily consolidated 
balance in time to make informed investment decisions 
before an 11 AJVL deadline? 

Bouygues— France’s largest multinational engineering 
and construction firm— does it easily and electronically 
through Citiserveur, a CitiBanking product 

‘‘With CitiBanking, the balances in the different 
accounts are automatically retrieved and consolidated,” 
explains Lionel Verdouck, Bouygues’ Treasurer. “We get 
our total cash position before 9 AJ£ And that extra time 


has helped us increase our investment income by millions 
of francs a year ” 

Tb find out how your Treasury Department can 
benefit from the world’s most advanced and secure elec- 
tronically delivered banking services, call the Citibank 
located near you. 

And put the Citi of Tbmorrow™ to work for your 
company today. 

uelcohe to the arr 
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are due to start next spring. 

Kawasaki's non-steel business, 
centring on electronics, is 
expected by the company to 
contribute 40 per cent of pro- 
jected revenues by the end of 
this century. 

Nippon Kokah ha$ also 
launched a silicon wafer ven- 


flnancial and personnel suppori 
from the parent 
Sumitomo Metal Industries 
and Kobe Steel have their 
exposure to the sector through 
Osaka Titanium, which has. 
enjoyed good business In sin. 
con wafers for some time. 
Sumitomo Metal is preparing to 


Aftken Spence defies the 
trend In Sri Lanka 

BY ALAIN CASS AND MERVYN DE SILVA IN COLOMBO 


WITH THE CHANCES of re- 
solving Sri Lanka's ethnic con- 
flict becoming increasingly 
sUm, the island's economic 
future is uncertain and the busi- 
ness climate depressing. Busi- 
nessmen loo® sombre as profits 
slide, especially in the country’s 
potentially rich foreign ex- 
change earner — the tourist 
and hotel industry. 

One conspicuous exception is 
Aitken Spence, a 115-year-old, 
one-time colonial company 
founded by two enterprising 
Scotsmen in the small town of 
GaDe, a port 70 miles south of 
Colombo, to exploit Sri Lanka’s 
attributes as a plantation 
economy and shipping centre. 

Careful expansion before the 
bloody 1983 riots which sparked 
the current crisis and careful 
husbanding since have helped 
the company to defy the 
national trend. 

Although small by interna- 
tional standards — turnover In 
the year to March was Rs 520.8m 
($l&9m) — it represents a 
prime example of how a com- 
pany can flourish through the 
twists and turns of a developing 
country's changing|pbliticat land : 
economic fortunes. ' 

Despite ’’a significant, wofsen- 
ing'- of Sri Lanka’s- business; 
climate pre-tax profits have 
soared, ail but doubling from 
Rs 14.55m to Rs 28.08m for 
the latest year. 

Remarkably, nearly 40 per 
cent of this increase came in 
the company's hotel and tourist 
division, against the national 
picture which shows a drop of 
at least 30 per cent In tourist 
arrivals for two years running. 


Communal troubles 

Much of the credit for the 
company's success goes to Mr 
Chari ta de Silva, the company's 
ch a irm a n . Like a number of 
other decisions, Aitken Spence’s 
moves in tourism were dictated 
by what he calls “strategic con- 
siderations.” While many four- 
and five-star hotels in Colombo 
and on the east coast are 
deserted and vlmially bank- 
rupt, the company* s carefully 
located hotels sooth of the 
capital flourish. 

“ Our resorts are in the south 
— weH away from the trouble 
spots — and dose to Colombo 
where we can keep an eye on 
them," says Mr de Silva. “ We 
planned it that way although, 
of course, we did not anticipate 
the communal troubles at the 
time. It was luck just as much 
as judgment" 

This combination of lock and 
judgment has graced the com- 
pany's moves since the last 
British directors and major 
shareholders departed in 1968, 
unable to withstand the rigours 
of taxation and socialist policies 
under the government of Mrs 
Sirimavo Banderenaike. 

By the time Mr de Silva be- 
came chairman in 1972, the com- 
pany’s main activities— tea plan- 
tations, shipping and insurance 
—were ripe for expansion and 
diversification. 

Its chance came in 1977 when 
the pro-business government of , 
President Junius Jayewardene 
removed import and exchange 
controls and liberalised the 
economy, offering many incen- 


2- tzves to the private sector. 

*■ The names of some of the 
y new subsidiaries of Aitken 
c Spence suggest the scope of 
>- the expansion progra mme. 

They Include Aitken Spence 
s Garments, Aitken Spence Con- 
's tainers, Ace Air Cargo, Ahnn- 
> galla Hotels, Rnbsteel (which 
t makes plywood tea chests by a 

Swiss process) and National 
5 Insurance Corporation (NIC). 

^ The expansion at Aitken 
f Spence was swift: Fixed assets 
| have risen five fold since 1977 
* to Rs 220m. 

i Avoiding compromise 

| As part of its deliberate 

i strategy Aitken Spence decided 
[ to avoid the import trade. H A1- 
i though there was much money 
, to be made from this as a re- 
sult of the new, liberal policies, 

. we knew it would be vulnerable 
L to changes in government pri- 
orities. “ The current squeeze on 
imports by a government faced 
with a chronic trade deficit has 
consequently not affected the 
' company. 

It also decided to avoid the 
temptation to get involved in 
large government tenders. For 
one, says Mr de Silva, “ it neces- : 
si tales the kind of compromise 
that we were not prepared to 
Tnake " — by which he means 
bribery—" for another it was an 
area equally vulnerable to 
policy changes as witnessed by 
the present cutback in govern- 
ment spending." 

Mr de Silva believes that 

business need not be warfare 
and businessmen need not be 
brigands.” But both be and his 
company display a vigorous 
style, exemplified in a “rapid" 
response ” approach to the 
current crisis. 

A sodden eruption of violence 
in the Eastern Province, a 
recently-developed beach resort 
area, prompted a last-minute 
cancellation from a group of 
Finnish tourists who had seen 
some particularly scary pictures 
on their television screens, 
Aitken Spence convened a meet- 
ing with a senior security 
official, a representative from 
the Foreign Ministry and a 
diplomat from the Finnish lega- 
tion. At the end of the day, 
the diplomat was able to assure . 
the tour company that its 
holidaymakers would be in no 
danger despite an increasing 
level of violence in the area. 

CORRECTION NOTICE 
NATIONAL BANK OP 
CANADA 

Notiee to Note Holden of 
l*i% Deposit Notes 
due May 15, 19H 
Further to the Notice of Redemp- 
tm published on 4th October. 

1985. notice is hereby given that 
the following numbers of the 
Deposit _ Notes so called for 
i redemption were incorrectly 
listed: 

X2118 X2135 X2I58 X2164 
X2I80 X2190 

The correct designating I letter 
and numbers of the Deposit 
Notes so called for redemption 

X2018 X2035 X2058 X2064 
„ , *2080 X2090 

Manufacturers Hanover Limited 

London as Drawing Agent 


ENERGY RESOURCES & 
SERVICES INCORPORATED 

Net Asset Value 
30th September 1985 

$7.00 

per share (unaudited) 


STOCKHOLDERS FAR EAST 
IHVESlIKfHTS IRC. 

Net Asset Value 
30th September 1985 

$2.84 

per share (unaudited) 


D^nEBNAIIONALNV 

C^^2S,909 ; 0< « 9 per cent. Guaranteed Bonds 1988 
(the “Bonds”) 

Noti ? e ft hereb y riven to holders of the Braids that U^.tLSOOOOO 
.uommdanmom ofBouds purchased in the market wffl bewnfadS’S 
m aM CTqnof ihe mrad mfemprio. inaalmmi for d5^g? 

^ n & ^tS a ti °° ■* « ■* Bond, oummdlnc 

PrindpalPaying Agent: -LHttuy Schroder Wagg & Co. Limited 
120Cheapade, London EC2V6DS 

8th October, 198S. 
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BY DAW HARSH IN PARIS 


October 8 1985 


COS & FINANCE 


FRENCH Ik&nkfr and stockbrokers 
are to be aBowed to carry out job- 
bing functions on the EVench secu- 
rities market under an agree men t 
re ach e d to. boost liquidity in Puis 
stocks and bond trading. The ac- 
cord, announced at the end o£ last 
week, will lead to the setting up of 
Join* Jobbing companies owned by 
both stockbrokers and ‘banks. 

The aim is to allow a much great-, 
er degree of position-taking in- se- 
curities ripalwig than ha^ im+il ntw 

been permitted in' Paris. Jobbing 
companies wiD be able to play a ' 
role as markeiKmakers in certain 
areas to assure cbntmnous trading 
in toe-most widely dealt stocks 
bonds. - 

The measures, which have been 
under discussion for ««wa wwiH^ 
add op to a farther move to revive 
the importance of. the Paris finan- 
cial markets. - The French 
stockbroking community is uneas- 
ily aware of toe danger that signifi- 
cant volumes of business «*nid 
move to other financial centres, 
above - all to iihe -CSty of T 'rad on, . 
unless Paris becomes more compet- 
itwe- 

Tbe agreement wiU also drive a 
farther wedge into the. privileged 
monopoly position of French stock- 
brokers. The French Government 
has so intention for toe moment of. 
removing brokers' unique right to 
trade on toe Paris bourse, which 
dates from: 1807. But .banks and 


stockbrokers . win, eventually be 
competing oh equal terms when a 
planned futures market in fated- 
in terest securities and short-term 
instruments gets under way in fto . 
next few months. 

- The Finance Ministry, which is 
pushing reform measures to try to 
bolster the comp etitive qposithai of 
Paris, this summer moved to 
lower wwwTMiffi annq charged. by bro- 
kers on bond dealing with banks. . 

M Daniel Lebegue, the director of 
the French Treasury, .underlined 
‘toe threat to Paris by the pace of 
deregulation in foreign centres in a 
speech last m onth in. which he said 
the French financial market “faced 
a problem of s urviv al" 

The new jobbing roles represen t 
a tong-overdue reform. Stockbro- 
kers, hapfo and other financial in- 
stitutions have up to now been al- 
lowed to take' positions for their 
own account only to a ex- 

tent Positions have been permitted 
only , outside bourse .trading horns 
(at present from l£3Qpm to-240pm) 
when tiie trader' is acting- on the 
dear instructions of cheats. Posi- 
tions opened in this way have had' 
to be closed out very quickly after- 
wards an the bourse. 

Now, position-taking activity is to 
be allowed across all sectors of the 
equity; and bond markets, both 
within and outside trading torn. 
Positions can Be held for a maxi- 
mum of 68 -days. The new jobbing 


companies to be set up will comple- 
ment the existing banking aid 
stockbroking TTHrfititivywA already 
entitled to take out positions. 

& is- not yet dear bow many 
stockbrokers and banks wiU want 
to Join forces in setting up new com- 
panies. M Xavier Dupont, head of 
the French stockbrokers associa- 
tion, who announced toe hew rules, 
s aid the size of toe capital of toe 
companies would help determine 
the maximum positions they wyM 
take on the market Details have, 
however, not yet been worked out 
M David Dauiresme, chairman cf 
Credit dn Nord and the head of the 
ftnimpp mminiwinn of the French 

Kanin: npw»ia+inri +Vu> reform 

would counter toe danger of busi- 
ness escaping from Paris. 

Paris still has a long way to go, 
however, before it can match up to 
more sophisticated trading stan- 
dards sought by mtPTT>»tinh »i in- 
vestors. Continuous trading in key 

Stock y — $tfll on gj B^ g natuM ha- 

sis — will not start until next year. 
Bankers warn that the Paris bourse 

hag tn Tmrtert jpnrih tt> cOUtpu- 

terised technology to improve trad- 
ing conditions. Significantly, the 
key reason for a delay to the start- 
up of financial fixtures trading - 
originally planned to start last 
month - has been problems in set- 
ting up an a p prop ri ate computer- 
ised information system. 


FT INTERNATIONAL BOND SERVICE 


The Kst shows tie 200 latest international bond issues for which an adequate secondary market exists. The 
following are dbsmg prices for October 7. 
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FIAT FINANCE CORPORATION B.V. 

u.s. $100,000,000 


GUARANTEED FLOATING RATE NOTES DUE 1894 


In Accordance with the provisions of the Notes, 
notice is hereby given that the Rate of Interest 
for the six month Period 9thOctoberl985 to 
9th April 1986. has been fixed at 8| per cent per 
annum. Coupon No. 4 will, therefore he payable 
at U.S $436.04 on 9th April 1986. 


Mannfactnrers Hanover Limited 

• ■ . . Agent Bank 
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INSTITUTO NACIONAL DE 
. INDUSTRIA 
US$1 50^)00,000 


Renting Rate Notes due 2000 


Notice is hereby given that the 
Rate of Interest for the first 
Interest Sub^period of the In- 
terest Period ending on 9th 
April 1986 has been fixed at 
Bff % per annum. The amount 
payable for the first Interest 
Sub-period will be USS2IB.82 
m respect of the USSI0J0D 
denomination and US&5A70A9 in 
respect . of the USS250.000 
denomination and will be pay- 
able together with the amount 
for the remaining interest Sub- 
period of the said Interest period 
on 9th April 1986 against sur- 
render of Coupon No. 4. 


Manufacturers Hanover Limited 
Agent Bank 
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OF TRE BANKER 




The typical leader of. THE BANKER, is a Senior Vice-President; working- for 
a commercial bank. He has responsibility for international, affairs yet, despite 
his senior executive position, he - is only 42 years old. - 

Be will have access to- a' computer, be responsible for selecting or purchasing 
technology or equipment and will be involved -in both personnel selection and 
relocation matters for his bank ... ... 

As is to be expected, he is a well-toavelled executive making about 13 international 
flights on business each year, -normally first or business class, arid spending 24 
nights in hotelK Chances are' that he will have two credit cards and regularly 
rents. .cars-. .. ... .. .. . 

Por mor e spe cific details of the. TilORI research findings into readers of 
THE BANKER and opportunities offered to you for business and profit, please 
contact— 

The Marketing Director . 

THE BANKER 

. 102-198 Qerkenwell Road ‘ 

London EC1M 5SA 
Tel: 01-251 9321 Tdex: 23700 • 



Read the FT in New York... 
before Europe wakes up. 


Now that die Financial Tines is printed here, it's on ' 

newsstands or m dispense boMeswefl before nudn^hfc 
Europe's still shnnbering whfte yju 'fr reading about the . 
worid of finfflKe. What an advance that is when the 
markets open next monungfThe FTs report^ market tables, 
. informea analyss and economicinsiehts are the todsyou 


need to deal with opportunity. . .wm change. . -withthe 
. And sharp tools they are— because you deserve 


unexpected — - r — — # 

no less on thebatueground of business. 


FINANCIAL nMES 

Because we five in financial times. - 
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7hcsc securities luiv been sok/ publicly. This announcement appears os a matter of record only. 


Additional Shares 


September 1985 


$36,500,000 (Cdn.) 

£k 


2,000,000 Common Shares 


Price: $18.25 (Canadian) per Share 


Burns Fry Limited 


Wood Gundy Inc. 



NOTICE OF CALL AND REDEMPTION 

■ . • To the Holders of .. 

The Bank of Tokyo, Ltd., Portland Branch • 

. . flncwpDHiedwitlikiTULrid baWrty n Japan) 

US$20,000,000,00 Callable Negotiable Floatina Rate 
• Certificates of Deposit due October 22. 1986 (the "Certificates") 

Notice is hereby (per ihai. pursuant to the 'provisions of the Certificates. The Bank of Tokyo. Ltd. Portland 
Branch ("the Bank") wifi prepay tba outstanding, prmcpal amount of the Certificates idemified below in full on 
October 2Z 1985. the ne*t Interest Payment Date, tooether with the interest accrued to itai date. Payment will t» 
made against prasananon and suftender ot srid Certificates at .The Bank of Tokyu Trust Company at TOO Broadway. 
New wTnY 10005. Hie Cenificates bang caBed are as foBows : 

• . _ Number of '* Prindpal Amount Aggregate Principal 

Issue Date . •. Certificates . ofCertlflcates Amount 

April 22. 1983 . "-30 •• • $1,000,000.00 520,000.000.00 

The Bank of Tokyo. Ud., Portland Branch. 41 1 SW 6th. Portland. Oregon. 97204 


CARREFOUR 

CONSOLIDATED INCOME FOR THE 6-MONTH PBUOO TO 
JUNE 30. 1985 

(IN MILLIONS OF FRENCH FRANCS) 


1985 


1984 3S5/B4 


Saiai - — — ■ 

Net income before extraordinary itema 
Nat income 


20.292 

202 

202 


17,632 +15.1% 

148 +365% 

206 - 1.9% 


Income for the complew y*»r 1S8S will not ahow a pre B ra..»n » 
Important as that of the first ball-year. 

Tbs second half of 1*5 will bear the cost! related to the «p»naioH 
programme, following our association «* Francs wlrtCaop. the weaken* 
otOie dollar, and ot iho currencies attached to the dollar, ^erlll mduMi 
__ Qnce translated into French francs — incomo from international 
subsidiaries. 

we are expecting, however, our net income before extraordinary items 
for 1995 to increase. In real term*, by 10% over 1964, 

In 19B4 we booked extraordinary incoma from the sale ol an afflllato. 
In 1965, wa expect no extraordinary Items. 


MANUFACTURERS HANOVER 
CORPORATION 

USS 100.MMUW0 
Hosting Rote Subordinated _ 
Notes due 1997 

In accordance with the provi- 
sions of the Notes, notice is 
hereby given thac the coupon 
amounts for the period 15th 
July, 1985 to 15th October. 1985 
will be USS 207A4 for the 
USS 10,000 denomination and 
USS 5.190.97 for the USS 250.000 
denomination, and will be pay- 
able on 15th October. 198S, 
against surrender of Coupon 
No. I. 

Manufacturers Hanover Limited 
Agent Bank 


teollsuuden voima or 

(TVO Power Company) 

U £$100,000 .000 

Floating Rate Notes due 2004 
Notice is hereby given that the 
Rate of interest for the first 
Interest Sub-period of the- 
Interest Period ending on 9ch 
January 1986 has been fixed at 
8{% .pet annum. The amount 
payable for the first Interest 
Sub-period will be US$79.10 
and will be payable together 
with the amounts for the second 
and third interest Sub-periods 
of the said Interest Period on 
9th January 1986 against sur- 
render of Coupon No. 7. 
Manufacturers Hanover Limited 
Agent Baik 


Christie’s in the City: 4 


Advice to Sellers of Works of Art is a 
valued part of Christie’s service to clients in 
die City. We also help on all matters relating 



to valuation, insurance, prohate, tax implications, etc. 
Sales Catalogues available. 


Telephone Simon Birch or 
Peter Arhudbnot for an appointment: 01-588 4424. 

Christie’s, 10/12 Copthall Avenue, London EC2R 7DJ . 



Central American Bank for 
Economic Integration 
(CABEI) 

U.S. $20,000,000 


Floating Rate Serial Notes due 1994 
For the six months 
9th October, 1985 to 9th April, 1986 

TTT^aSoztiarbDQ iSnS^jia^iSSSRVlIbtas, notice 
rr- •: <y~-' ‘Jkliereiby g i ven tjharthe rata of interest ~ : 

r . . hagljftftri fixyirit 8 7 ^per cant, py annum, and that the 
. . . interest payable ontbe relevant interest payment data, 
9th April, 1986 against Coupon No. 14 will be 
U.S. $305.10 


The Industrial Bank of Japan. Lim i t ed 
Agent Bonk 


/ . * l .. ■ \ 

U S $200,000,000 


Hydro-Quebec 


'«< • '■ 


Floating Rate Notes/Series^FV, 
Due May 2005 ’ 


interest Period 


1st May 19B5 
1st November 1985 

Interest Amount per 

U.S£10,000 Note due 

1st November 1985 U.S.S428-45 - 


Credit Soisse First Boston limited 

Agent Bank 


DAIWA EUROPE LIMITED 

—JAPANESE EQUITY WARRANTS SERVICE 


The Dalwe Warrant Index: 1704.21 
(1O0O 02-Jan-1986) 


ISSUER— Warrant 

expiry date 


A1CA KOGYO 17/8/90 
CASIO COMPUTERS 6/3/89 
C. ITOM 4/5/69 
C. IT0H 20/1/87 
DOWA MINING 20/7/90 
FUJIKURA CABLE 28/4/33 
HAZAMA GUM I 1/11/89 
J.S.R. 28/4/69 
JUSCO 22/12/88 
KAYABA INDS 15/2/88 
KOKUSA1 KOGYO 19/8/SO 

KUMORl PRINTING 20/12/88 

MARUBENI 30/3/92 

MARUZEN 12/2/90 
M1NE8EA 20/2/89 


MIT. CHEMICAL 20/1/87 
ION 7/11 


MIT. CORPORATIOl 
MIT. GAS & CKEM 20. 

MITSUI E/S 16/10/88 

MITSUI E/S 10/12/87 

MIT. METAL 10/2/89 

MIT. METAL 10/11/89 
MITSUI PETRO. 15/2/90 
NIPPON MINING 17/3/89 
■NIPPON MINING .15/6/90 


NISSHO MAI 1/2/89 

31/10/88 


NOMURA SECS 31/1:. 

OHB AY ASH I GUMI 5/4/89 

omron tate i shi 3i/3/as. 


ONODA CEMENT 28/2/90 

23/2/90 


OPTEC OAI-ICHI 23/2/90 
OSAKA TRANSF. 29/1/90 


1/1/90 

RENOWN 24/1/89 

RICOH 10/9/90 
RYOBI LTD. 29/S/BO 
SEINO TRANS. 17/3/88 
SEIYU STORES 20/3/67 
SEKISUI CHEM 20/9/90 


SONY CORP. 26/4/90 
‘T. 24/3/89 


SUMI. CONST. _ . . 

SUMI. HEAVY 24/2/89 
SUMI. REALTY 21/11/89 
TOKYO ELECTRIC 1V3/89 
TOKYO SANYO 8/8/87 


TOKYU CORP. 29/1/90 
TOKYU DEPT STftS 20/7/90 


TORAY INDS B/3/87 
TOYO ENG. 28/2/89 


YAMAMURA GLASS 8/5/90 


YAMATO KOGYO 29/1/ 
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- -8J» 
' 18.00 

14.50 
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13.50 

60.00 

32.00 

18.00 

73.00 

24.00 
103.00 

7.50 
154 to 

95.00 

27.00 

31.50 

53.00 

10.60 

.14.00 


Total warrant market value; 
S969.420.000 

Market Price* Mar Calculations 
Wmt Share Premium/ 

OFFER Price Premium Gear- Gearing 
1%) (Yen) (%) ing Ratio 
18.12 5J1 

5.78 3.48 

6.16 
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OK COMPANY NEWS 


Abbey considers £20m 
offer from French Kier 


BY FRANK KANg- 

TEE board of Abbey, the 
Dublin-based housebuilder which 
w in effect controlled by the 
Gallagher family, was consider- 
ing last night whether to recom- 
mend an offer for the company 
from French K2er Holdings, the 
UK construction, shipping ’ and 
property group. The offer values 
the Irish company at £19-53m. 

Kier earlier announced that it 
had received irrevocable under- 
takings from Abbey shareholders 
in respect of 825m shares, or 
38.4 per cent of the total. It is 
understood that these accept- 
ances came from two institu- 
tional shareholders — Zaitoa In- 
vestments and Cambulag Invest- 
ments — which represent the in- 
terests of Mr Patrick Gallagher, 
currently company president, 
and the late Mr James Gallagher. 
Gallagher. 

The attitude of the company 
chairman, Mr Charles Gallagher, 
who has a large interest in Abbey 
through a third institutional 
shareholder, has not yet been 
made public. The company said 
last night that it would be in a 
position today to issue a state- 
ment concerning the offer. 

Mr John Mott, French Kier’s 
chairman, said that be was hope- 
ful of getting a recommendation 
from the board, but added that 
the 38.4 per cent stake was “a 
good start. 1 ' Kier has for some 
tima had it in mind to expand 
its housebuilding activities, he 
said, and they heard recently 
that a large holding in Abbey 
might become available. 

Although Abbey is registered 
In Dublin, most of its business 
is in the UK In the year to 



Mr Charles Gallagher, chair- 
man of Abbey 

April 30 1385. of its total tom- 
over of I£56.52m some I£44.3m 
derived from UK operations. Of 
particular attraction to Kier Is 
its strong presence in the Home 
Counties. 

Kier said that the addition of 
Abbey's operations in the south- 
east of the UK — in 188485 it 
built approximately 700 houses 
in the private sector — would 
give the combined group sales of 
over 1.000 bouses per year and 
would strengthen Kier’s position 
in this market. Abbey also has 
a successful plant hire business 
in the UK which Kier would 
intend to develop. 


The terms of the offer are one 
new 25p (sterling) ordinary 
share in Kier, plus I£2.75p. for 
every five ordinary shares in 
Abbey. On the basis of Kier’s 
closing price of 190p (sterling) 
last Friday, this values each 
Abbey share at I£l, and the com- 
pany at l£23.48m. 

There is a cash alternative 
which values each share in 
Abbey at 110.96, or 80p sterling. 

Abbey closed at 92p. up 2p, on 
the London market last night, 
some way higher than the 
implied sterling value of the 
Kier offer at 83p. French Kier 
shares were unchanged at 188p. 

Last Friday Mr Charles 
Gallagher told shareholders at 
the annual meeting that he was 
unable to offer an explanation for 
the sharp rise in Abbey shares 
— they rose from 70p to 90p 
sterling over the week. No take- 
over approach whatsoever had 

been notified to the compapy. 

Also yesterday French Kier 
announced its results for the 
first half of 1985. These showed 
a 18 per cent rise in profit before 
tax from £6.33m to £7.35m on 
turnover ahead 15 per cent at 
£L50m. 

The early indications for the 
second half gave him a degree 
of encouragement for the full 
year. He anticipated a turnover 
figure of around £360m for the 
year. 

The interim dividend is raised 
from 155p to 223p. but the 
directors advise shareholders not 
to regard that as a guide to the 
rate of full year increase. The 
total last time was 6.15p. 


Shandwick coming to USM 


BY LUCY KJELLAWAY 

Shandwick, the third largest 
public relations group in the UK, 
Is poised to join the USM later 
this month with a likely value of 
about £7m. 

Shandwick will be the fourth 
company in its sector to go 
public: the largest PR agency. 
Good Relations, is fully listed, 
while two others, Valin Pollen 
and Addison Page, are auoted on 
the USM. 

The company was founded by 
Mr Peter Gummer, brother of 
John Selwyn Gummer MP, in 
April 1974. Its first client was 
Mr Gummer's previous employer, 
the ICFC; 11 years later Sband- 
wick has a client list of 150 
companies. 

Three separate subsidiaries 
comprise tbe group: Shandwick 
Consultants, which specialises in 
fi n ancial corporate work, Shand- 
wick PR, which handles brand 
publicity for consumer products, 
and Shandwick Communications, 
which is Involved in high tech- 
nology and fashion consultancy. 


Financial PR accounts for 
about 40 per cent of the group's 
fee income which totalled £ 2 Jhn 
in tbe year to July 1985. Con- 
sumer PR makes up about 35 per 
cent with the balance filled by 
Shandwick Communications. 

Mr Gammer prides the com- 
pany on its ability to cope with 
“those problems which shake a 
business, like a takeover, or 
when the chairman leaves qjiite 
suddenly.” 

Shandwick acted for Powell 
Duffryn while it successfully 
fought off an approach from 
Hanson Trust. It worked for 
BTR during bids for Thomas 
Tilling and Dunlop, and more 
recently, helped in the abortive 
defence of Arthur Bell from a 
bid from Guinness. “We were 
brought in towards the end of 
that battle," notes Ur Gummer. 

During the last few weeks 
Shandwick has won the business 
of the Football Association, 
whose image it will attempt to 
repair from the damage caused 
by football hooligans. 


Unlike its competitors, Shand- 
wick is solely engaged in public 
relations consultancy, although 
it Is planning to branch out into 
related areas. A small amount of 
new money will be raised at the 
time of the float, which according 
to Mr Gummer will be used to 
“build the core business and 
extend horizontally into finan- 
cial advertising and design.” 

Morgan Grenfell will be plac- 
ing around 20 per cent of the 
shares of the company, more 
than half of which are to be 
sold by existing shareholders. Mr 
Gummer, who currently owns 
about 90 per cent will retain 
a controlling interest after the 
placing. 

The prospectus will be pub- 
lished on October 17 and 
although the price has yet to 
be agreed upon, the shares are 
likely to be on an historic price 
earnings multiple in the low 
twenties. 

- : Brokers to tiie -issue-are Rowe 
and Pitman. 


French Kier 


INTERIM RESULTS 


J. aS. Mott, F-Eng„ FXCJL, 

F-LStroctiE., Chairman reports on the 

flixmonthsto 30th June 1985 

♦Group profit up 16% to 
£7.35M(1984£&33M) 

♦Group turnover up 15% to 
£L50M (I984£130M) 

♦Earnings per share up 18% 
to8.5p(19847.2p) 

♦Interim dividend increased to 
2.33p (1984 L55p) 

(payable 15th November 
1985) 

♦Encouragement expressed 
for full year 


French Kiel Holdings 
Public Limited Company 
50 Eppmg New Road 
B ndnsas t HBH Essex 1G9 5TH 


RESULTS 

(unaudited) 


6 months 
. to 
30.6.84 

Year 

to 

31.1224 

to 

Turnover 

1150M 

£130M 

£327M 

Profit 
before tax 

£Z2SM 

. £&33M 

£16.35M 

Dividend 
per share 

2L33p 

• l.S5p 

6.15p 

Earnings 
per share 

&5p 

72p 

18.7p 



(The abridged proftr and toss account bi the year to 31st Oerwntoec 
13W is an extract bora ihe latest published accounts which have 
been filed with (he Registrar of Companies abd which contain aa 
unqualified audu report) 


works worldwide 


Kalon 
plans £9m 
takeover 
of Dufay 

Kalon Group, the West 
Yorkshire paint-maker yester- 
day announced plans to 
launch an £82m takeover bid 
for Dufay Bitumastic, the 
industrial coatings and ink 
manufacturer. provided 
Dufay's board will back its 
offer. 

Dufay said It would be eon- 
salting its advisers 

and warned its shareholders 
to take no action. 

The success of any Kalon 
bid will depend very much 
on what happens to a 241 

per cent stake in Dufay 

which is up for sale. 

This holding came on the 
market in August when Cam- 
rex (Holdings), a marine and 
industrial paint-maker and 
the owner of the Dufay 

Shares, was pot in the hands 
of the liquidator by its 
parent company Rnberold. 

Kalon has pot an offer to 
the liquidator, Mr John 

Wheatley of Peat Marwick 
Mitchell, but as many as six 
or seven other parties are 
believed to be interested. The 
result of the tenders should 
be known next week. 

Kalon said it Is ready to 
offer 21 of its own shares for 
every 10 Dufay. Kalon's Shares 
fen lip yesterday to 25Jp to 
value Its bid at 534 p for each 
Dufay share. Dufay's shares 
rose 9p to 56p. 

The bid announcement 
coincided with the publication 
of Kalon's unaadited results 
for the six months ended June 
1985 whleh showed a 32 per 
emit rise in pre-tax profit to 
£L24m on turnover 11 per 
cent higher at £3&3m. 

The group was formed in 
June by the merger of the 
troubled Ley land Paint and 
Wallpaper and Kalon, a 
private Yorkshire paint and 
chemicals company. The 
comparatives aggregate the 
results of Kalon and the 
continuing operation of 
Leyland. 

For 1984 Kalon achieved 
£3-07m at the pre-tax level, 
while Leyland Incurred losses 
of £559,000. The costs of the 
merger are not included in 
the results. 

In the light of the figures 
tiie special interim dividend 
of 0-8p, forecast at the time 
of the listing, win be paid. 
This is in Ueu of a final for 
the year to end-Deeember 
1985. In future the directors 
intend the dividends to be 
divided as. to oneithird at the 
interim stage and two-thirds 
for the final _ Stated net 
earnings this time are 0.69p 
(0.52p) per share. 

Mr Leslie Silver, the chair- 
man, says that none of the 
benefits from the merger is 
reflected in the results. The 
two companies are integrating 
quickly and effectively, and 
the board is confident that 
second half results will reflect 
the tangible benefits being 
achieved. 

He also adds that the sub- 
stantial Investment pro- 
grammes mean group borrow- 
ings will continue at about 
the current level. The board 
anticipates that as the bene- 
fits from both the merger and 
these Investments are progres- 
sively realised the chairman 
will be able to report satis- 
factory full-year results and 
confidence In the future. 

The results this time have 
been achieved despite severe 
increases in raw material 
costs, particularly titanium 
dioxide, and the poor level of 
profits in the print industry 
as a whole. 

With turnover ahead by 
£326m to £38.32m, the group’s 
trading profit rose from 
£1-34 m to £128m. Higher 
Interest charges or £842,000 
(£4104)00) were doe to the 
capital Investment and 
business expansion of 1984 
and higher interest rates 
during the period. 

Tax took £434,000 
(£326,000) leaving net profits 
of £8054)00 against £606,000. 
There were extraordinary 
credits this time of £9,000, 


Ibstock Johnsen higher 
after reduced U.S. loss 


A SHARP reduction in U.S, 
losses from £1.53m to £G2ni 
enabled Ibstock Johnses, facing 
brick manufacturer, to turn in 
increased pre-tax profits of 
£4£3m for the first half of 1985, 
compared with a restated £4.65 m 
last tune. 

In the UK, the company's 
brick deliveries, down by 21 per 
cent in the first quarter, 
recovered in the second but 
were still over 12 per cent lower 
at the half year. 

The combined effects of bad 
weather and the miners’ strike 
also affected production in 
several plants. At £6.68m. UK 
profits were £0.45m shore of last 
year’s record first half. 

UK trading conditions are sot 
as favourable at last year, but 
deliveries on a month on month 
basis are now running slightly 
ahead of 1984. 

The acquisition of Warners 
in April, to provide Ibstock with 
a clay tile production facility in 
tbe excellent market area of the 
Thames Valley, is working out 
well and it is hoped soon to 
finalise plans for doubling pro- 
duction at that plant. 

In the VS. Glen-Gezy con- 
tinues to make good progress 
and by August the company had 
moved into profitability. Turn- 
over in dollars again rose sub- 
stantially with a 33.6 per cent 
increase over last year's first 
half. Lasses of 82.1m were 
reduced to S0-25m. 

The company’s order book is 
filling well and prices are 
gradually tiring. In May, the 
company opened the brickwork 
design centre in Manhattan. As 
soon as major Investments are 
all working satisfactorily, 
margins are expected to move 
upwards. 

Major investments have been 
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level of UK investment 
improved U.S. results, 
profits were £S28m (£2.8lm) for 
stated earnings per 25p share of 
S.57p <4.«2p). 

The interim . dividend is 
effect 20 per edit higher at I-5p 

(L25p) net — last year’s total was 
equivalent to 4p after adjusting 
for -the one-for-one scrip. 

Net interest charges for the 
half year increased from £L68m 
to £L99m. 


taking place at three US. plants 
and at most of the company’s 
UK plants there is a 
picture. Tbe board says a 
certain amount of commissioning 
disruption is Inevitably being 
experienced from time to time 
this year. 

Group half year turnover 
increased from £49 Jm to £57 An, 
of which UK building products 
accounted for £25. 77m (£25.71m) 
and the U.S. £302m (£!9.l6m). 

Turnover of tbe fibres division 
fell from £423m to £i23m. 
Adverse conditions continue in 
the world pulp markets and as 
anticipated, this side’s trading 
profits at £0.69m were below last 
year’s exceptional £L05m. 

Group tax charge for the 
period was lower at £1.45m 
(£L84m) as a result of a high 


• comment 

Ibstock Johnson’s profits were 
slightly below forecasts but the 
share price managed to put on 
2p to 154p — probably more on 
the note of optimism about 
prospects in the U-S. than 
through expectations et any 
advance at home. Turnover in 
the U.S. now far outstrips that 
in the UK, yet it has not 
delivered any profits since 2979. 
The potential for improvement 
is dearly vast and the fact that 
August showed a profit suggests 
that the corner has at last been 
turned: analysts expect a contri- 
bution of * 2 wn this year. The UK 
prospects are not so bright: in 
tire first half Ibstock’s 12 per 
cent decline in deliveries com- 
pared with an industry average 
of 10 per cent, and only the fact 
that its prices held up preserved 
the turnover figure. Deliveries 
in the second half may be 
running ahead of last year’s but 
oversupply is likely to see prices 
fall. Meanwhile the fibre 
interests are suffering a marked 
downturn. Overall a modest 
advance this year to £2 3m looks 
probable, putting the shares on 
a prospective p/e ratio of 10-5 
after a 30 per cent tax charge — 
undemanding in the light of the 
U.S. prospects. 


Falcon hit by profits delay 


Falcon Resources, the oil and 
gas exploration and production 
company with all its interests in 
the U4L, has reported a pre-tax 
loss of £138,000 for the six 
months to June 30. This com- 
pares with a profit of £35.000 in 
the first half of 1964 and a profit 
of £904)00 in the closing six 
months. 

Included within tbe pre-tax 
loss was a small positive contri- 
bution from the one-third owned 
Fklcon-Andrua drilling services 
company and a loss of £81,000 
from the 42 per cent owned 
Vestor, the Birkenhead slop oil 
recovery company. 

A loss per share of G-3p was 
struck after a tax credit of 
£13,000. Earnings in 1984 were 
0-Sp per share. 

Mr Ronnie Monk; Falcon’s 
chairman, said that 1985 was 
going to be spent largely -in * 
completing the planned drilling 
programme. As a result oil and ' 
gas revenues at £195,000 had 
not increased much from the 
second half of 1984. Reserves 
and acreages had significantly 
increased at the expense of 
income, he said. 

In April, Mr Monk said that 
the reserves already established 
would now be “turning into 


significant cash flow.” However, 
the exploration orientation so 
far tills year had led to 
44 revenues expected for 1985 
being partially postponed until 
1986,” said Mr Monk yesterday. 

During 1984, Falcon raised 
£4m from a rights issue, which 
together with initial resources of 
£2.4m has been fully invested in 
andtwg and exploring reserves 
that will “turn into significant 
cash flow by the beginning of 
1986." 

Tbe exploration successes 
have led to a stretching of 
liquidity, says Mr Monk “ but we 
have no borrowings at present 
and will not be turning to share- 
holders for funds before the end 
of 1988 and will rely on other, 
forms of financing.” . . 

Falcon, which was brought to 
the market in 1984 by merchant 
bankers TfiH Samuel and 
brokers W. Greenwell & Co, has’ 
recently moved to bankers’ 
Brown Shipley. Finding new 
brokers is provi n g more difficult. 
After leaving Greenwell in 
April, Falcon tried Pamnure 
Gordon but bas since left and 
is still looking for a fresh 
advisor. 

In the longer term. Mr Honk 
considers that Falcon’s equity 


base needs further strengthening. 
A number of North American 
acquisition are being considered, 
which If successful would 
increase the shares in issue and 
borrowing base of the company. 


• comment 

Like many UK listed oil com- 
panies specialising hi the U.S.. 
Falcon Resources has had a hard 
time of late. The shares are 
well off the 1985 Ugh of 174p at 
43p yesterday. The presenta- 
tional gifts of Mr Monk were 
employed to the full in the last 
year and it is a more modest 
chairman who now speaks of 
revenues being delayed and of 
the need for funds to cope with 
the overstretching. What the 
market has to consider is 
whether too much success is 
after all Falcon’s problem. If 
the-rexplorataty -well.proeraim 
completions are bankable then 
loans should be forthcoming — 
but shareholders are warned to 
beware- a * late <1988- -• call. 
Brokeriess and almost void of 
analyst interest. Falcon hopes 
to be in the blade by the year 
end. - But the likelihood of this 
once heavily hyped stock making 
It back into the fast lane in 
the near future is slim. 


Contract problems push 
Turriff into the red 


FURTHER LOSSES in its 
southern construction division 
on contracts entered into in 
1 98263 continue to overshadow 
the underlying profitability of 
Turriff Corporation, the direc- 
tors say in reporting the group's 
dive into losses of £421,000 for 
tbe first half of 1985, compared 
with pre-tax profits of £509,000. 

Turnover for this Warwick- 
based builder and property 
developer, dropped by £0-7m to 
£3Ll_m over the six months. The 
pre-tax figure was struck after 
a loss of £1.2m on building 
construction and refurbishing, 
against profits of £104,000. 

Looking ahead, Mr W. G. 
Turriff, the chairman, believes 
that the company has “bitten 
the bullet.” and will deliver 
worthwhile profits In the not too 
distant future. 


The company has taken into 
the first six months the full pro- 
jected losses for 1985 and 
beyond, be says. The additional 
losses are due to protracted 
completion dates. remedial 
action on sub-contractors* work, 
additional work at inadequate 
rates and delays in final settle- 
ments. 

He adds that positive action 
has been taken to consolidate 
and control effectively the 
involvement- in competitive con- 
struction. 

After a lower tax charge of 
£60,000 (£153,000), and minori- 
ties down from £72,000 to 
£42,000, the attributable loss 
emerged at £523.000 (£284.000 
earnings) for a loss per share 
of lL9p against earnings of 
6.4p. 


Jerome profit soars by 
140% at halfway mark 


MITCHELL C 0 T 1 S 

International Engineering, Transportation and Trading 
1984/85 RESULTS (unaudited) 

$ Profit before taxation up 11% 

* Earnings per share up by 25% 

* Dividends up from 4.00p to 425p 



Years ended 30th June 1965 

£000 

1984 

£000 

Ihmover 

366,960 

376,876 

Profit before location 

12,067 

10,889 

Profit after Taxation and Minorities 

7,634 

5,812 

Earnings per Ordinary Share 

10.G2p 

7.99p 

Dividends per Ordinary Share 

425p 

4.00p 


Mitchell Cotta pic. Cotts House, Camomile Street, London EC3A 7BJ. Tfel: 01-283 1234. Tfelex: London 8814641. 


THE TEXTILES and electronics 
group S. Jerome & Sons (Hold- 
ings) has expanded profits in the 
first half of 1985. its pre-tax 
result is up from £131,000 to 
£314.000, and the interim divi- 
dend is being lifted from 0.694p 
to lp net per share. 

However, part of the Increase 
is to reduce the disparity with 
the final — 2.13p last time — and 
the total for the year will depend 
on the foil results, which are 
likely to be a record. 

In the half year, the textile 
side — worsted spinning, weaving, 
bleaching and finishing— -lifted 
its profit from £312,000 to 
£468,000. The directors say the 
order books are at a record level 

In electronics the previous loss 
of £66,000 bas been turned into 


a profit of £33.000, and this signi- 
ficant improvement is very en- 
couraging. the directors state. In 
the early part of tbe previous 
year this side suffered from a 
shortage of orders. 

Management changes were 
made earlier in tbe year but the 
full benefits therefrom are not 
expected until 1966. Mr R. 
Jerome took over executive re- 
sponsibilities of managing direc- 
tor, and a sales director was 
appointed with special responsi- 
bilities for the offshore oil and 
gas side of the electronics 'busi- 
ness. 

The divisional profit -split is 
stated before charging interest 
of £187.000 (£115.000). Tax takes 
£132.000 (£524)00) to leave the 
net profit at £182.000 (£794)00) 
for earnings at 3.78p (1.72p). 


Guinness Peat 
lifts Britannia 
Arrow stake 

Guinness Peat, the financial 
services group, has acquired a 
further Siffim shares In Britannia 
Arrow Holdings, the Investment 
and hanking conglomerate, its 
raising its stake from just under 
26 per cent to over 28 per cent 
GP was offered the block of 
shares yesterday morning at 
101 *p at a time when they were 
trading in tbe market at 105p. 
They closed last night at lflSp, 
down Ip. 

Mr Alastair More ton, GP’s 
chief executive, said the acquisi- 
tion was made because the shares 
were offered “at a price not to 
be missed.” 


Substantial 
progress 
for James 
Halstead 


More dealings 
in United 
Newspapers 

Klein wort, Benson, the 
merchant bank advising Fleet 
Ho lding s on its defence against 
a £277m takeover bid from 
United Newspapers, announced 
yesterday it sold 2504)00 United 
shares at 303p each on Friday. 

This was Kleinwoifs second 
sale from the holding of 2.08m 
shares bought last month 
Morgan Grenfell, United’s 
adviser, has also entered the 
share dealing fray and had 
bought 240.000 United shares by 
last Friday. 

United's shares fell 3p to 300p 
yesterday while Fleet was 
on changed at 352p. 


ALL-ROUND progress has been 
nude by the James Halstead 
Group In the year ended June 30 
19S5. Turnover, trading profits, 
and the pre-tax . balance show 
substantial Increases, and the' 
.balance sheet is stronger with 
borrowings at below 10 per cent 
of shareholders’ funds. . 

The dividend is lifted from 
3J5p to 4p net with a final of 
2_5p. and the directors express 
confidence in tbe future and 
expect current year’s results to 
show still further progress. 

The group's main trading areas 
are the manufacture of floor- 
coverings and leisure products, 
the loss-making coach/camping 
holiday operation having being 
closed during the year. Group 
turnover rose 11.8 per cent from 
£S1.53m to £35 J9m. train* profit 
by 42.4 per cent from £2.45m to 
£3.49m, and the pretax balance 
by 40 per cent, from £2.l9m to 
£3.07m after increased employee 
profit sharing. ■ , . ' 

Mr Vincent Clare, the chair- 
man. says the management has. 
concentrated hard on the 
development and expansion of 
the core businesses, and its basic 
intention is to carry on with that 
policy. 

Progress in tbe flooring divi- 
sion has been excellent with 
profits up from £3m to £322m, 
nut the other trading divisions 
too have improved, with their 
contribution going up from 
£5,000 to £3524)00. Losses in the 
discontinued activity fell sut^ 
stantially from £554,000 to a final 
£176.000. 

Administration costs fell to 
£133,000 (£160,0001 but there was 
a charge for finance of £128.000 
(income £16,000). Tax takes 
£L24m (£785,000) to leave the 
net profit at £l-83m (£L4lm) for 
earnings of l2.92p (10.07) per 
share. 

This year there is an extra- 
ordinary debit of £33,000 
(£7704)00) comprising reorgani- 
sation costs less tbe write-back 
of a closure provision no longer 
required. 

The growth of James Halstead 
(H oo reeve rings In PVC and 
carpet form) is particularly 
encouraging, says Mr Clare, as 
market conditions, especially 
retail, were never easy. The 
improved profitability is the 
result of keen marketing and the 
identification of new product 
areas and applications. 

Belstaff International (clothing 
for the motor cycle and leisure 
industries) gave a better per- 
formance due to intensified 
efforts and the introduction of 
products in several new markets. 

Conway Leisure Products has 
re-established its prominence in 
the market for trailer tents and 
folding campers, and tbe 
previous year's loss was turned 
into a small profit. Assuming 
reasonable season,’ the chair- ■ 
man says that company is well 
placed to return a more accept- 
able level of., profits In the 
current year. 

• comment 

James Halstead’s figures are 
flattered somewhat by com- 
parison with a year in which it 
was still sustaining losses from 
its Ul-starred vesture into car 
camping holidays and during 
which it contended with the dis- 
tractions of an unwelcome bid - - 
from British Syphon. They look • 
creditable nonetheless: the 
management’s determination to - 
concentrate on its existing busi- 
nesses and squeeze as much out 
of them as it can with rationaliser • 
tion, cost-cutting and the intro- 
dution of oew products is clearly 
paying off. Belstaff. in particular, 
is showing a significant recovery 
following management changes 
last year; meanwhile, in PVC 
flooring, the group remains 
leader in the contract flooring 
sheet nuuket and is benefiting 
from the strength of its exports: 
it has won a contract to supply 
the U.S. Navy which was taken 
from a Japanese supplier. This 
year should see a similar rate of 
growth, suggesting profits of 
about £4m. After a tax charge of 
40 per cent, this has the shares 
on an undemanding prospective 
p/e ratio of about 6 at 98p. 


Halifax BuBding 
Society 

FkMUng Rato Lom Notation 

Tfcr the six month period from 
7Oct0ter 1905 to7Aprif 1966 
the Notasutf bear interest at tia 
ran trf 11375 per cant, per annum. 
Tbe Coupon amount per £5,000 
itotowBi be eaeaao, payable 
on 7 April 1986. 

MotpHtGranMf 

&Co. Uinrtad 

Agent Bank 


LADBROKE index 

1 , 065 - 1^09 (- 6 ) 
Based on FT Index 
Tel: 01-427 4411 


DIVIDENDS ANNOUNCED 

Date Corre- Total Total 
Current of spending for last 
payment payment div. year year 

Close Brothers 4.75 Nov. 8 3.3 7.38 5 811 

Ferry Pickering — 19 Nov. 15 1.7 3 2.7 

French Kier int. 2.33 Nov. 15 L55 — 6.15 

Global Group 125$ Nov. 29 — 225 — 

James Halstead 2.5 Dec. 6 225 4 3-5 

Ibstock J chases inL 1.5 Dec. 3 125* — 4* 

S. Jerome inL 1 Nov. 15 0.69 — 2.82 

Kalon Group inL 08 Feb. 28 — — — 

Marler Estates 3 Nov. 9 2 3 2 

Mollns inL 22 Nov. 29 22 — 79 

Nth. British Can. ...inL 2 Nov. U 13 — 82 

Horan Tea BOgs. 2nd int 6f Nov. 14 6 — 10 

A shown in pence per share except where otherwise 

stated. • Equivalent after allowing for scrip issue, t On capital 
increased by rights and/or acquisition issues. 7 USM stock. 

stock. IF Making lip so far in 18 months to June 30 
1885. || For 10 months. 


IX) Bank America 
O ■ Corporation 

PncorpofateammeStaimafDalawani 

US. $400,000,000 

Floaflng Hate Subordinated Capital Notes Due 1997 

tesue tereby notified 

,nt ? rest Sut>-penod from 9th October 
1985 to 12th November. 1985 the following wm apply- " 
t Interest Payment Date: 9th December. 1985 
2. Rate of Interest 


for Sub-period: 

3. Interest Amount payable 
for Sub-period: 

4. Accumulated Interest 
Amount payable: 


8V* per annum 

US $392.53 

perUSS 50,000 nominal 


US$736.28 

c „ , Per US$50,000 nominal 

5. Next Interest Sub-period will be from 
12th November, 1885 to 9th December, 1985. 
Agent Bank 

Bank of America International Limited 
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UK COMPANY NEWS 

Marini Dickson on Carlton’sbid approach to Thames Television 

A very big mouthhil to swallow 


Carlton' . . Communications, 

which is-maklag. a takeover bid 
for Thames Television, the 
largest independent contractor in 
the .ITV network, has come a 
yerr-loM.way-m a very short 
time, ana m just a few years as 
a publicly quoted company has 
established itself as Britain’s 
biggest television services group. 

Its shares have soared over the 
past three years from the equiva- 
lent of less than loop to S20p — 
the price at ; which they were 
suspended yesterday, at toe com. 
pony’s request; when it con- 
firmed it was holding detailed 
discussions on a bid. 

Thames’ main shareholders are 
Thorn- EMI and British Electric 
Traction (BET), both of which 
would be happy to sell— provided 
the _ price is right— since - the 
station does . not fit -in to what 
each company sees, as its core 
activities. 

Carlton,- which has a market 
capitalisation of around . £200m, 
employs some -650 people .across 
a wide range . of television 
related activities,- including the 
development and manufacture 
of advanced technology, the pro- 
vision of television facilities and 
production, and back-up services 
such as prop hire. 

If began its life as a publicly 
quoted company in : February 
1983 when . Michael Green, 
Carlton’s chairman, and his 
brother David, obtained .an 
official listing for tbeir company . 
with a reverse takeover of 
Fleet Street Letter, a shares tip- 
sheet 

They brought to the enlarged 
group companies engaged in 


Shopfitting,-, .photography, 1 exhi- 
bition design . and television 
facilities, with nulch of the 
emphasis on the - advertising 
work done; .by Carlton’s photo- 
graphic studios and 'laboratories. 
Since then, the main, thrust of 
expansion has been into moving 
pictures and . the technology 
needed -to produce them. 

The Fleet Street Letter and 
related financial publications 
are still part of the group, but 
a -declining one in relation to 
total .group revenue. Publishing 
now accounts- for around 12 per 
cent of turnover. 

Photography, : exhibition' and 
prop hire, account for some 30 
per emit of tumoyer, through 
such companies as Carlton Fox 
Colour 1 -Laboratory (services for 
.professional photographers, pub- 
lishers 'and the advertising 
agency) and - Carlton Sterling, a 
specialist shopfltrer. 

But the bulk of turnover and 
profits ' now comes from, tele- 
vision activities, with internal ' 
growth complemented by a rapid 
series of acquisitions. - 
- In August 2983, Carlton 
acquired for £I3m the Moving 
Picture Company which;' com- 
bined ' with Carlton ' Television, 
became the- biggest independent 
video picture manipulation com- 
pany in Europe. Early in' 1984 
it paid £2.9m for Video Time, 
which specialises in video film 
to tape - transfers and M standard 
conversions” — rejigging tele- - 
vision 'pictures between Euro- 
pean and ' U.S. transmission 
systems. ' l - 

In- its biggest deal' to date,’ 
Carlton agreed last Christmas to 




. w 

■ W- 


Mr Michael Green, chairman 
■of Carlton 

buy Abekas, a U.S. company, for 
up to. $30m over five years. 
Abekas, ..which has bases in 
Reading and Foster City, Cali- 
fornia. makes high performance 
digital video products — a major 
television growth area, since the 
use.'bf 'digital technology means 
.that.no matter how. much an 
image is manipulated, there 
should be no loss of picture 
quality. . 

These. acquisitions and internal 
growth have produced an annual 
average growth rate of more than 
40 per .cent in pre-tax profits 
over the past five years, to reach 
£5J5m In 1983-84 on turnover 
of fsiXm. Analysts are expect- 


Disposal costs Duffryn £6.5m 

BY FRANK KANE . 

Powell Duffryn, the distribu- centrate on the tilings that we expected that profits will be at 
tion, storage and engineering are better at” fie indicated- that least maintained at that level 
concern, is to incur a £6. 5m loss there had been, a number of and that PDT will cover its 
on the sale of its depressed interested parties apart from financing costs from the outset 
timbr division to Meyer later- Meyer. • The acquisition would enable 

national, -the-UICs largest timber The timber division last year Jew son, Meyer’s timber and 
group. . • returned trading profits of just builders merchant division to 

.It was announced yesterday _ £745JDOO on ‘turnover of - £53 m, achieve immediately a substan- 
that Meyer has reached agree- suffering from a stagnant, house- tial pafct of its current develop- 
ment; to pay a total of flSfiam building market,. -fierce competi- meat programme, said Mr Groves, 
in .-cash for. Powell Duffryn Tim- tion and adverse' publicity • for adding* * “ it will also ' provide 
her. which on March 31 had net. timber-frame hoaseboBding. .Mr extra importing, merchanting 
assets of £7.4m but owed inter- Hubbard said yesterday, “when and manufacturing facilities in 
group debt of ; £L7Jfim. The .you sell a business at the. low certain areas which are fanpor- 
money- will be used. by Powell stage of the cycle you can’t tant to the group” 
to discharge that debt. . . . expect to get net asset value;." . . ,, _r\ -Jr . __ • , . 

The shortfalk— at £6fim» some However,- Mr Ron Groves, .He indicated tha t PPT would 
5 per cent of shareholders’ funds chairman of Meyer, said that be-tutionaltfed and remtictured, 
— will be treated -as an extra- there had been a significant ; tiiat Meyer saw, the oppor- 

ordinary item in the. accounts 'improvement In*' profits at -PDT -tumty for substantial economies 
for the- year ^ending. March 31' during the current year,' and of scale. 

19S& - .. L the indications, based on man- • For PoweDDuffiyn. the disposal 

Mr David Hubbard,"'PowelF&. -agemfent accounts; were'fbr .a marks the- near-completion of the 
finance director, -said that the .-profit of taorte than flm, before programme of divestment from 
group had been thinking of Pftil^ intergrotlp Interest, for therflrSt non-core activities' which the 
ing out- of the timber business lialf ended September 30. ! ■ ' company has followed in recent 

for, some c f ... 

fcWatfe * 5 *wSaIIIIe Gi»*d ^ 


ing pre-tax profits of over £llm 
ibis year and possibly £15m next. 

Thames, by comparison, pro- 
duced pre-tax profits in the year 
to March of £8.7m '(a £13.6m con- 
tribution -from international sales 
more than offsetting a £4JBm loss 
on primary business) and bad 
a turnover of £167 Jm 

Thames, then, would be a very 
big mouthful for Carlton to 
swallow, but initial surprise in 
the City yesterday at its ambi- 
tions was later widely replaced 
by a feeling, that the station 
could benefit from the land of 
“hands on" approach likely to 
be provided by Mr Michael 
Green. 

“He is a very impressive per- 
former, with a clear grasp of 
what he wants to do and ability 
to communicate it." said one City 
analyst “In building up Carl- 
ton, he has not put a foot wrong 
yet — its a little unnerving." 

Mr Green pointing to Thames' 
disappointing recent profits per- 
formance, believes a merger with 
Carlton can create a major new 
television force, combining 
Thames’ programming skills with 
hip company’s management and 
technological resources. 

In particular, be sees great 
scope . for taking advantage of 
the rapid growth of the Euro- 
pean satellite television market. 

“ UK contractors cannot afford 
to Ignore this trend,” he said 
yesterday. “ They are In a unique 
position to take advantage of 
it, with under-utilised produc- 
tion facilities and substantial 
stocks of high quality program- 
'ming." 

See hex 


No OEM 
offer from 


Tomkins 


slow Baillie Gifford 


Burnett HaUamshlre,- the tlmting ■ weakness- for . quoted it is likely that' the dividend 
coal and- property technology stocks here and in the year will- he at -least the a 

rently in talks with its bankMs A mer i Csli and a further fall in as the 0-85p paid last time. 


sources investment^ concern .aotr 1 • - • • ■ .• 

which is quoted on the UOTL • However, the holding hi cur- a 
The holding whhdx represented- jn} ov tltau tir£tAe& some pro-. In the half year gross Invest- 
23 2 per cent of Bnnt, was sold Iecti ^ n the fall In the ment meome / -advanced from 

last Wednesday after Burnett ’ttJSuSwpSiSS in their .£130.000 to £395,000. After tax 

had received, an approach for jSJfifKSt fbrtiieidxSonths .«M00 (£30,0001. the available 
the shares. Brint shares closed en aed Arixast ^31 1985 revenue' -came to £150,000 

unchanged at 115p last night (£46.000) for earnings of X36p 

It was -also annou nced yester- ^ coB^inierJtarSedtte areas of (0-42p>._ • 

day that Tf®Fle Lw^toent Md htgh technQ j 0 gy. .in the six Full exercise .of the outstand- 
flnance has boiq months the rate of investment ing warrants would not have 

share* aoA -£? w ~- holfls ' Tm of -liquid balances -Juts been resulted in a dilution of earn- 
.(30J. p er cent). , , . . slower, than expected; as ' a. ings or the asset value. 

Former MS chief " ■ • ■ ' ■ • """? 

sens 2i^% state Heron in overseas move 

an^a A foSer S c£Sri^ f cS n »K Heron Inlerration*^ Mr Gerald through two non-UK holding 
International- the Doncaster- Ro neon’s privately-owned - pro-, companies for UB. and Euro; 
bafSd engine ering group, has perty petrol station and financial pean operations, while the UK 
^Sdhtt of Srrim gw up, is to Mtabil^a mterests wllL be held through 
5.15m shares — 2L5 per cent new international: hoi dm g_ com- Heron Corporation- PLC. 

n f the shares were pany incorporated in the Nether- This move reflects the growing 
Disced with institutions while lands Antilles. ■ ■ propo^n ; of . total profits which 

i 9 %nan were bouuht for trusts Heron International NV, as the come from overseas, in the year 
Kr ’ Which ti^ dSSrtorB act as new company will bejtopwn, wfll eneded March, 1985 £22.8m or 

be resident in the OK tor tax 41 per cent of Heron’s £55 ,5m 
TOe compel is not aware^of pnrpc®es and- Heron's Jealo^! operations came from outside 
MYiv nth»r ishares bold by Mr will renurin ur Doruhtfosi the UK. ■” 

Snipe but a further 2.91m are London. »I1 ^ Ronson sai d the Antilles 

will of Mr The new company- win hold- all. was an “accepted domicile” 

toipe‘7fa2i& >ye^ , .intoretts , offering fleSfflle- company law. 


Heron Xniendtioiul,. Mr Gerald 
Ro neon's privately-owned - pro 1 , 
perty petrol station and fi n a nc ia l 
services group, is to establish a 
new international holding com- 
pany incorporated in the Nether- 
lands Antilles. 

Heron International NV, as the 
new company will be known, will 
be resident in ■ the OK for tax 
purposes and- Heron's heal office 
will remain : in' north-west 
London. - ■ .. 

The new company- will hold.au, 
Heron's _ overseas * . interests 


through two non-UK holding 
companies for UB. and Euro- 
pean’ operations, while the UK 
interests will - be held through 
Heron Corporation PLC. 

This move reflects the growing 
proportion of .total profits which 
come from overseas. In the year 
eneded March, 1985 £22. Sm or 
41 per cent of Heron’s £55 ,5m 
operations came from outside 
the UK — 

Mr. Rouson said the Antilles 
was an “accepted domicile” 
offering fleSSble* company law. 


By Frank Kane 

F, H. Tomkins, the fst -growing 
West Midlands engineer, has 
decided not to proceed with an 
offer for Office and Electronic 
Machines, the sole UK agent for 
the distribution and service of 
Triumph Adler office equipment 

Tomkins, headed by Mr 
Gregory Hutchings, announced 
last night that it had been un- 
able to reach agreement with 
Triumph Adler In the UK, and 
was therefore no longer consider- 
ing making an offer for GSM. 
When Tomkins first announced 
-its intention to bid, it made any 
offer conditional on securing the 
accord of TA on taking over 
OEM’s sole agency for its pro- 
ducts “ on terms that are satis- 
factory to the board of 
oTomkios.”-? ; . 

The'250p per share offer would 
•have; valued OEM, at £154hn.-. . 

Tomkins shares dosed 3p down 
at 22Bp while .OEM were un- 
changed- at 236p. 

Mr Hutchings said yesterday 
that it was a shame from his 
company's point of view that 
they could not agree. 

Close Brothers 
lifts profits 
to £2.17m 

Close Brothers Group, invest- 
ment trust and merchant banker, 
formerly Safeguard Industrial 
Investments, increased pre-tax 
profits to £2J7m in the year to 
July 31 against a restated £136m 
for 10 months. 

The final dividend is 4.75p 
(3.3p), making a total of 7375p 
(5Bp for 10 months). 

This was the first year of 
operations following the merger 
in August last year of Close 
Brothers Holdings and Safeguard 
Industrial Investments. The 
directors say prospects are good 
and they look forward to 
another successful year. 

Tax charges were £794.000 
(£419,000) and minorities took 
£15,000 (oil). There were no 
extraordinary credits (£22,000). 
Earnings per share were up from 
7fi3p to 10fi2p. 

For the purposes of compari- 
son, fitiwnrtai statements based 
on management accounts have 
been used to consolidate the 
results of Close Brothers Hold- 
ings and Safeguard which had 
financial year-ends of June 30 
and September 30 respectively. 


base lending rates 

abw Bank : - BHambros Bank -.-i- 14-1% 

AUIed Dtmbar & Co.... 111% 5^5^ ble % TcUSt iiiii£ 

Allied Irish Bank 111% ■ Hillj Samuel 81U% 

-is&aSfeft.. 

Amro Bank JJiJ yrnnwktev & Co. Ltd. . 12 % 

Associates Cap. Corp^„ 12 % SS&mkT. 7T..L 111% 

SSFifeS 6 uli 

15S Sts B«k iii*. 


iSS'SLsvS-a 

SsS^'3! -8S5sfat=si 

Bank of Cyprus Mount Credit Corp. Ltd. U1 

— Slg National Bk. of Kuwait nj 
Bank of Scotland - — National Giro Bade ... Hi 

Banque Mge Ltd. ™ National Westminster 11} 


Barclays Bank- 
Beneficial Trust Ltd.... 121% 
Brit Bank of Mid. East Ilf % 

I Brown Shipley i 111% 

CL Bank Nederland ... U4% 
Canada Permanent ... 111% 

Cayiep Ltd 114% 

Cedar Holdings . — w... 12 % 

I Charterhouse JapheL.. Ut% 
Choulartons** " r 
embank m m* 

Citibank Savin® ......fl2t% 

City Merchants Bank... U}% 
Clydesdale Bank ...... 11}% 

C E. Coates & Co. Ud. % 
Comm. Bit. N. East .... 11}% 

Consolidated Credits.- 
Continental Trust Ltd* Uf% 
Cooperative Bank ll|% 
The CyprusFopuIar Bk. 12*% 

Duncan Lawrie » 114® 

E. T. -Trust „«.. r r - 12 % 

Exeter Trust Ltd. • J2,% 
Financial ^ Gen. Bee. 

First Nat' Fin. Corp— 12} % 
First Nat-Sec. UdL 

iRObert.lleming dtQ»..li}% 
Robert B>arar & SftkJS* 


■ ami sm*- —j at 

Mount Credit Co*p, Ltd. 11* % 
National Bk of Kuwait n}% 
National Giro Barflc ... 11*% 
National * Westminster 11} % 

* Northern- BankLtd. ... 11}% 
Norwich. Gen. Trust ~ ll}% 

People’s Trust 12* % 

PK Finana Inti. (UK) 12 % 
Provincial Trust Lt&.V 12}% 
K Raphael fir Sons 11}% 
Roxbimghe Guarantee 12 % 
Royal&nt of Scotland 11}% 
Royal Brust Co.. Canada, lij% 

■ j.Heuiy Schroder Wagg 11}* 
Standard Chartered „.flll*% 

• TCB " -llf % 

Trustee Savings Bank 11}% 

. United Bgnkof Kuwait 11*% 


COMPANY NEWS IN BRIEF 


PERKIN=ELMER, maker of 
! scientific analytical instruments, 
raised pre-tax profits from 
£4.24m to . jM.Tlih for the year 
ended * June . 30 1985. Bales 

-climbed to £35.48m, against 
£28. 52m, -! andr s after-tax figures 
came out: at %3fi7m (£2.G6m). 
Hie company i §? a subsidiary of 
Ferkin-Elmer Corporation of the 

VS. ' 

VTFA FACffIC. a 40 per cent 
owned Australian associate of 
British. Via, reports lower tax- 
able profits oif : A$3-38m (£lfi9m) 
for the year to end-Juoe, 1985, 
compared with AS3.75m. 

NORTH . BRITISH Canadian, 
investment trust, , increased its 
net asset- value to 249. 5p a share 
in the six months to August Si, 
compared with- 209 a year 
earlier. Gross investment 
income- rose from -£307,752 to 
£3983^ and - net income -to 
£232,611- : (£2IS£82). Earnings 


per share were 3.45p (3.2p) and 
the interim dividend is 2p (lfip). 

FERRY PICKERING Group, the 
printing, packaging and publish- 
ing group, has lifted its pre-tax 
profit by £299,000 to for 

the year ended June 30, 19S5. 
The dividend is being lifted 
from 2.7p to 3j> net. with a final 
of lfip, and there is to be a 1-for- 
10 scrip. 

Turnover in the year moved 
up £1.88m to £11.63 m. After tax 
£653,000 (£393,000) and minori- 
ties £4,000 (£3,000), net attribut- 
able profit came to £932,000 
(£934,000) from earnings of 8.85p 
(&5p) per share. 

WARD WHITE, which is making 
an agreed takeover bid 

for Maynards, has increased its 
stake in the company from 
20.4 per cent to 29.9 per cant 
with the purchase of 463,000 
shares at 400p a share. 


BOARD MEETINGS 


United tfirabi Bank*: 131% 
Westpae Banking Carp. U*% 
Whiteaway- liKflaw ... 12 % 
YorkshireBanfe; 11 *% 

■ Mambflra of ih» AcMOinO hou»w. 
CorasthiM. 

i -74ay depoahr 800%. ' 1-rtlonth 
9JSO*. . J^Tiji*rr*ZB0B+ at 3 
montbc iwm J5%." - At call 
when £taC00* re mains daiunltad, 

- # .Cell daixxUta tlJOb and- owr 
000% gamp 

0 21 -day- daoosha over £1,000: 
-V Hdduau* baw-'knta. • 


Kwnur b>w». i-™™ 

- WTTlei^£2J00+ at 3 
rums 11:25%. ■ At cell 


Grindlays Bank —...—il U % S“ z* d ‘ • ' 

I'Guinpess MahOn . ........ 11j%- jS -Defend- dap. B%. Moitgafta 13»- 


Tha tellowins campenias hive notified 
dates ol hoard muilngs to die Stock 
EaeOanfl»t Such muttings are usually 
held tor the -purpose of- considering 
dividend*." Official Indications are not 
available as'to whether d}« dividends 
are intotlms .or ..Anal* and . the *ub- 
divlslofts -ahown ' Miow are based 
mainly on. IhM-yWM-’s timo table. 

TODAY 

Intorhns;. Bowtherpa. Capara Indua- 
triaa. -Caparo Proper*!**. Christies In- 
oarnatfonal. Cemcap,- & W. Farmer. 
Fothargill and Rarvay, Hunter, London 
and --Cofltinmrtal Advenblng. London 
and Edinburgh Trust, NMW Computara. 
Sears, SHkolena.. Lubricants, Turriff, 
C.. and W. Walker. *• • 

VbaaiK Gnmvenor. Lawtaib Weaimtn- 
ater and Country Pr«p«rtlea. 


FUTURE DATES 


Air CaU — - 

Carlton Industrie* 

De La Rue 

.Flight Refuelling 

Forward Technology Indus M, 

Hawker Sldddey 

House of Lerose 

Lawrence (Waiter) 

Uaflborough Property 

Mowlam (John) 

New England Properties ......... 

Steal Bros I 

Tyne Tees Television 

UEI ............ 

■Rnai— 

□BC Capital — 


This announcement appears as a matter of record only. 

<$> 

Marubeni Corporation 

U.S.$75,000,000 

73/ 8 per cent. Guaranteed Notes due 1992 

with 

Warrants 

to subscribe for shares of common stock of Marubeni Corporation 
UncoditionaUy and irrevocably guaranteed by 

The Fuji Bank, Limited 

Issue Price 100 per cent. 


Ya maichi International (Europe) Limited 

Citicorp Investment Bant Limited Fuji International Finance Limited 

KMnwort, Benson limited Union Bank of Switzerland (Securities) Limited 

Bank of Tokyo International Limited 


Algemene Bank Nederland N.V. 

Dresdner Bank AktiengescBschaft 
Morgan Guaranty Ltd 
New Japan Securities Europe Limited 
Nippon Kangyo Kakumaru (Europe) Limited 
X Henry Schroder VWigg & Ca Limited 
Swiss Hank Corporation International 


Daiwa Europe Limited 
IBJ International limited 
Morgan Stanley International 
The Nikko Securities Col, (Europe) Ltd. 

Nomura International Limited 
Soriete Generate 
The Taiyo Kobe Bank (Luxembourg) SA. 


Limited 


Yasoda Trust Europe limited 


s.-. October. -8, 1585 i., r-—. 





Introducing anew way to balance 
your foreign currency exposure. 


.'•r ' ‘ ' 



Currency Options at CBOE. 


The world's leading options exchange is 
how offering you a new way to manage your 
foreign currency exposure.The Chicago 
Board Options Exchange is now trading 
options on the world's leading currencies: 
British pound ‘Ftench franc -German mark 
Japanese yen • Swiss franc - Canadian dollar 
CBOE Currency Options offer an impor- 
tant advantageover aH other currency 
options, too. European expiration. This allows 
for enhanced liquidity because options may 
be exercised only on the last trading day 
before expiration. 

As the world leader in options, CBOE 
has consistently provided the depth and 
liquidity investors seek in a market CBOE 


pioneered listed options and offers years of 
experience in trading other exchanges can't 
match. 

Find out today how Currency Options 
from CBOE can help you manage your 
foreign currency exposure. Options, like all 
investments, involve risks and are not for 
everyone. Fbr important information on the 
use and risks of options, call The Options ■ 
Exchange for the options disclosure docu- 
ment Fbr contract specifications and other, 
information, please call 
(800)-332-CBOE. In 
Illinois and outside the 
Continental U.S. call Exchange 

(312)786-7405. 

t iva&CttoagoBmMOekCMsExehange 
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Arrow Capital N.V. 


2 ) 


3) 


4) 


5) 


Established In Curacao (Netherlands Antilles) 

This notice is important and requires 
„ , , your urgent attention 

Notice is hereby given that on Friday, November 1, 1985 at 
4 o clock in the afternoon (local time) the Annual General 
Meeting of shareholders of the Company will be held at the 
offices of the Company, John B. Gorsiraweg 6, Willemstad, 
Curacao, Netherlands Antilles for the following purposes: 

1) To waive the statutory requirements with regard to the 
period within which the Annual General Meeting should 
be held. 

Report of the Managing Director on the business of the 
Company and the conduct of its affairs during the fiscal 
year ended September 30, 1984. 

To approve the balance sheet and profit and loss account 
of the Company for the fiscal year ended September 
30, 1984. 

To approve the remuneration of the Managing Director 
and the members of the Advisory Board for the fiscal 
year ended September 30, 1984. 

To grant the Managing Director and the members of 
the Advisory Board a discharge from their duties for 
the fiscal year ended September 30, 1984. 

To elect the management of the Company for one year. 
To elect the members of the Advisory Board of the 
Company for one year. 

8) To appoint Independent Auditors for the ensuing year. 

9) To transact any other business which may lawfully 
arise at the meeting. 

The official agenda of the meeting together with copies of the 
audited balance sheet and profit and loss account may be 
obtained by all shareholders from the offices of the Company 
as well as from the offices of its sponsoring banks viz: N. M. 
Rothschild & Sons Limited, London, Pierson, Heldrtag and 
Pierson N.V., Amsterdam, Banque Bruxelles Lambert S -A., 
Brussels, Banque PrivSe SJV. Geneva, Rothschild Bank AG. 
Zurich and Banque Internationale k Luxembourg S-A Luxem- 
bourg. 

Holders of registered and bearer shares shall be entitled 
to vote at the meeting in person or by proxy. Holders of 
bearer shares or their proxy must produce their share certifi- 
cates) or a voucher given by any of the Company's spon- 
soring banks stating that share certificate(s) In respect of 
the number of shares in the voucher have been deposited 
until the end of the meeting. 


6 ) 

7) 


The Managing Director 
iatimis Management Company N.V. 


UK COMPANY NEWS 


Leisure Inv. profit 
surges and more 


growth expected 


Leisure Investments, operator 
of snooker clubs and amusement 
centres, which joined the 
Unlisted Securities Market in 
June, raised pre-tax profits to 
£409,000 In the year to June 30 
compared with £129,000 a year 
earlier. 

The directors say the com- 
pany’s performance is encourag- 
ing and they expect growth to 
continue this year; trading in 
the first three months confirms 
this expectation. 

They say they look forward lo 
announcing the opening of more 
large snooker clubs this year. 
In addition the company is 
involved In the development 
stage of a number of big pro- 
jects in the leisure industry. 

There is no dividend but the 
directors ssy they look forward 


to declaring an interim this year. 

Turnover for the year. grew 
from £1.9m to £2.5m, giving 
operating profits of £722,000 
(£338,000). Depreciation costs 
were £227.000 (£146,000) and 
interest payable £109,000 
(£63,000). Associates took 
£19,000 (nil). 

Tax charges were £91,000 
(£21,000) and there was an 
extraordinary debit of £54.000 
(£44,000 credit), mostly relating 
to a loss on the disposal of 
shares in Riley Leisure. 

There were no dividends paid 
to Leonards Rinks compared 
with £90.000 last year before 
It merged with Leisure Invest- 
ments. 

Earnings per lOp share were 
L92p against 0.73p. 


Global unchanged at £ 0 . 31 n 
but current trading buoyant 


Marler dividend lip as 
asset value soars 93% 


Marler Estates, property inves- 
tor and developer, recorded 
revenue, after tax and minori- 
ties, down to £507,599 In the 
year to March 25 against 
£788,033 lost time on turnover, 
up from £2.58m to £3m. 

However, net assets Increased 
by 93 per cent to £12.Slxn — 
equivalent to 277 .84p (143.72p) 
a share. 

In view of this increase, says 
the company, is is raising the 
final dividend lp to 3p. 

Stamford Bridge Stadium, 
Chelsea, owned by a 70.15 per 
cent subsidiary, has been valued 
by SavUIs at £12m subject to 
the existing tenancy, which 
expires in August 1989, and the 


granting of planning permission 
to redevelop it. Such permission 
was granted on July 24 and on 
the same day Savilis valued it, 
with vacant possession, at £lSm. 

Operating income for the year 
rose from £1.02m to £1.7Sm. 
Administrative expenses were 
£346.349 (£155, 755) and net in- 
terest charges £777,361 (£32.259). 

Losses of the associated com- 
pany were £4^21 (nil), giving 
pre-tax revenue of £648,484 
(£828,847). Tax charges were 
£121,092 (£40,886). 

Earnings a share on .the 
realised surplus were down from 
33,06p to 24.95P and on revenue 
profits from 20.04p to 10.94p. 


Global Group, meat and meat 
products concern, failed to 
achieve the increase in 1984-85 
profits predicted by the board In 
Janaary. Pre-tax profits for the 
year to May 31 1885 were virtu- 
ally unchanged at £312,000, 
against £311,000. on turnover up 
from £24JJlm to £26.58m. 

The directors are confident, 
however, that the investments 
made and the steps taken to 
stren gthen the group's infra- 
structure will be rewarded in 
the current year. Trading levels 
at present are buoyant 

After tax of £150.000 (£119,000) 
earnings per lOp share of this 
USM company were stated lower 
at 4.1p (5.4p) on a weighted 
average basis. The divi- 

dend is L25p for a net total 
of 2J25p. 

A substantial increase in 
administration expenses was 
Incurred, partly arising out of 
the acquisitions and investments 
In the period. Global is taking 


steps to control levels of 
expenses and expects them to 
be proportionately lower in the 
current year. 

International trading condi- 
tions have proved difficult in the 
period and significant orders 
anticipated from one of the 
group's major non-EEC 
customers did not materialise. 

The group . also experienced 
disputes in relation to certain 
goods purchased from EEC Inter- 
vention stocks and suffered attri- 
butable losses In respect of BUG 
Commodities amounting to 
£37,000 in its first full year of 
operation. The situation at BUG 
however, has since improved. 

Results also reflected the signi- 
ficant trade investments made 
and related costs incurred and 
provision of facilities tp service 
the higher levels of turnover, 
now being achieved in all the 
group's activities. 

Global (France) Alimentaire, 


had a successful year, despite 
significant stari-up costa which 
have also been reflected in the 
group’s results. The directors 
consider that prospects for the 
current year are excellent ana 
expect it to make a significant 
contribution in the current year. 

Considerable investments have 
been made in establishing a 
man ufacturing division, by the 
acquisition of interests in Nash 
Foods and Peakburgers. 

A further related acquisition 
is being negotiated, which will 
result in the group having 
interests in a more comprehen- 
sive product range. 

Peakburgers is making a signi- 
ficant contribution to group pre- 
tax profits after finance charges 
and amortisation of goodwill. 

The directors anticipate that 
the manufacturing activities as 
a whole will provide a valuable 
contribution to the group’s 
results for the current year. 


First half boost for Cannon Street 


Cannon Street Investments, 
on investment holding company, 
which fell victim to the 
secondary banking crisis of 1974. 
raised pre-tax profits to £155.000 
in the six months to June 30 
against £32.000 last time. 

Current trends are encourag- 
ing. says Mr Bill Hislop. chair- 
man, and full-year results are 
expected to show a significant 
increase on last year. The bulk 


of profits are earned in the latter 
part of the year. 

The company, floated ' on the 
Unlisted Securities Market in 
July, lifted turnover from £5. 02m 
to £S.32m. producing operating 
profits Of £301,000 (£204,000). 
Loan interest charges were 
£146,000 (£172,000) and tax 

took £7,000 (nil). Earnings per 
share were l.ISp (0.29p). 

There were " extraordinary 


charges of £120.000 (oil) relating 
to the issue of £lra convertible 
preference shares in April and 
the £1.4m bid for the company 
from Mr Hislop. 

He says that, although net 
assets have increased only 
marginally because of the extra- 
ordinary charges, a revaluation 
of some property has resulted in 
a £438,000 surplus. 


Molinssees 
material 
increase in 
year profit 


APPOSNTMENTS 


Barclays deputy chairman 


NOTICE TO SHAREHOLDERS 


REPUBLIC HOLDING S.A. LUXEMBOURG 


(Formerly TRADE DEVELOPMENT BANK BOLDING SA.) 


NOTICE IS HEREBY GIVEN that an K'ttraordinary General Meeting of Shareholders of Republic 
Holding SA. (“ RH ’*) will be held at l’H&tel le Royal, 12 Boulevard Royal, Luxembourg, 

on October 29, 1985, at 2.30 pan. 

for the purpose of considering and voting on the following matters: 


Decision to put Republic Holding .SA. in liquidation. 

Appointment of Messrs. Jean Hoss, Roger Junod, C. G. Rodney Leach and Walter H. Weiner 
as Liquidators of Republic Holding SA., each of them acting severally and individually. 
Approval of the Liquidation Plan submitted by the Board of Directors. 

Decision to maintain the Statutory Auditors’ appointment in order to report on the Company’s 
1985 accounts to the Shareholders meeting to which the 1985 Financial Statements will be 
submitted for approval. 

Miscellaneous. 

By order of the Board, 

Edmond J. Safra, 
Chairman 


NOTES 


Any shareholder whose shares are in bearer form 
and who wishes to attend the Extraordinary General 
Meeting must produce a depositary receipt or present 
his share certificates to gain admission. 

If he wishes to be represented at the meeting, he must 
lodge a proxy, duly completed, together with a depositary 
receipt at the registered office of RH at 13 Boulevard 
de la Foire, Luxembourg, not later than October 28, 
1985 at S p.m. The shareholder may obtain the 
depositary receipt and if required, the form of proxy, 
from any of the banks listed below by lodging his 
share certificates at their office or by arranging for 
the bank by whom his certificates are held to notify 
any of the banks listed that shares are so held. 

Any shareholder whose shares are registered wiU receive 
a notice of the Extraordinary General Meeting at his 
address on the register, together with a form of proxy 
for use at the meeting. The proxy should be lodged 
at RJTs office in accordance with the above Instructions. 
The remittance of the form of proxy will not preclude 


a shareholder from attending in person and voting 
at the meeting if he so desires. 

The resolution concerning item 1 of the agenda requires 
a majority of at least two-thirds of the votes of the 
shareholders present or represented, provided there is 
a quorum of at least fifty per cent of issued share capital 
There is no limitation as to the number of shares 
for which any shareholder or proxy may cast votes. 
The resolutions concerning items 2 to 5 of the agenda 
may be passed by a simple majority provided that no 
single shareholder or proxy may cast votes in respect 
of more than one-fifth of the issued share capital or 
more than two-fifths of all shares represented at the 
meeting. 

Shareholders may obtain copies of the documentation 
listed hereunder: 

1 This notice 

2 Statement of Mr Edmond J. Safra, Chairman of 
the Board and Liquidation Flan of the company. 

3 Information statement on Republic New York 
Corporation 

at the registered office and from any of the banks at 
the following addresses: 


Manufacturers Hanover Limited 
S Princes Street, London EC2P 2EN (England) 

Banque Internationale a Luxembourg S A 
2 Boulevard Royal, Luxembourg (Luxembourg). 
Manufacturers Hanover Bank Belgium 
13 Rue de Ligne, 1000 Brussels (Belgium) 

Manufacturers Hanover Banque Nordlque 

20 Rue de la Ville-l’Eveque, 75008 Paris (France) 

Manufacturers Hanover Trust Company 

Bockenhelmer Landstrasse 51/53, Frankfurt (W. Germany) 

Manufacturers Hanover Trust Company 

40 Wall Street, New York. N.Y. 10015 (USA.) 


Republic National Bank of New York 
46 Berkeley Square, London WiX 5DB (England) 


Republic National Bank of New York (Luxembourg) S.A. 
103 Grand Rue, 1661 Luxembourg (Luxembourg) 
Republic National Bank of New York (France) SA. 

20 Place Vendbme, 75001 Paris (France) 


* Trade Development Bank 
30 Monument Street, London EC3R 8LH (England) 


* Republic National Bank of New York 
452 Fifth Avenue, New York, N.Y. 10018 (U.S.A.) 


* Trade Development Bank (Luxembourg) SA 

34 Avenue de la Porte Neuve, Luxembourg (Luxembourg) 

Trade Development Bank 

96-98 Hue du Rhone, 2204 Geneva (Switzerland) 

Trade Development Bank 

25 Corso S. Gottardo, 6830 Chiasso (Switzerland) 

* Paying Agent of Republic Holding S A 


Mr Derk Pelly, a vice-chairman 
of BARCLAYS BANK, has been 
appointed a deputy chairman 
from January L 1086 ‘ an the 
retirement of Kr Frank Dolling. 
Hr Dolling remains a Barclays 
director. Mr Andrew Buxton, 
while remaining a vice-chairman 
of Barclays Bank, will succeed 
Mr Dolling as chairman of 
Barclays Merchant Bank. 

* 

Mr Graham J. Margot has been 
appointed an executive director 
Of HONG LEONG SECURITIES 
COMPANY of Hong Kong. 

* 

Mr Roy Dorey has retired as 
director of the CLOTH ING AND 
FOOTWEAR INSTITUTE. He Is 
succeeded by Mr Denzil Cowdry. 
He has recent experience in busi- 
ness and office organisation, fol- 
lowing a distinguished career in 
HM Forces. He retired from the 
active list as a brigadier in 1981. 
* 

Mr John Stressing has been 
appointed managing director of 
ZYCAD. He joins from Daisy 
Systems. 

**r 

Mr Alexander Ledingham will 
be retiring as chairman of THE 
CITY OF ABERDEEN LAND 
ASSOCIATION at the annual 
meeting on October 31. He will 
be succeeded by Mr Geoffrey 
Ball, chief executive. Mr Led- 
ingham will remain on the 
board. 

* 

SELTECH INTERNATIONAL, 
operating division of Selkirk 
Communications, has appointed 
Mr Dan Anco as managing 
director. 

★ 

Hr Mervyn Windsor has been 
appointed non-executive chair- 
man of EALING ELECTRO- 
OPTICS. He will retire as 
director in charge of finance at 
Pilkington Brothers on October 
10. Professor Christopher Dainty 
has been appointed a non- 
executive director, in January 
1984 he was appointed Pilkington 
Professor of Applied Optics at 
Imperial College, London. 

* 

JEFFERSON SMURFIT 
GROUP has appointed Mr James 
O’Dwyer as a director. He is 
a senior partner of Arthur Cox 
& Co, solicitors. Dublin. 

+ 

Mr Peter Kraushar. chairman 
of the KA£ Group, has become 
chairman of its subsidiary, 
MINTED PUBLICATIONS. 

+ 

W. & F. C BONHAM & SONS 
has appointed Mr Michael Earp 
to the newly-created post of 
deputy managing director. 

* 

DEVTTT GROUP has appointed 
Hr Bu J. Phil brick .as managing 
director of Devitt (Life & Pen- 
sions), Hr C. C Tacklinir, a 
director of Devitt (North 
America) and Mr A. L. Gosssge, 
a director rf Devitt (Energy). 

* 

Mr Michael Walker has been 
appointed managing director and 
Mr Charles Chevasco and Mr 
Barry Holmes assistant ma naging 
directors of BOVIS INTER- 


NATIONAL, a P & O Group 
company. 

-Sr 

Mr Jim Brooke has been 
appointed mana ging director of 
FERRYMASTERS, P & O Group’s 
international haulier. He mo*i.s 
from P & O Roadways, where be 
was managing director. His suc- 
cessor at P & O Roadways is 
Hr John Turner, currently 
general manager— fleet F & O 
Cruises. Mr Brooke takes over 
from Mr Brian Rosier, who is 
leaving to develop private busi- 
ness interests. Tha> appointments 
are from November L- 
. 

Mr Graeme Cox has - been 
appointed production director of 
VIKING PACKAGING, a sub- 
sidiary of the Seven Holdings 
Group. He was a production 
manager with Metal Box Flexible 
Packaging. 

PORTMAN BUILDING 
SOCIETY has appointed Mr 
Colin P. David as a director. He 
is a senior partner with Spicer 
and Pegier. 

• .... 

Mr Les Taylor has been 
appointed managing director of 
the WADH/.M STRINGER group 
of companies, part ■ of Toser 
Kemsley Mill bourn (Holdings). 
He was managing director of 
Wadham Stringer Vehicles. 

HOWDEN GROUP. Glasgow, 
has appointed Mr Alan G. Mac- 
lachlau as company secretary. 
He had been financial director 
of Howden Compressors, a group 
subsidiary. 

* 

Mr Andrew Hamilton, a 
director of HASLEMERE 
ESTATES. He will continue to 
purchase development and in- 
vestment properties. 

* 

Managing director of THE 
NETWORKING CENTRE, a new 
company set up - to establish 
local area network conformance 
testing to CSI standards, is to 
be Kr Tony Rixon, former 
“Vienna” product line manager 
with Northern Telecom. 

* 


The OCEAN GROUP has 
appointed Mr John O'Shea as 
managing director of its Cork- 
based subsidiary, Suttons, from 
January I, 1986. He will succeed 
Mr Patrick W. Barron, who is 
retiring. Mr O’Shea is Sutton's 
director of energy and shipping. 
■* 

& W. TAYLOR & CO (HOLD- 
INGS) has appointed Hr Willem 
Van der Togt as a director. Mr 
Van der Togt, who is managing 
director of Anchor Insurance 
Management of Rotterdam, has 
also been appointed a director 
of S. W. Taylor & Co, a broking 
subsidiary.” 

* 

Mr Alan Felgenbaum has been 
appointed finance director of 
J. & J. FASHIONS. 


Mr Peter Holt, a member of 
the TSB central board, a trustee 
of TSB England & Wales, and 
chairman of TSB Yorkshire 
Regional Board, has been 
appointed to the board of UDT 
HOLDINGS, a subsidiary com- 


pany of the TSB Group. He la 
senior partner of the Sheffie! 


Id- 


Mr Erie Clark, managing 
director of Plessey Telecom- 
munications and Office 
Systems Is leaving to join the 
board of BICC, and to become 
managing director of BICC 
Cables from December I; He 
will be succeeded by Mr 
David Dey who has joined 
PLESSEY from IBM Europe. 
Among the senior positions 
he has held with IBM are 
director of marketing — UK, 
area general manager — 
Africa and the Middle East, 
vice-president for quality — 
IBM Europe, and group 
director product management 
for IBM Europe based in New 
York. 


based firm of chartered sur- 
veyors Eadon Lockwood & 
Riddle. Mr Geoffrey Hughes, 
also a member of the IBB 
central board and chairman of 
TSB’s eastern regional board, is 
appointed chairman of the 
regional chairmen's group of 
TSB. 

★ 

INVESTORS IN INDUSTRY 
has appointed Mr Nell Cross, 
Mr Ewen Macpherson and Mr 
Geoff Taylor as assistant general 
managers. All are directors iff 
31 . 

★ 

BURLINGTON SLATE. 
Coniston, has appointed group 
accountant Mr Michael Colaglo- 
Tanni to the board as financial 
director, succeeding the late Mr 
Ken Barnes. 


The SAPA HOLDINGS grov\ 
Cheltenham, has appointed Mr 
Robin Greenslade to its board. 
He is managing director of 
SAPA. the group's aluminium, 
extrusion and finishing company. 
He is also a director of several 
other companies in the group. 
Mr Peter Jones, a director of 
SAPA Holdings, and Mr Nigel 
Fuller, sales director of SAPA. 
have resigned to pursue Inde- 
pendent business activities. 


Top jobs at 
Jardines 


Mr Roger Davies has been 
appointed chairman and Mr 
Martin Wakeley managing direc- 
tor of Lloyd's broker JARDINE 
GLANVILL (UK). UK retail 
arme of the Jardine Insurance 
Brokers Group. 

• * 

LANE, CLARK & PEACOCK 
actuaries, have admitted Mr 
A. D. Mason as a partner. 

* 

Mr Robin Packshaw has been 
appointed chairman of INTER- 
NATIONAL CITY HOLDINGS, 
the new holding company for 
Charles Fulton and Prebon 
Money Brokers. Mr Peter Saad 
of New York has been appointed 
managing director and Mr Ben 
Vallance finance director. 


Granville & Go. Limited 


Member of The National Association of Security Dealers 
and Investment Manager* 

8 Lovat Lane London EC3R 80 P Telephone 01-621 1212 


Over-the-Counter Market 


High Low 

Company 

Gross Yield 
Pries Change div.fal % 

P/E 

Fully 



Asa. Brit Ind. Ond. ... 

131 

_ 

66 

5.0 



Ibl 

135 

As®. Bril. Ind. CULS... 

137 

__ 

10-0 

7.3 



77 

43 

Airsprung Group 

SS 

— 

6-4 

11-6 



48 

26 

Armitago and Rhodes... 

46 

_ 

4.3 

93 



ISA 

108 

Bard on Hill 

156 

-1 

4.0 

2.6 



84 

43 

Bray Technologies ...... 

01 


3.9 

6.4 

7.4 

6.6 

201 

.155 

CCL Ordinary 

156 


12.0 

7.7 



162 

104 

CCL 11 pc Conv. Praf...- 

104 


15.7 




130 

10 

Carborundum Ord. ... 

1Z7 

—1 

4.9 

SA 



92 

83 

Carborundum 7JSpe Pf. 

82 


10.7 




73 

46 

Deborah Services 

■3xd 

-3 

7.0 




820 

182 

Frank Horsell 

620 


1.4 

0.2 



607 

170 

Frank HoraoM Pr.0rd.B7 

607 







32 

21 

Frederick Parker 

21 

. . 





83 

33 

George Blair 

80 

_ 

^ - 





60 

VO 

ind. Precision Costings 

30 

+8 

3.0 

10.0 

7.9 

6.6 



Ibis Group 

Jackson Group ......... 

190 

+ 1 

15.0 

7.9 




101 

1Q8 

_ 

5.5 

5.1 



286 

213 

James Burrough 

240 i 

+2 

15.0 

8.3 




83 

James Burrough 9pcPf. 

83 


12.9 

13.9 





John Howard and Co. 

87 



5.0 




225 

100 

Linguaphona Ord 

180 







100 

90 

Unguaphone 10 5pc Pf. 

80 

’ _ 

150 

16.7 



BSD 


Minihouse Holding NV 

570xd 


6.9 

1.2 

24.9 


120 

31 

Robert Jsnklus 

80 

— 





60 

28 

Semitone. "A” 

31 

‘ 





92 

B1 

Torday and Carlisle ... 

TO 


B.O 




444 

330 

Trevlan Holdings ...... 

320 



1.3 




17 

Unilock Holdings 

31 

— 

2.1 

6-8 

8.4 


113 

81 

Walter Alexander 

110 

_ 

a.e 

7-7 

6.2 


247 

195 

vy. 9. Y Mias 

199 

— 

17.4 

8.7 

6.7 

9.8 

Prices and details of service* now available on 

Pnwtst, pops 48148 




BENEFITS OF the restructuring 
are beginning to show through at 
Mollns, maker of machinery for 
the tobacco and corrugated board 
industries which Is the subject of 
a management buy-out. And for 
the current year the directors 
are forecasting a " material 
Increase" to profits over the 
£<5m pre-tax of 1984. 

Sir Harry Moore, chairman, 
says the formal offer Is awaited 
from the consortium of institu- 
tional investors and senior execu- 
tives of the company. The con- 
sortium has said that the offer ' 
would not exceed 170p per share. 

A carry-over of the restructur- 
ing affected the first half of 
1685. Despite no interest charges 
this time, the profit before tax 
fell from £2-9m to ££5m, with 
tobacco account tag for £1,710 
(£2. 8m l and corrugated board 
for £800.000 (£300,000). 

Conditions to the tobacco 
market generally have not 
improved, but the order books 
for most of the group’s UK fats 
tories extends well into next 
year. In corrugated board 
machinery, market demand has 
maintained its improvement, par- 
ticularly in the U.S- 

After tax of £600.000 (£12m) 
and minorities and preference 
dividend £100,000 (same), the 
attributable profit far the half 
year came to £2m (£L8m), equal 
to 6.Sp (&2p) per share. The 
Interim dividend is held at &2p 
net 
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Delta FlleslblOO USA Cities. 
Coast To*Coast*Tb*Coast. 


From New York to Texas, from Florida 
to California, Delta fries you just about 
anywhere in the USA. 

Catch Delta’s daily nonstops from 
London to Atlanta, where you can make 
easy Delta- to-Delta connections to 100 
cities across the US A 

Delta also has frequent daily service 


from the New York and Boston gateways 
to cities across, the USA, including 15 
major resorts in Florida. Plus New 
Orleans, Daflas/FtWorth, Houston. 

Delta also has nonstop flights from 
Frankfurt and Paris to Atlanta. 

And from Frankfurt to Dallas/ 
Ft-Worth, gateway to the USA West 


Delta Gets You Ther e 


Oall your Travel Agent Or call Delta 
in London on (01) 668-0935. Or call 
Delta in Frankfurt on 069 25 60 30. Or 
call Delta in Paris at 1-335-4080. 

Delta Ticket Offices are at 140 Regent 
Street, London WlR 6 AT, Eriedensstrasse 
7,6000 Frankfurt/Main and 24 Boulevard 
des Capucines, Paris. ( 


Schedules are subject to 
change without touce- 
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BUSINESS LAW 


Disputes: keep within your budget 


FT UNIT TRUST INFORMATION SERVICE 


By A. H. HERMANN* Legal Correspondent 
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THE FIRST article • in this 
series was about how to avoid 
disputes; the second about lit*, 
gallon and the bird about 
arbitration. . litigation and 
arbitration going beyond the 
mere determination of facts 
and quality of goods or services 
—for example, when- involving 
the interpretation of a contract 
or other ; legal issues — -are 
enormously expensive. Before 
going on to * discuss . other 
methods of dispute - resolution 
one may as well pause a little 
to consider ways and means of 
reducing the legal costs. 

The first thing; . of course, is 
to attempt a settlement. Indeed, 
the great majority, of legal pro- 
ceedings never come to trial. 
Even so, the cost -may be very 
high — and • irrecoverable. Such 
costs can be avoided, or at least 



- This is the fourth in a 
two-week series on the resolu- 
tion of business disputes. The 
concluding article win appear 
tomorrow. 


the expected legal costs and 
b u s in ess. Under the. heading of. 


simple, there Is no need to pay 
the astronomical fees com- 
manded by the leaders of the 
profession. A less famous 
barrister, whose diary is not so 
overcrowded, will be able to 
give your affairs more thought 
and being toe litigation faster 
to a conclusion. 

Whoever you choose as your 
lawyers* try to subject them to 
budget discipline. “No cost 
spared to win” may be an 
expression of grandeur, or of a. 
rather vulnerable ego, but it 
transgresses the fiduciary 
duties of a company director. 
When planning a legal action 
wkh your solicitors, ask for a 
list of persons who will be In- 
volved, toe time they are likely 
to spend on your case, and the 
sate at which their fees are 
calculated. Insist on a budget 


by refusing to be involved in 
legal issues at an early stage 
of toe dispute. Solicitors love 
to impress their clients and to 
frighten the other party by 
starting their letters, “We are 
advised . by leading counsel.” . 

Do not be impressed or 
frightened. The two leading 
counsels on either ride of the 
dispute tend to have opposed 
views about the rights of toe 
case — and one. of them is bound 
to be wrong: It may happen 
that both are proved wrong by 
the judge. Before getting en- 
tangled in toe legal web, one 
should seek a businesslike 
solution, keeping in mind that 
second-best achieved py agree- 
ment is better than toe best 
resulting from litigation. 

When behind the wheel of a 
car, most business executives 
behave reasonably and give way 
rather titan be killed while 
Insisting on their rights. Behind 
their desks, however, they can 
be led Into ruining their busi- 
ness by unsuccessful litigation. 

Lawyers being only human, 
they cannot be expected to put. 
over the entrance of their door 
a big warnhig: “ You can lose 
even if you win.” .For this 
reason, it .may pay. to turn first 
to a wise man. who can neither 
gain nor lose by the advice be 
gives you. This may be a person 
with business experience, - an 
arbitrator, a retired judge per- 
cbance, or even a -practising 
lawyer, as long as it is made 
clear to hfm that he will not 
be asked to represent you in 
any litigation or arbitration. . 

In a trig company,- with Its 
own legal department, it should 
be the task of- toe in-house 
lawyer to assess -the likely 
outcome of litigation against 
■-i:... ijijifi! «1* StmistMe 


managerial rime bat in toe first 
place, tiie likely disruption of 
business relations with the 
other party to the dispute and. 
with third parties 'who may be 
deterred from doing business 
with someone who appears to 
be unnecessarily litigious. 

In short: to act ' “ on legal 
advice” may safeguard your 
legal position hut still be bad 
for business, bn the end, the 
executive has to make his own 
decision, bearing in mind that 
only part of the legal costs and 
none of the business costs can 
be recovered in successful liti- 
gation or arbitration. 

If all other avenues seem to 
be dosed and litigation becomes 
Inevitable, one should apply to 
St toe ordinary criteria of cost- 
effectiveness^ Are toe solicitors 
normally looking after your 
company affairs also toe best to 
handle litigation? They know 
you and your buriness better 


trial, trial and appeal. Treat 
litigation as any other specula- 
tive venture — «et to toe risk a 
ffnrit . beyond which you will 
not go, and on toe reaching of 
which you ate prepared to cut 
your losses. If you are refused 
a budget, try another law firm. 

Arbitration involving legal 
Issues and taking place in 
England is now often more ex- 
pensive than litigation. The 
possibility of an appeal to the 
Commercial Court makes the 
lawyers view it as a rehearsal 
for a court trial. While the 
solicitors are inclined to leave 
no stone unturned (including 
most of the wrong ones), bar- 
risters cannot resist the charm 
of their own voice and arbitra- 
tion is soon turned into a wig- 
less litigation. Why should it 
be more expensive? Not only 
because you have to pay the 
arbitrator while the judge is 


Ac ting on legal advice and thus resorting to 
litigation may be bad for business. But if 
• you go to arbitration, agree with the 
other party that there will be no appeal. 


off bums. On toe other hand, 
they may not have the expertise 
and wiH be running to counsel 
with every single letter, caus- 
ing delays and costs. 

Different criteria, apply to 
toe choice of counsel. ‘ Some 
solicitors tend to go for “the 
best,” that is the most expen- 
sive they think you can afford. 
This may mot be good for you. 
If toe legal Issues are fairly 

:iutunu Ml U“» -< *..■ 


paid by toe taxpayer; an even 
more important cost factor may 
be the arbitrator's inability to 
keep toe lawyers in check with 
toe same authority as a High 
Court judge. He must fear that 
by prodding the solicitors too 
much, and by cutting counsel’s 
speeches, he will displease 
those on whom he depends for 
future references. 

. The 1979 Arbitration Act 

• j ■ i n«.vj 


opened toe possibility of return- 
ing arbitration to what It 
originally was — a common- 
sense resolution of a dispute 
by one, two or three experienced 
and impartial businessmen. It 
enables the parties to agree, 
after the arbitration started 
that there should be no appeal 
to the court on issues of law. 
And in the case of international 
arbitration (other than mari- 
time, insurance and commodi- 
ties arbitration) such an 
exclusion -agreement can be 
made earlier and can be made 
part of the arbitration clause. 

An agreement excluding 
appeal on issues of law will 
still allow a judicial view on 
grounds of toe arbitrator’s 
“misconduct” — if he exceeds 
his jurisdiction or denies one 


for example — but it 
toe arbitrators or the arbitra- 
tion tribunal to make an award 
in accordance with what is felt 
to be fair, even if it does not 
correspond strictly to the law. 

The protagonists of judicial 
review of awards argue that an 
exclusion agreement “degrades” 
arbitration to conciliation. It 
does not, as the award remains 
binding and enforceable. They 
algo argue that it deprives the 
contract of certainty as the con- 
tract ceases to be binding if 
toe arbitrator can Ignore toe 
strict roles of toe law and 
modify it in accordance with 
equity and his conscience. 

These fears are misplaced. 
Contradictory decisions by toe 
courts constitute a greater 
danger. to legal certainty than 
do arbitrators. The long, drawn- 
out battle between the Com- 
mercial Court and the superior 
courts over the application of 
toe 1979 Act is the best example. 
Judges also feel sometimes 
obliged, “with great regret.” to 
hand down judgments which 
they consider unjust or even 
absurd. Far from assuring 
uniformity of derisions, judges 
differ rather frequently. Three 
different answers were recently 
given by the Commercial Court 
to the question whether 
insurance contracts made by an 
unauthorised insurer are bind- 
ing on him. 

No businessman, sitting as an 
arbitrator, wiU have any doubt 
how to- answer such questions 
if he is free to be guided by 
his sense of justice. To give him 
such freedom by excluding toe 
possibility of appeal on issues 
of law. will not only reduce 
the costs but also lead to a 
more satisfactory award. 
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Power supply for 
North Sea platform 


MATTHEW HALL ENGINEER. 
LNG (SCOTLAND) ham been 
awarded a project management 
contract by Britoil for the 


imported power project for the 
Beatrice Field In Block 11/30. 
The contract, worth over £LOm, 
covers design, detailed engineer- 
ing, procurement, fabrication, 
installation, hook-up and com- 
missioning, and involves provi- 
sion of a 33 KV power supply 
from toe national grid via subsea 
cable to the platform. The 
design stage is due for com- 
pletion in 1986. The facilities 
are expected to be operational 
by the end of that year. 

★ 

! UNIVERSAL - FIFE COATEES, 

I ImxDingham, has won a £4m con- 
tract to carry out anti-corrosion 
and concrete weight coatings on 
about 105 km (86 miles) of line 
pipe for & new gas pipeline to 
he Installed in the Thames 
estuaxy. The contract was 
awarded by Saipem UK which 
was commissioned by Atlantic 
Richfield (Amo) to design and 
lay toe new pipeline. Universal 
Pipe Costers, a company jointly 
owned by Associated - British 
Ports Holdings and Humberside 
Sea and Land Services' (itself 


ACROSS 


1 Lad warns about disturbing 
flak before conflict (9, 3) 

10 Right a double vice marshal 
for greed (7) . 

11 Desert; sailor and so going 
back (7) 

12 Twisted heel about for blood- 
letting (5) 

13 Guards train for battle (8) 

15 Find shelter mount battle 
(«, 4) ' . 

15 Censor f"" 1 muni cations when 
the tide turns (4) . 

18 Measures electricity for the 
Queen (4) 

29 Desert a post to' *' -different 
site ( 10 ) 

22 Long running isattlc (8) 

34 Hit and run takes two (5) 

26 Fluff driving hut under par 

' nonetheless (3, 4) - 

27 Mot particular who conducts 

i battle (7) 

23 Posing in poised affray for 
the enemy ($, 4) 


4 A retreat in toe middle east 
04) 

5 Doctor meets a mother about 
girl in RADA (5, fi) 

6 Work looms if we go before 
a victory (5) 

7 Caught by a .-fusillade, a 
• right fiddle diddle (7) 

8 Childish errors means pistils 
at dawn (5, 8) 

9 Nuclear war In Antarctica 
(3. 2, 3. 5) 

14 Collections for weapon and 
ammunition (4-6) 

17 Disturbed nights as battle 
waged (8) 

19 Girl holds French in battle 

( 7 ) ■■■■’•-. ‘ 

21 Overlooked eroding winds 

(?).- 

23 Soldiere march ' (5) 

25 Opporing lrish or Scots from. 
Agina mrt (4) 


jointly owned by Powell Daffryn 
and Interdom Holdings), will 
begin work .on the contract in 


November, and expects to have 
it completed by February 1886. 
* 

BALFOUR BEATTY . CON- 
STRUCTION has been awarded 
a contract valued at over £L8m 
for repairs and resurfacing to 
the M62 between junctions 7 and 


9. The contract, placed by 
Merseyside County Council- is 


Solution to Puzzle No. 5*840 


% ,- \ DOWN- 

2 The French met my .German 
" after a Battle (7) 

3 Return of French after 
soldier was honoured (8) 
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Merseyside County Council- is 
i for completion by early Decem- 
ber. ... .... 

Balfour Beatty Building has 
been awarded a third contract 
for work at. Aintree, following 
'construction of a new stand ana 
refurbishment of fire damage 
earlier this year; This contract, 
valued at- 5882,000, involves 
general structural and environ- 
mental improvements including 
stripping, and rebuilding the 
main stands roof; The contract 
is to be completed by the end of 
March 1986 in time for toe 
Grand National. . , . 

*' 

Contracts worth more than £3m 
have been awarded to WILLIAM 
TAWSE, a member af- toe Aber- 
deen Construction Group. In- 
cluded is an order placed by 
the Western Isles island* Coun- 
cil for reconstruction of toe 
Bralghe sea wall, Stornoway. 
The year-long contract, worth 
about £893.000, Involves recon- 
structing 900 metres of sea wall 
with sheet piling and reinforced 
concrete facing to protect the 
Stornoway to Point road. The 
council has also awarded Tawse 
a year-long contract worth 
about £484,000 for reconstruc- 
tion of about 2 kms of road, 
with associated drainage and 
andllaiy works, between Storno- 
way and. Ulg. . 

"Work awarded 'in the Aber- 
deen area includes: a contract 


Orders worth about £55m 
have been awarded to TARMAC. 
The largest at about £Sm, is for 
a service area on toe A34 at 
Sutton Scotney, Hampshire, for 
Trust House Forte (UK). It is 
scheduled for completion in 
eight months. In Glasgow, a 
£548,000 contract has been 
awarded for water, gas and 
drainage mains at Lennox Castle 
Hospital, Lennoxtown, by the 
Greater Glasgow Health Board. 
Other projects include provid- 
ing additional office accommoda- 
tion in an existing building at 
Blakelandfi North, Milton 
Keynes, for Milton Keynes 
Development Corporation 

(£332,000) and a service reser- 
voir at Heywood, Lancashire, for 
North West Water Authority 
(306,000). Two contracts have 
been won for work on local 
authority homes — modernising 
and repairing 64 homes in Cole- 
man Road, Leicester. for 
Leicester City Council (£799.000) 
improving 16 homes at Witney, 
Oxfor dshir e, for West Oxford 
District Council (£214.000) and 
roofing repairs to 64 homes at 
Old Heath, Wolverhampton, for 
Wolverhampton Borough Council 
(£212,000). 

A £500,000 contract tor the con- 
struction of storm overflow 
works’, near Pontefract. West 
Yorkshire, has been awarded to 
TAYLOR WOODROW CON 
STRUCTION (Northern), of Dar- 
lington, by Yorkshire Water. 
Work, which is due toT comple- 
tion in September I960, involves 
building a storm overflow system 
at Bondgate, two kilometres 
north-east of Pontefract This 
wiwih stream diversion works, 
embankments, a retaining wall, 
footpaths and landscaping as 
well as 400 metres of concrete 
pipework, ducts, manholes and 
associated works. Inlet works 
will also he built at Sow gate 
Lane Pumping Station including 
an outfall bay. pipework, elec- 
tricity substation, ‘ road and 
fencing. 
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worth almost £727,000 tor site 
preparation, involving bulk exca- 
vation, drainage and associated 
roadworks in connection with 
the proposed Asda Supermarket 
at Fbrtlethen; a contract worth 
about £600,000, awarded by 
Grampian Regional Connell for 
laying 93 km of water main 
between reservoirs at Fern hi 11 
and Pitfodels, with construction 
of miscellaneous reservoir works, 
and scheduled to take about a 
year to complete; and a British 
Airports Authority contract 
worth almost £190,000 for recon- 
struction in reinforced concrete 
of the east apron at Aberdeen 
Airport. Tawse has also been 
awarded a contract, valued at 
almost £209,000,. by SAI tor the 
construction of a 700 mm dia 
outfall pipeline 300 metres long 
on the foreshore from its Leith 
works. 
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Financial Times Tuesday October S 1983 


Soviets not 
likely to buy 
more wheat 
from France 

PARIS — The Soviet Union 
will purchase no more French 
wheat before the end of this 
year, according to M Jean 
Baptiste Doumeng, chairman of 
Interagra, the leading French 
exporter of grain to the Soviets. 

A large Soviet harvest this 
year has reduced the country's 
import requirements, he said. 

M Doumeng was speaking at 
the end of last weke’s official 
visit to France by Mr Mikhail 
Gorbachev, the Soviet leader. 

Soviet purchases of French 
wheat totalled 5.5m tonnes in 
the year ended July 31. figures 
from the French national grains 
intervention office, ONIC, 
showed. 

French Trade Ministry offi- 
cials said Mr Gorbachev was 
told during his visit that France 
wants a substantial increase in 
grain exports to the Soviet 
Union over the coming year to 
redress a widening overall trade 
deficit 

France had a FFr 5.2bn trade 
deficit with the Soviet Union in 
1984. up from 4.3bn in 1983- 
Trade Ministry officials said 
large gram shipments to the 
Soviet Union in the first six 
months of this year briefly 
brought trade almost into 
balance. 

But since June French grain 
exports have dried up and the 
trade deficit, fuelled by rising 
imports of Soviet oil and gas. 
has been rising again at more 
than FFr lbn a month, with no 
improvement in sight. 

But the size of the 1985 Soviet 
wheat harvest has put a question 
mark over its likely purchases 
from this year’s French crop. 

According to U.S. Agricultural 
Department estimates last 
month the Soviet wheat harvest 
this year will reach about 83m 
tonnes. 10m more than last year 
and 4m more than in 1983. 

• France is ' to provide 
FFr 500m worth of soft loans 
and compensation and defer 
social security payments to aid 
fanners affected by the 
country’s worst drought since 
1976, M Henri Nallet. the Agri- 
culture Minister, said yesterday. 

He" ruled out a special 
drought tax, saying the Govern- 
ment would finance relief from 
its current budget. 

He said the Government 
would also reschedule repay- 
ments falling due in the fourth 
quarter of 1985 and the first 
quarter of 1986 on loans from 
Credit Agricole, the state-owned 
•bank, to aome farmers in the 
worst-hit areas. 

Reuter 


Canada short of 
high grade grain 


BY DIANA SMITH IN LISBON 

UNUSUALLY COOL, wet 
weather on the prairies has 
severely ' damaged Canada’s 
suing wheat crop in the past 
few weeks. 

A spokesman for the 
Canadian Wheat Board in 
Winnipeg said that “there’s 
definitely going to be a shortage 
of high grade, high protein 
wheat” The Board has stopped 
taking orders for high grade 
wheat from Canadian millers, 
and expects exports of the two 
highest grades, mainly to Japan, 
the Soviet Union and Britain, to 
decline sharply this season. 

Canada is the second largest 
wheat exporter after the U.5L, 
accounting for more than a fifth 
of world shipments. Statistics 
Canada said in its latest crop 
forecast, published last Friday, 
that the country's wheat har- 
vest will rise by 4.8 per cent 
this year to ' 22.2m tonnes. 
Spring wheat is expected to 
account for 18.7m tonnes but 


according to estimates by the 
Saskatchewan Wheat Pool, only 
23 per cent of this year’s har- 
vest in the province will he 
number one grade, compared 
with an average of 60 per cent 
in the past five years. 

A grain trader in Winnipeg 
said the damage was heaviest in 
Manitoba and northern areas of 
Saskatchewan and Alberta. The 
wet conditions have made 
harvesting difficult Although 
harvesting has normally been 
completed by this time of year, 
about two-thirds of this year’s 
crop is estimated to be still In 
the fields. 

Export prices have risen 
markedly in the past month or 
two, with the Wheat Board 
currently quoting number one 
red spring wheat, the highest 
grade, at around C$250 (£130) 
a tonne at St Lawrence ports, 
up from C$20 a tonne in early 
August 


Nicaragua prepares for 
annual coffee battle 

BY TIM COONE IN MANAGUA 


THE NICARAGUAN Govern- 
ment and the country’s coffee- 
growers are gearing themselves 
up for their annual battle for 
the coffee harvest • Coffee 
accounts for some 30 to 35 per 
cent of Nicaragua’s total export 
earnings and from November 
to February for the past two 
years the harvest has been a 
target of U.S.-backed rightist 
guerrillas with the aim of dis- 
rupting the economy and 
undermining the left-wing San- 
dinista Government. 

According to the agriculture 
minister, Sr Jaime Wheelock, a 
harvest of 1.1m quitales is ex- 
pected this year (1 quintal 
equals 100 lbs). 

Growers’ prices and pickers' 
wages axe being Increased to 
stimulate production. Dollar 
incentives are also to be paid 
to growers, who will get $5 per 
quitai of export quality beans 
as an added incentive to ensure 
all the crop is harvested. 

The coffee harvest each year 
has become an enormous 
logistical and militar operation. 
Some 20,000 students and 
Government office workers are 
to be mobilised to form special 
coffee picking brigades from 


past six years. About 500 trucks 
and assorted vehicles are being 
specially imported, along with 
thousands of tyres and spare 
parts to avoid the repetition of 
the transport bottlenecks which 
contributed considerably to last 
year’s harvest losses. Govern- 
ment officials are also trying 
to - ensure sufficient food 
supplies reach the plantations 
to feed the thousands of extra 
workers needed during the 
harvest 

Most critical of all, the army 
has begun planning its military 
operations to provide adequate 
protection to the plantations 
and pickers during the harvest 
Although the guerrillas last 
year did not succeed in over- 
running any plantations during 
the harvest they nonetheless 
burnt down a number of pro- 
cessing plants, and prevented 
the harvest from taking place 
along some parts of the 
frontier with Honduras. This 
year the guerrillas have $27m 
in financial aid from the UJL 
Congress to boost their offen- 
sive capability. 

The final figure for the 
harvest last year is thought to 
have been oonly 900.000 quin-. 


.November onwards in make up Sei-atthoujh 
for the labour shortage which meat figures putit considerably 
has plagued the harvest for the been as high as 1.4m quintales. 


Further oil futures contracts planned 


BY ANDREW GOWERS 

LONDON’S INTERNATIONAL 
Petroleum Exchange hopes to 
get two further oil product con- 
tracts off the ground next year, 
following the launch of its re- 
vamped crude oil index futures 
contract planned for the 
beginning of next month. 

Mr Michael Bowers, the 
Exchange's chief executive, 
said yesterday that a futures 
contract for gasoline and one 
for heavy fuel oil of bunker 
quality would be discussed with 


members over the next few 
months, with a view to a 1986 
launch. 

The IPE’s plan is to offer 
traders a full range of hedging 
possibilities, involving both 
futures and traded options, for 
oil and oil products. It hopes 
this will boost overall trading 
volume, as it has done on the 
New York Mercantile Exchange. 

Provisional drafts have been 
produced for both the gasoline 
and the so-called residual pro- 


ducts contracts. Both would 
allow physical delivery at Rot- 
terdam, like the IPE’s one pre- 
sent contract, is gas oil 
futures. 

Volume is gas oil has been 
generally depressed, although 
it has picked up in the past 
few weeks. The Exchange also 
had trouble with its first 
attempt at a crude oil futures 
contract, which had to be 
scrapped owing to delivery 
problems. 


Ivory Coast 
indicates 
cocoa crop 
reduction 

THE IVORY Coast's 1985/86 
cocoa crop is likely to he below 
last year’s figures published by 
the Ivorian Chamber of 
Commerce suggests, reports 
Reuter. 

The Chamber puts the main 
crop at between 450,000 and 
470,000 tonnes. It gives no com- 
parison with 1984-85. but add- 
ing a typical mid-crap of 
around 50.000 tonnes would 
still give a total significantly 
below last year's estimated by 
London dealer Gill and Duffus 
at around 545,000 tonnes. 

The prospective harvest total 
is still regarded by the 
Cb amber as good, however, 
while 1984/85 output is 
described as “ impressive.” 

The Ivorian coffee crop will 
be similar to last year’s 270,000 
tonnes, the Chamber forecasts. 

THE 1985 potato crop in the 
Netherlands is expected to total 
4.39m tonnes, nearly 11 per cent 
up on last year’s, according to 
official estimates released yester- 
day. London traders said the 
prospect of a large Dutch sur- 
plus has dampened expectations 
of a shortage of good quality 
potatoes in the UK. 


LONDON 

MARKETS 

COPPER PRICES fanOt on 
last week's gains on the Lon- 
don Metal Exchange with 
cash higher grade metal end- 
ing the day £15 up at £993.50 
a tonne. Early strength was 
In fluen ced by “ borrowing ” 
(baying cash and selUas for- 
ward) dealers said. Further 
gains in the afternoon were 
Prompted by strength In the 
New York market. The firm 
tone was also encouraged by 
news that the recent decline in 
UEG warehouse stocks of 
copper continued last week. 
Among the soft (non-metal) 
commodities the biggest 
mover was sugar. 

IME prices supplied by 
Ama l g amated Metal Trading 
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REFINED LEAD and zinc 
production in non-Socialist 
countries between January and 
August this year was higher at 
2.685m and 3.274m tonnes re- 
spectively compared with 2.631m 
and 3.237m in the same period 
of 1984. latest figures from the 
International Lead and Zinc 
Study Group show. 

This followed August output 
of 325,000 tonnes of lead and 
392,000 of zinc. 

Lead mine output of 198.000 
tonnes in August took the 1985 
total so far to 1.648m, compared 
with 1.559m in the same period 
of 1984. The August figure for 
zinc was 411.000 tonnes taking 
the -1985 total to 3^75m (3l339hi 
in Jahuary/August 1984). . 

• TEA PRICES were 
unchanged overall at yester- 
day's weekly London auction 
with quality grade unquoted, 
medium at 143p a kilo and low 
medium at l08p a kilo. The 
26,855 packages up for sale 
included the first new season 
Bangladesh offerings, for which 
demand was “ only fair.*' 
according to the Tea Brokers' 
Association. Best and good 
medium East African teas were 
up to - 5p a kilo dearer, the 
association said, while the 
market for Central Africans 
was mor e selective. Demand 
was “fair" and prices firm for 
the small quantity of Ceylon 
teas on offer. Offshore teas, of 
which 1.200 packages were 
offered, were well supported at 
steady prices. 
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Official Closing (am): Cash 3.130-5 
(3.110-5), three months 3.165-75 
(3.120-5). settlement 3,135 (3.115). 

Final Kerb doss: 3,17040. Turnover: 
1.956 tonnes. 


During a quiet morning light, com- 
mission house sailing created loss** 
of' £5-8. reports Diesel Burnham 
Lambert. Trade pressure triggered a 
further decline in the afternoon but 
prices remained in a narrow range 
in thin trade. 


U.S. MARKETS 

PRECIOUS METALS traded 
modestly lower on dollar 
Strength and . continuing con- 
cern over further oil price 
declines, reports Helnoid 
Commodities- Copper and 
aintwininm firmed with copper 
beoefitting from a decline In 
U-Sl and London exchange 
stories. Sugar fell sharply on 
the lack of fresh demand and 
reports of Improvement in the 
European beet crap. A steady 
tone prevailed In cocoa as 
grind figures are awaited later 
this week. Coffee gained 
ground on roaster support 
linked to expectations of a 
quota cut Cotton weakened In 
sympathy with the grain com- 
plex along willi a pick-up In 
producer offers. The energy 
complex remained steady to 
lower with the deferreds 
under pressure on concern 
over Opec's abandonment of 
pricing and production guide- 
lines. The grain complex and 
soyabeans were lower on good 
producer selling and a favour- 
able harvest weather outlook. 

NEW YORK 
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H Igh grade close ip-m.) — 'Htgh/fow 
■ £ per tonne 1 


Nov^ 71581-161^—13.9 i I5J6-K8 0 - 

Jan.— 1682 1626,-9.0 ■ 16N-T8I9 

Morqh. .1652 1666—9.0 * 1868-1662 

May. (1685-18871 — 9.0 ; I 8 K-IE 86 

July imiU7|6i-,I4.0J 1727-1212 

l»pt— )T74<l-1762r— 18.S 1 1768.1298 

NOV .■ .— ...1760-1789— g. 6 l 

• 'silesrf5<rmqri'7b5-Bf SlUnnes. 

ICCO indicator prfaw ; (U:9. • Cents 
per pound) for October 4; CAmp daily 
1979 120.32 (120 JO): ISuday average 
118.50 (119.29). 


FREIGHT FUTURES 

Ttae marker opened lower la thin 
condrttons with a leek of fresh news 
on the physical Trent. Levels rose 
during the afternoon despite the 
apparent lack of fresh physical fixtures 
to B u 'do to market, suggesting that 
the increment was. due to minor short- 
covering, reports Clark con Wolff. The 
Baltic Freight index was 884. down 2.5. 

I Cto&o (High/Low f Prev. 


cash 1477-8 
3 months (4S3-.5 


s+5.6 : — 

,+6g5!4e647« 


Summer clouds, fleecy linings 


Official closing (am): Cash 471-3 
(486-7). three months 478-0.5) 
(4713-2). saaJament 473 (467). Final 
Kerb' doss; 481 -Z Turnover: '21.400 
tonnes: U.S. Prime Western: 38-33.75 
cants per lb. 


Oot j 065*870 
dan. 877,880 
April 935.938 
July 840(860 
Oct 935/957 
Jan. 940/980 
April 1 1020/1 
July ( 950.970 


870/858] 860/870 
075/876 
930/948 
850/865 
990/960 

— , 980/970 

— .1010/1060 
950 j 980/980 


I 870/6591 
1 880/875 
,935 


■ Close High Low Prev 

Oct 8040 6085 50,90 60.*- 

Dec 59.51 58.90 58J5 »>' 

March 60.21 ...60.« ^ .60.16 ...60.68 

j BOSt 60-86 80.55 6085 

JMy 6827 69.0 9923 59-55 

Oct 53X7 4320 4320. 5325 

Dec 5223 52.96 B2.66 53.00 


CRUDE OIL (LIGHT) 

42200 U.S. gal kina, s/bertel 



Ctosa 

Hkah 

Low 

Prev 

Nov 

503.2 

606.0 

498.6 

- 697.2 

Jan 

515-Z 

517.* 

612.0 

•519J. 

March 

SZ72 

629.2 

624.4 

. 631.6 

May 

537 JO 

638 JO 

534^ 

541.6 

July 

544.2 

546.4 

540.4 

548^ 

August 

544.4 

548.4 

541.4 

548,0 

Sept 

537.0 

_ 

— . 

542.0 

Nov 

538.0 

541.4 

535.4 

543,2 

Jan 

549.0 

552.4 

548.0 

556.0 


SOYABEAN MEAL 100 tone, 9/tM 


Dec 

Jan 

Feb 

March. 

April 

May 

June 

July 


Latest 
2920 
28 JS 
27.75 
2720 
,28.70 
'28125 
25.90 
2Si65 : 
2028 
25.20' 


29.01 

2826 

27.75 

2727 

.20.00 

26.43 

26.12 

28.6S 

25.46 


Lem 

28.76 

28.08 

2726 

27.00 

26.80 


Prev 

2920 

2827 

27.86 

2728 

2826 


2626 '-28.60 
120 2627 

■80 .15.92 

25.37 25,67 


Oct 

Dec 

Jen 

March 

May 

July .. 

August 

:5s 1 : • 

Oct ' 


Close 

13S.8 

138.1 

1382 

141.0 

1422 

144.6 

1412 

.141.5 

140.9- 


Hlqh 

136.0 

138.6 
139.8 

141.7 

143.0 
345-0. 
T43.0 
1«V5 


Low 

1332 

136.6 

137.1 

139.0 

141.0 
.1422 
1412 
.141* 


Frau 

1362 

137.4 

138.8 

1402 

142.2 

14410 

1422 

1429 

1409 


OOLD 100 troy o*. S/troy oz 


26-22'- 2 6.16 — 2SJ87 ' 'BDVABEAW- OIL 80i009 -1te-tranta/lt» 
Close 


Oct 


Cfnejl 

326.6 
3282 

330.6 
3349 

339.0 
3432 

348.1 
3639 
357.8 


High 

327.1 


Dec 
Fab 
April 
June 
August 
Oct 
Due 
Feb 

April 388.1 

Jun .V3.S 

August 379.3 
ORANGE JUICE 
16900 lb. cema/lb 


3312 

3362 

339.7 

3429 

347.0 

363.0 

367.6 

3682 

313.7 


Low 

328.0 

3282 

3332 

3379 

342.0 

347.0 
3639 



Oct 

20.28 

20.65 

Prev 

Dec 

20-17 

20.45 

328.2 

Jen 

20 JJ 2 

20.53 

330.1 

March 

20-73 

20-92 

3313. 

May 

21.10 

2135 

esses 

July 

21.38 

21.55 

340.7 

Aug 

21.48 

21.60 

345.1 

Sapt 

21.55 

21.65 

348.7 

Oct 

21.61 

21.70 


S - ? WHEAT 5.000 bu min. 


2023 . 20.72 
20.14 2021 

2027 20.88 

20.06 21.06 
21.00 2123 

2125 2)28 

21.46 r2lJ» 
2120 -2190 
21.81 21.80 


Nov 

Jan 

Match 

May 

July 


Close 

128.85 

128.60 

12526 

12420 

12320 


High 

130.10 

12890 

127.00 



384.5 


Close 

High 

387 .S 

368.7 

Dec 

293.0 

293.4 

373.7 

vies 

March 

300.4 

301.2 


3792 

May 

297.2 

297.4 



Arty 

290.4 

281.8 



Sept 

28E.0 

286,4 



Deo 

295.0 



Low Prev 
12890 128.15 
12620 -12726 
125.10 126 2D 

— 125.40 

— 12425 


Low Prev 
290.4 2932 

287.6 301.0 

294.4- -298.0 

278.0 2812 

283.0 2842 

— 2942 

loose lard 

i 5 -?- i?® VI!!? 1 pflr pound. New 
York tm 567.0-75.0 (6889-74.0) 'cants 

bvrillOr 629.0 (632,0) cants per trey 


GOLD 


AFTER THE horrible summer 
we have endured it is nice to 
be able to report something 
good about the weather. The 
constant summer rain followed 
by September warmth has pro- 
duced a flush of grass which is 
of surprisingly good quality for 
the time of year. 

In general grass is at its best 
in the spring, when the plant 
is putting Us best endeavours 
into growing to maturity. In 
April, May and early June graz- 
ing animals thrive and the sll- 
ago and hay made them have 
good feed values. Later cuts 
and grazings, although ample 
in quantity, are seldom so pro- 
ductive. 

No one, as far as I know, has 
been able to isolate and mea- 
sure this feed value element. 
It is simply an accepted fact 
of farming life. But for a 
change this year’s late pastures 
are proving a boon to the sheep 
farmer, of which I am happy 
to rake advantage. This is 
because the ewes have im- 
proved daily in fitness and when 
I introduced the rams on 
October 1 they were in tip top 
condition for mating. 

The term used here is “ flush- 
ing ” the ewes. It means having 
them on improving feed for 
some weeks prior to mating. 
Farmers used to be advised to 
save pastures for this as the 
theory was that ewes in this 
condition ovulated more freely 
and so produced more twins 
and triplets. It used to be 
thought that it was essential 
to have lush grass for this. But 
recent work in New Zealand 
seems to indicate that an In- 
crease in weight prior to mating 
was the de terming factor in the 
numbers bom and not the lush- 
ness of the feed itself. 


Farmer’s 
viewpoint : 

by John 
Cherrington 



provided, and I have never 
noticed much difference in the 
number bom after different 
feed conditions at the time of 
mating. 

However, whether or not 
there is anything in it, my ewes 
have got off to a fabulous start. 
I have never seen them looking 
so well. I turned the rams in 
on October 1, aiming to begin 
lambing about March. 

It is impossible accurately to 
determine lambing dates. Lambs 
will stan to arrive anything up 
to a week before the due date 
or a few days afterwards. Nor 
are all the ewes in the mood to 
mate at the same time. Ewes 
come into season at 17-day 
intervals. So it will not be until 
October 17 that the first cycle 
of matings will be completed. 

As a guide for lambing 
management each ram has a 
marking stick attached so that 
the shepherd can tell which 
ewes have been mated. I have 
the marks changed in colour 


marked again and separated 
into flocks according to their 
expected lambing dates. 

Of course this is a fairly 
rough and ready system of 
management but it is a good 
guide to providing the feed of 
the flock according to the stage 
of pregnancy. 

This is an important point. 
For the first three months the 
embryos do not put too much 
strain on the ewe's metabolism 
but after that there is an 
increasing demand, especially if 
the ewe is carrying twins or 
triplets. 

This means supplementary 
feeding as the grass at that 
time— January and February — 
is usually low in feed value or 
even under snow. Even good 
hay will not provide enough but 
oats or a compound feed will 
both help to grow the lamb and 
get the ewe in milk without 
too much strain on her 
constitution. It is rather an 
inexact science as a ewe carry- 
ing twins or a triplet obviously 


those carrying multiple embryos 
can be sorted out and given 
better feed than those with 
singles. I have not tried this 
system mysell yet but if it 
proves accurate it should be a 
valuable aid to management. 

One of the problems of lamb- 
ing a large flock — mine has 
about 1,200 ewes — is that the 
bulk of them can conceive in 
a veiy few days. Last time 800 
were due to lamb in one week 
and this completely over- 
whelmed my shepherds. I em- 
ploy extra help at lambing. But 
even so, the logistics of manag- 
ing this number made for a 
very stressful time. 

So this autumn I have kept 
the younger ewes, the first 
lambers. separate and will mate 
them after the first cycle is com- 
pleted. This will have the dis- 
advantage of prolonging the 
lambing period, but should 
make it easier to manage this 
category of ewe, which is 
always difficult, as the shepherd 
should be able to give them his 
concentrated attention. 

I have added one further com- 
plication. Every year I buy in 
replacements in the shape of 
ewe lambs about six months old 
which I grow on to join the 
flock the following year. At the 
sales this year the lambs of the 
cross I prefer were very dear 
indeed, but I have to keep up 
my flock numbers, so to 
cheapen my replacement cost I 
bought lambs of a slightly dif- 
ferent cross from the fashion- 
able one I have used up until 
now. Even so. they were dear 
enough, so I have decided to 
mate the biggest of them so 
that they will earn me the re- 
turn from a lamb rather than 
just the wool for a year’s keep. 

I have done this before, and 


Gold feH SI to S325VS327 In quiet 
Londo n bu llion trading. It open ed a t 
5325VS326 , «. and was fixed *t S32 
in iha morning and S325L in the altvr- 
neon . The metal touched e pe ak of 
S327-S327 1 ! and a low Ol S325VS32S. 
losing ground as the dollar recovered 
from the low fart in New York on 
Friday. 

GOLD BULLION (fioa ounce) Oct. 4 


Turnover: 82. 


GRAINS 

Wheat end barley were extremely 
quiet, with values losing up to BQp 
on lack of interest before rising late 
in the day to close on a ■ readier note. 
No major features were observed and 
both physical end export markets were 
dull, reports Mulrpsce. 


POTATOES 


Ctoae 


43261* -327 <£231 831(g) 

[£231-231IgJ 


Opening 838SV3864 (£251-8311 
M’nrgrix-S3C825 (£250.696) 

Affn’n fix 6385.75 rcanoaos. 


(£82fl.806i 


GOLD AND PLATINUM COINS 


Kr'fl'r’nd 833H»J38l« (£234 >s 235) 
la Krug. »l?3-l?3k« i£lS 8 >e 183) 

U Krug. 586-66* (£60* 61 *j 

1/10 Krug. S3 6 36* (£ 86 i x - 86 i 

Mpplelesf 6336lg 537* >£23 B- 238 *) 
Newsov. STB* -79 (£58* -56: 

*NewSovS47 47* (£33* 33*) 

Wd SOY. S8182* (£S7*-60*| 

>20 Eagle S460 600 (£385* 355*) 

Noble Ptat 1388 351* (£851(g-g34» 

SILVER 

SHver was fixed 3250 en ounce 
lower for apo( delivery in the London 
bullion market yesterday at 440.6p. 
U.S. cent equivalents of the fixing 
levels were: spot 62Sc, down 11c; 
three-month 6372c. down 10.86c: six- 
month 650c, down 1125c; and ■ 12- 
month 878.06c. down 112c. The metal 
opened « «i 4 3 -4C6p (625-628c) and 
etoeed at 444-44?p (628-631 c). 


WHEAT 


1 BARLEY 

M™,: v *SS' y i + -“ 

lYcstariiya; + or 
0 lose j — 

1 

Nov.J 10&-30 
Jin J 106.50 
Mar— I 111.45 
May J 114JH) 
Julyj 137.65 
Sept-j 06.75 

-030 

-cia 

\-030 

\~O30 

106.55 
109.45 
112 40 
114.90 

ggico 

! — 0.50 
5-028 
f-OJO 
{-- 0.10 

j-Q7S 


A Dutch crop estimate over 400.000 
tonnes above last year's figure, led to 
losses in Amstanfatn, end caused 
U>ndon to open E3,20 down, basis 
April. A brisf dip followed as stop-loss 
orders were triggered but continued 
buying Interest precipitated a Cl 90 
rally, reports Coley and Harper. 

^Yesterdays- Previous business 
■_ close _ ■ close ■ Done 


International Sugar Aomimtht— 
£ U- ^.'L C ®' n * pM pound lob end stowed 
Caribbean ports.) Prioes for October 4 ; 

mmISS). (503,; ^ day ^*”0* 

.PARIS — (FFr per tonne): One 1356- 
l 388 " 1373-1375, May 1380-1400. 

kTis^ 1446, 0ct P.~ 


£ per tonne 

Nov / 5890 ; 57.80 

Feb j 68.00 6S90 

Apr — .* 81.40 I 8390 
Mear — 8790 < 88.70 


SILVER 

per 

troy 


Fixing 
Prl« 


Bullion j+or! m.E, 


BJIU 

! Uneffie'i 


\+or 


Spot *440.60p I-S9B! 443. Cp 1-1 

3 ntOntha.i4B2.70p 1-3.191 456.5 p 1-9.75 
6 month s.464 95 p J.Bff — ; — 

12 monttiK487 90p j— 3.1ft — I — 

LMEr— Turnover go (50) tore of 10.000 
z. 

Three months high 4S6p, low 464.5p. 
final kerb 456-Bp. 

COCOA 

Futures were locked in a narrow 
trading range throughout s dull dsy. 
Producers and consumers were 
unwilling to participate at current 
levels, consequently only light second- 
hand inrereei was noted, reports Gill 
and Ouffue. 


Business done— -Wheat: Nov 105-35- 
590. Jan 108.50-8.40. March 111.50- 
120. May 114.50220. July and Sept 
untraded. Sales: 72 lore ol 100 tonnes. 
Barle y voN:6.7010shr ahr shrataobiere 
Barle yvoN:ete shrdat shrde shrdetaoi 
Barley: Nov 106.70-8.25, Jen 10909.30. 
March 11225 only. May 11490 only. 
July un traded. Sales: 31 lots of 100 
tonnes. 

LONDON GRAINS— Wheat: U.S. Dark 
Northern Spring No. 1 , 16 per cent: 
Oct 1272S. Nov 128. Dec 123. Jan 
132276 transhipment East Coeat. U.S. 
No. 2 Soft Red Winter Oct 10626. Nov 
108.25. Dec 109.50. Jen 11125 sellers. 
EEC French: Oct 125.00. English Feed, 
fob-. Sept 108 sellers. Oct 107 .50- 
10820 buyer/seller, Nov 10420 seller. 
Dec 110.50 seller. Jen-March 112.75- 
11320 buyer/seller. Main: U.S. No. 3 
Yellow/French transhipment Eaet Cosst: 
Kov 138 sellers. Bailey: English Feed, 
fob: Spot 106 sellar 48^9- lb bushel. 
Oct 107-108 buyer/seller, Nov ill sellar 
English. 108.50 value Scottish, Dec 112, 
Nov/Dec 11125. Jan/March 11520 
seller. Rest unquoted. 

HGCA — Locational ex-farm spot 
prices. Feed Barley! Eastern 102.00, 
E. Midlands 106.10, Scotland 8920. The 
UK monetary coefficient lor the week 
beginning Monday October 14 (based 
on HGCA calculations using four days' 
exchange rates) ts expected to remain 
unchanged at 1 . 000 . 


B8.7O-55.I0 

812028.60 
872048.00 

Sales; 1281 (639) lots of 40 toonu. 

RUBBER 

WY5ICALS — The London market 
opened unchanged, mat selling pres- 
sure throughout tha day and closed on 
en easier note, reports Lewis and Peat. 
Closing prices (buyers): spot 68.00p 
(582SP): November 56.25p (57.00p); 
December 56-25p (5720p). The Kuala 
Lumpur fob pnee for R5S No. 1 was 
18S.S (186.6) cents a kg and for SMR 
20 was 165.5 (sama). 

SOYABEAN MEAL 

The market opened £1 .00 to BOp 
stronger on weaker sterling, reports 
T. G. Roddick. Prices remained within 
narrow ranges to close little changed. 


OIL 

ST* especially Dubai 
,n ■Itennath of Jest 

i^ k rtau2^.. m S B S n °- Nyrnex WWW* 
1 ««?°25r bl “ , _! l8d ^covered 10 c by 
_ EDT - The petroleum products 
5*25. WMk *«OS« the barrel. 
Naphtha prices ware erodeff by a com> 
bination of falling g aa end crude, all 
pneae and tow chemical Industry da- 
mono. Heavy fuel oil prices srere 
- !**'’. ‘W 6 buying in. 

terest identified In either North West 
Europe or the Mediterranean — Petroleum 
Argua, London. 


SPOT PRICES 


Latest 



Yesterday j -for Business 
ntoae 1 — 1 Done 

October—! 
Dec. — 1 

* j 1 

per tonne, 

rets- I2S-8 | + 0.<6 124.£T|83.S 

Apr——; 
June ..j 

StfEK 125^-128.6 

IZS.8-I2G.3 —035 _ 

125.9-128.0 ■-025125.0 

October — 1 126.B 7283 ' -OJH ■ _ 

Sales: 368 (1.085) lots of 20 tonnes. 


SiP. E ,5^' FOfi l * ^ barrtj-W 

w.Tilipm eat)—... 2 E.S 0 .ea » i, n « 

^sssesaois^ 

Premium gasoline 1 886-288 1 — i 

sa3«=dsasj n, 

Nepbtha 1947-84BI -l 

• October. 

tobvfawiD Aigog. gatimttM 


meat 


COCOA 


: Ycelertlay'a 
| Close 

,* per tonne 


!* or .Bueinees 
— i Dane 


_ Sales; 6 (105) lots of 50 carcases, 
3260 kg. 

MEAT COMMISSION— Average tat- 
ttoek .price* at repreaenutive markets. 
GB— Canto 9420p per kg Iw (+020). 
G B • S heep 15023p per kg eat dew 
GB— Pigs SQ.OSp per kg Iw 


P39: 


(YcBtcranyi prevtou*! 

Month oiosc 1 ctoee I done 


Buolness 


p. per kilo (deadweight) 


Dec.. —j 1781-1782 +6.0 - 1784-1178 

March I 1816-1817;+ 1.0 - 1823-1114 

M»y j I84S1843 +*j0 i IB1-W42 Npv — .1 116.60. : 115.90 

juiu ■ lfiM.isci . _ 1 IBM hex I 10320 ( 102 80 


SUGAR 

LONDON DAILY PRICE — Raw sugar 
*13100 (£33.00). down S8.0O (down 
£ 2 - 00 ) a tonne for October-November 
delivery- While sugar *17220. down 
S3, OCX 

NO . 6 Veafday's Previous! Bualne** 
Con- ctoae ctoae done 
tract j 

8 per tonne 

, -y— - — ~ 

Dec > 102-1562- 14 12-T4 1.4,118.6.165.8 

Mar—, 142.8-1422, 1«2- I4B.fi 1472- M 22 
May 1 1*8.4-146.8; »2j-152.« 161.4-M7.0 


GAS OIL FUTURES 


wn» "SIS” 


I 8U2. j 
per tonne) 


Oct 

Nov 

Dec — 

Jan 

Feb...._ 

Mar. n ...— 


I 


SSI 22 f-l-W Z8S.EB-80.M 

256.00 .'^1.751*87.726526 
“}■» »1J»47.|* 
jto.00 - l.OOl .238 JO 
-Tamowr 1,150 (3.965) tots of 100 

tOUftW, 


I have always been a little after 9 days and then after lA aTSlTto-SHK a™ 0 "® a P* n J™ m seeding extra feed- fezd BfiBUiff » SB SSd 

sceptical of the flushing theory After the lSth day ewes marked feed than one with jng they do not at this stage Dec -* wo lana.+a^ : iSStiSS j£m__| 

and I think it much more likely could well have been mated » »ngie. give a lot of trouble and will Mar - 1 ibo-1852 + 13.5 . im-im *ub— J 


likely _ 

that the New Zealanders are once and failed to conceive but 
right. To my mind the breed will have another chance. Once 
Of the ewe has much more influ- the mating period is over, in 
ence on numbers than the feed my case SI days, the ewes are 


It is now possible to have the 
ewes scanned half way through 
pregnancy so that those proved 
barren can be disposed of and 


lamb in April when, hopefully, 
the rest of the lambing is 
almost over and the grass will 
be growing. 


Salas: 1.1M (4.283) lots of 10 tonnes. 
ICCO indicator prim (U.S. cants 
ptr pound). Daily prtoa for October 7: 
110.32 (110.21); fiva-day average for 
October 8 : 110.62 (110.58). 


104 10 
' 101.70 

100 . so 

Oct 1 106.90 


I 104.00 
> 101.70 
I 100 60 
' 5(77.80 


m.oo 


106.80 


Aug — j 152.0 1611 168.2- 1M1, 156.4- ISM 

Oct HU-1B8.K 185.0- 1B4J. 182.8- 1B0J) . COTTON 


All contracts were quietly steady 
except the new October contract which 
traded lower, reports COST Com- 
modities. 


price* slipped same S3 . 00 over the 
day to mode rare trading conditions, 
reports C. Curmkow. 

Sales: 1.978 (958) tou ol SO tonnes. 
Tate and .Lyle delivery price for 
granulated basis sugar was £196.50 
(El 98.60) a v jina for export. 


“ S PV* and ahipmant 
sstas e mounted n 584 tonne, lor dm 
week ending October 4 , compared, with 
tonnes in trie pfftvrous vwttk. Fair 
tradlnc 1 occurred with intaren shown In 
Colombia o. West African. Pariguyan. 
PakisTiman. Peruvian and Spanish 
stylos. 
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Fu^cialTiiaes Tuesday October &.1985 

CURRENCIES, MONEY and CAPITAL MARKETS 


FOREIGN EXCHANGES 


Short covering lifts dollar 


s^ur^Rss; 


HTSSMSS*-® ^S=S: ««* Sep***, „««, 

Group of Five aSS^TSt.? E ngland figures 2S370. ■ Exchange rate Index 

?™ p 1? VC 4S” sss M8£ 8 . 1086 tt 130 8 “ ' 


from the 

nations, with the fall in the value 
of the dollar following their 
meeting in New York tost month, 
led to covering of short posi- 
““S; ap* a general recovery by 
the' US. currency. 

This was a reaction to .the lack 
or any further measures coming 

out of the Group of Five meet* 


£ IN NEW YORK 


Oct. 7 


Prey. close 


(SL4IflS-l.4T76ffil.424S-l.CW 
prnJo.45X.40 pm 


£ Spot 

1 month 04B-0.46eWO.45X.40 pm 
8 months- 1 UU.11 pnVl.lS-1.18 pm 
— ... W months ‘ EjBB-a.75 pmj2X7-8.aT pm 

ing, under the auspices of the f«w»w promimw and Amnni im 

International Monetary Fund «nta o.s. dollar 

gathering in Seoul. . ■ 

As central banks showed, no 
wish to push the dollar into 


STERLING — ' Trading range 
~ against the dollar in 188S is 
another sharp downward spiral, 1.4400 to 1.052S. September 
baying pressure built up. This 
was met by the Bank of Japan 
in Tokyo, before Europe began 
trading. Dealers estimated the 
Japanese central bank sold about 

S3S0m. and it was also rumoured 

the U.S. Federal Reserve was 
active In Far East ' markets. 


average . 13657. Exchange rate 
Index rose OB to 802. It opened 
at 80 J, and was steady between 
that level and 80.3 through eut- 
Sterling weakened slightly 
against the stronger dollar, but 
improved in 


127.9 against 1208 six months 
ago. 

The D-mark lost ground to the 
dollar, in the absence of "any 
heavy intervention by central 
banks' to prevent a recovery by 
the U.S. currency. The Bundes- 
bank sold a small amount of 
dollars at the Frankfurt fixing, 
and perhaps up to 250m on the 
open' market The German 
central bank had not intervened 
outside the fixing since February 
20, when the dollar was 
approaching a 131-year high 
against the D-mark- Comments 
by the president of the Bundes- 
bank after the Group of. Five 
meeting in Seoul at the week- 

end. that finance ministers were 
satisfied with the outcome of the 

emergency meeting on Septem- 

ber 22 , lent support to the 
dollar. But there was still eon- 


terms of other — . 

major currencies, as another side table uncertainty about the 
weekend passed without any level of central hank activity. 


Intervention by the German 

Bundesbank later in tin* day was announcement about UK entry At the fixing 'the Bundesbank 


totalling less 


smalL probably 
than $60m. 

The dollar rode to DM 2.85 
from the previous London dose 

of DM 2.6320. and Friday’s New 

York finish of DM 2.6090. It also 

improved to FFr 8J» from the 


into the EMS. The pound fell 

515 points to S1.413O-L4140, but 

rose to. . DM 3.7450 from 
DM . 3.7250; FFr 11.42 from 
FFr 1L37; SwEr 3.0650 from _ 

SwFr 3.0575; and Y304B0 from, pared ' .with 
Y302. previously. 


sold 26 . 1 m as the dollar was 
fixed at DM 2.6360 in Frankfurt, 
compared with DM 2.6080- on 
Friday.' The dollar dosed at 
DM 2.64525 in Frankfurt, com- 
DM 


FUTURES AND 
OPTIONS 


Prices 

fall 


POUND SPOT— FORWARD AGAINST POUND 


CURRENCY MOVEMENTS 


Dor’s 

October 7 spread 


ClOM 


One month 


% 

P-a. 


Three 

months 


% • 
P-*-. 


Oct. 7 


i Bank Ol I Morgan 


U.S. 1X046-1.4220 1X130-1.4140 Q.48-0-4&C pm 
Canada 1X023-10400 1 £323-1 -S3S7 OAS-OXSc pm 
NetMnd. 4X0V4X4>a 4X1V4J2*i 2V2cptn 

Belgium 75.74*78^3 . . 7SSS-7SS5 22-77c pm 

Danmark 13.S7V13X4J, 11S7V13-68H V*-2\ton pm 
Ireland 1X099-1X151 12080-12109 a XI -0.1 7p ptn 
W. Gar. 3.74-3.7SV 3-14-3,76 2*-2Spf pm - 

Portugal 230X0-234.70 230X0234.18 2Sc pm-flO ell* 

Spain 22ah-Z30h 2284-229*. 13c pm-EOc <fis 

Italy , 2S1S-2B39*i 2519-2620 4-7Hre dta 

Norway Tt.14-11XD*« 11.14-H.16 V-lore efis 

France '1127VH.47 11.414-11.42S 24-ISc pm 

Sweden 11.274-11X34 11X84-TI.2SS 2V34ore efis 
Japan 303-3074 3 04-306 IVPtypm .. 

Austria . 29.29-28.40 , 26X3-26.40 77\-1&*gro pm 

Switz. 3.05V3X84 3.06-3.07 24-2c put 

Belgian me la for. convertible, franc*. Financial -franc 76.C6-76.7S. 

Six-month (onward dollar 128-I.OTe pm, 12-month 2.90-2.75O pm. 


325 1.14-1X1 pm 320 
329 127-1.12 pm. 224 
6.04 GVSS pm S29 
3X8 46-36 pm 2X3 
2.43 64-64 pm 126 
226 0.734X4 pm 122 
ft.01 64-64 pm 6.74 
-020 140-860(5* -6X1 
-0 l 92 25-150 die 
-2.62 13-18 die 
-0.67 2434 dis 
127 2V4 pm 
-3X6 941, dU 
5.61 3V3Spra 
721 404-36 pro 
822 SVfipm 


Engl end I Guaranty 
Index Change % 


Sterling... . • — ' 

laUar. 


802 ' 
13018 i 
64.0 
110.6 I 
012 
81.6 - 
1872 ! 
1512 i 

iie.i J 

French franc I 5?X 1 

Lira ; - v 44.7 * 


U-S-do 

Canadian dollar' 

Austrian sohdllng . 

Sdglan fram— J 

Danlah Kroner 

Deutsche mark 
-123. Swiss franc 
-2X6 Guilder 
-1X6 . 

0X6 y* 

—322 Ten 

«.» 

8.74 
6.77 



DOLLAR SPOT — FORWARD AGAINST DOLLAR 


Day's 

October 7 agreed - gone . O 

1X045-1X220 3X130-1X140 0.484145c pm* 


Vteredte. 
0XS4.83pf pm 


UKt 

Ireland t 1.1896-1.1730 1.1660-1.1665 0204.10c pm 
Canada . 12650-1.3662 12670-12660 0X04 0»c rfis 

Nethlnd: 226704.0040 2X8S5-2X866 0.634.60c pm 

Belgium " 63.50-54.10 5J.GV53.75 34c die 

Denmark 5X64-9.664 8.604-9.61 

W. Gar. 2.63262.6666 2.6466-2X805 

Portugal 163-168 " 1 64-166 

* • 18VOG-19UO 151 20-1 61 20 

1777-1798 1762-1763 

7X6V7X4 7.B84-7JB* 

1.004-8-124 8X74 *X«4 

72*Vfl-0Z 1 . 7XB4-7X9 _ _ 

234.70217X0- 215.36-21 SX6 028422y p*n 
.1622-16.72 16X6-16.61 _ ' G4-44gro pm 


% - mm* 

p-a. months 
3X5 1.14-1.12 pm 


%• 

P-a. 


CURRENCY RATES 


Spain 
Italy 
Norway 
France 
Sweden 
Japan 
Austria 
Switz. 

f . , . . 

discounta apply 


wiftsi ■jmEw&ap* 

iaoounta apply to 0fl» U,S. dollar arid 


320 

T2S 020425 pm 129 
-0.66 1.75-1.72 pm 223 
2X8 0234J6d»a -0.76 
-0.78 13-15 die -1-04 
-02*' 1V2 dJa -0.73 
3X8 229-224 pm 3.66 
-10X1 375-IOEOda -1727 
-427 175-253 dis -5.30 
• 626 2S>riZ7<fia -6X6 
-4X4 6W-6W din -4X1 
—208 SXOXXOdi* —256 
-7.62 1ZVW, dls -6X2 
1X8 0X74XZ pm 1J5 
3X1 13*-T1^ pm 269 
______ A. 57 200-1X5 pro 264 

curraney* ^Forurtfrtf^prenjujfl* aflff 
mi' hot io the IhBivWiJat currency: 


Oct. 7 


IBank? Special lEoropeam 
f rate ^ Drawing Curranoy 
' Rights URtt .. 


Starling ^-._ 

U.S.I-... 

Canadian*. 

Austria Sch. 


0.740783 0.690415 

1.06394’ 0.B37504 


SOXSodls 
- B-IOflre «■ 
S-ypr* die 
130-1 -50c <£s 


Belgian Fr— j 


Danish Kr 
D mark — - 
Guilder. 

French Fr 


71, 

0.99 
4- 1 HA 
9Igl 57.0059 
7 i 10X058 

Si 

91,1 


6X0456 
3.164X6 
NIA 


Bd&hn rats' 'ia .(ar^aiwtlMiAil^ir. Flnapejfl irapq .' ^>4 . 


ura. 1-! I6i,! n<A 

Yen^-~~— 6 J 238.4C8 

Norway Kr_ja 1-644503 

fSSttaiTfcr'iW 

lrlah-Punt...r-13i^-. NIA 


1.14487 

15.5673 

44.8902 

8.03530 
. 2X1669 
6.46641 
6.74077 
1400X7 
180.650 
6X9744 
135273 

6.67449 

. 1X1060 
110X98 

0.715608 


POUND— 9 (FOflBQN EXCHANGE) 


Spot _ 
1X136 


1-mnds 3-mnth 6 mnth 12-mnth 
1X068 1X022 1X862 1. 


I MM — STERLING Si per E 


Dec ' 
March 
June 
Sept 


Latest 

1X066 

1X910 

■1X800. 

-1X800 


Dec 


1X125 


EXCHANGE CROSS RATES 


« C^SDR .rit^nr.Octq^ X; 1 40400- 


Out. 7 

£ | 3 . - DM * YEN 1 F Fr. - 


ESI 

C8 

BFr. 

8 

9 

YEN 

FFr. 
a Ft. 

HFU 

Ura 

cs 

BFr. 

i:{. 1 . 4 x 4 ! 3.745 J 304.51 TX-42 1 
0.707, - 1^ 8.660 J B15.4| 0.080] 



Eg) 

ti’l 

0.867 0X771 " I.! BUSll 8.04B 

3X84 j 4.6421,12.30; IOOO 4 37.80 


X78.8 

8874. 

0X16 

6.381 

20X7 

249.3 

0X76 1 1X58, '3X791 266,6? 10. 

0XB«‘ 0.461J: 1.22a! 99X6- 3.786 

B5RS 

2806J 

1822.0 

1.694 

0.631 

66.46 

24.76 

0.837 i 0X36; 0.087) 7B,ll»j t7D6 

0.3971 0.661: X.486I 180.9) 4,583 

kzs 

BES 

s 

697X 

1000. 

0.488 

0.768 

17X9' 

80.13 

0X17 0.73l! 1.936 S 137.4J 6X05 
1X18 1X6K 4.934; 401X, 15.06 



1303 

3319. 

Ds 

39.25 

100. 


OTHER CURRENCIES 


oet.7 


EURO-CURRENCY INTEREST RATES 


Oct. 7 

Short 

term 

7 Days 
notice . 

1 - 

Xontk 

Throe 

Months 

' 8 ix ■ 

Month* 

One 

Year 

m 

IHb-19 

W 

5N 6 H 
Ifr-U* 
4»l-4Ss 

lltfi -12 

. 7 SJ4 

6 S»- 6 ie 

itahia* 

9fe0ie 

14-I5if 

iifr-iifi 

63,-67* 

3ifi-4 

4k-4Be 

i!» 

B 

ll ^ 

ion -11 

lSig-14 . 

11 - 1 U» 

5«x3 

41s-4Sa 

44,-41, 

llie-lUe 

13S*-14*, 

. B.Fr.fFln).. 

BrXrdConi 
Yen..-—--. 
D. Krone.— 
AalanSt&ng) 

8 teX*« } We-gTfl 

6 la 8 Be > 8 >a- 8 ie 

Bl*-9 OUftfr* 

7iyX .1 71S-6 

8 S 4 X ■ 
8 S,-» 

0 Bfi- 6 *s 

9IS-9SB 
91s6fr 
BJfl-PJ* 
0-911 
BA-B 18 

93fi-9M 

gie-Sl,- 

6 Je 6 H 

B-91* 

81*8fr 

918-938 

9SB-9TB 

6 te- 6 t« 

9*,-94, 


AnjUnn.Jl.lS4O-l.1303 O.ROOO-OXOIO 

Au»'aHa..ffi.014d-2.0160 1.4195-1X210 
Bia*IU....iTl,241-11X05 7.930-7X70 

nql*«€l-.fi.d653-8Xe6B 5.6820-5.6040 

Greece -U66X2-190.08 131.67-154X3 
H'kong -I11XH6-11.0M0 7.3760-7.7780 
1ran—”_[ ■ 123.10* .. 88.10* 

Kuwait... (oXl 95-0.4205 0-2*5460X9556 

Lux' burg [*7289-75X5 63.69-5275 

Malay 'eaiS. 4600-3.47 ao’9XSOO-2.4990 

ITZ* land ' |2 .5030-2.5 130 27605-1.7670 

Saudi AT Js. 1028 - 5-1 90ff 20 603-3 .6507 

Sin 1 pore J20500-3.0400 3.1400-2.1460 

2AM&p)3l7125X.7270 2.61452.6245 
SXT. (FrU 4.00004.1160 28170-2X985 
ITA.E_. .. (6X130-5X210126720-3.6730 
• Selling rare. . 


1X085 
1 4006 

June —33B46_. — 1XS» 

Eat- volume -229 (206) . ■■ 

Previous day’s, open iot. 2X90 (2X78) 


U FEE— DEUTSCHE MARKS 

DM 126.000 S per DM 


Close 

0X611 

0X846 


0X617 


Dec 
March 
June 

Eat. volume 44 (97) 

Previous day's o pe n in*- 471 (422) 


Low 
0X777 

— 0X672 

— 0X611 


STERLING INDEX 


8 X 0 am 

Oct 7 
80 J. 

Previot 

801 

9.00 am 

80J 

803 

lfi .00 am ...... 

802 

803 

11.00 am 

802 

80.1 

Noon 

803 

sex 

1X0 pm 

80.3 

SH.. ► ] 

2.06 pm 

803 

802 

3.00 pm 

801 

79S 

4.00 pan 

SOX 

78 X 


EMS EUROPEAN CURRENCY UNIT RATES 



Ectr 

central 

retos 

. Currency 
■mounts 
against Ecu 
October 7 

% change 
from 
control 
rets 

% change 
adjusted for 
dhrergsnco 

Dhrerganto 

limit % 


44X320 

44X902 

+0.12 

+0X0 

±1X425 


8.12837 

8.02538 

-1X7 

“0X0 

±1.8421 


2X3840 

2J02B9 

-1.15 

-0X8 



6.88402 

8-74877 

-1X8 

—0X1 



X 52208 

2X9241 


-041 



0.7Z4S78 

0.715509 

-1XS 

“0X8 

±1.8879 

Italian lira ...— 

.1520.80 

1490X7 

-1X6 

-1X9 

±4.0856 


c nr- tour years 10- TCP* per cent: five yesre 1Cftt-10*a per cent nominal. Short- 
term' races ere call lor U.S. dollars and Japanese yen: others, two days notice. 


Changes are lor feu, therefore posithrs change denotes a 
‘ . weak currency: Adjustment calculated by Financial Times. 


MONEY MARKETS 


London rates barely changed 


Interest rates were hardly 
changed in London yesterday in 
the absence of any fresh factors 
to influence trading- Sterling's 
firmer trend failed to provide 
any stimulus. Today’s UK money 
'supply figures may provide some 
cine but overall there was very 
little inspiration in the market. 
Overnight interbank money 
opened nt UK* per cent and 
finished bid at 13 per cent while 
the three-month rate was 

unchanged at U&-HA P«r 

Three-month eligible bank bills 
were bid at 11 * per cent com- 
pared with Hi per cent. 

The Bank of England 
a shortage of around £950 m with 
factors affecting, the rngjet 
including maturing assistance 
xad a take-up of Treasury bins 
together draining fS80m and the 
unwinding of. previous saleand 
repurchase agreements a mrtner 

£76<kn. These were partly offset 
by Exchequer transactions, which 
added £5Qm and a faUrn the 
note circulation of * 3 S(jm- In 
addition banks brought forward 
balances £30m above ' 

The forecast was reused to J 
shortage ' Of ' around f^O^nand 
the authorities gaveasasmnDB m 
the morning of fM® m. 
ing purchases of £7*“ of J**** 
authority bills in band 1 (up to 


14 days) at -11J per cent and 
“ : oank bills in 


£245m of eligible - 

band 2 (15-33 days) at 11* per 
cent. In band 3 (3^ days) it 
bought £lm of eligible bank bills 
at fli per cent and in band 4 
(64-81 days) £5m of local autho- 
rity bills and £ 16 m of. eligible 
bank bills, all at 11* per cent 
Assistance in the afternoon 
totalled £42 9m and comprised 
purchases of £40 Im of eligible 
> >ariir bills in band Hr at 11* per 
cent and £18m in band 3 at 
Hi per cent Thfe Bank also gave 
late help of £S5m» m aking a total 
of £809m- The Bank also 
announced a rate of lln per 


eent - relating to temporary 
facilities due to mature y rater- 
day which . bad. been rolled for- 
ward to November 4. 

In: Frankfort the- Bundesbank 
announced a new 35-day repur- 
chase facility with a minimum 
rate of 4^55 - per cent Bids must 
be entered by- this morning with 
the results .-known later , in the 
day. Fufc'ds-wlli be credited to 
successful applicants -tomorrow 


UK dearing bonks base 
Tending rate 11J per cent 
since July 30. 


and. the facility matures on 
November IS. The fresh repur- 
chase agreement coincides with 
a DM 6.8bn facility maturing 
tomorrow which bad carried a 
rate of 4 X per cent. 


FT LONDON INTERBANK FIXING 


(UjJ0a.rp. Oct. 7) 

Ybraamocib* lI.S. dad are 


Six aionttas U.S. dollars 


Md eix , 


bid, 8 IX 


offer 8 8A 


offer 81 f« 


money rates 


NEW YORK (Liinditfme) 

Prima rare - — ■ ' 

pinker loan rare 

"Fad funds 

Pad funds n intervention . 
Treasury Mb E Bomb 
One montk 


The (Iking -'rare* ara tha aritbmebe 
means, rounded to ihe nearest M9- 
•bereendv of ilia bid and offered rata* 
tor 51 On quund by tha market to 


Rve rafaranca • banks at 11 a ju. mch 
working day. Tha banks are NaiJonal 
Vfmminstar Bank, Bank of Tokyo. 
Dflutscba Bank. Barque Nationalo da 
-Paris and Morgan Guaranty Trust 


L LONDON MONEY RATES 


Two montft 
Thraa month . 
Sui month „i 
One 7 tar ... 
Two year ... 
Thnw year ... 
Four y«ar . 
Five year ■ ... 
Sevan yaar 
10 year ..... 
20 y*ar . 


IS 


Oct. 7 


7X7 

7X9 
. 206 
6X8 
9X1 
9.08 
, 9-88. 
: 10X0 
WM 
10.08 


ow 

mgbt 


; 7ireya 
notice 


intartrenlL— 1 HS 4-13 lllTg-lSI, 

Starring COe. f — ! — 

iooUAuttiorttiDepoc-' -)27S' 

Local AufitoOr Bond* r — 

Otsooant.Mkt.Depoa. , llij-Uiai 

a L]« «Ai. I 


MONEY RATES 


Finanen 

TroAtury wile (Buy j... 
Bankwire (Boy)-.....-. 
non Trad* Wifa (Buyj 

Dollar CDe~^. ... 

SDR Linked Dtpoe ._ 
ECU Linked Oepos^ 


— .. iii* 
12-12 1 ? |l S-lSig 


Oet.7- 


■ one 1 Two Three 
ba»r-nla-t | Month ) Months MOnttre 


Six ; Lombard 
Month* 


Frankfurt — —~ m — 
Parle. 


4.6-4, 7 I 4.&X k 7 ‘4.66X. to] n.o 


2urfcfi- — — 

Amato rdoiYL—. — 

Tokye. -*• * 

Milan.— 

Bn 


Dublin-—— 


._ 14.85-4,76' 


are 'inVntfon 

i.7o| ax 


Bank Bills 
Treasury 

Finance I 

euthority and. 
Finance Mease* 


CeqU)- 
Ai 


ona-mostk ll*V* P«r oenu ihrea-meMh P?f “J”: 


moatn 1 i~5j pa. wnu 

render rare of discount 10.9690 per cent. ECGD firad 


ltd use* savin days*'^ notice, «b*ra seven deyaj fi«d. 
12 per cent from Oeober 1 1986. Bank Deposit Ratae 


lor Mtms at reevin' days* notice 6 X 3 - 8 X 2 S per ««nt (net). Cnruflcatra rf Tea 
Deposits (SarW'B): Dapoaha £100,000 and ever held under one month 114 per 
-cent dne-three month* n4 paf c«rc thria-aist month* 114 per cant: alx-nlne 


■ .-cent one-nree mondis 114 per cant: tMMer monmn 114 pm cane 
— mendia 114 PW cent nine-12 month* 11 p*r cent- Under £100.000 104 per cant 
from October 2. Dapoaha bald under Series 8 11 par cant. Deposit* withdraws 
for cash 74 gar cent. . 


Bre-ioiei 


£ 




-V- . w, r >- * ■ — Xi - * 


LONDON 


20- YEAR 12% NOTIONAL GILT £50.000 
Z&Hfe Of 100% 


low Prav 
11344 113-13 
— 113-21 


Futures’ contracts fell in value 
on the London International 
Financial Futures Exchange 
yesterday with hearsay and 
speculation generating much of 
the day’s volume. Euro-doll ar 
prices opened at 9LB8 tor Dec- 
ember delivery and touched a 
high of 91.70 as a result of quite 
good early business. However 
this sparked off selling down to 
91.66 which ' in turn attracted 
fresh buying 

Consequently by the time 
Chicago entered the market it 
seemed as if resistance and sup- 
port.. levels had been firmly 
established and it was only to- 
wards the close that values were 
marked down to finish at 61.64. 
The market bad-much to digest 
following various comments 
made at the meeting of finance 
ministers over the weekend. In 
addition there was a little specu- 
lation about attempts to reduce 
ihe U.S. Budget deficit and more 
immediately the pressing need 
to sanction an increase in- the 
U.S. debt ceiling 

Despite the weaker trend, 
there appeared to be a growing 
conviction that prices were 
approaching their lows. A 
noticeable tom round in senti- 
ment may take time to germin- 
ate however with August’s 
FOMC minutes suggesting that 
the Fed had kept its monetary 
policies on the tight side. 

- Sterling based instruments 
looked 'rather vulnerable, cul- 
minating in a neutral reaction to 
sterling’s improvement but a 
downward movement on any 
news less than encouraging 

Inevitably there were still 
some looking for a cut in UK 
base rates this week, ihe latter 
including a set of monthly bank- 
ing figures and the Conservative 
Party conference. Generally, 
though, the weight of opinion 
tended to suggest that now was 
not the. right time for a cut in 
rates. With very little else to 
look forward to, sellers tended to 
gain the upper hand in the 
afternoon, probably triggering 
stop loss selling as well. 


Cloa e High 
Dec 113.06 11346 

March 11348 — 

June 

Sept 11248 — — 112-21 

Dae 112-08 — — IIZ^ZI 

Eat. volume 1X08 (2.153) 

Previous day's open fait. 3X80 (3,01) 
Basis quota (claan casta price of 134% 
Treasury 200448 lass aqimrelant pries 
of mar futures contract) —8 to 4-4 
(32nda). 


W% NOTIONAL SHORT GILT 

noaqoo ««** of 100 % 


Law 

88-18 


Prev 


Clos* High 
Dec SB-18 90-ZS 

March 96-34 - 

EsL volume SIC (634) 

Previous day's opart Int. 1X76 (1X25) 


THREE-MONTH STERLING 
£500.000 points Of 100% 


Cl 010 High Low 

Dee 89.15 89X7 89.14 

March S9X3 89.61 B9.68 

Jim* 89.86 83.82 83.56 

Sept 89X6 — — 

Dee — — 

Eat. volume 1X37 (1,591) 

Previous day's open int. 6.638 ( 6.1 


69X0 

89.67 


89.67 

89.84 


FT-SE 100 INDBC 
£25 per full Index point 


Close High 
Dec 130.80 732.10 
March 131X0 — 

Eat. volume 207 (191) 

Previous day's open fait. 1.27S (1X38) 


130X0 132.20 
— 132X5 


THREE-MONTH EURODOLLAR 
S«m points of 100% 


Close High Low Prev 
Deo 91.84 91.70 91.84 S1X2 

March 81X7 91X1 91X6 91.46 

June 90.98 90.94 90X8 91.06 

Sept 80-53 90.57 90.56 90.73 

Dec 90.18 90X0 90-20 90X0 

EsL volume 4X99 (6.104) 

Previous day's open bit. 20.091 (19.651) 


U.S. TREASURY BONDS 

8% 5100X00 32nd* of 100% 


Close 

High 

Low 

Prev 

Dec 

38-18 

7+90 

74-12 

75-09 

March 

73-09 

73-21 

73-21 

7+03 

Est volume 3.068 (4X281 



Previous day's Open int. 2,956 (3,142) 

U.S. TREASURY 

BILLS 

01**) 


81m point* of 100 % 




Latest 

Hinh 

Low 

Prev 

DM 

82.78 

32X3 

92.79 

32-87 

March 

_ 

92. SO 

92-50 

92X3 

March 

_ 

92.50 

92.43 

02X4 

Jura 

92.06 

92.10 

9207 

92.17 

Sept 

91.78 

91.75 

91.75 

81X3 

Doe 

91 .45 

91.46 

91.45 

91X3 

March 

91X0 

91X1 

91X0 

91X7 

June 

90.94 


90.94 

91.01 

Sept 

90.75 

— 

90.75 

— 

U.S. TREASURY 

BONDS 

(C8T) 


8% SIOOMO 32nd a of 

K»% 



Latest 

Hiph 

Low 

Prev 

Dec 

74-18 

7*00 

7+11 

7600 

March 

73-10 

73-23 

73-08 

73-26 

June 

72-08 

72-20 

72-04 

72-24 

Sept 

717-08 

71-14 

71-06 

71-24 

Dec 

10-10 

70-14 

70-06 

70-28 

March 





— 

50-31 

June 

68-23 

68-24 

66-23 

69-07 

Sept 


_ 

— 

— 

Dec 

__ 

_ 

— 

67-29 

March 

— 

— 

— 

67-tI 

esnr. 

DEPOSIT (IMM) 



Sim palms of 100% 




Latest 

High 

LOW 

Prev 

Dtfc 

_ 

924*2 

91 -» 

90.06 

March 

91.69 

— 

91.59 

91.68 

June 

-mo 

— 

— 

91X9 

Sept 

— 

— 

— 

90.92 

THREE-MONTH EURODOLLAR (IMM) 

81 m points el 100 % 




Latest 

High 

Low 

Prav 

Doc 

91.63 

91.88 

91.62 

91 .'41 

March 

_ 

91X1 

91X4 

91X6 

June 

_ 

90X2 

90X6 

90X6 

Sept 

90.51 

90.58 

90.50 

90.80 

Dec 


90X1 

90.17 

90X8 

March 

89X7 

89.91 

88.85 

m .94 

June 

B9.G8 

89.62 

88X7 

88.64 

Sept 

89X2 

89X6 

89.31 

89X7 


LONDON SE C/S OPTIONS 
£12.500 (cents per £1) 


strike 

Calls Lest 



Puts— La* 



price 

Deo 

March 

June 

Vol 

Dee 

March 

Jtsis 

Vol 

1X0 

22.00 

m m 

21X0 

— 

0X0 

0X5 

1X5 

180 

1X5 

17.00 

17X0 

17.90 


0.40 

1.6S 

Z70 

_ 

1X0 

12X0 

13X0 

13X0 

140 

OXS 

3X0 

4X0 

6 

1XS 

8. TO 

9.50 

10X0 

320 

2-10 

4X0 

6.10 

100 

1.40 

4X0 

6X0 

8X0 

2 

4X0 

8.70 

8X0 

— 

1.45 

2.90 

4.70 

6X0 

1 

7X0 

5X0 

TtXO 


1X0 

1.60 

3X0 

4.50 

1 

10.70 

12-30 

14.40 


Previous day’s open bn: Calls — Puts 

— 





UFFE C/S OPTIONS 

strike 

Calls- -Last 



Puts— Last 



price 

Dec 

March 

June 

VOl 

Dec 

Uatch 

km 

Vol 

1 x 0 

21.72 

21.72 

21.72 


0.06 

0X1 

1X6 

— 

1X5 

18.72 

16.72 

17X6 


0X0 

1.58 

3.01 

40 

1X0 

11.72 

12X5 

14X2 

_ 

0X7 

2.80 

4X7 

— 

1XS 

7X8 

9.60 

17.04 

80 

IM 

4XS 

5X9 


1X0 

4X6 

6X3 

8X2 


4.03 

6.88 

9X7 

700 

1X5 

2.74 

4X3 

B.44 


6X9 

0.3B 

11X9 

60 

1X0 

1.40 

3XS 

4.78 



10XS 

13X0 

16X3 

40 

Previous day's span int: Celle 8.190 Puts 13X41 






LI FEE EURODOLLAR OPTIONS 
Sim points of 100 % 


High Low Prev 
1X125 1-4015 1X075 
1X030 1X920 1X990 
1XSBS 1X865 ixazs 
1X800 — 1. 


Strike 

price 

Dec 

CHS- +sst 
March 

June 

Vol 

Dec 

Puts— Last 
Match 

Juno 

vol 

90X0 

1X4 

1X8 

1X3 

_ 

0.00 

0.11 

0X5 

— — 

90.50 

1.16 

0.97 

0X9 

1 

0.02 

0X0 

0X1 

— 

91X0 

0.72 

0.63 

0.61 

100 

0.08 

0X6 

0.73 

100 

91X0 

0X8 

0X8 

0X8 


0X2 

0X8 

1.00 

10 

92X0 

0.13 

0.18 

0X2 

22 

0.49 

0X1 

1X4 

— 

82.50 

0.03 

0X7 



0.B9 

1X0 

— 


03.00 

0X0 



_ 

1X8. 


— 

— 

Prevtoua day's open fait: Calls 

1.769 Puts 1X08 






PHIIADEPHIA SE C/5 OPTIONS 
£12X00 (cants per £1) 


LJFFS — STERLING £25.00 0 5 per E 

Low Prey 
1X060 1X075 
— 1X896 


Strike 

price 

Dee 

CsMa — Last 
Match 

June 

Vol 

Dec 

Puts— Last 
March 

June 

Vol 

1X0 

— 

— 


— 

— 

— 

— 

— 

1XS 

— ^ 


_ 




— 


1X0 

12X0 

_ 

_ 

1 



—re 

— 

“•*>1X5 - 

-;XX0 

■ 9JO- 

2^— r 

403 

Z10 

•. 


801 

1 AO 

5X0 


8X0 

420 


6-46 

^re, 

1.T00 

1X8 


4.70 


40 1 

a re— 



1 • — 

1X0 

1.50 

— 

— 

2 

— 

— 

— 

— 


YOUfi COMPANY MAGE 



Key Rings 

Cuff Links 
Paperweights • 
Enamel Badges 
Medals 


Sand this advertisement attached to your company (cw s rhead for 
a free design incorporating your logo. 


Maaufmurtd 


Promotional Gifts 

>r Manhattan -Windsor -Q@- 


V 


STEWARD ST.. BIRMINGHAM. 818 7AF, ENGLAND. TELEX: 336633 

USA AttAro: WdfHra.l WfWt.Of TO 9c* 91791 WJ 5J?£C fg 


Company Notices 


ENTREPKISE DE RECHERCHE 
ET D’ACnviTES PETROUERES 
“ERAP” 


Ca M li re mW 


the French 


Public of 
Rate 

(Decree No 65-1116 of Decttnfaer 1 7th, 
1955) 


Registered Once: T< 
La Defense 6. 92400 I 


EH. 

Cowoevoie 


9*% BONDS 197S-19B5 
*Of UXX1X00 


The holders of 9*,% Bonds 1975- 
1995 M UJ51.0H are Informed that 
all the outstanding securities will be 
redeemable at ear at the heal maturity 
cm November 15th. 1985 at the 

FRENCH AMERICAN BANKING 
CORPORATION NEW YORK and at 
the oBtcea of the following Eatabllah- 

BANQUE NATION ALE DE PARIS 
(PARIS) 


IREDIT LYONNAIS. (PARIg 


DE PARIS 
(LUXEM- 


JANQUE NATIONAL. 
LUXEMBOURG LA. 

BOURG1 

— KREOIETBANK 5. A. LUXEM- 
BOURCEOISE (LUXEMBOURG! 

— SOCIETE DE BANQUE SUISSE 
(8ALE— GENEVE—ZURICH) 

— ALGEMENE SANK NEDERLAND 
N.V 1 AMSTERDAM) 

— NATIONAL WESTMINSTER BANK 
LTD (LONDRES) 

— DEUTSCHE BANK A.G. (FRANC- 
FORT) ■ 

INDESBANK 


— WESTDEUT5CHE LANDES BA 

GIRDZENTRALE (DUSSELDORFI 
— BAYER ISCHE VEREINSBANK / 


A.G. 


— ^OC I^FIT^CENE RALE DE BANQUE 
-I^^E^e^ELLES LAMBERT 


9ANCA NAZIQNALE DEL LAVORO 
(MILAN — ROME) 


BRANLVEST SJL 


Sottadeaa De inree W eMo 
D.L. No 1401 

NOTICE OF DIVIDEND PAYMENT 
Notice Is hereby given that the 
admliustrauve council of Cfae oompanv 

have read ted on the recommendation 

of tha coma Ratine coancH of the 

comnany that n dividend el ennalros 

256.78 per cnmlro share should be 

paid In respect of the ml ic -month 

period noded on March SO 1985. 
Alter deduction of Brat/Ran with- 

holding tan at the rate of a pr for 
the Bret and the aecond aeries. 10 pet 

lor the third Mrim and 12 pet for 
the fourth series, and the deposttarv't 
expenses el US Dollars 0.01 per 
daposKarv share, the amount payable 


In respect Of each depositary share 
(first series) Is US Dollars 313X5 >" 
respect of .each depositary nhare 


In respect of each daoostta rv_ share 
(second - ---- 


, series) Is US Dollars 294.26 

(third series) la US Dollars 244X7 

and In respect or eecn degotfrery 

share (toarth serial) Is US Dollars 
223.77. 

Tha dividend will be avaMaMe on 
or alter September 30, 1985 


or aner amtamonr w, iph — 

holders of the relevant In ter na ti o na l 

Depositary RKdPts by w render of 

dividend coupon No 17 attached to 

I DR* In respect of depositary mures 

•first serins), of bleidend coupon No 

16 attached to IDRs In - res pect of 

depositary shares (second series), of 

dividend coupon No 13 attached to 


IDR* In reariert of ^dg i odtay shares 


(third scries} and of ^ 

No 11 attached to IDRs ra respect 

of denosKary shares (fourth series) at 
any of paying agentsi 

MORGAN GUARANTY TRUST 
COMPANY OF NEW YORK: 
Brussels. 36. ave nu e dm Aria 
Nam York. 30. Wret Broadway 
London. T. Angaf Court 
Zurich. 36. StoCkentiatH 


COUNTRY 

CURRENCY 

VALUE OF 



£ 8TERUNQ 


j Three 
Month j Months 

ste Of« • 

Months I Year 

ta 

• 

if5 

ills 
»»+* • 
Ills 

Ufa 

18 

7. 9-8.0 
7*a-77| 

Hit 

11 

p 

A 

7S»X 

as*X5, 

llA-11* , 
lOrt-ll^ilOVlOTB 
11*4 11. 

li*s llie-Ufr 
11 . — 

U (4 i 

10 * j ^ 

3.D6X.l5i 3-+SX 
7H-8* B-81, . 

8*«-87| 1 87a- 9 . 


£ WORLD VALUE OF THE POUND 


The tabic bdow ki'ycs the latest avail able rate of exchange for the 
pound against various currencies on October 7, 1985. In some ernes 
rate is nominal. Market rates are the average of buying and selling rates 
except where they are shown to be otherwise. In some rases market 
rates have been calculated from those of foreign currencies to which 
they are tied. 


Abbreviations: (A) approximate rate, no direct quotation available; 


(F) free rate; (P) based on U-S. dollar parities and going sterfn g-doU ar 


rates; (T) tourist rate; (Bas) basic rata; (bg) buying rate; (Bk) 1 
t ; (an) commercial rate; (di) convertible 


rates; (cm) commercial rate; (eh) convertible rate; (fit) financial rate; 
(exC) exchange cer tifi cate rate; (nc) non commercial rate; (nom) 
nominal; (o) official rate; (sg) salting rate; (c) controlled rate; 
(u) unified rate. 


COUNTRY 


CURRENCY 


VALUE OF 
£ STERLING 


Afghanistan... 

Albania — 

Algeria 

Andorra. 


25 1 


hanl_~ 


Angola. 


Antigua 

Argentina.. — 

Australia- 

Austria 

Azores — 

Baham a * - 

Bahrain 

Balearic | ales. 
Bangladesh — 


. Dinar 

1 French Frono-.— 
■ 1 Spanish Peseta- 
. Kwanza. 

. E. Caribbean » 

. Austral 


. Australian 9 
Schilling 

. Poftuga'M Escudo 
. 8a. Dollar 
. Dinar 


■ Taka 

. Barbados 8 


Belgium 

Scflzcu 


Banin. 

Bermuda 

Bhutan 

Bolivia 


■ B. Frono 
>99 

C.F.A. Franc 
. Bda 8 
- Ngultrum 

. Bolivian Peso 


Brazil 

Brit. Virgin M« 

Brunei — 1 

Bulgaria 

Burkino Faso—. 

Burma - — 

Burundi-....—..- 


. Pula 

. Cruzeiro tJ 
U-S. 8 


99.00 
10.10 
IAI6.&6 
11.4a 
£98.876 
48.9900 
8.83 
1.1559 
9.0160 
30.3650 
£32.16 
1.4155 

D.6350 
928X75 
41X0 
3. 0560 
(an) 78.90 
(tall 76.70 

S71.0 

I. 4135 
16.80. 

(O) 106,500.0 
3.9485 

II. 873.0 
1.4135 


. Brunei 8 
. Lev 

C.FJL Frana 
Kyat 

, Burundi Frono 


3.5050 

I. 4958 
671.0 

II . 0000 
165.78 


Cameroon — C.FA. Franc 

Canada Canadian 9 

Canary Islands. Spanish Peseta 

Cope Verde la — — Cape V. Escudo 
Cayman Island* — Cay. la 8 
Cent Afr. Republic C.FA Frano 
Chad C.FX. Franc 


Chile 

China-,,,-....—...— Renminbi Yuan . 


Chile. 


Colombia CoL Peso 

Comoro islands— clfa. Frano 
Congo (BrazsvJlle). C-F^- Franc 


S71X 
1X540 
988.875 
186.76 
1.1855 
571.0 
571.0 
858X6 
4X789 
(B224.76 
57 IX 
571.0 


RIOS 

Cuba 

Cyprus 


— Colon 
... Cuban Peso 
Cyprus £ 


Czechoslovakia— Koruna 


Denmark. — — Danish Kroner 

D/ibouti— — ... — omboub Franc 
Dominica-. - E. Caribbean 8 


Dominican Repub. Domlnkaut Peso 
Ecuador——. — , Sucre 


(U) 74X2 
1.3280 
0.8115 
[ (com) B.B8 
nia 16.10 
15.66 
13.58 
840.0 

5X3 

f(o> 2.4196 
l 4X8 
186.84 


Egypt— 


... Egyptian £ 


El Salvador Colon 

Equatorial Oulnea. Ekuele 

Ethiopia Ettroptan Krr 

Falkland Mandt—- Falkland l»£ 
Faroe IsiamU-.— . Danish Kroner 
FIJI friends— FIJI S 

Finland — — Markka 

Franc*-....;...- French Franc 


French (Tty SnAf_ C.FJL Franc 
Guiana,.,... 1 


French Guiana,.,... Local Frano 
French Pacific la.. C.F.P. Franc. 

Gabon OFJL Franc 1 

Gambia. Dalaal 

Germany (East)-... Ostmark 
Germany (West)-- Deutsche Mark 

Ghana Cod 

Gibraltar..-.. — .... Gibraltar £ 


Greece — Drachma 


I 1.1786 IM) 
l 1.7466(8) 

1 (oj 3.66 

' 1F) IvCo 

2.9100 

1-0 

13X0 

1.5708 

8.0761 

11.48 

671.0 

11.42 

800.0 

S71.D 

5.00 
3.7450 
3.7450 
80.4870 
IX 

188.00 


Greenland — — . . 

Grenada 

Guadeloupe — . 

Guam - 

Guatemala- - 

Guinea—— 

Guinea-Bissau - 
Guyana . — 


. Danish Kroner 
E. Caribbean 6 
Local Frano 
U.S. 6 
Quetzal 
Syll 
Paao 

Guyanese 9 


13XB 
3.83 
11.42 
1.4135 
1.4135 
32.84 
808X0 . 

6X680 


Haiti 

Honduras . — , 
Hong Kong 


Gourde 
. Lempira 
H.K.* 


7.10 

2.85 

11.0150 


Hungary Forint 


56X846 


tcatand- 


indla 

Indonesia— — 

Iran- — . 

Iraq- 

Irian Republic-. 

iaraal - — — 

Italy 

Ivory Coast- 

Jamaica 

Japan — 


Jordan 


. L Krona 
. InU. Rupee 
. Rupiah 
. Rial 

. Iraqi Dinar 
. Irish C 
.Shekel 
. Ura 

. t— fa. Frano 
.Jamaica Dollar 
.Yon 

Jordanian Dinar 


58.7300 
16.80 
1,590.40 
183.101 sg) 
0.4410 
1.2104 
8.100X 
2,519.5 
571.0 


gw 

0X380 


Kampuchaa — 

Kenya .... 

Kiribati 

Korea (Nth) — 

Korea (Sth) 

Kuwait .... 


. Riel 

. Kenya Shilling 
. Australian 3 
.Won 
.won 

. Kuwaiti Dinar 


NiA 

23X4 

2.0360 

1.35 

2X60.60 

0.4800 


Lebanon. 

Lesotho 

Liberia 

Libya 

Liechtenstein— 

Luxembourg 


New Kip „ 
Lebanese* 

. Malutl 
Liberian 8 
1 Libyan Dinar 
Swiss Franc 
Lux Franc 


49.70 

26.38 

3.7198 

1.4135 

0,4205 

3X630 

75.90 


Potoea 

Madeira— - Portugese Escudo 

Malagasy Republic MG Frano 

Malawi Kwacha 

Malaysia— — Ringgit 


11.47 

232.16 

769.49t 

2.4070 

3.4675 


Maklive Islands — 

Mall Republic 

Malta — 

Martinique 

Mauritania 

Mauritius 


Rufiyaa 

C.F.A. Fr 


C.F.A. Franc 
PtoHase Ura 
Local Frano 


SPA 


pee 

Mtxieo. Mexican Peso 


Miquelon - 

Monaco — 

Mongolia...- 

Montserrat. 

Morocco 

Mozambique..— 

Namibia ... 

Nauru 

Nepal ....... 

Netherlands 

Netbartand Armies 

New Zealand 

Nicaragua 

Niger Republic — 

Nigeria-,...-, - 

Norway . — 

Oman Bursts of 

Pakistan 

PAnama — 

Papua H. Guinea.- 


Local Frano 
French Frano 
lurgrik 

E. Caribbean f 

Dirham 

Metical 


SJL Rend 
Anatolian Dollar 
Nepalese Rupee 
Guilder 

Antillian Guilder 
NZ Dollar 
Cordoba 
C.FJL Franc 
Naira 

Norwegian Krone 
Rial Omani 
Pakistan Rpee 
Balboa 
Kina 


10.01 
671.0 
0.6190 
11.48 
209.81 
20.55 
1fF) 525.37 
1(0)425X7 
11.48 
11.48 
4.76 
3.85 

13.90 (sg) 
(A] 60.00 
3.7198 
2.0160 
85.90 
4X3 
2.66 
2.6080 
(0)39.70 
67 Ul 

1X83146IBB) 

11.1450 

04X30 

aa. 20 

l. 4Z35 
1.3636 


Paraguay Guarani 


; 340.38(10) 
(807.55(7) 


COUNTRY 


CURRENCY 


VALUE OP 
£ STERLING 


Peru. — . — Sol sota{A)1B,77DJ) 

Philippines - Philippine Peso 85.40 

Pitcairn Islands— 9 8.6060 

Poland Zloty 812.32 

Portugal. .... Portuguese Escudo 838.16 

Puerto Rice, - U.S. 5 1.4135 

Qatar — Qatari Ryal 6.1980 

Reunion Island — French Frano 11.48 

I (Cm) 6.84 

Romania. Leu l(NiO) 10.38 

Rwanda Rwanda Franc 134.81 

St Christopher E. Caribbean 9 3.B3 

St Helens. St Helene £ 1.0 

St Lucia — East Carribean 9 3.83 

St. Pierre Local Franc 11.42 

St Vincent E. Caribbean 3 - 3.83 

Samoa American - UX. S ' 1.4135 

San Marino Italian Lira 2.519X 

Sac Tome A Prin... Dobra 60X0 

Saudi Arabia — — Saudi Ryal 5.1865 

Ssnessl- — C.FJL Prone 571.0 

Seychelles. S. Rupee 9.40 

Sierra Leone Leone (O) 7.57 

Singapore..,,— Singapore 3 3.5050 

Solomon (aland* — Solomon Is. 8 8X095 

Somali Republic — Somali Shilling 51.97 

Sputh Africa Rand 3.7198 

Spain- — Peseta 288X76 

Spanish porta In 

North Africa Peseta 828,075 

Sri Lanka-..,.—... 8. i_ Rupee 88.30 

Sudan Republic Sudan £ 5.65 

Surinam S. Guilder 2.53 

Swaziland - Ulan pen i 3,7198 

Sweden.. — & Krona 11.89 

Switzerland — Swiss Franc 3.0050 

Syria Syrian £ JjSfftfS 

Taiwan- — . New Taiwan 3 67X8 

Tanzania — Tan. Shilling 24.84 

Thailand 81M val Bant 86.90 

Togo Ro public. — D.FJL Frano 871.0 

Tong* Islands—.— Paianga 2.0160 

Trinidad Trinidad ft Tob S S.42 

Tunisia Tunisian Dinar 1.11801 su) 

Turkey. Turkish Ura 768.66 

Turks ft Caicos— U.S. 5 1.4135 

Tuvalu — — ... Australian 3 8.0160 

Uganda. Uganda Shilling 909,0 

United States- UX. Dollar 1.4138 

Uruguay Uruguay Peso 158.00 

HtdXrab Emlratos ULA.E. Dirham 5X1 to 

U XX.R, — Rouble 1.1149 

Vanuatu, — — — Vatu 347.10 

Vatican--. — Italian Ura 2,019.5 

(<4)6.11 

Venezuela — — Bolivar i (S) 10.65 

I (6) 20.70 

VletnafYL. Dong (0) 133.03 

Virgin island UX- UX. ©alter 1X138 

Western Samoa — Samoan Tala (A) 5.04 

Yemen (Nth) Ryal (A) 9.69 

Yemen (9th)-- s. Yemen Dinar 0.4870 

Yugoslavia — New Y Dinar 408.7098 

Zaire RepuWio Zaira 76,9580 

Zambia— Kwacha NIAH5) 

Zimbabwe- Zimbabwe | 2,3500 


W ihe transfer market (con trolled), tt Now one oWeial ret*. (1) E aaentlsl goods. R) Prolerantiel raw for priority Imports such as foodstuffs 
(4) Pmerentisl rate for public sector debt and essential Imports. (5) Prelerent lal rate. (6) Free ran lor luxury Imports, remittances cl money abroad and fore la n 
b»Yfil. (7) Parllel rets. (8) R«e lor remittances of foreign money by Egypt la ns working abroad, (9) Banknote rata*. (TO] Rue for exporta. (14) Neariv bii 
busineu nnssetions, (B) Zambli'^tradlng temporarily suspended. H trej neany au 

t. Correction (Septambaf 30) s — Malagasy was 770.91. 
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III From Leeds to Louisiana 
l-l we’re growing 
III frofn strength to strength 

hiUJL Aid USA. Perm rnatttnwj . Engtonering . Ptastta. 


1«5 

M* Lon 


AMERICANS— Cant. 

4k* 


Slock 


♦ or OHr - rid 
- ' Emu ■Or'&r'i 


i«s ; 

«li Law 1 


BRITISH FUNDS 

Wet 

Mock £ 


Yield 

JitL 1 Rod. 


Shorts" (Lives up to Five Years) 

}W!i £&CMtL 12V* 1905 • 99|i‘ . 1 I Z26 117V 

W.UEidi llluctt . 

496 97^'Tms. 10pcCn*196b ' 


.25*4 «vrreij3pcm_ 

IM J 47lf£adi UPjxCt'tt 

lftrt 99VTr« 12*1986- 1 

9BV 94 VTreasWrfx 1984*63. 1 

105.1 1 US,',«#tO. 14pc 

My 874, Excfa. Pac 1W6 

IMA WlUEodi. liSc IISI ’ 

99|JI 96Vrrc*5l6UocC.'87 : 

93V 85*j«»i*2Vx J987 

lOOi! •Kk'lt&.lWiKVXl 

9S.JI B9 6Vx '85073 ...: 

99/.I 95VTrw, 10PC 1987 J 

91 U 841 jTren Joe 1987.... J 

HE if 99VTreai.l2*1987_ i 

95 j WU-Treas TTiflC 146S08U I 

100 I 95*iE*cb 1010**88 I 

*»A| < 73^rre*5‘JVpcC»'B8- 

87,1 80 T r^ncori 3pc "78-83 . • 

97.1 1 91'/Tre<ts.9lj<JC , 88__. ..I 

102 V 97VTrra IlJrfx 1989 1 

97^1 90V7re»9« a KCn».'89 .1 

83, ’J To Tieas 3nc 1989 . 

99aj 9« <Treej U*/pt 1989 .' 

98V 92 |E*tU One 1989 t 

101 W 95 nUdllpc 19B9 - 1 

86V 79 TT«t*,5oc 198MB i 

u»y lrayr.ws Upc i99o» • 

issstev*''**'-- 


100,1'-/. •' H 7i 109b 
99»snt I 10041 1002 
%y . : 31 V 8.97 
99,'i I 10.53 J0.95 
lODBi-,; i 1193 1090 
98„1-,’. 1 804- 10 02 
MD'erf-i!, ' 13561 1071 
94* . t 265' 701 

103 1 12 Bb lOift 

99*>-.', I 10.31, 10 58 
1 2** 703 
« UJO 10.51 
ban 1003 


93 g 

100 i . 

*&p. 

MKi .. 
99|l«c-i 
97!l-/. 
87,11 


10101 1082 

32? 022 

11.71! 1065 
a 171 10 JO 
1050 10 57 
9 95 1062 
i*f 833 


97,1 pH- 1, 1 9 771 1061 
102," l-l, 1 1120! 1054 


971* Hi-,'. 

83 til*/. 


9.78.' ia50 
J6*> B47 


: 10531 1060 


96,1 1- ,1 ! 10281 10 57 
1011.1-1, 10 86. 10 60 
at^»xa : 5«y 917 

108,:. 1 -!, I 1LW 10.43 
lOliji-i, I 10 831 10.51 
107 5-4* t UbBl 10.50 
79,ln(j*i« | 3.7® 852 
926*- £ I a40 1022 


. 12* rf* 1990 I 

79j 75LfTr»av3Bcl990w 

93 I 871.fTrMi81.iic 1987 

Five to Fifteen Years 

UlW flVtaB- 10ocC» 1990 1 97^«<- 1 . t 10 23 10.57 

107V 97 VTrMl UVpc 1991 .J - 

Wy 80 fww*Ki5J*K. 1 87-9ia — 1 

LOBV 95 txCft.UpcI99L _J 

112’;. lOiyirMS 12 Wc 1992J+ < 

9913 88VTteJi lOoc 1992. J 

104 94i<3lreail0irfcC«1992tt. J 

110U 90V£m* 12*«pc -92_ - 

U7U 105 tab Ua* 1992 } 

112W UJlVTrMsl2»»Cl993tt — 

03*2 74 V«i«Bq 6oc I493tf 1 

lOTVT.wi 13\pc 1993K — 


111 Viren 14i;pcl994tt J 

U9*, UBUEwS 1999 J 

113V fOOL?E>dT l2i.jxl994 ! 

9M, 8bVTrMj,9pcl99*» 1 

llfij 98VrrMSl2D£l995 * 

71Ij 62VCa»3cc'90*>5_ . l 

MM3 01*Eicft W*,bc 1995 I 

UM. lObVTrm 12 Lot 19953 1 

123 UOVTreaL Hoc '96 i 

4V, BU3Vnsft9Bel99Z*te« ..1 

IX <| 121 VTrMiI5l.DC 1996(7 J 

122>. 110VEicb13Vk 199bjt ! 

77V 68yHtdttnptn 3 k 1986-96 ...! 

12M, iaaVTiMil3VKl997tt 

1021* 90<.Jbrcb lOJjpc 1997... I 

80MTrw»SVotl997tt * 

132 J, UOyEah. ISpc 1997 I 

975, 8752trch.9Vicl«W8__- .,.1 

79*. 7tP5Trea5 6Voel995Wft J 

1381, 1225gtTreK. 15!jK "VStf j 

115V I03V^ct. 121X 1998 , 

96V 86VTrM 91™ 1999« | 

1113. 103Vticft. 12Upc 1999^ j 

1051, mUrnv lMjoc 1999 J 

103*3 92VCwwTiienl0 1 ,Dcl999._J 
lSV 109VTrfBL 13 dc 2000 1 


107V- V I 1026 10lJ 
8W-V ' 6661 8.96 

loi'.sd-’. | men 106O 

U2V-1i 1L64I 1061 
99lJ-\. i 10221 10.46 
9W-V 1 30511 1055 
lOaV-U I 11 411 1069 
113*3-1, I 11.94. 1078 
lUC-i. I 11421 1067 
82V- 1, } 7J3j 927 
121 W-U 11 83) 10 70 
122 V->, ! 11951 10 bl 
114V*-% 11 7* 10.77 

111V-L ’ 11361 ion 

Wjl-V > 979i 10. J7 

110 l->4 I 11 lu 10 68 
7M,rf-l, 1 4.27! 7.30 
lMWj-l, \ 10471 1059 

111 K I 112V 10 b2 

122 V-W I UA9 10.76 

«y-\, 1 9«31 10J4 
1271,^-% i 11591 1074 
122 I 1154. 10 5b 
76V | 39i« 5.92 

12013-'. 11-301 1057 

101 t-v 1 10501 10.49 

90 V- 1 * I 4 M 1014 
127'. •I-', 1 11.7]' 10 79 
97V-U 1024i 10 44 

7Mji-i, I 8B2< 10.07 
133 <■'-*, > 11651 1073 
lldV-U j 10 88 1053 
96V- 1, I 10.041 1075 
113 I- 1 . 1 10 8tf 70 44 
1MV-'. I 1042 1038 
1K%-L 


. 1036' 10.38 

lZlV-V \ ID. 40 1050 

Over Fifteen Years 

S lav UsVTrcn. 14ot -48411 1 128V-V t I0.40i 1066 

92 Conreruflo9f.ee 200 3 1 

107 l£jRk. 12 dc *9402 \ 

«VC*MrWM 10* 200? . „J 

94VTre«91iPc20O2 I 

U4WTreas. 13Voc 2000 03 1 

Ml yrreis.ll i#c 2001-04 1 

M1V 95!J>TfWj. 10oc2004 

52 U 4frW r irtiog3i2flc'994M. 1 

97V 89vComrnlni 9i 2004 ! 

108V 94J,4E«ialJi*c2005_ ..! 

122*1 lliyTmB. 121^x2003-05- . .1 

8H1 79 [TrMi 8 dc 2002-0617 1 

U4M lDJVTrfis. 11 Vpc 2003-07 

130V UnpTreaj. 13 >^k ‘04-08 t 

&3L 57Wr-»is.5‘j«200a-12tr ■ 

82V 7S*.Wreac 7VX2D12-15U — j 
122V 112 !E«di 12pc'U-'17 . • 

Undated 

40V 371 jCaroh 4gc 1 

36V 331, War Loan jliaectt 1 

4SV 41 VCm. Jijpc ’61 Ah. J 

31V 28VTw.3fle'66Wt j 


97V-% f 10 241 1024 
1UV- 1, f 10531 1046 
vavaK-i, I 10171 1071 
971,4- 1, 1 10 ltf 1018 
126V-1, I U.lH 1053 
109V -V I MSJt mso 
10114-1, 1 uua 1014 

aaiS-U ; 677 1 885 
94W-1, 1 1002 10.12 
IflQV-V ' 10 J® 10 U 
12214-1, 106? 1073 

aay-u I u* «93 
II41J-1, ) 10.53f 1028 
226V-I* 1 M72i 1033 
61V-‘. I 9. Oil 956 
82y-V 1 950 972 
1221^-1, I 10 l? 1000 


SPY, IlSAmnMediulhflSi. 
20 s , ik'j'kmencan MT.S1.. 

79V blLAmwieibSl j 

25 ' 16 lAndicii 1 

47b 1 2»a)N»ndTecWI - ... ._ , 

181,91% iBanlammcaSl.t ■ 

60*4 41VB«lwnliY S10 • 

12J B l»7p 'BbSiXCora.. ‘ 

80V bOVBctl Adanuc. Q_... . 

341.: 271,‘8elheaiH 51 

19V ! llWflrt Sieet 18 

24 1 l4 T a iBPMKr IlK.. . . 
40V 31 liiBrowriq-Fer. 16? jc. . 

37V 23 7 j!8rw*ic*C<BBn.B- 1 
39^ 29irCPC Intel. 25e 

25 I lbWSXCoreUS.B OO. . 
19V llVOiFe«lKSL00.__ .. 

' 32V 25 iDnoOHI Soup 30c 

31 U 23ifC«rrpiU3rTiaeieffl . .- 
9D2|i '551e tCcrergy Corn 25c. 

52V 34i^CTwu>)rmiiS125 

38y 23 sCPctmikl New YBrti „ ' 

34 V 22 [dwwbrouob- Poof-. S 1 ... 

32y 24J,lcnry,Ier S6 1 , I 

42V tT^CiUOJrp S4 ! 

lQ'^J 714o CilrFed Fin. D»o _ „. 

23V IBWdwle F J1 _L 

37V 41VCfl6lniKSl 

155a ;4Qp Coni llliwn Hun SI . 
236p 41 d YConMraiF Dtaui 

3W. 2*VCrtwn2fln5 

44V HJUtuIBnrtS/KrrSn .. 
We 248D ■Oannor Oil 40c 

29 1 lb OanaCmri.Sl 

67 ; 22 VDjU General .. 

77p ; I8p VOerma.UiC* Mewd J 
67 1 49Uaan g, 51 - 

wy 3V^JEa<« CtrfL SOc — - 

46y 34 ■fEmwjl 

MV. 12VF PL Growl SQ.01 ; 

97«e .374, 'Rn Corm.Amer.50c 
Z3V MVfwi CiiaajoS5._.. « 

17V lOVFhw Conw. 621 -l 

451^ 12*, Ford Motor S2 

331, 20l,G*TXbn^_ • 

60* .”Ww.ifa 51V 

»V 46 Sco-FooihConiSl 

55V aivtt.tfrtiesi . 

16'j- lDVljl An Ftrd 5*0* Bt SI ' 

25"V ItoVGl. Wntem Fm. SI i 

nv 19 *Ha<J»Ti Inc SO 50 ; 

21 V( ITVHome Frteral J0.01 ... 
61V -IZljlttonWHSLSO.. ' 
«4V 21 jHneiUI Carp Am SI 

22V 18V'Mod*iDn liw, Inal. : 

128V 86 ilBHCoron«.25 ... 

32 V ?lVldittMnn ... 

31V 22 JinComn.il . 

42*e ,140 b Vlmairon Inc ' 

47V 35Vloqrnoll-Raed S2 l 

IWr I2*iimkoSl ' 

17V797P 'IU Intni. SI 15 

49V JTVLodiiievd Crpn SI „■ 
24 4 l/V'Lone&urlnrfiSI 

347.1 nVL Mnuu l M S0J5 . 

27 V MVW-vMlc ’ 

37i«i 24 Wawf. Hamer S7i • ! 
33*jl 22VUan«H«KfuS50.J 
33V' 19VM*Trrfl Lynch 51 

162B I 4bo If M.iroconM»» M(t», 

451. 1 JOVMrflCooCqrofl ■ 

44* 3dVM»9*iiUPi 425 

7bV S4VNYNEAS1 

29V 21VPNH _ . 

lbV 12VPacii* to 5 Elec S5 .' 
6tWi I 48VPacilrc THnnSO 10. J 

JbV 25V P4II carp 25c 1 

40 1 27VWnuoil83ljt-. .. 

45V JZVPilHhiiVir . 

40>P 29*Ou*erOa&S5..- .. 
41 V J0VRei)HYConwS5 .. . 

14V9530 ikernortlSS i 

36V 25 VRKbwill linl Si 

52 ' J7l*»ar* h»h Inc SI .. _J 

34'J nVrSaraueSlii ' 

IbV 11 VSjbIiB.fi SI. ...I 
70 I 54VSoulrw»trrn BeU SI 
49V j 

48V ITVSuniL, IntSl 

76* 53VIHW1K S1V • 

38V 25yr«™«flR ' 

702 1 145 1 D* lOpcLn-Stt 91-5 . ! 

34V 24V>mcoS625 . 

e 3SvTim* Int SI 
. lJVTracorJOJji, : 

1 18VjianuMtnu SI J 

,1 181<JT untworM Carp S5 - . • 
c 29V!UnnaCartiideSl 

2 2b ‘Uio. r«* f 

i 19VfOS Sicd 11 I 

? 51VU5Westll 1 

(I 31V*Wiiqi»ronftSVj.- 


UMlt-V 

is ;'*•* 

62V+V 

i6*y 

201 £. 

977f '+32 

528pm +20 

W r *\ 

27 V- 1.. 

843 

asy-v 

IB +V 
U +■'. 
28V-I* 
25t,nt-V 
634g I4l2 
35vm+v 
2SV. 
23j^r 


7ft - 
SI 20 - 
S6.00 - 
11.44' 

aoc - 
rem - 
ut- -• 
su» - ' 

S2B0 - 


<0c - '24 


72< - 
51 Off — 
SI OO — 
S2.M - 
51-04; - 
32c - 
55 00 - 
50c - 
«c - 
nflo - 

S3 48 - 


3jmr'a ■ SL« - 

25%+* ; sim - 


saa+' - 

40c- - 
SL4U - 

5250 - 


»d+i, 

731a -1 

19 -v 

«V+V 

53p •*! 

2SV«t . 

10V - V 
308p ,+3 
ibvm-+v 
25V -y 
Up I. 
bo*,-* > sue® - 
37V+V 1 11. 20 - 
36V-V ■ S3 4® - 
L6V+v 1 isi e» — 

379p '-13 ‘ 

141jf+V 
Uvm+v l 
3 1'irt-i, i 
aov; 


31 
2.2 
- ZB 
49 
42 
1.9 
•115 

14 
: 05 
77 
7 i 
58 
2-8 
bA 

. }4 
53 
■4 3 


SLOG - : ZB 


sua - -55 

1 27 
23 
67 
81 
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ENGINEERING— Continued 


BUILDING, TIMBER. ROADS— ConL 

196$ ; 

W* lsm 1 


Stock 


'* or- 
Pnu > - : 


DM 

Hd 


: YT» 

FwlGrt « 


287 . 212 fSPBheh.SOD '287; . 

304 206 Ba99fndffBt*k.. 304 ' 

20 Barter 'Ben) Ida. .. ' 21 :-z i 

25 Balov™ (H.J.! Mb «2 *1 ■ 


bb :Barrau De». 10a ... _ 

fill : BflhMv_ , 

1 61 ierforaM IOd.. .. 

'■ 146 -fflrrtrtr*&rom_,. > 

' M flesBroiZOn ... 1 

Ml BteKepJOo 

; 4b8 IB) ire Circle U ■ 

‘ lW iBrwdar Lew-... 

9MnckKkntDi0tTUaJ 


uta 
128 *2 
64 

199 *5 
76 *2 
875 

SU -2 
238 ! 

H -1 


S1J2 - 
40b - 
S240i - 
I1J0. - 


bb 
28 
53 
4 J 
4Q 

. ll 

46VI+V I 52.441 - i IB 


1» 586 EA ' I5Q 

55 fniiD DrMm . - ■ 71 -1 

63 iBrmnle.- ... 68 ' 

64 BnOfl*Hld(i ! 7J ,1 

20 Biinwi & H aHjtn 20n 

50 'CjMvemnir.AlODJ so 1 
SO Crmem-fiMhune . - 74 
25 ■fClttwnmwr Cm 

40 iCwWr Cram 

25 n'Dinan if.j So .. .. 

*66 ' 334 itmun Bnw 

31® I 204 CmrotrruOe Pram . 
lib ; 84 trw-cli (DJ20O- ._ 

; b2 <Deit (George) 25 p.. 

47 DnupUi iRabt Ml 
' IM.-fOiiflUMGrOWSp . 

58 Exnh 

■ 75 145 

■ 85 Trt Ini IOd H 

56 i Dj.'A’ 10 b i 56 

41 -JFpdf^ied HmuigSp 47 

67 FhIj« (Jahil lDp 73 

117 iFrenCMvier . . ..... • 1B9 


«Bt-lr I S3 20! - 
DHtdl+i I LL» - 


82 
6* 
25 
65 
15? 
113 
92 i 
SO 
95 
147 
84 
28 
240 
111 
54 


31V-V i 

58 ' 

3s -i : 

454 '+2 ' 
318 :+4 ■ 
108 -4 
7b ;-2 ‘ 
60 1 
nv-y 

58 


7.7 3.0 '38 114 
625 3.7 .2.9 .111 
025 — 1.7 — 
- • - - :its 
7.6? • 1QJ ■» 
7A20.78 85 
375107 ‘84 340 
iifo 36 26 14? 
fl3 l'l± ' 50 '13.4 
T2LO 32 : 3<1U 
20(315 ' 55 (83 
t8.9il] 93 2JJ 
345 17.71 114 

25 Lb L« 'Z22 
75 21 51 130 
4ff&2<04 . lb 
T3J7 3U 55 ' B.4 
879 081625 30 
31' 1.9 90 'B5 
■Olbnto 30 ' 46 106 


1985 

tt«i LOW 


DRAPERY & STORES— Cant. 

+ er: Kr ru 

Pm - fid Crr bV P-E 


Stock 


40 

1C7 

97 

r+8 

147 

28 

104 . 

*> 

1 50 ' 
24 
43 • 
163 
91 : 
114 
J3V 


ITS Q*tfgQi» wr 

UB 9Pw Gra*a Uh _ , 
56 Pel*tKSr3it».10o .. 
WeeCj ABreC.. 
4PmeaDrw.-tef.i2c ■ 

RnrliC!.* : 

J8atne-.39c 

RajbKk IQg , . _ 
Seed taw A MV. . 
SiU SB-r, l^a* — 
Oa IZ'.-o 

SjwuelfHi . ._ 

to 'A'. . 

Sebr, 


13'. Set»ciw is 


420 
84 
68 
115 
146 
ZS'-ri 
10 $ ■ 
32 

144 

Z3 

37 

160 

77 

111 

21I.'D 


UV 
ibv+v : 
zim-v > 

12%-V 

Wj-L 

Ztodi-V 

u* 

wy 

22 V 


40c. - < 25 
Mq - 139 
12c | - i 0.4 

SI W - '.37 
SOc. - '17 
S2A* - '103 


S«.40 - 
SI 441 - 

Siam - 


24* . J 
L58p 1+9 < 

36>lM'+V I SZ6S - - S 1 
12!«af'V I SI (W - f 5.9 
SLOP [-4 SI. 15 - '102 
32V- V ' 60d —13 

MV+* Sl-901 - 1 7.J 
23%1-V I SLO0 - 30 
15 -V 1 tfWljd -.17 

25 HV 1 S3 20 - 1 92 
OV+ 1 . I M9C. --I2S 
20rf-V j BQtj — ' 29 

39V5-V : 52.3® - 46 
33 t+S. ibS220 — I « 
56tzf+* Sb 41 — 1 82 
24V-L ; sun - ' 30 
12V+V ' M 72 - '98 
15 40-60 
40c! - r 1 1 
KJO - 146 
51-77 - IJ9 
M 40 - 1 26 
SLMj - ■ 3.7 

II J» - | 28 

SIJO - 130 

. 70c -• 1 1J 

54*»«d-li|t Sb.001 - 80 
35m- IV) Sl?4 - 1 40 
36V-V • slid - 1 4 6 
57V+V I S30O - I IB 
27V+* 1 S2.97 - 1 7 7 
158 ! . . I ION - l»b.4 

26 i * 5300 - 183 

40*, r V ! 82d — ! 1 .5 

12W-V H27 Jet - ' 16 


■ &4 ■GamtardSp l 82 

1 22 CbbiOMyAlOp- I 25 

204 Gleet* (MJllflp .J 240 

84 iHATGrawilOa - 104 

. ' 74 ■Helol Bar ■ 44 

306 ; 225 'Hmiery* Grono— ■ 258 
46 1 33 'HewStn-Sijiart lDp— 40 
£137 C112 ' Oa lftxLn. 03-08 .*128 
111 ' 112 'HrnnxM WinUm.. . i 146 

41B 1 280 lH<q9.6Hil i 406 

52 j 331 -Howard StaUOo-J 35 

288 '134 lOCZOp i 288 

166 » 128irltoi«*JqBiiwti- ..' 154 

330 ! 365 jJarvri (J 1 i 300 


35 21 kjjyplaot 

130 82 IfJeSwrgiASJW.. J 
85 ' 70 ^jg bnOTn PB.10|>_l 


£48>j! £32 Mai** Cop F200-J Ml '+1, 

288 ” 147 (Lane (John j 279 

285 1 255 UDwnU.m 1283 

97 i 67 'Lawrence Off > 4 85 


i-1 1 


48V+V • 

J 

34V I 

ta 1 ,'-!! 
38*4 .. 
32 t. 
977e I-351 
25V> I 
43V+tr i 
31 1+V i 
UVm+V 


97 

150 

93 

20 

131 


71 59 LrOeelF-LC.). .■ 62 

114 94 IftLon iChartoe. ; UO 

368 198 lUwHIlY J.i > 268 _ 

296 332 'McAJprne UUhfOJ j 280 1+4 I 

2«5 145 dfcCMb&SUMBfe-l 240 1 ..f 

116 90 feMcLvghLin&H l U5«dL 

160 104 iM+piei & Souihem.j 136 1+2 I 

201 (161 ManPerMHUU J 185m- 1 I 

US 110 iMardiahHallu-j 155 ' 1 

132 ' 107 Waunpen IJofani 20p , U2 1+8 I 

73 (May & H«rD I 88 +1 i 

112 iMeyerloi 1 147 !+l I 

18 WflKjry _.l 18# 1 . .1 

14 : Mtfler I5 lu) JQp .J 16 1 . ! 

lOll^MorW. IA) J 122 

262 J196 iMowIrraU) ..'258 

815 1 600 IflemntnNU ' {05 

162 ' 142 iNDainiianBndi 1 lbO 

825 >600 fPurwiC J 725 - 

121 95 IPerrmnan 10p.... J U9 1-1 I m4.75i 36 1 SJ 1 68 

146 i Bb Pfcmnt Inker i 94 J-2 1 3JD1 — l»6l — 

250 1 180 IPccten J 250 I ... I UJM 26 ! 68 ■ 58 

(M SS? W HPel0P { ^ 1+2 ■ | 28 1188 


1 5! 18 1 37 19 7 
ljl.1 •• 6.4 -198 
tl5.0 ?9 ! 4.7 1 85 
T50<58.2J'B8 
75.M 14 1 7J ; 13.9 
5 7 2? H07 60 
1.751 Z6 '43-104) 
0J4. 9 ‘ L7 ' 6 
3.H 16 75-91 
158111 55 22.1 
(12904128 1 70 130 
1 HZ 9041 28 '10*1 8b 
.- HO 3.7 : 9.1 ; 56 
1 q3 04 0.9 i 7 4 128.4 
I 1b 15 2b ' 46 ! 98 

I 1 4 4i « .80. 9 

; 1 5® 20 ' 90 ' 7J 
M.9i4 3'2.9'lL4 
( • 3.7 23 1 53 1 10 B 

! bff 2b 1 33 ;148 
1 1 U.53!31i55 1 75 
I ■ OlOSi - !f7.9 - 
1 1+6.0 1 25 1 S.9 ' B5 
« 175 J 1 ' *.3 ' 9.7 

i el.*; 20 5.7 1 bj 

( 4U75 2J !3.7'I5J 
! it4d7.5 32i3.7 1L7 
-J 175-I8J'- 
OJ5i3.1 1 14 iQbO 
.. (EtfV 2J : 5J 1 89 
.: M-0I2J 6.9175 
: baa2WL5i46‘I4 5 
I -I »6£ 55 I J 1 J 84 
1+5 . 13-25 31 1 68 ! 54 
#3.42 31 I 57 ! 65 
384 L7 J 0 4 j 90 
195.3) Lb 1 7 6 Il05 
T60I 33 |3 l 2 >135 
rlLO; 30 1 56 f 81 
tSUB 4.1 1 L3 '228 
78129/3715.4 
4.71 20 4.9 1 140 
775)23 581100 
MS 26 41 mo 
14 a 4.0 1 4.4 I 76 
375-161'- 
5J51 35 1 51 1 7.9 
5.4 33 '424i 08 

651 U 1 761348 

2J J 66 1 91 
38 | L* '128 
, — _ 24 J 45 JD.l 
i tbOS 751 18l]44 


258' 203 05feare Dm? lto_ . 255 

265 195 Smur:S'.'A' _ 260 

256 162 s™# ■«.. it :fi50p. 248 -? 

77 40 SucleelA Gi5b 65 

110 72>; Stead 65m: 'A' B6 

90 50 SrrawrrelQg J 02 -1 ‘ 

90 65 Sl-lwgCrWBMB-J 90 +2*? 

<*0 IS Stum?** lOP 19 >1?- 

82 28 Smtne 20a .. 36 

440 375 Su*fdmgS!K 10p-' 43(4-2 ! 

170 -119 4T 6 S Sum *>---■ 165 .+2 >' 

40 ' 23 7el*»i.uDnbo 27 i+2 

bO 40 TerrGraue 50 ' 

57lj Z7ijTi3iePfoo». ujp 55 ; 

72 4b Tso Value left Mc-J 71 l+l . 

38 • 19 Ukon'Er-A* J 26 ■ 

41b 266 Vjstooa Viiefei20p-.' 396 > 

ZW l«0 WWGrtca 1 TOm+2 . 
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LONDON STOCK EXCHANGE 
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MARKET REPORT 


RECENT ISSUES 



Initial gains in equity sectors gradually eroded 

EQUITIES 

. . . . 1 


Account Dealing Dates 
Option 

♦first Declart* Last Account 
Dealings tfons Dealings Day 
SePtlfi Sept 26 Sept27 Oct 7 
Sept3» Oct 10 Oct u Oct 21 
Oct 4 Oct 24 Oct 14 Nov 4 

* " Nsw-time " dealings- may t ake 
from 9.30 am two business days 
earirar. 

The second leg of the current 
two-week stack exchange trading 
Account started on an extremely 
subdued note yesterday. 

Potential investors appeared 
to be wary ahead of the Con- 
servative Party conference which 
gets underway today. Several 
uninspiring 1 surveys on the 
economic outlook for the UK 
also tended to dampen enthu- 
siasm, while the money supply 
figures, due today, were also an 
inhibiting factor, particularly in 
the Gilt-edged sector. 

Takeover speculation, which 
had been largely responsible for 

keeping interest alive in the 
equity sectors towards the end 
Of last week, faded considerably. 
Blue chip industrials were 
inclined harder initially, but 
soon began to drift back for 
want of support. 

This was reflected in the 


FT index closes 4.1 down at 1012.4 


with the placing price of S8p, 
while computer systems and 
maintenance group Radius 
started at the placing price of 
95p and moved .up to 98p. 

Breweries gave ground across 
the board in the absence of 
fresh speculative activity. Allied- 
Lyons, still awaiting confirma- 
tion of Elders' intentions, 
slipped 5 to 2S6p, while Bass fell 
4 to SfiSp. 'Matthew Brawn, 
aided by a “ buy " recommenda- 
tion from Wood Mackenzie, 
hardened a few pence to 438p, 
hut Vaux shed 5 to 360p. A late 
flurry of support was evident for 
Distillers which rebounded from 
an earlier 4l5p to close a net 
penny dearer at 423p. 

Leading Buildings continued 
to attract selective buying 
interest. Taylor Woodrow 
finned 4 afresh to 4S2p and 
George Wlmpey added 3 to lS4p, 
while KMC rose 6 to 432p and 
Tarmac 4 to 342p. Elsewhere 
Ibstock Johnsen hardened a 
couple of pence to 154p follow- 


Fisancial Times Ordinary share half-year profits at the top of 


index which turned a gain of 1.4 
at the first calculation to a fall 
of 0.4 an hour later and drifted 
off further to close 4.1 down on 
the day at 1012.4. 

Distillers and Allied Lyons, 
the current speculative favour- 
ites in the leaders, both traded 
on a quieter note. Thorn EMI 
provided one of the few early 
bright spots following news of 
the bid for Thames TV from 
Carlton Communications. 

Elsewhere, weekend news- 
paper comment resulted in the 
occasional firm feature, while 
companies due to announce 
trading statements shortly 
created pockets of interest. Over- 
all. however, conditions were 
extremely quiet and many 
secondary issue rarely strayed 
from previous closing levels. 

Government securities lost 
their recent upward momentum 
as the market cautiously awaited 
today's money statistics. In 
common with equity markets, 
interest was at a low level, but 
a few nervous offerings left 
quotations { to i lower through- 
out the list 


Irish banks firm 


Irish Banks went sharply 
better on reports of fresh 
developments which may involve 
the spreading of the debts of 
the Insurance Corporation of 
Ireland. Allied Irish touched 
165p prior to closing a net 19 
up at 162p, while Bank of 
Ireland closed 10 higher at 345p, 
after 350p. The major clearors 
began firmly, anticipating good 
news about third world debt but 
subsequently drifted off to close 
with small irregular movements. 

Life Insurances failed . to 
capitaflse-on a firar opening and • 


market estimates. John 
Maunders found support ahead 
of Thursday's annual results and 
gained 8 to lS2p. Countryside 
remained a firm market on talk 
of a possible bid from C. H. 
Beazer and put - on 4 more to 
318p, but profit-taking clipped 
that amount from recent] y-firm 
Derek Crouch at 108p and left 
A tt woods similarly lower at 
1-llp. Meyer International were 
a penny dearer at 147p following 
news of the agreed acquisition 
of Powell Du Bryn's timber and 
builders' merchants subsidiary 
for £is.65m_ Ben Bailey, still 
reflecting the poor annual 
figures, shed 2 more to 21 p. 
Turriff fell 25 to 140p on the 
dismal half-year figures. 

Among Chemicals, Btagden 
industries rose 7 to HOp, after 
113p, following favourable Press 
comment, while floor coverings 
concern James Halstead firmed 2 
to 9Sp la response to the good 
annual results and confident 
statement. 

Optimism about the coming 
Christmas season failed to 
inspire leading Stores which 
drifted gently lower in subdued 
trading. Burton, due to reveal 
annual results next month, fell 
7 for a two-day fall of 15 at 525p, 
while British Home Stores, 
interim figures 'due Wednesday 
week, eased 4 to 305p. Sears 
eased the turn to lllp in front 
of today's half-timer which is 
expected to show pre-tax profits 
around the £70m mark. 


FINANCIAL TIMES STOCK INDICES 


Oct. 

7 


Oct. 

4 


Oct 

a 


Oct. 

s 


Oct 

l 


Scut 

30 I 


year 

ago 


Government Secs . 84.16 84.31 84.08 84.06 83.96 

Fixed Interest , 69.88 89.85- 89.79 89.73 89.62 

Ordinary v.... - 1012.4 1018* 1010.9 1012.5 1004.6 

Gold Mines - ... 287.4 287 * 281.7 291.4 290.3 

Old. Div. Yield 4.71 4.e»; 4.71 4.5S 4.75 

Earnings, Yld. Xifullr 11.52 11.47. 11.54 11.23 11.62 
P/E Ratio (net) r)- .. 10.74 30.79 10,73 11.03. 10.66 

Total bargains lEst) 21,718 21,189 20,792 21*99 21,426 20,428 18,220 
Equity turnover £m. — 411.11 411.76 486.91 370.05 277.47 245.41 

Equity bargains. - 18.797 18.518 18,120 17,991 18,810 16*71 

Shares traded ■ mlj. . — 209.5 222* 221.8 189.3 175.fi 129,7 
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firmauon that the company is 
currently involved in negotia- 
tions for the purchase of Thames 
Television. The news also stimu- 
lated activity in Thorn EMI and 
BET, which control around 46 
per cent and 48 per cent of 
Thames respectively; Thorn 
touched 380p before reverting to 
unchanged at 367p, while tbe 
latter also finished below the 
best at 315p— a net gain of 3. 
Among advertising agencies, 
Lowe Hbward-Spink spurted to a 
new peak of 3I8p before ’dosing 
13 up on balance at 308p after 
press comment 

The Property sector’s recent 
sirang run faltered in tbe absenc 
strong run faltered In the 
absence of further buying 
Interest. Among secondary 
issues. Mailer Estates were 
marked up to 175p fallowing the 
annual results and asset valua- 
tion, but subsequent profit-taking 
left tbe close unchanged on 
balance at I55p. 

Textiles highlighted S. Jerome 
which were marked 11 higher to 
64p in response to the better- 
then-expected first-half profits 
and increased interim dividend. 
Lister firmed a couple of pence 
to 63p after a favourable press 
mention. 

Among Financials, Britannia 
Arrow eased a penny to 105 p; 
Guinness Peat now controls just 
over 28 per cent of the equity. 
Close Bros, revealed a 60 per 
cent expansion in full-year 
profits, advanced 15 to 253p. 


TInto-Zine gave up 8 to 547p. 

The strong performance by 
Australian mines on Friday 
proved a short-lived affair with 
many of the leading issues 
retreating on pro&i-laikuxg. CBA 
lost 6 to 2S2p, while losses of 
3 were common to MBA Hold 
logs, 124p and Wesetern Mining, 
tifip. Bond Corporation were an 
exception and made further pro- 
gress to close 4 higher at a year': 
best of 107p; the company 
rumoured to be seeking a major 
UK acquisition. 

In Golds . Central Norseman 
fell 10 to 403p. as did Gold 
Mines of Kalgoorlie, 495 p. but 
Sons of Gwalia proved a resilient 
market and hanlened 3 to I54p 
Diamond exploerer Gem Explora- 
tion improved 2 to 36p. 
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Oils easier 


profit-taking and quickly fell to 
75p before settling a net 25 
lower at 80p. Process Systems, 
is contrast, advanced 5 to 96p, 
after 98p. following a “buy" 
recommendation from brokers 


to 235p. Elsewhere in tbe Food 
sector, Northern Foods lost 4 to 
288p on talk of yet another 
broker’s profits downgrading. 
Nervous selling in front of 
■tomorrow’s Interim figures left 


de Zoete and Bevan. Apricot Slaters Food 13 lower at 140p 
Computer remained a favour and but revived speculative buying 


Real Time react 


Electricals failed to capitalise 
on a quietly firm start and there- 
after. drifted to. ...close .. with 


added 3 more- at S8p. as did 
Acorn at 73p; the latter’s annual 
figures are expected this Friday. 
Comcap improved 11 to 2l8p 
awaiting today’s interim state- 
ment. 

TI attracted good supnort in 
early trading and touched 394p 
before profit-taking left the 
shares only 2 up on balance at 
390p. Elsewhere in the Engin- 
eering sector Vosper improved 

6 to 186p still boosted by com- 
pensation hopes, while takeover 
speculation prompted further 
demand for Porter Chad burn, up 

7 to 267p. Hallite advanced 12 
to 2l2p, also helped by bid 


in a restricted market 
Whitworths 17 to 102 p. 


lifted 


Internationals mixed 


capiuifce-on a firnr opening and - nfodeSt f0SB& for ftSdice. British rumours. Ash add- Lacy, improved 7to5raD _ EU#~JwT ^ TEtnZ* 'JuJm rW^ M,CAtt ' m 

closed -virtually - unchanged. Telecom gave up a couple of scheduled to announce, interim, -Irish- betiding 1 ' mmss-tv ■ 

Refuge, however, were excited pence as a number of investors on Monday, edged up 3 C ern Abb 2? firm M S' -*•*?!* buctwcal*® 


International stocks in the 
miscellaneous industrial sector 
traded quietly throughout and 
closed with small irregular 
movements. Beecham drifted off 
in tbe late dealings to close a 
couple of pence cheaper at 298p, 
but Hanson Trust added that 
much, to 208p, as the company 
announced that it bad Increased 
its stake in SCM Corporation of 
tbe U.S. Glaxo gave up { to 
113], r bat- BecfcMt and Column 


Business in tbe oil majors 
contracted to minimal levels. 
Quotations were marked . down 
at tbe opening and continued to 
drift until the early afternoon 
when modest UJ5. Interest 
prompted a small rally. Bow* 
ever, this quickly petered out 
and prices fell back to dose 
around the day's lowest levels. 
BP and Shell ended the session 
down 5 apiece at S45p and 695p 
respectively. Ultramar lost a 
similar amount to 205p. Tricon* 
trol eased 4 to 193p and LASMO 
fell-3 to 270p. 

Falcon Resources featured in 
second oils and dropped 7 to 
43p following disappointment 
with the interim figures and 
accompanying statement. Await- 
ing a drilling report from the 
North Sea. Sun. (UK) Royalty 
lost 10 to 175p. 
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by the recent disclosure of Bank 
of Nova Scotia's 5 per cent hold- 


ing and gained 25 to 380p. 

Both newcomers to tbe 


loth newcomers 
Unlisted Securities Market made 
satisfactory debuts- Specialist 
printers Cowells opened at 96p 
and settled at 95p compared 


switched their holdings into 
Cable and Wireless: the latter, 
buoyed by a bullish note from 
brokers James Capel. touched 
598p but later reverted to the 
pre-weekend level of 590p. Real 
Time Control, extremely firm 
late last week, encountered 


to 33Sp. Favourable Press com- 
ment prompted support -for 
Brasway, 4 higher at 72p. 

Argyll Group encountered 
profit-taking in the absence of 
any takeover developments and 
shed 8 to 335 p, while recently- 
firm Dee Corporation gave up 7 
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cent Abbey firmed 2 to 92p fol- 
lowing a shares and cash bid 
worth £l95m from French Kier, 
unchanged at 189p. Do fay Bltn- 
tnastic gained 9 to 56p on the 
intimated offer worth aproxi- 
mately 57p per share from Kalon; 
the latter also revealed interim 
results yesterday and settled 1 } 
down at 25jp, after 2Sp. Philip 
Harris shed 8 to 170p; William 
Canning, mentioned as a possible 
bidder for PH, has sold its 
entire stake. Parker Knoll a 
rose 12 to 214p in response to 
favourable press comment, while 
FetfaergUl and Harvey firmed 4 
to 162p awaiting today’s half- 
timer. Cannon Street Invest- 
ments added 3 to 63p on the 
good interim result and confident 
statement. 


leisure Investments gained 5 
to 3flp, after 38p, In reply to .the 
good annual results and enco urg- 
ing statement 

Publishers were irregular. 
Home Counties gave up 11 to 
record a two+lay decline of 23 
at 125p in tbe wake of tbe poor 
half-timer. In contrast. Trinity 
International hardened a few 
pence to 241p after a press men- 
tion, while sporadic demand in 
a narrow market lifted A. & C. 
Black 30 to 350p. Dealings in 
Carlton Communications were 
suspended at 820 following con- 


coup l y of dollars lower- around 
S325 staged a minor rally to 
close little changed on the day 
at S326.5 an ounce. Dealers 
marked Golds lower at tbe out- 
set, in line with the trend in 
U.S. markets on Friday night, 
and quotations continued to 
drift easier throughout most of 
tbe morning session before 
steadying around midday on tbe 
appearance of modest Interest 
from Johannesburg. Share 
prices showed little or no move- 
ment during a subdued after- 
noon's business. The Gold Mines 
index posted a 02 improvement 
at 287.4. 

Price changes among the lead- 
ing Golds were generally 
restricted to around, i in either 
direction but Soatbvaal proved 
an exception and ran back } to 
£21|. Western Deep edged np 
3 to £223 as did Randfontein, 
£54. Firm spots in the cheaper 
priced issues included StUfon- 
teln, which rose 23 to 496p and 
Blyvoor, 16 up at 375p. 

In a mixed South African 
Financials sector “ Am coal 

settled a point firmer at £44 
and Geotor rose 25 to 675p. 
“ Johnnies ” rallied £4 to £58 in 
a thin market 

Lack of interest was respon- 
sible for modest falls in the UK- 
domiciled Financials where Rio 
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High Low) 



17/1 • 
■07/ 1 1! 


87.305 £30 
191.445 -£30 
■96.400C0S 
*£10 >100 
5 9B. 374 £40 
t97*17'£25 
-0.488 (£30 .*4/1 
|100 I F.P. • - 
10 0 £50 
— I F.P. 


' 3;U» 
•31/1 1 


3x:;. 

29 Ul 
27Ss, 
104* ! 
4S&ti 
87*1 
32 ' 
95 
50 


29Ss' Austral la 9 'b1 Liu ROIR— ‘ gli^i 

27i s Bank of Groeco XO^Ln. 3010..... ™.; |7Jb! 

E54b Brfxton Eat. I0S**6 *«L MOrt. DoIlMKi 97 JK .. .. 
104, Eastbourne Water 11.21 Rod D« 0.2003/8) 103|> . ... 

401,'Ett. A G«n. tnv.ll UtlstMortjpab^lffl W«i V 

253, ; Evans of Leeds 11% tsLMort.Deb.M2fc 073*1 

895s;1ntl. Bk. for Beo A Dev. 8>a«U>. »lg !••.—. 
84 ‘e;* Memory Comp. T.Bf. OnvAFtHMg. 94^-.- • 
47i» NaL Home Loans 8% Cnv. Una.Ln. 016 48 ■ 

aa ■ 7fBi J iAiA«..JMA4 1 J.OT ON. •- >100 


— 1 100(0, OStl'NattonwldeLliSX Ms. 15/9/88... 




RIGHTS OFFERS 


I +* Q, 

; C 5 . Utetl 
Issue' ots . Renuno. ■ 
price > ■ date 


1985 


Stock 


High 


Low 


If 

5* i 


& 


DM HD- 
48 
85 ! 

185 

KlO 

11 

5 

10 

225 


Nil 

, NH . 
I F.P. ■ 
: Nil ■ 

i « 


Nil 
NR 
Nil I 
Nil 


22.11 
11*11 
6 11 
22/11 
11/11 
30/10 
13/11 


90pm] 

17i 


ni m : 


ari 

At pm i 
8pm' 
s aDnm 
78 i 


5fipm-BASF LG. DM 60 j63ispni + ll e 

14pm ! , Burns. Anderson IOp I 14pm. 

105 Cfty Site Estates 115pm...... 

I5pm[DRG 28pm, -B 

249 )Emess Lighting 250 . 

UpmiGreen field Blacks IOp Upen; 

Spm'Howord & Wyndham 5p ( . Bptnl — 

iapmi*i*HunibersUle Elect 20p. .| iton! 

73 'MIHIdgs 73 


Renunciation date usually last day for dMHng free of stamp doty. 6 rigors* 
based on proa pact us estimates, p Assumed dMdand and yield, u Forecast 
dividend cover .based on Diaviaus year’s aamingi. p Panes Unless 
otherwise indicated. 1 1ssued by tender. { Offered holders of ordinary 
unless otherwise indicated. 1 1ssusd by tender. I Offered holders of ordinary 
shores sa a ~ rights/* M Issued by way of capita nastion. 53 Retatroducad. 
11 Issued (a connection with reorganisation merger or takeover. N AltoUMot 
totters or fully paid. R| Introduction, ifi (fnllewd Securities Market, S Pfacto# 
price. U DssH In under flute 535 (3); 9 Dealt in under Ruts 635 (4) (t),- . 


OPTIONS 


First 
Deal- 
ings 
Oct 7 
Oct 21 
Nov 4 


Last 
Deal- 
ings 
Oct 18 
Nov 1 
Nov 15 


Last For 
Declan- Settle- 
don znent 
Jan 9 Jan 20 
Jen 23 Feb 3 
Feb € Feb 17 


ACTIVE STOCKS 
YESTERDAY 


Fur rate indications see end of 
Unit Trust Service ' 


Call options were taken out in 
re, JEgUagion Oil 

ind Gai, GEC, Bristol ‘ Chauuei 

ShlpBtyilwP! FfitoaBtsoDKev- 

Sun Oil . Royalties, ; Vosper, 
Equity and Geberal ancf Can's 
anuiug. A put was done iu 
Bernard Matthews, but no 
doubles were reported. 


Above average activity was noted in 
tha following stacks yesterday. 

Closing (toy’s : 

Stock pries chengs - 

Abbey Life 233 — ' 

Blogdon Induernas 110 

Btit. A Com. Shipping 262 

British Telecom 185 

Exco international .... 207 

Lowe Haward-Spink 308 

Norsk Data A £34>» 

.fiseb-Tmte Control ;^ . -80 

Reruge ’. ..; 280 

Ruddle.. IG.y-r.....;.^. .J3S. 

Slaters Food 140 

WhilwUftii’Bi Food .102 




H 


+ 7 : 
+10 
•- 2’ • 
+ 2 
+13 

- n 

—28': A 
+25 
ih-anM 
-13 ■ 
+Tt 


J 

t 

•Vi 


t I- 

-x - . 
sr>. 


■r v . 


FRIDAY’S 
ACTIVE STOCKS 


RISES AND FALLS 
YESTERDAY 


Based on borgaine recorded In Stock 
Exchange Official List. 

No. of Fn. 

Etock changes close 


Day's 

chsngo 


British Funds ... 
Corpns- Dom. a 
Foreign Bonds 

Industrials 

Fin. and Props. 

Olle 

Plantation* 

Mines 

Other* 

Totals 


EUROPEAN OPTIONS EXCHANGE 

| . Nov. ‘ Feb. I May 

Series , Vol. , Lost ' Vol. ■ Last ; Vol. > Last ; Stock 

GOLD C 

9320 



8 

> 85 ; 



8 327 

COLD C 

*340 

78 

i 5 

3 

i 13 , 




GOLD C 

*360 

10O 

■ 1.20 1.4S 

. 6 80 



99 

COUJ P 

S30Q 

6 

■ 1 



- 

88 

j *_ 

i 

GOLD P 

*380 

18 

I 4 

13 

; 7.60 I 


H 

SILVER 0 

*600, 

6 

lee. 

60 ■ 

March 

June 

, 5M2 

SILVER C 

6650 

51 

25 | 



1 

_ 



SILVER C 

0700; 





— , . 

10 

i 85 


S/FL C 

FI.290J 

5 

18.20 j 

35 

(14.50 Bf 



S/FL C 

FI .095) 

. — 



80 

; 14.60 

1 : 

S/FL C 

FLSOOj 

46 

0.50 ; 

30 

j 9*0 I 
8*0 1 

18 

118.20 

S FL C 

FL305) 

P1.3101 

44 

4*0 i 

io 



i » 

*lFL C 

8 

3.40 AJ 

6 

■ 7 ! 

... 

(,/c 


0'FL C 

H.315J 

28 

2 : 

1.80 \ 

35 

I 8*0 1 

18 

l - 

»'FL C 

F1.32Q 

aa 

26 

4.60 


S'FL C 

n.3aaj 

54 

1.30 1 

— 




! 

S/FL C 

FI .3401 

400 

0.60 > 

— 




• __ 

i ” 

S/FL P 

FL290J 

203 

5.70 | 

20 

!11.10 ■ 

125 

114.50 

HSI1 

S/FL P 

FI *961 

83 

8A ; 






M K 

S FL P 

FI. 300) 
F1.306I 

4 

11 A 

B 

116.50 ! 

2 

■ 80 

if 

S/FL P 

182 

13.60 j 

18 

18 : 



■S ll 

8/FL P 

FL315, 

17 

12*0 < 






1 1 

S/FL P 

FL3B5| 

— 

— | 

— 

- i 

10 

36 

H II 

S/FL P 

FL330j 

lo 

35,50 a) 





S/DM C 

DMJ9B 

BOO 

0.70 1 




— 

1 

lomifis 10 

£iS C 

*146) 

850 

3*0 A 

— 

- i 



1 — 

'S141.SC 

m p 

41351 

850 

8.40 A 

— 

- t 

— 

— 

ABN C 

FI *20 

Oi 

38 

St. 

0.50 : 

Jan- 

158 . 0.50 

Apr. 

i FL4«8J0 

ABN P 

n.480 

205 

3*0 1 

180 

n ; 

5 

14 

AEON C 

FI .90 

456 

0.90 t 

346 

3.60 1 

65 

6 

'Ft. 8V 

AEON P 

FI.8S! 

604 

1*0 . 

164 

8.90 

— 

— 

AH C 

FI*4C‘ 

66 

11.80 . 



— . 


|R*Bl30 

AH P 

PIJ230; 





77 

s ; 

3 

4*0 

AKZO C 

Fi.izC 

847 

1.0 

3sa_j 

4»ea 1 

815 

' 7.90 

Fl.li'7*0 

AKZO P 

Fi.iao- 1140 

3.60 

543 

6,80 

114 

7.80) 

AMRO C 

FI.B5: 

27 

0.40 

98 

3.30 l 

11 

4.60 A FI. 82*0 III 

AMRO P 

FT. 85' 

148 

2*0 A 

81 

4.50 . 

d 

4.60 

n*?e 

GIST C 

F1.2B0 

SI 

0.80 

141 

7 : 

11 

13 

CIST P 

FI* 10 

84 

1.80 

12 

4.70 ; 

6 

4.00 


HEIN C 

FI.160 

113 

2.90 

65 

8.80 

49 

10.50 

FI. 160.30 

HEIN P 

FI. 160 

230 

28 

37 

4.50 . 

3 

5.50 

HOOG 0 

Ft. 60; 

836 

O.BO . 

309 

3.10 ; 

56 

- 4.70 

Fi.4b*o 

_ 

HOOG P 

Fi.eo; 

824 

1.60 I 

265 

3.10 ! 

46 

' 3.70 

KLM C 

Fl.flOi 

554 

0.10 1064 

1.30 . 

43 

z.sa 

FL&1.40 

FI. 1^230 

KLM P 

FI. 55! 

773 

4 i 

431 

5.50 : 

25 

6.50 

NEOLC 

FI. 190! 

34 

0.80 A. 

39 

e 

2 

11.30 

NEDLP 

F1.170; 

in 

0.40 > 

SO 

2*0 ! 

— 



HATH C 

Fl.70 

101 

871 

1.50 . 

2 

4.60 

98 

6 

n. 70*0 

NATH P 

FI.75 

4.40 • 

587 

4.50 

— 


PETR C 

Fr.6500- 

10 1 

40 . 



1.30 ! 




Fr.6260 

PHIL C 

R.50) 

486 

0.20 . 

697 

202 

2.40 

FL 46.20 

PHIL P 

FI.46 

101 ! 0.50 

435 

i.8o ; 

78 

2.10 

RD C 

R*00l 

iTa i 
481 f 

0.10 1 

431 

3.10 > 

6 

? 

n.L&e.BQ 

RD P 

FI. 190 

3.30 1 

a as 

6.10 : 

10 

ROBE 0 

F1.75 

FL7B.94 

11 > 

2 i. 





FL'ife 

ROSE P 


10 

2.30 ■ 



UNIL C 

Fl.320j 
n.3aoi 
UME IN CC 
A=Al 

61 

3.80 a: 

31 !ll.60 : 

— 


fi.sJb 

UNIL P 

TOTAL VOL 

329 i 4.40 ! 167 12 1 

INTRACTS: 35.212 
ft B=BW C— Call 

10 . 15 

P-Put 

If 


Rises Falls Same 

St. Ives 

17 

18 

383 

Cl 34" 

+25 

+ V- 




AMS Inds. ... 
imperial Group 

15 

14 

101 

037 

+ 11 

10 

V 

.61 

Apricot 'Comps,- 

•13 

• .85 

+ 7 

292 

298 

003 

BAT Inds 

13 

271 ' 

+ 6 

76 

10S 

377 . 

Euro. Ferries... 

13 

1344 

+ 7.^,. 

14 

25 

88 

NaiWest Bank 

13 

837 

+ 14 

0 

8 

12 

Baltic 

.12 

• Z72 

+12 '■ 

47 

48 

80 

Cable & Wire. 

12 

590 

+ 16 

62 

b7 

W. 

Real Time Cul. 

12 

.105 

+30 

bOb 

635 

1.629 

Thorn EMI 

12 . 

387 

-T \ 


35W 


LONDON TRADED OPTIONS 

GALLS PUTS 


Option 

Oct. 

Jan. 

Ape. 

| Oct. 

Jan. 

Apr. 

B.P. 

500 

48 

63 

73 

i i 

7 

14 

(*5451 

660 

9 

35 

AS 

17 

25 

33 


600 

lto 

13 

20 

I 60 

60 

63 

Coni. Gold 

3B0 

40 

64 

7D 

1 l*s 

7 

13 

(*434) 

420 

15 

37 

bO 

1 9 

28 

37 


460 

4 

16 

30 

1 44 

48 

55 


500 

1 to 

7 

16 

| 82 

82 

86 


Courtauldt 

1*186) 

120 

130 

140 

160 

38 

88 

18 

3 to 

42 

32 

22 

8»» 

44 

34 

36 

14 

.1 

1 

1 

a** 

1 

2 

A 

0 

i 18 

4 

11 

Com. Union 

180 

49 




i 





(*227) 

200 

89 

37 

44 

l 

4 

9 


220 

10 

80 

87 

3 

9 

15 


240 

2 

10 

14 

16 

20 

26 


G.E.C. 

140 

IS 

ri 

SB 

2 

4 

6 

1*152) 


n 

| xM 

18 

10 

11 

14 

IU 

KS 

Id 

11 

30 

30 

30 


ill 


73 

78 

1 

3- 

5 

(•340) 

300 

45 

57 

62 

2 

8 

8 

330 

18 

33 

48 

5 

10 

18 


360 

3 

12 

10 

22 

26 

30 

Lai. 

600 

SO 

72 

82 

inr 


18 

(•644) 

650 

17 

46 

67 

ri 


37 

700 

2«« 

20 

SO 

cl 


72 


750 

1 

12 

— 

jim 





260 

52 


_ 

OM 

n 

M 

(•308) | 

880 

32 , 

Ed 

44 

1 i 

3 I 

4 

300 1 

13 1 

Ed 

30 

a l 

a 1 

10 


330 

2 

id 

15 

23 | 

24 | 

25 

Maries Si Sp. 

1 120 

l 48 ] 

i 


ov, 

l 


(*160) 

1 ISO 

38 

41 


OlR 

2 


140 


38 


Oia 

4 



160 

Bji 

14 


3 

7 


Shell Trans ; 

660 

50 

67 

78 

2 

n 

13 

(■603; j 

700 

11 

38 

43 

17 

ii* 

37. 

750 

lh 

12 

22 

60 

Ed 

65 


argari 

(•433) 


323 

330 

553 

360 

383 

390 


35 

20 


40 

27 


15 


32 


21 


40 


28 


40 


Option 


BATInds 

1*270) 


260 

280 

300 

330 


Nov. 


20 

7 

3 

1 


33 

20 

lO 

4 


May 


6 

18 

32 

62 


Feb. 


11 

23 

55 

65 


May 


17 

32 

43 

68 


Barclays 

1*304) 

m 

57 

20 

m 

B 

1 

8. 

87 

45 


Brit. Aero 

350 

lOO 

no 

180 

1 

2 


1*425) 

3MJ 

70 

80 

BO 


4 



390 

45 

55 

68 

3 

9 



420, 

25 

37 

47 

13 

26 

30 


460 

7 

— 

— 

40 



hriif- -ri i, 










(•195) 

180 

19 

aa 

27 

3to 

5 

7 


200 

6 

12 

15 

9 

IS 

15 


220 

1 

5ft 

7 

£6 

28 

30 


imperial Gr. 
\*Z03) 


160 
1SQ 
2 00 
220 


48 

89 

14 

6«* 


66 

38 

24 


69 

40 

£6 


J 1 * 

I 1 * 

19 


f 

12 


3 

a 

15 


LASMO 

(-2701 


Lonrha 

t'150) 


FCT'M 


48 : 


260 


35 1 

45 

280 


25 

33 

285 

■Td 



LJ 

EX 

mm 

o 

140 

14 

19 

21 

160 

3 


9): 

180 

!<• 

3 



p.A a 
(*485> 


360 

70 

1 80 

390 

43 

53 

420 

22 1 

1 33 


60 

4E 


3 

8 

17 

28 


«s % 

32 


9 

20 

-27 


40 


20 

32 


43 


4»e 

14 

32 


6it 

18 


i- 

18 


3 i - 


20 


12 

25 


CALLS 


PUTS 


1 J 


. Option 

NOV. 

Feb. 

May 

li 

Feb. 

May 

■ Racal 
(1142) 

120 

130 

140 

160 

180 

28 

80 

14 

6 

1 

34 

26 

18 

12 

6 

34 

28 

18 

10 

2 

3 

22 

40 

3 

7 

12 

84 

40 

10 

15 

24 

40 

RT*. 

1*549) 

500 

580 

600 

650 

-60 

19 

6 

8 

72 

38 

16 

62 

25 

3 

20 

62 

no 

13 

38 

70 

SB 

74 

VaoJ Reefs 
(*»65) 

60 

70 

80 

90 

100 

7to 

3U 

1ft 

1 

Oft 

rat* 

Ift 

i 

144 

9ft 

5ft 

a 

8ft 

17 

as 

6 

10 
18ft 
86 la 
36 ft 

-8 

13 

X9ft 

Ek10% 1989 
(•£98) 

92 

94 

96 

98 

100 

61i 

g* 

Oft 

» 


o* 

.ft 

J* 

h 

■ Oft 
. 1ft 



' 1 1 

■i 


T r 11« 188 f 
(*£105) 


Tr. I)SSM7 
(*£ 112 ) 


102 

104 

108 


106 

10B 

no 

112 


57g 

It 


61 9 

5to 

27 B 

1ft 


3 

lfc. 

0*| 


i* 


grV 

?! 


OI S 

p 


s 

8rti 


Oft 

no 

ili 




Option 


BTR 

(*383) 


Beecham 

C300) 


300 

325 

530 

350 

360 

375 


300 

330 

360 

390 


Dec. 


65 

42 


30 

17 


16 

6 

4 

I>3 


Mar. 


72 

50 


27 

18 

6 


June 


55 

20 


Dec. 


30 


14 

32 

83 

92 


Msr. 


a 

ii 

38 


20 

38 

65 


June 


30 

38 


25 

43 


(•589) 


500 

650 

600 


112 

62 

30 


122 

77 

4g 


1*1 


20 

37 


De Beers 
(•64.32) 

420 

460 

500 

650 

40 

17 

8 

2 

g 

60 

45 

n 

80 

13Q 

38 

BB 

87 

132 

40 

60 

OKN 

(*2S4) 

20 0 
220 
240 

41 

23 

10ft 

m 

39 

24 

3 

6 

14 

4 

0 

15 

10 

19 

Glaxo 

(•1343) 

1200 

1250 

1300 

1350 

160 

120 

96 

50 

206 

160 

130 

as 

176 

140 

HO 

10 

17 

35 

70 

Is 

45 

86 

50 

70 

IQS 


ft 


Hanson 
. ('«») 

180 

196 

200 

218 

220 

32 

19 

1) 

36 

24 

18' 

41 

20 

10 

3 

7 

16 

6 

11 

83 

7 

15 

36 

mi 

240 

260 

280 

300 

330 

41 

25 

18 

10 

3 

46 

30 

21 

ia 

40 

as 

5 

8 

20 

31 

60 

12 

25 

34 

14 

29 

Tesoo 

(•268) 

£16 

836 

240 

258 

860. 

280 

60 

40 

23 

9- 

46 

35 

16 

» 

38 

l" 

Is 

ii 

*7 

11 

18 

10 

11 




Option 

Oct 

NOV 

Dec. 

FT*E 1200 
Index 1250 
(■1308) 1275 
1300 
1325 
.. 13 bO 

62 

37 

22 

8 

:i 

72 

45 

30 

17 

9 

117 

72 

38 

IB 


[Jan. 


.joct. 


Nov 


Deo. Jon, 


♦ 


October 7 Total Contract* 7*08 Callc 5,2 ie Puts 1*92 
•Underlying, security price. 


e 


4 
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Rnandal Times Tuesday October 8 1985 


WORLD STOCK MARKETS 


CANADA 


crtdttanstaiu^. see • — * 
. opener. . ... m sbo . +i 
v intcnuifall — _ 1,600 ; +a 
, laeiutemank^-i 540 • — 1 

•; perimoo»®r 1 656 - 

;• steyMWmltrMM 106 j +2 
«■ Veit*chcr Mao_J 710 „ —8 




I Pile* j +OT 

OCt. 7 Pt*X — 



Oct. .7 - Pile* ■ +«* 

Kronor — 






188 
204 
290 ' 
407 
120 
2 SO s 
137 ‘ 
142xe' 
813 
360 
178 
177 . 
420 
BOO 
252 1 
55.5 
238 


Con. Prop. Tnwt.’ 
Handle Uomu}-.' 
Hartogon Energy 
Herald wyilnw*. 

I Cl Amu. 

Jhnberiana 
Kla On CoMm.„ 
Lend | ™» , 

mu 

Moyne NicklaM 
Myer Emporium^ 
NitAurt. Bulk— 

Newt. .... ■ 

Nidi Dios IQw1-~ ■ 

North BKr Hill— 
Qakbridgs 
PanconanentaU. 
Pioneer Cono — i 

ft—ldan 

Queensland Qmr 

fieeWttAGoiman- 
Repocw— ____ 

Santo* ' 

Smith (Hovwcn = 
Tiros. Natwlde-J 

TOOtft • 

V*mgai~.. ■ 

Western Mining.. 
Westpac Bank — ; . 
Wood tide Petrol 7 

Woofworths 

Wormad Inn. . _■ 


HONG KONG 


Oct. 7 i Price ■ + or 
■ H.K.0 — 






22 


rOCKi; Lefarge Oopoee.- 474. i +12 

* Wl\a L'Oreal : —IB 

■ V Legrend. 2,000 . +13 

1 1 Maieons monte.' IBS . 

Matra SJL- . 1.6M * —10 

Mfohelin teZZZ%324 - +B 
Midi {Ciel— — - 8.960 1 —40 
Moct-Henneny _ 1,738 ! —7 

Moulinex . 59.1- -3.9 

NordEst. 104.7, +KS 

Pernod Woa-._| 633 5 — 6 

Perrier — — ! 416 I +4 

PstnXesFre_„‘ 223 ■ +XS 



MHI ... 450 , 

Mitsui Bantu 1,130 ! 

Mitsui 475 ' 

Mitsui Estate 1,040 . 

Mitsui Toatsa 230 

Mrtmkoshl ' 630 * 

NltdcoSec— 822 < 

Nippon Denao_— :1.810 
Nippon Dost —.1,000 , 
Nippon Express. 1 670 
Nippon OaKRi— . 1 jj80 
Nippon Kogalcu-< 780 
Nippon Koksn— ; 351 
Nippon OB — - 785 

Nippon Seiko 438 

Nippon Stilmpan. 765 
Nippon Steel—' 195 . 
Nippon Submit— 391 " 
Nippon Yosen — . 372 

Nissan Motor 5SX 

Nlsshin Flour— 480 
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NOTES— Prices on thia - nags an. as quoted on the 
individual exchanges and' are' last traded priesa. p Dealings 
suspended, xd Ex dividend, xc Ex ' scrip Issda. xr Ex- rights. 
xa'Ex ill. 
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OVER-THE-COUNTER Nasdaq national market, 2.38pm prices 
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NYSE COMPOSITE PRICES 
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17% 

4% 
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t ✓WTTWWT Chief price changes 

| ^| f f\ I Jf Jf\J (In pence imlass otherwise incficated) 

RISES 
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Allieii Irish 
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Process Sys 
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Rank Ireland 

345 +10 

Refuge 

380 +25 

Black (A&Q^_ 

350 + 30 

Sparrow (GW) — 

48+9 

fjnrwnftp 

21B +11 

Vosper— — ^ 

186+6 

DnfayBit 

56+ 9 



Hallite 

212+12 

FALLS 
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64+11 

Argyll Group 

335 -8 

Leisnre Invest 

36+ 5 

FalaaiRes 

43-7 

Lowe Howard 

308 +13 

HomeCoun 

125-11 

Maunders (J) n 

132+8 

Real Time Ccm 

80 -25 

Parker Knoll_ 

214 +12 

Son (UK). — 

175 -10 


For an increasing number of decision-makers world- 
wide, the bestpossible start to the business day is 
the Financial Times. 

The earlier it is in your hands, the greater 
value it is to you as a working document. 

Now the Financial limes has a hand delivery t 
service in , 

BRUSSELS . j 

So you can start your business 1 IT 

day with the finest international , Sk 

news briefing in the world. tl 

For furtlierinfonBation please 

contact PUfippe de Norman 

tTAndenhove, TH: 02/513 J8J6. 
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NEW YORK STOCK EXCHANGE COMPOSITE PRICES 
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34% 2ff, ApPw p!416 11 *14 X 31% 31% 

31% Z7 ApPw pf3X 11 *2 30% 29% 29% 

38% 17% Apmtal.Tft 18 17 359 iff* 18 18 

15% 8% AppIMo XX 12b 72% «% 

24>* iff* ArchDniX .7 13 2322 2D, 21% 21% 


C 3 Inc -406 367 « 

Cabot X *3 8 X 21 


W 29% 29 2ff* -% 


17% ff, Caesar IS 11X14% 1 

25% Iff* Caffad X 16 4 IX 17% 1i 

54% 3S>* CaJFd pM.75 11 26 46?, 4 

" ** “ “ “ 14 53 18% 

XX 17 13 


23»* 23?, +% 1 21 13% Caffim 20> 1.4 
33% 33% -% I Iff, 12 Camml .12 XI 


8 % 8 % -% 
21% 2l1, -% 
1S% 13% -% 
Iff, 17 -% 

46% 4ff, +% 
18 16 -% 
13 13 


V2J I*, 6%. Iff, -% s% 2% OmpH g.16t 

J 8 78 13 12% 12% -b TO»* 30% Ca m Spal25 11 

10 9 1 14% 14% M% iff, 11% CdPacs X 10X12 ID, ID, -% 447, ZD, CrwZel 1 28 17 751 38% 3ff, 3ff* 

14 11 121 11% 11% 17% +% 22*4 Iff, CanPEgX 7 19% 19% 19% -% 50% 43% CrZel pMX 11 118 4ff a 4ff* 4fil* 

2» 1 15-18 15-18 228% 150?* CapCiaX .1 18 296 187% 185% 188%-% 85% 50% CrZef pfC4.50 73 1 5D* 571* 57% 

11 140 18% W% 18% -% 27% TO CapHda .77 16 8 412 21% 20% 21% Iff. ST, Culbro X 16 TO 32 32% 32 32 

TO ylO 87 07 87 -7, Up* g% caring gX 14 9% 9% 8% -% 33% 14% Coknets 19 1029 14% d14 14% 

Y50 6T% 6^, «1% -1 X* 28% CartetdX 18 9 44 3D 29% 29% -% BP? 5ff* CumEnlM 14 4 25 64 637, tO?, 

*74 X 31% 31% -% 26% TO CatoR X 11 10 35 22% 22% 22% - % 10% ff, CurrtncUO, 11. 28 10% 10% 10% 

k2 30% 29% 29% +% 30% 227, CarPw 2X TO 7 1240 25% 25b 25% +% 38% 30% CwlW IX 14 18 « 3S% 35% 353* 

359 Iff* TO 18 28% 21 CarP pf267 11. 13 25 24% 24% -% 52b 33% Cyclop*. 10 13 8 X 40 48% 48% 

93 12% 72% TO% • 48 3ff, Carted 10 56 14 337 36 37% 37% ODD 


53 18% 18 TO -% », 32 Cntne 1.60b 43 11 224 3D* 3ff* 37% +% 4% ■» f « ?% "J% Iffb SU 

18 17 13 13 13 521, 23 Crflyfl a 23 1332 48% 471* 47% -1% 37% 27% GATX 120 41 TO M 29% 2ff, 2ff, -% 54% 35% lntNrff2X 17 10 445 4 

132 23% 23% 23% 53% 40% CncfcN pf263a 4.9 207 u53% 53% 53% +% »l T]b GCA 8 M2 1^ dWP, Iff, -% 43% 31 JnffbGfLX 27 13 IX 4 

57 -21* 21, 21* +% 24 18% CrmpKUO 12 12 22 23 23 23 +% 84 1 14 TO 44 B% XI* X% » in* IntBakr 13 14 2 

13 358 41 33% 30% -1% 70 40% CnmCk 11 X 69% Off* 64% -1% fi * *° _ 47 fi 3 fi -% 2Z% 17% hitstPwIX 9.86 X V 

10X12 ID, ID, -% 447, ZD, CrwZM 1 28 17 751 38% 3ff, 3S>* -% fi S. Sr fi fi -J 1 S. I? loPw 7*220 11. Z2X 2 

7 19% 19% 19% -1* 50% 43% CrZel pMX TO 1W 4ff a 4ff* 4ff* -% SI 1 1? « 8 Ii 28 S 4 £. " 4 ’fi ^ inS * “ TO 40 B 

TO 298 187% 185% 180% - 1* 85b 50% CrZef pfC«.50 7 3 1 5D« 5D* 57% ?£ fl S 4 SI ^ -J 12 S* 23 1 21>t ^b towaSIX 9.B 10 21 1! 

- — “* — 35i« 22i* Culbro X 15 TO 32 32% 32 33 9 1 ?. P 1 *48 11 17 23% 23% 23% 35 25 towilG 174 &P7 OS 9 


&7 10 445 44% 43% 43% -1 ■% fi 
17 13 1M «T* 39% 39% If 1 

13 14 21% 21% 21% — % 13% 1% 

9.8 6 X 18% 10% 19% -% 531, M 

11. 1200 SOi, 20% 20% -£ 10% Iff 

10 X ff, 9% ff, 55% 

9.9 10 21 19% 10 19% 3ff, TO* 

&07 OS 3ff, 30% 30% +% TJ* «» 


2?» Sfi Sfi “- 1 40,4 ^ 


Iff* 22>* Culbro X 15 18 32 32% X 


-% 33% 14% CuWretB 

-1* OB’, 58% CumEnl20 
-t. Iff* ff, Currtnd.tOa 


19 1029 14% 614 U3, -% I fi 3 


25 fowilG 174 &9 7 62 Off, 30% 


Z% % KJMOWH 
8% 5% ModCpr 

33% 171, MohascX 
137, D* MohkOi 
537, X MdriCalOq 
19% 14% MonrchX 
55% 40% Moran* 50 
3ff, 16% MonPw 2 


1.8 11 57 27% 27% 27% -% 

2678 2% . 21, 21* 

TO 32 401* 48% 48% -1 

13 23 10 15 15 15 +% 

*1 TO 1087748 40% 41 -5% 

7.0 11 m 28% SB 28% -% 


iff, 15% Mona ixa a* 20 ib% to 19% 


14 4 25 64 Bff, 6ff, -% 86% 41% GennetlX 28 TO 877 54% 53% 53% -% SD, 2ff, InwaRalX 

11. » Iff, 10% iff! +b 55 2ffj GaotncX 1427 98 347, 34^ 34% +7, 4Q 33% 10 


ff* ff* -% 1 23?* 17% knrilJ pfZ31 IT. y300 27% 21 21 -% J TO** 7% MONY X TO TO 112 8% 


.7 13 2322 2D, 21% 21% -% I 11 % 


387, Carted 10 5.6 14 337 
6% Canal .07 10 71 IX 


In. “> 2ff; 


Iff. 10% 15% +b » aF* repine .» 14 Zf 98 34?, 34 34? B 

^ 3S% 3S% * »Sb 7T. Geartd 'jq 27 38 8% 8% 8% 

49 48b S* +% 2?% I®* .» 12 11 23 17% ID* ID* 

^ ^ 121* 9% GamrfC 70 9% 9% 

12% 10 GemR ,40e 15 45 11 % ID, TB, 


9L5 8 27 32% 32% 32% -% 117, 13% Moon a .72 19 12 IS 


TOb S* +5 


J J J 


47 29% MorKndX 

23% iff, MomeS.80 
21 15% MtgRty 1.70B 

38 25% UOrtorw. 84 

38% 29% Mmorta.64 
28?, 19% Munfiri M 
.147, 8% Hngi 
32»» 23% MurpO 1 
22% 16% MurryOX 
Iff* 11% MiriOml.44 
7% 1% MydrL 


32% -% 

33% “% 


17% «% AttasCp « 11s, 11% 11% -% 

29% 18% Augel X 18 X 305 2D* 22 22% -t* 

54% 34% AutoOl X 1.4 20 413 49% X% 46% -7, 

5b - 4 U AvelonnOSe 10 10 42 ff* 5% 5% 

31b 17% AVEMCX 1015 S W% 30% 30% +■% 

39% 28b Avery X 19 13 273 32% 3D, 32 -% 

24% 10 A wall a TO TO 2<% 2<% 24% 


2% Centre* 

8% CntryTI X 
17% CenvlR 140 
15% CrMeedTO 
TO% CeesAirX 
Iff* Chmpla52 
20% Ctrmi pflU 


ID, lli a ID 


3D 0 30% OeSottlX *3 10 9 32% 32>, 32?? 

ID, 14 DttEd 1.X tl 6 1791 Iff, 14% 14% 

87% 81% DetE PT7.88 11 zlOO 61% 61% 61% 


5^!* 21 12 S IS ?2* 7*L* ’ 2 


\52 15 

pit20 5.1 


19 11 51 24% 24% 24i, 
13 26 92 30 2ff, 297, 


882 5J 4 S& SL 'I* 27% 21% DE 

* 1 27% 21% DE 


38% 27 Avnot X 17 21 XT 3ff* 2B% 28% -% I 54% 457, Chml pM.«0 03 TO 46% 40% 49% 
35% TD« Avon 2 H K 6068 25 3*% 2*% ] 9% 7% ChemSfkO 01 15 44 D, D, D, - 


28% 16% Aydfci 


18 66 21% 21% 21% 41, 1 vjChtlC 79 T, 2% 2% 

B B 6 Off, S* <35x MB MS «- Iff, Iff, +J, 

\ 38 Si fi S ”? <■% 391* Cfmsepi&25 11. * 46% 46% 46% +% 

17 9 342 2fi S2U 2&a -% 56% 50% Cfwae pf6J5e TO 10 54 54 54 -% 


141* 6% BMC -12} 38 D* 7% 7% -% 48% 3ff* Chase pi&25 11 

3ffj 22 BalnteaSO 2.7 9 342 32*, Zgt 22b -% 5«Si* 50% Chase pf6J5e TO 

18?, is Bkrind St S7 TO 579 16% iff, 16% -b »% 51 Chase pfTO.64eX 

24% 18% BMdor X 1 2 11 18 20 iff, Iff, ~% 2Z% 16% Chetaee.72 13 

2% % v|BaldU 93 1% 1% 1% 32% 24% Chemed.52 56 


Sfi 5f* V 7 , 25b 21 DE 

fi fi fi " a 23b 22% DE 

fi fi fi 29% 23 DE 

St h a it g R si 

4 f* Jfa +% 118% 103 DE 


25?* 21% DE pff 175 11 

26% 22 DE prR124 11 

27% 21% DE pfO 113 11 

27% 21% DE piP 112 11 

2ff* 21 DE pIBirStl. 

29b 22% DE P4O14011 

28% 23 DE pfM142 11 

33% 26% DE prL 411 

34% 2D, DE P1K4.12 11 

118% 103 DE - pU 15.68 14. 


S W * 6 GnfWr 

If* Tfi -T* 53% 301* 0*98.80 47 

JlSSffi S * ffi , 81% 02 GTH ptaw It 

ZlOO 61% 61% 61% +1% 6% 3b Gansco 


S 251* 25b 25'* 
24 25% 25% 25% 


,10% S% GoRad .10 


Off* TO Gena g IX 17 


75 15% -t, 


2ff*-%|26% 19 Qstpf IX 02 


2 f£ 4 2S J S 4 + ** 38 v > GenuPD-TO 18 

S ^ 4 S 4 S 4 . Z«S 20% QaPac X 18 

L S. 22* S* 4 "l 1 W* Pf 3 11 

!? S 4 5* 2L’ 30 2ff* GaPw pfl30e 15 

H 2fi 22, 2fi . . 3ff* 24b GaPw ptl 44 11 

34 31% 307, si% +% 3!? 26V GaPw dTOTE 11 

T m 114 m - % 5334 ^ g£S !to56 to 


f Si ffl "1 24 1813 Dairt>f -80 19 12 23 21 2£H* 20% - % ai* iff, GaPw pf2.S2 TO 

e tc. Vt* S 2 18,4 10J * DK3,or 64 3.8 IX 17 16% 17 -% aff 4 K G*p* iv 

?* u Vn. Ifi yn? 21 T 47 * DtamS 178b 11. 1041 157, 15% 15% -% off* 54% GaPw pf7 0O TO 

11 84 27% 27% 2D, 38% 34% DiaBh pi 4 11. T SH. 38 3S( +2 S K aritaKn » 


1 38% 34% DiaSh pi 4 11. 

21% 2ff, DiaSOfn.70e 13 

, 11 ff* OtenaCfR 12 

I 5Dj 3D, Dietrid % 1 19 

' 125% 85% Drgiial 

, 96 54% Dtsney IX la 


* fS 4 2 81 , 4 9fi *** 87% 54% GaPw Pf7 72 TO 

806 21% 21% 21% 1 37% 2ff» GertPd.32 AI 


1J128 204 B1% X% 80% -1. 20% 11% KLU .510 10 7 1210 17% 17 ID, -% 

6 20 ff* ff* ff* 45% 33% KM pf 4X 09 X 40, 4S% 45$ 

47 TO 32 6 3ff * d3ff,38% -1% 41% 30% Kmart 1.40 44 10 187532% 31% 32 +J* 

11. 2980075% 751* 75% -2% 18% 12% KaisrAllS 889 16 15 15% -7, 

U0»4 6 3% 3% -%. 20% 15 KataCe 20 1.3 29 15% 15. 15% -% 

«« »1 8 d 8% B% Iffi, Iff* KalC P MX 07 2 13% 13% 15% -b 

17 56 21 20% 21 +1, 11% 7% Kaneta .40 10 IX 8 D, 8 +% 

J 2 _ 1 20% 20% 20% 24% 18 KCryPt2J6 TO 4 1053 19% itf, 19% +% 

18 13 IX 3D* 30% 31 -% 38% 30% KCPL p74.35 TO Z100 35 35 3ST +2 

18 27 787 2D* 21 21 -% 20% 15?, KCPL pttX TO 1 18% 18% 18% 

TO 3 2ff* >4% 24% +% 21% 18% KCPL pTO33 12 8 19% Iff* Iff, +% 

65 TOO -n\ £% -S\ -% >>8% 33% KCSou 106 21 9 190 S3% 52% • 32% -% 

TO » Z% 28 28?| 19% .8% .KanGEI.18 W 4 168111% 11% 11% 4-i* 

13- 19 2ff* J SO -% 41% 30>, KaoPU2X 818 91 37% 36% 36% -% 

TO 8 27% 21% 21% +% 23% 18% KaPL pi23 2 TO 3 22% X% Sk 

TO 6 20?, 20% 207, 23 18% KaPL pTO23 TO 2 21% 21% 211? +% 

11. 10 25% 25 25 -% 46 12% Kaiyln' . TOO 13% 13% Iff* 

TO Z50 64 64 54 X 137, KanfBr X 19 5 387 14% dlj, 13% -% 

12 - - 4:50 £L Si +a 83 8*% Keuoggi w 17 18 718 6D, 60% 60% -D s 


40 30% IpaJco 104 9.18 213 33% 31 33% 28 SO Momfcll.04 46 12 <7 22% 22% ZB. 4 -'* 

T3% 9% ■ IpcoCp X 11 13 110 11% 11% 11% 31 34% Modi pfZ50 02 33 2D* 27 2D* -% 

40% 27% IrvBnk IX 18 8 87 35% 34?, 35% -% 5f% 3fb MorgnslX 47 7 2287 4D a 48% 47 +% 

S3 42%. InrSfc pf474a 00 20 52» a 52% 52% -1* 88 75%. Morgnpf6Xa 10 42 X X X +% 

1 J J 82 S* ** 0fRn8 ' 48 8J 10 * «% 42 42%.+% 

17 17 34 SOI. M. W. -1. ?fi 1^4 MdiseSX 40 14 « SO SO 20 . -% 

17 10 7M m m m *-1 2 ^ »««"*»>■»• » 10 X 18 17% 17% - 

.7 « » tS w! w! -i »% %£££ f-g® & :S 

s' 5?o S* & S’ 1 :? « % W 1 14 12 a; 3 s 3 3 

MX 13% 13% 13% -% ** ^ M »* t .. S ’ tT » T 3 * +% 

30 14 30X437, 48%. 43% ~% _ N N N 

46 9 X 40% 401* 40% -% Jfi Tfi HATCO 1 82 15 22 16% Iff* 18% 

83 14 51% 51% 51% -i* 98% 23% NSD a IX 43 7 128 32% 32% .33% +% 

41 18 24 24% »b «% “% SI 4 *2* H® 8 233 14 TO?, 13% -% 

13 14 43 24% 24% 24% -% 22% 77% NCH ■ .72 17 12 3 79% 19b Iff* 

12 14 *258 23% 22%22%-% » NCNB V32 3.8 8 140 33% 38% 35% -% 

K K ^ 23 HCB -88 2.7 10 Ml 32% 32% 321* +% 

2.9 TO £ a% ff. ff* -% : Ifi ^ 88 f^ 20 T B 278 id! n? TT% ’ 

10 7 1210 17% 17* ID, -% S 4 ? [JJi 2-32 14 8 X 273* 27% 27% +% 

44 10 1875 Sb +1* ^ “ T- 6 24 1403^% M% ffB, -% 

I s ^ !! I :i i %; SSL. ,J0 “? sra ||:5 

IT 2 Iff* 13% 15% -% Ifi 2fi SSSl" -3 ® 12 15 W 11% 1T% Iff, -% 

10 IX 6 7% 8 +% SSf* 120 7 - 222 s» 30% 30% 30% -% 

TO 4 1033 19% iff, 19% +1* VJ* ..l 9 58 1»% » I® 1 * +% 


32% 32% .33% +% 
14 TO?, 13% -% 
19% 10% 101* 


M% 11% NatEdu 


+2 ?fi H 7 ! 3 »* »3 -b 


X 27% 26 28?, 19% 

IS 291* 29 29 -% 41% 

8 21% 21% 21% +% 23% 

6 20?, 20% 20?, 23 

10 25% 25 25 -% 46 


8 10% Iff* Iff* +% ff 5 

IX S3% 52% -32% -% fi fi 

1881 iff* 11% 111; +»* Spa » 

01 W% 3ff* 36% -% ™} 


22% 22% 22% 


24% X% NFG pf 2X 05 1 24J, 2*i, 24% 

7 388 32% 3D, 32% -% 

®* 2% WHem TOW* 3b 3b -% 

^ 3? Nil 251.0 172 20% 26 M -% 

« a IS* !fijS£.-5 17 8 KW«% Iff, TOb ~ % 

28 S* Hff' M f , °8 19 12 18 27% 27% 27% -% 

if, 10% NtSemi 31 B5i nr. wp. n % -v 


64 84 +2 IBS 


12 2 13 8% 9% 8% 

19 11 127 36% 35 35 -3 
IS Sig 1087, 106% 108% + 1 


1.4 46 579 ffi* 85b Bff, +% I 12% 5b 


28% 16 DB s 1X03 7 x30 22>* 22% 22% 


ff* 4% Divrstn 
10% 6% Dome g -TO 
34% 251, DomHaZ.72 


5% S'* 5% -% 07 


371j 20]* GartM.32 41 12 43 32?| 33% 3 2% + f 4 d&i* 23% KaUwd 120 3.3 7 46 SAi 3CU 3K. 

OTj 124 G®rt»3c .*» .7 12 43 175, 17^ 17^ -i 4 S 4 U* Kenai ^76 % 

aT 2 ^Srr S W 7343 So S. to!* at » Iff* Kernel .80 19 14 42 20% 20% 

3fi 2* O 2® f* ft 2 *5 »f »l KyUdl 144 RI9 79 26'a 28% 26% +% 

Iff, ff, GibfFn 3 509 7 ff* 6V -% is. «% Kartta .44 4.1 T13 TCP. 1BV 10V 

% SSUSa-g JSII US S. Ifi IS? 13? 5 §< 8* * !f3t3n! 3§ 3?* -% 


id* GiffHin .a 
48% GRtatre2X 


go a 9% 8b “% | U% 11% GleeeC 
94’ »% 2^ »% I i4% d, GlenFd 


Kidder, Peabody International 


34% 25% DomRs2.72 92 9 941 29% 2S% 29% 

21 Iff; Donald -X 13 9 D 20% 20i* 20>« ~b 

61% 43 Donieyl .16 12 14 236 52% 61% 51% -1 

33?; 23% Dorsey IX 18 13 15 32 3D, 32 

. «2% 32>, Dover X 26 TO 1M 33% 33 31% 


limited 


. *2% 32% Dover 61 
37% 267. DowCft 1 BO 
X 3ff* DowJn .78 
25% ff, Downey 


13 13 M57 3 4 '* 33?, 34 -% go 

20 19 207 4ff* X Mb — 1%| 35 

3 HI Si 23% 24 +%1x 


14% D* GJenFdOSe .4 S 

S i% GtaUM.12) 

I 5b GtobMpfLTSr 

13% 81* GMNUB It 

4 ff, GkJN wt 

39 16% GtdWF X .7 0 

35 24% Gdnch 1.X 11 

X 75 Gdrch pf7.« 92 


<0 12 ^ % ff? ffi M%. KeycrplM 

* e JJLm 15 ^ 4 Ifi IS 4 12 KayftHsX 

.4 5 1493 TO 11% Iff* 4% ]T% 2ff- write 12 

a? fi +. ^8 « KeubCE.32 18 11 629 61% 60% 81b +%' S,* £ 

2, fi fi 51* + b . «0% 26 KngfttfWb 22 18 1216 34?,- 34 34% -% 2 4 ®1 

* 2 1 ?• ^ 18% HP* Knogo 19 18 18% ID, 17% ’ S. 

J , 2 L m L. 29 3«% Koger 290 04 47 153 28% 20% 26% + % £L 

■j r - 6 25 3 52* 1 ^ W% K0"nw •» 2.4 30 7 13% 13% 13% ?1 

*’ 2* “> 22% 16% Kopem X 46 1*6 W% 18% 16% -% S J* 

5122 S. S. S. I.' 37 KOfc 0_4 11. ZTO 33% M% 35% +% "t. fi 


4.1 713 10% 10% 10% :v <Lf 

as X 143131% 3TO, 31 -%. Ifi fi 

4.9 7 X 28% 28% 20% +4" g 12 

SI 8 5 ». » !& ... S. S 


S* K 9V S" 2 - 84 ft3B *584 30% 30i, 30%-+% 

5fi 22 4 F”- 80 11- Z150 15 14% 15 +% 

S If* 2??£ 1L MM 20% 20% 20% -% 

IS, ~ HevPpfIX It S3 17% 17h 17% 

!fi NevSvf-50 50 8 3 10 HI TO 


15% TO Keyfms .48 33 18 21 14% 14% 14% 

57% 28% Write IX 37 8 X 3B% 32% M% -% 

53?, 43 KmbCC.32 18 17 629 61% 60% 67b +»* 

(0% 26 KngtitfWb 22 16 1216 34?, ■ 34 3*% -% 

18% W* Knogo 19 « 18% ID, 17% 

S 24% Koger 290 04 47 153 2B% 26% 28% + % 


9% NevSvLSO so 8 
3ff, TEngEUX 08 8 
«% NJRec 2X 05 9 
20% NYSEG2.X 10 T 
2ff; NYS pf 1« ll 
61 NYS pf 080 TO 
15 NYS pi 112 TO 
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85% X Duke pf&ni 11. 

27 227. Duke pTO 69 10 

35% 30 Duke p »3X 11 

8ff* 57% OunBnS.20 11 


11- 2,00 52* Mb 551 2 -1 * 50b 30% GtLWti 1 

10. 1 26% 26% 26% D% 15 GM-f i.B5e 

’’ 2® 34?» S*l J«l _ 4fl* 321* GtNNk 1.52 

11 20 TX TD, 71% 71*, +% 29% 22% GWFIn 1 


1D 2 13% DuqU IX 14 7 388 15 14% 14?, -% ft 13% GMP 

18% 13% Duq pf 107 TO 21X ID* ID* ID* ~b|29% 22% GreenT 


t72 06 8 
7 


I. 8 12 X $4% 52% 54% +1% 31% 24% LN H<£S7a 03 10 If 30?, 30% 30% 

II. 2 17 17 17 +% 17% 11% LIE Hy23e 10 IX W* TO Iff* 

41 12 ® 37% 3D* 3D* -% 4 % 1 LLCCp 344 H* H, 1% 

438 357 23 22% 23 ‘ 1% 1 LLC w» 8 1% 1% 1% 

06 8 29 Iff* 18 18 iff* 5% LTV 11X6 ff, 6 


XI 2ff* 2S% 2ff, +% TO 


’2 It S lq eSSISH- JU 00 !^* ’fi ’fi 39% 22 Greyfl 1.32 48 10 229 77% 27% 27% -% [»4 «% 

18 141* hq prtaiOll 227 iff, iff, 16% -% ff, j% Groi'ar 8 190 ,S% 5 5 - % 1 58% *% 


iff, 16% - ]* J ff, j% Grater 


8 190 .5% 


5 -b 58% 


LTVA -*a 40 

LTV pfZ29| 

LTV pflWJ 


If* £S_ S? rtS ? P ‘ B SSI t 3 IS 1° IS* ’fi ’fi ** Iff* 9 GrowGs.30 1114 >45 >, 9% 9% -% 'fi 8 1 * LTV pf .9% 
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1 281* X EzgtoPlD* 4.3 
! 2ff, TO Ezsco M 25 
, Iff, 3% EastAir 
5 1% £AL WIO 

2?, % EAL WIA 

227, V t EsAit pTO3Sk 
25>* 9% EArt pfBlBQk 
33i* 11% EAir piC 
28% 21% EaaiGF1.30 5 0 
23b Iff; EestUtTOX 99 
80% 41% esKoiaZX 50 
Cff* <7% Eaion t40 26 

15% Iff* Eehlin 3 .44 17 

Xi 4 2D EcbSftfLM 15 


24% 24% 24% 12% S* GrubEl 06 .9 13 80 8% 8% 6% 

c p c 36% Zff, Gnimn 1 10 B 315 33% 3ff* W 

« ® |§® „ ,-g H 17 ® », -?, a S.o la?? r §* S 

i ^ Hr 1 1 B 1 a a 80 1 1 - ris s s 

T* | 11 « a 8 ? & a bss & 

L fi H Si Si fi fi ^ 0HSUpr4<0 11 


15 10% LOuInt 22 OB Iff. 12 12 -1* 1 60% 48% 

-% 29% 19% LadGs 1.70 09 8 230 20* 24% 24% +% I Iff* 31% 


.9 13 80 B% 8% ff, « 10% LOuInt 

10 B 315 33% 331* 33% -% »» 19% LacKJs 1.70 

10 48 31 5% 5% 5% Iff* ff*. Lafarg e X 

281 1 9 24% 2 ff* 24% 27 2l* t Lsfrg pTO* 

21 13 4895 43% «b 43 » 4 b D* LomursX 

25 51 15% 14% 147, ^ 1% LamSes 

11 6 58* 12% 1Z% 12% +% «% 10% LawBm.» 

II. ZIM 40% 39 401; +1% »* 11% LearPl .20 

11 12 23% 2Sb 23% +% ®1* 2D. LeerP pTO® 

11 23 32?, 3?; 323* +% S7% 41 LaarSg Z 


If 3ff, 30% 30% ID* 14% 

155 Iff* TO Iff* +1, MB, 11% 
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FINANCIAL TIMES 

WORLD STOCK MARKETS 


Financial Times Tuesday October 8 1985 


WALL STREET 

Weak bonds 
clip back 
confidence 

WEAKNESS in the bond market dented 
confidence on Wall Street yesterday, 
leaving prices to struggle around last 
week’s closing levels on reduced turn' 
over, writes Terry Byland in New 
York. 

An optimistic report on the U.S. econ- 
omy from U.S. purchasing managers 
failed to distract investors from other 
concerns about the market’s future. 

Among these was the Senate's expect- 
ed approval this week for a new federal 
debt ceiling which will open the way for 
a Treasury financing programme of 
around $50 bn by the end of the year and 
is expected to place upward pressures 
on interest rates. 

At 3pm the Dow Jones industrial aver- 
age was down 8.74 at 1,320.0. 

The first of the third-quarter profit 
statements came from Burroughs and 
provided a gloomy start to the season as 
the company warned of “substantially 
lower” earnings. 

Burroughs dropped a further $1% to 
$53, although selling pressure was less 
than in recent sessions. The company’s 
problems did not upset the rest of the 
computer sector. IBM gained $% to 
$124% while Digital Equipment firmed 
$1% to $108%, Control Data $% to $16% 
and Honeywell $% to $80%. 

Gould, a recent takeover favourite, 
dropped $1% to $35% in heavy trading as 
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the speculators backed out in the ab- 
sence of a move by Siemens of West 
Germany. 

Sperry, another speculative favourite, 
eased S% to $49%. 

The oil sector lost its recent firmness 
as plans by producer countries to in- 
crease output spelled lower prices. 
Losses were small. Exxon eased 5% to 
51% and Atlantic Richfield slipped $% to 
$62. 

Pharmaceuticals traded cautiously, 
still waiting to see how the dollar will re- 
spond to multinational plans to lower its 
foreign exchange value. Merck, with a 
large portion of sales made in non-UJS. 
markets, gained $1 to $107%. 

Warner-Lambert plunged $3% to $35% 
in brisk trading after reports of prob- 
lems in France over Maxi cam, the com- 
pany’s anti-arthritic drug. 

Health-care stocks showed further 
losses with Hospital Corporation of Am- 
erica down $1% at $28%. 

Monsanto, also in the medical sector, 
lost $3% to $42% on the disclosure that 
many lawsuits have been filed against 
its newly acquired subsidiary, G.D. 
Searle. 

Chemicals showed a scattering of 
losses. Dupont was down $1 to $58%, and 
Dow Chemical lost 5% to $33%. Union 
Carbide eased $% to $52% in tight 
trading. 

The recent takeover features played a 
more subdued role than in recent weeks. 
Revlon, the cosmetics group, gained $1% 
to $55% in heavy turnover, to match the 
new $55% terms from Pantry Pride. But 
SCM, at $72%, eased $% in thin trading 
as the market awaited the outcome of 
the bid impasse. Hanson Trust of the 
UK holds almost a third of the stock, 
and the Merrill Lynch-led management 
group the remainder. 

The long end of the bond market was 
unsettled by several factors and lost half 
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a point Once again, rumours that Mr 
Pan] Volcker was leaving the Federal 
Reserve were firmly denied. Mr Volcker 
is Wall Streets favourite inflation 
fighter, and his departure from the Fed 
would be a bearish sign for bond prices. 

Short-term rates moved little, re- 
assured by a federal funds rate again 
safely' below 8 per cent 

TOKYO 

Blue chips 
advance on 
speculation 

I INSTITUTIONAL investors retreated to 
the sidelines in Tokyo yesterday in a 
continuation of the hestitancy displayed 
at the close of last week, writes Shigeo 
Nishivmki of Jiji Press. 

However, speculative buying of blue 
chip and biotechnology stocks counter- 
acted the loss of institutional support 
and cleared the way for a further 
advance. 

The Nikkei-Dow market average 
gained 41.34 to 12,792.00, the third con- 
secutive increase, on a volume of only 
353m shares, compared with Friday’s 
386m. Advances outpaced declines 404 to 
345, with 159 issues unchanged. 

Institutional investors, anticipating a 
fall in Japanese interest rates because of 
Ihe yen’s rise against the dollar, had 
been trading actively in the week to last 
Friday in Large-capital issues such as 
steels, shipbuildings, and utilities. 

However, the rapid rise of Mitsubishi 
Heavy Industries and Nippon Steel 
made the institutions wary, and they 
stopped trading yesterday when the yen 
slipped. 

The day’s most active stock was Nip- 
pon Steel on volume of 10.9m shares, but 
this was way down on last Tuesday’s 
high of 238.4m. It lost Y2 to 7195 on 
profit-taking. 

Among other large-capital issues, Mit- 
subishi Heavy Industries dropped Y2 to 
Y450, Tokyo Gas fell Y6 to 7318 and To- 
kyo Electric Power was down 770 to 
Y2.590. 

Blue chips scored large gains. Toshiba 
and Mitsubishi Electric added Y10 and 
Y8 to Y378 each. Hitachi rose Y13 to 
YB85. 

TDK went up Y120 to 73,830, and Fu- 
jitsu advanced Y24 to 7950 while Canon 
closed Y30 up at Y1.Q40. 

Market analysts said Investors tenta- 
tively bought blue chips when large- 
capital stocks fell from favour. 

Nissan Chemical was popular on 
hopes of higher earnings for the year 
ending next March due to the stronger 
yen. It finished at 7427, up Y22. Minebea 
jumped Y54 to 7764 on buying by 
non-residents. 

Some biotechnologies gained on spec- 
ulative buying. Teijin finished 75 higher 
at Y558 on the second heaviest trading 
of 6.4m shares. Mitsubishi Chemical 
rose 78 to Y498, and Nippon Kayakn 
added up 728 to Y654. 

The bond market was also lacklustre. 
Bank dealers grew increasingly cau- 
tious, and only small brokerage houses 
traded lightly in the benchmark 6.8 per 
cent government bond maturing in De- 
cember 1994. 

Transactions were around a sixth of 
last week’s level when trading was 
buoyed by the meeting of the Group of 
Five finance ministers. The yield on the i 
6.8 per cent government bond declined 
to 5.595 per cent from Saturday's 5.600 
percent 

SINGAPORE 

PROFIT-TAKING pulled prices down in 
Singapore, and the Straits Times index 
ended 3.81 lower at 763.59 on turnover 
that fell to 17.7m shares from 23.6m on 
Friday. 

Low-priced shares were the most ac- 
tive, with Pahang down 1.5 cents at 57 
cents and Johan 2 cents lower at 98 
cents. 

The finance sector saw Malayan' 
Banking down 5 cents at SS57, DBS 5 
cents lower at SS5.85 and UOB down 6 
cents at S$3.56. 

Commodities, hold and properties 
were also lower and included Seaview, 
down 10 cents to SS3.14, Metroplex, 
which lost 12 cents to SS1.82, Consolidat- 
ed Plantations, which closed 5 cents 
down at SS2.37, and Harrisons, which 
shed 4 cents to S$2 .98. 

CANADA 

THIN trading left Toronto mixed and di- 
rectionless. 

Among actives Lnco traded C$% lower 
to C$16, Nova was down C$% at C$5% 
and Trimac lost 10 cents to C$3.30. How- 
ever, Gulf Canada was unchanged at 
C$19% while Dome Petroleum gained 2 
cents to C$2.70 and Barrick Resources 
added 3 cents to C$1.95. 

Northern Telecom lost a further C$% 
to C$44 after shedding C$l% on Friday. 

Montreal followed the trend in light 

trading. 


SOUTH AFRICA 

GOLDS were generally lower in South 
Africa in spite of a marginal recovery to 
the bullion price. Vaal Reefs shed R1 to 
R185.50 and Western Areas was down 10 
cents to R7. 

Mining financials and other minings 
mostly held firm, with Anglo American 
Corporation steady at R32.25, Rusfcen- 
burg Platinum up 75 cents at R20.75 and 
De Beers 10 cents higher at R 12.20. 


KEY MARKET MONITORS 




HONG KONG 

STRONG demand for properties in 
Hong Kong was sparked by the bid for 
International City by Hutchison Wham- 
poa and Hongkong Electric. 

The rally led the Hang Seng market 
index 30.32 higher to 1,617.76. 

Cheung Kong, which has controlling 
interests in all three companies, rose 88 
cents to HKS19. HK Electric added 15 
cents to HK$8.05, and Hutchison was up 
80 cents at HKS27JK). 

International City, which closed at 88 
cents on Friday, was suspended from 
trading on Monday. 

Among other properties Hongkong & 
Kowloon Wharf added 2 cents to 
HKS7.00, and Hongkong Land gained 1 ■ 
cent to HKS6.60. 

Banks scored well, with Bank East 
Asia up 4 cents at HKS21.69, Hang Seng 
Bank 5 cents higher at HKS42.75 and 
Hongkong & Shanghai Rank up 5 cents 
to HKS7-20. 

EUROPE 

Expression 
of faith 
at new peak 

FOREIGN INVESTORS again demon- 
strated their confidence in the outlook 
for West German equities with a round 
of sustained, early buying which pushed 
Frankfurt to another record level 

The Commerzbank index reached its 
fifth peak during the past six trading 
sessions, clearing the 1,600 barrier with 
a 12.7 rise to 1,604.9. 

The dollar’s mild rebound gave theirn- . 
petus for the foreign buying which cen- 
tred on export-oriented issues - the fo- 
cus for most buying interest since the 
beginning of the year when the index 
was 488.5 points below its present leveL * 

Trading centred on automotive, bank- 
ing and chemical issues with several 
coming down from their peaks as an ele- 
ment of restraint appeared to temper 
the tone. 


The late declines were most marked 
in the hanking sector. Deutsche Bank's 
early gain evaporated as foreign inves- 
’ tors reduced their influence, and it 
dosed down DM 5.50 at DM 670 while 
Dresdner eased DM 3.50 to DM 313 and 
Commerzbank DM 1.50 to DM 243.50. 

Chemicals were led by Hoechst which 
firmed DM 4 to DM 233 while others in 
the sector to rise included BASF, up DM 
3.90 to DM 24220, and Bayer, DM 3.50 
higher at DM 232J0. 

Daimler turned in a strong perfor- 
mance in the automotive sector with a 
DM 11 rise to DM 977, followed by VW 
with a DM 5 increase to DM 332 and 
Porsche DM 7 higher at DM 1,295. 

Bond prices eased marginally during 
quiet business as traders showed a re- 
luctance to take positions after the dol- 
lar’s rise. The Bundesbank bought DM 
48.4m worth of domestic paper 

Brussels also hit a peak during rela- 
tively strong demand lor a broad range 
of issues with financial and electrical is- 
sues' singled out for particular support 

Groupe Bruxelles Lambert was at the 
centre of 'activity in financial holding 
companies, finning BFr 35 to BFr 2,230. 
The relative shortage in the company's 
scrip and encouraging profit forecasts 
were behind much of the resumed buy- 
ing. 

Petrofina held its ground despite con- 
tinued uncertainly on the international 
oil market and ended steady at BFr 
6,250. The Brussels SE index added an- 
other 11.65 to a record 2,525.85. 

Profit-takers moved into trading in 
Amsterdam from the beginning of trad- 
ing to force the prices of selected issues 
sharply lower. Banks and insurance 
groups, which have benefited most from 
the market’s recent strength, came un- 
der most pressure 

Among banks, ABN fell FI 8 to FI 483 
and NMB FI 6.50 to FI 191.50 while insur- 
ers were guided lower by Amev, off FI 
6.50 to FI 266, and Aegon, FI 3.80 lower at 
FI 86.20. 

Of the internationals, Royal Dutch 
slipped 50 cents to FI 18820, and Uni- 
lever eased FI 2.40 to FI 317.60. 

The absence of new factors left Paris 
to drift slightly lower, with turnover 
lighter than in recent sessions. Traders 
also remained concerned about the 
amount of new scrip poised to enter the 
market through new issues. 

Among the major losers, Bouygues 
slipped FFr 15 to FFr 635, Moet- 
Hennessy FFr 7 to FFr 1,738 and Club 
Med FFr 8 to FFr 417. 

While the market’s underlying mood 
remained firm, Zurich eased back as 
traders awaited fresh influences follow- 
ing the market's recent buoyancy. 

Banks and insurance groups were eas- 
ier,. with Bank Leu down SwFr 25 to 
SwFr 3,700 and Credit Suisse off SwFr 
20 to SwFr 2,880 while Union Bank ma- 
naged to hold its ground at SwFr 4210. 

Milan ended mixed, with industrial 
blue chips under most pressure. Madrid 
was also easier, and Stockholm edged 
higher in quiet business. 


AUSTRALIA 

Signal from 
BHP for run 
to record 

THE CLIMB to new peaks continued in 
Australia - despite the closure of the 
Sydney exchange for the Labour Day 
holiday. 

Investors were buoyed by the news 
that Mr Robert Holmes a Court’s Bell 
Group had acquired 1025 per cent of 
BHP, and the All Ordinaries index 
closed at an all-time high 0 1 1017.0, up 
42 on the previous session. 

Bell Group ended the day 95 cents 
higher at AS11.85 while BHP dosed 10 
cents up at A2828 after peaking to 
AS8.70 during the day. 

Elsewhere, the market also continued 
to react cheerfully to the recent spate of 
booming profits and the flourishing 
economy. Among leaders Peko added 10 
cents to A$5.70, Bond Corp 8 cents to 
A$2J.5, GSR 5 cents to AS3.62 and Bou- 
gainville 2 cents to AS2.00. 

Against the trend CRA shed 6 cents to 
AS5.90, MIM was down 5 cents to AS2.50 
and Western Mining lost 2 cents to 
AS3.86. Among banks, Westpac rose 4 
cents to AS5.14. ANZ added 2 cents to 
A$5.24 and National Australia was 
steady at AS4.90. 

Golds were generally quiet with Kid- 
ston up 10 cents to AS5.50 and Central 
Norseman down 20 cents to AS8.10. 


LONDON 

A LACK of enthusiasm gradually eroded 
initial gains in London, and the FT Ordi- 
nary index closed 4J. down at 1,012.4. 

Investors appeared wary ahead of the 
Conservative Party conference, which 
started yesterday, and several uninspir- 
ing surveys on the UK economy also 
subdued the market ‘ • 

Takeover speculation, which helped 
keep the market alive in some sectors 
last week, tailed off. 

Most active stock was Abbey Life 
which closed steady at 233p. Other ac- 
tives included Blagden Industries, which 
rose 7p to llOp, and British and Com- 
monwealth Shipping, which added lOp 
to262p. 

Elsewhere, British Telecom shed 2p to 
195p, Exco International gained 2p to 
207p and Lowe Howard-Spink added 13p 
to308p. 

Ihe recent rise in gilts slowed as the 
market awaited the money statistics. 
Quotations were % to % lower through- 
out the list 

Chief price changes. Page 35 ; De-‘ 
tails. Page 34; Share information ser- 
vice, Pages 32-33 



An investment today in gold . 
should be considered as a form of 
insurance. Just as a central bank's 
reserve of pure gold (995 or purer) 
insures the wealth of a nation, pure gold can insure your 
financial security and independence in the fixture. An insurance 
policy, however, is only as good as what or who stands behind 
it Therefore, when insuring your wealth, you should consider 
the advantages of Gold Maple Leaf coins from Canada. 

Canada's Gold Maple Leaf offers many advantages. It 
is recognized throughout the world and requires no costly 
assay at resale to determine its purity. Also, a portion of the 
premium you pay over the price of gold is recovered on resale. 

The Gold Maple Leaf is the purest gold bullion coin in 
the world-999.9 fine gold. It contains no base metals, which 
only add weight and no real value. Rather, it contains only 
pure Canadian gold- The government of Canadaproduces the 
Gold Maple Leaf and guarantees its gold content and purity.. 


There are still two things 
you can count on: 
Pure gold and Canada. 


This guarantee is embodied in the 
symbol of the country-the maple 

leaf, The Gold Maple Leaf is legal 

tender in a counfay well-known for 
its stability, independence, and freedom. 

The value of your financial insurance policy can 
be found in the financial pages throughout the world. 
The price of the Gold Maple Lea£ which contains 4 mini- 
mum of one ounce pure gold, 
is directly related- to the daily 
price of gold. 

Therefore, when planning 
the insurance of your investment 
portfolio, be sure to consider the 
advantages of Gold Maple Leaf 
coins. After all, central banks 
demand a guarantee of source 
■and purity, and so should you. 



Gold Maple Leaf. There Is no substitute for purity. 

Cold Maple Leaf is available at most banks, ravings tanks and coin dealers internal! anally. 


i. ounce 1 ounce frounce 



